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THIS MORTGAGE is made this. ... ... ........... 26th day of. September ,
19 83 ., between the Grantor, . L..D- Dunham, Jr. and wife, Allene L, Dunnam . . . ... . ... ... ....
C e iAo aEaa e (herein “Borrower™), and the Mortgagee,. ... .................
.Goldome Realty Credit Corporation ... e, e , @ corporation organized and existing
under the laws of. . Maryland . . . ... .. b vinesvnanes, Whose 2ddress 15. v v vt i r b e
One Fountain Plaza, Buffalo, N.Y. 14203 . . . . . ... ... ........ (herein “Lender”).

------------------------------------

L (850,000.00) Dollars, which indebtedness is evidenced by Borrower’s notc
dated. Septenber 26, 1983 (herein “Note™), providing for monthly installments of principal and interest,
‘ with the balance of the indebtedness, if not sooner paid, due and payable on. October 1, 1998 . ... \

To SECURE to Lender (a) the repayment of the indebtedness cvidenced by the Note, with interest thereon, the
payment of all other sums, with interest thereon, advanced in accordance herowith to protect the security of this
Mortgage, and the performance of the covenants and agreements of Borrowcei hercin contained, and (b) the repaymunt
of any future advances, with interest thereon, made to Borrower by Lender pursuant to paragraph 21 hercof (herein

3% “Future Advances™), Borrower does hereby grant and convey to Lender gﬂ{éﬂg}der‘a successors and assigns, with
power of sale, the following described property located in the County of . . 77054 . .. Ce e sa s ese e
.................... , State of Alabama:

:l"'.1

Lot 276 according to the Survey of Riverchase Country Club, Ninth Addition
as recorded in Map Book 8, pages 46 AAB in the Probate Office of Shelby
" County,Alabama.

The procesds of thir loan hava been applied on tha
purchase price of the property described herein,
oo sonveyed {o morigeger simultansously herewith,
{"h-
2
oD
ey .
S
- 2008 Bridge Lake Drive Birmingham
which has the address of . . . .. ... .. i s h e e e aeaamaaataaee e ,
Alal 35244 [Street) (City]
....... casressnnsaannsaa. . (herein “Property Address™);

[State and Zip Coxde]

To Have aND T0 HoLb such property unto Lender and Lender’s successors and assigns, forever, together with
ali the improvements now or hereafter crected on the property, and all easements, rights, appurtenances, rents,
royalties, mineral, oil and gas rights and profits, water, water rights, and water stock, and all ixtures now or hereafter
attached to the Property, all of which, including rcplacements and additions thereto, shall be deemed to be and remain
a part of the property covered by this Mortgage; and all of the foregoing, together with said property (or the leasehold
estate if this Mortgage is on a leasehold) are herein referred to as the “Property™.

Borrower covenants that Borrower is lawfully seiscd of the cstate hereby conveyed and has the right to mortgage,
grant and convey the Property, that the Property is unencumbered, and that Borrower will warrant and defend
generally the title to the Property against all claims and demands, subject to any declarations, casements or restrictions
listed in a schedule of exceptions to coverage in any title insurance policy insuring Lender’s interest in the Property.

ALABAMA—“am:ii}_sna*_JuunEuiﬁt UNIFGRM INSTRUM

. —_ =1

; . ) . s S T N -, R L)
T T o it rIoE,
RERTE R A RERP R . PLIAR S X o 2
o A A i - e -

. . ~ .
. . 1 L '
v . - Lo . oLm : .
P - _'f.,'.. . . o h
R .= ca
31 cans . AT . - L et Lo . o
- . o groa . . N R .
i ol e ae nem . _ .

. SR h i - g Tk TR b . D . 'y
' b gt far e i, o P = "

R L ad g we .t ad i wi. oy S -




- m—————— =k

ooor 437 e 77

-
T
. =
. =

such lien in a manner acceptable to Lender, or shall in good faith contest such lien by. or defend enforcement of such lien im,

UniForM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and mterest on the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2, Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
o Lender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full,
a sumn {herein “Funds’™ equal to one-twelfth of the yearly taxes and assessments which may attain priority over this
Mortgage, and ground rents on the Property, if any. plus one-twelfth of yearly premium installments for hazard insurance,
plus onc-twelfth of yearly premium instaliments for mortgage insurance, if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof,

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federz! or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender 10 make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Morigage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds, T.ender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional securily for the sums secured
by this Mortgage,

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiurns and ground rents as they fall due. such excess shall be, at Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice s mailed
by Lender te Borrower reguesting payment thereof.

Upon payment in full of all sums secured by this Mortgage. Lender shal] promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, T.ender
shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable 1o Lender by Borrower

under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note, and then to interest and
principal on any Fuiure Advances.

4. Charges: Liens. Borrower shall pay all taxes. assessments and other charges, fines and impositions attribuiable to

. the Property which may attain a priority over this Mortgage, and leasehold payments or ground rents, if any, in the manner

provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment, when due, directly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the event

* Borrower shall make payment directly, Borrower shall promptly furnish to Lender receipts evidencing such payments.
. Borrower shall prompily discharge any lien which has priority over this Mortgage; provided, that Borrower shall not be

required to discharge any such licn so long as Borrower shall agree in writing to the payment of the obligation secured by

~* legal proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thereof.

S. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured

{ -~ apainst loss hy fire, hazards included within the term “extended coverage™, and such other hazards as Lender may require
- ~=and in such amounts and for such periods as Lender may require: provided. that Lender shall not require that the amount of

such coverage exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shali be chosen by Borrower subject to approval by Lender; provided.
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the
insSuUrance carrier.

© All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof,
and Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged. provided such restoration or repair is economically feasible and the security of this Mortgage 15
not thereby impaired. If such restoration or repair is not cconomically feasible or if the security of this Mortgage would
be impaired, the insurance proceeds shall be applied to the sums secured by this Mortgage. with the excess, if any, paid
to Borrower. If the Property is abandoned by Borrower, or if Borrower fails to respond to Iender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance procecds at Lender’s option etther to restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend
or postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments. 1f under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower
in and to any insurance policies and in and (o the proceeds thereof resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums sccured by this Mortgage immediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Property: Leaschelds; Condominiums; Planned Unit Developmenis, Borrower
shall keep the Property in good repair and shali not commil waste o5 permit impairment or deterioration of the Property
and shall comply with the provisions of any lease it this Morigage is on a lcasehold. If this Mortgage is on a unit in a
condominium or a planned unit development. Boirower shall perform all of Borrower's obligations under the declaration
or covenants creating or governing the condominium or planncd unit development, the by-laws and regulations of the
conduminivm or planned unit develepment, and constituent documens. If a condominium or planned unit development
rider is executed by Borrower and recorded 1opether with this Morigage, the covepants and agreements of such rider
shall be incorporated into and shalf amend and supplement the covenants and agreements of this Mortgage as if the rider
were i part hereof.

7. Protection of Lender's Sccurity. 1f Borrower fails to perform the covenants and agreements contained tn this
Moripage. or if any action or proceciding i1s commenced which materially affects Lender's mterest in the Property,
including, but pot limited to. eminent domain. insoivency. code enforcement. or arrangements or proceedings involving a
bankrupt or decedent. then Lender at Lender’s option, upon notice to Borrower, may make such appearances, dishurse such
sums and take such action as is necessary to protect Lender's interest, including. but not limited to, disbursement of
reasonable attorney's fecs and entry upon the Property io make repairs. It Lender required mortgage insurance as a
condition of making the loan secured by this Mortgage. Borrower shall pay the premiums required to maintain such

insurance in effect until such time as the requirement for such insurance terminales in accordance with Borrower's and
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Lender's writlen agreement or applicable law. Borrower shall pay the amount of all mortgage insurance premiums in the
manner provided under paragraph 2 hereof. |

Any amounts disbursed by Lender pursuant fo this paragraph 7. with interest thereon, shall. become additional
:debledness of Borrower secured by this Mortgage. Unless Borrower and l.ender agree to other terms of payment, such
amaunts shall be payable upon notice from lcender jo Borrower requesting payment thereof, and shall bear interest from the
date of disbursement at the rate payahle from time to time on outstanding principal under the Note uniess payment of
intarest at such rate would be contrary to applicable law, in which cvent such amounts shall bear interest at the highest rate
permissible under applicablc law. Nothing contained in this paragraph 7 shall require Lender to incur any expense or take
any action hercunder.

8. Inspection. l.ender may make or cause to be made reasonable entries upon and inspections of the Property. provided
that 1 ender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Lender's
mterest in the Property,

9. Condemnation. The procecds of any award or claim for damages. direct or consequet:tial, in ¢onnection with any
condemnation or other taking of the Property. or part thereof. or for conveyance in licu of condemnation. are hereby assigned
amd shall be patd to Lender. -

in the event of a total taking of the Property. the proceeds shall be applied to the sums secured by this Mortgage.
1 with the cxcess. if any, paid to Borrower. In the cvent of a partial taking of the Property. unless Borrower and [.ender

otherwise agree in writing, there shall be applied to the sums secured by this Mortgage such proportion of the proceeds

as is equal to that praportion which the amount of the sums sccured by this Mortgage immediately prior to the date of
taking hears to the fair market value of the Property immediately prior to the date of taking. with the halance of the procceds
paid {0 Barrower.

If the Property is abandoned by Borrower. or if, after notice by Lender to Borrower that the condemnor offers to make

1n award or settle a claim for damages. Borrower fails to respond to Lender within 30 days after the date such notice 18

mailed. Lender is authorized to collect and apply the proceeds. at Tender's option. either to restoration or repair of the

 Property or to the sums secured by this Mortgage. '

X Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend
or postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amoant of
such installments.

10. Borrower Not Released. Extension of the time for payment or modification of amortization of the sums secured
by this Mortgage granted by Lender to any successor in interest of Borrower shalt not operate to release. in any manner,
the liability of the original Borrower and Borrowcer's successors in interest. Lender shall not be required to commence
proceedings against cuch successor or refiuse to extend time for payment or otherwise modify amortization of the sums
Oy secured by this Mortgage hy reason of any demand made by the original Borrawer and Borrower’s successors in interest. .
11. Forbearance hy Lender Wot a Waiver. Any forbearance by I.cnder in exercising any right or remedy hereunder. or
otherwise afforded by applicable law. shall not be a waiver of or preclude the exercise of any such right or remedy.
w4 The procurement of insurance or the pavment of taxes or other liens or charges by Lender shall not be a waiver of Lender’s
% right to accelerate the maturity of the indebtedness sccurcd by this Mortgage. |

12. Remedies Cumnlative. All remedics provided in this Mortgage are distinct and cumulative to any other right or
i~ remedy under this Mortgage or afforded by law ar cquity, and may be exercised concurrently. independently or successively.
gt
-

13. Successors and Assigns Bound: Joint and Several Liability; Captions. Thc covenants and agreements herein
contained shall bind. and the rights hercunder shall inure to. the respective successors and assigns of Lender and Barrower. ¢
subject to the provisions of paragraph 17 hercof. Al covenants and agreements of Borrower shall be joint and several.
The captions and headings of the paragraphs of this Mortgage arc for convenience only and are not to he used to
interpret or define the provisions hereof.

14. Notice. Except for any notice required under applicable law to be given in another manner. {a} any notice to
Borrower provided for in this Mortgage shall be given by mailing such notice by certified mail addressed to Borrower at
the Property Address or at such other address as Borrower may designate by notice to Lender as provided hergin, and
(b} any notice to Lender shall he given by certified mail. return receipt requested. to Lender's address stated herein or to
cuch other address as Lender mav designate by notice to Barrower as provided herein. Any notice provided for in this
=,  Mortgage shall be deemed to have been given to Boarrower or i.ender when given in the manner designated herein.
iz 15. Uniform Mortgage: Gaverning Law: Severability. This form of mertgage combines uniform covenants for national

use and non-uniform covenants with limited variations by jurisdiction to constitute a uniform security, instrument covering
e’ real property. Thic Mortgage shall be governed by the law of the jurisdiction in whick the Property is located. In the
Z.. event that any provision or clause of this Mortgage or the Note conflicts with applicable law. such conflict shall not affect
.- other provisions of this Mortgage or the Notc which can be given effect without the conflicting provision. and to this
~ end the provisions of the Mortgage and the Note are declared to be severable.
% 16. Borrower’s Copy. Borrower shall be furnished a conformed copy of the Notc and of this Mortgage at the time
4 of execution or after recordation hereof.
_ 17. Transfer of the Property; Assumption. If all or any part of the Property or an interest therein is sold or transferred
1 .~ by Borrower without Lender’s prior written consent. excluding (a) the creation of a lien or encumbrance subordinate to
e this Mortgage. (b) the creation of a purchase money security interest for household appliances, (c) a transfer by devise.
descent or by operation of law upon the death of a joint tenant or (<) the grant of any lcasehold interest of three years o7 less
not containing an option to purchase, Lender may. at Lender’s option. declare all the sums secured by this Mortpage to be
immediately due and payable. Lender shall have waived such optiun to accelerate if, prior to the sale or transfer, Lender
and the person to whom the Property is to be sold or transferred reach agreement in writing that the credit of such person
is satisfactory to Lender and that the interest payable on the sums secured by this Mortgage shall be at such rate as Lender
shall request. If Lender has waived the option to accelerate provided in this paragraph 17. and if Borrower’s successor in
‘nterest has executed a written assumption agreement accepted in writing by lcnder, I.ender shall release Borrower from all
obligations under this Mortgage and the Note.

If Lender exercises such option to accelerate, Lender shall mal Borrower notice of acceleration in accordance with
paragraph 14 hereof. Such notice shall provide a period of not less than 30 days from the date the notice is mailed within
which Borrower may pay the sums declared due. If Borrower fails to pay such sums prior to the expiration of such period.
Lender may, without further notice or demand on Borrower. invoke any remedies permitted by paragraph 18 hereof.

NoN-UnIForM COVENANTS. . Borrower and Lender further covenant and agree as follows:

18. Acceleration; Remedies. Except as provided in paragraph 17 hereof, upon Borrower's breach of apy covenant or
agreement of Borrower in this Mortgage, including the covemants to pay when due any sums secured by this Morigage,
Lender prior to acceferation shall mail notice to Borrewer as provided in paragraph 14 hereof specifying: (1) the breach;
(2) the action required to cure such breach; (3) a date, not less than 30 days from the date the notice is maziled to Borrower,
by which such breach must be cured; and (4) that failuere to coure such breach on or before the date specified in the
notice may result in acceleration of the sums secured by this Mortgage and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert the non-existence
of a default or any other defense of Borrower to acceleration and sale, I the breach is not cured on or bhefore the date
specified in the notice, Lender at Lender’s option may declare all of the sums secured by this Morigage to be immediately
due and payabie without further demand and may invoke the power of sale and any other remedies permitied by applicable
law. Lender shall be entitled to collect all reasonable costs #nd expenses incurred in pursving the remedies provided in this
paragraph 18, including, but not limited to, reasonable atforney’s fees. . .

If Lender invokes the power of sale, Lender shall mail a copy of a notice of sale to Borrower in the manner provided

in paragraph 14 hereof. Lender shall publish the notice of sale once a week for three conseculive weeks in some newspaper
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published in. . Shelby L. County, Alabama, and thereupon shall sell the Property to the highest
Bidder at public suction at the front door of the County Courthouse of said County. Lender shall deliver to the purchaser
Lender's deed conveying the Property so sold. Lender or Lender’s designee may purchase the Property at uny sale.
Borrower covenants and agrees that the proceeds of the sale shall be applied in the following order: (a) to all ressonable costs
and expenses of the sale, including, but not limited ta, reasonable attorney’s fees and costs of title evidence; (b) to all sums
secured by this Mortgage; and (c) the excess, if any, to the pérson or persons legally eatitled thereto.

19. Borrower’s Right to Reinstate. Notwithstanding Lender’s acceleration of the sums secured by this Mortgage,
Borrower shall have the right to have any proceedings begun by Lender to enforce this Mortgage discontinued at any time
prior to the earlier to occur of (i) the fifth day before sale of the Property pursuant to the power of sale contained in this
Mortgage or (i) entry of a judgment enforcing this Mortgage if: (a) Borrower pays Lender all sums which would be then
due under this Mortgage, the Note and notes securing Future Advances, if any, had no acceleration occurred; (b} Borrower
cures all breaches of any other covenants or agreements of Borrower contained in this Morigage; {c} Borrower pays all
reasonable expenses incurred by Lender in enforcing the covenants and agreements of Bormower contained in this Mortgage
and in enforcing Lender's remedies as provided in paragraph 18 hereof, including, but not limited to, reasonable attorney’s
fees; and (d) Borrower takes such action as Lender may reasonably require to assure that the lien of this Mortgage, Lender’s
interest in the Property and Borrower's obligation to pay the sums secured by this Mortgage shall continue unimpazired.
Upon such payment and cure by Borrower, this Mortgage and the obligations secured thereby shall remain in full force and
effect as if no acceleration had occurred.

20. Assignment of Rents; Appolntment of Receiver; Lender in Possession. As additional security hereunder, Borrower
hereby assigns to Lender the rents of the Property, provided that Borrower shall, prior to acceleration under paragraph 18
hereof or abandonment of the Properly, have the right to collect and retain such rents as they become due and payable.

Upon acceleration under paragraph 18 hereof or abandonment of the Property, Lender, in persom, by agent or by
judicially appointed receiver, shall be entitled to enter upon, take possession of and manage the Property and to collect
the rents of the Property including those past due. Al rents collected by Lender or the receiver shall be applied first to
payment of the costs of management of the Property and collection of rents, including, but not limited to, receiver’s fees,
premiums on receiver’s bonds and reasonable attorney’s fees, and then to the sums secured by this Mortgage. Lender and
the receiver shall be liable to account for only those rents actually received.

21. Future Advances. Upon request of Borrower, Lender, at Lender's option prior to releass of this Mortgage, may
make Future Advances to Borrower. Such Future Advances, with interest thereon, shall be secured by this Mortgage when
evidenced by promissory notes stating that said notes are secured hereby. _

22, Relesse. Upon payment of all sums secured by this Mortgage, this Mortgage shall become nufl and void, and
Lender shall release this Mortgage, without charge to Borrower. Borrower shall pay all costs of recordation, if any.

23, Walver of Homestead, Dower and Curtesy. Borrower hereby waives all rights of homestead exemption in the
Property and relinquishes all right of dower and curtesy in the Property.

IN WITNESS WHEREOF, Borrower has executed this Mortgage.

Signed, sealed and delivered

in the presence of:

........ .. PR . ¥-T-1
L¥D. Dunmnam, Jr. —Borrower
.......... O X-Q‘M“”(sml)
Allene I,. Dunnam —Borrower
STATE OF ALABAMA, . . . Jefferson e . .County ss:
On this. .. 26th ... .dayof. September 19 83 1. . larry L. Balecomo, .. ... . ... .
a Notary Public in and for said county and in said state, hereby certify that. .. .. ........... fae e e
L.D. Dumam, Jr, amd wife, Allene L. Dunnam ., . whose name(s). 85€........... signed to the
foregoing conveyance, and who. . 25€ ., . .. .known to me, acknowledged before me that, being informed of the
contents of the conveyance, L heY. executed the same voluntarily and as. their . act on the day the same
bears date. p
Given under my hand and seal of office this the. . ... 25th,  .dayof September . ... ... .. , 19, .83

My Commission expires: X J 3 |
T 7 o’

. . LARRY L. HALCOMB
This instrument wasprepared by.................... ... BT TORRES A" paigs o s e

3912 GLD MONTGOMERY HIGHWAY
{Space Bafow This Line RECE YEP N e Wnd B bide ) IB200.

512 OLD MONTGOMLRY HIGhW.A
HOMEWOQOD, ALABAMA 3IBIZO-
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ADJUSTABLE RATE RIDER
(Rate Adjustment Cap)

THIS ADJUSTABLE RATE RIDER is wade this -°°0_ day of
September , 1983 and is incorporated into and shall be deemed
to amend and supplement the Mortgage, Deed of Trust, or Deed to
Secure Debt (the *Security Instrument®) of the same date given by
the uncdereigned {(the ®"Borrower®} to secure Borrower's Adjustable
Rate Note to GOLDOME REALTY CREDIT CORP,, a Maryland corporation
(the "Lender") of the same date (the "Note™) and covering the

property described in the Security Instrument and located at:

2008 Bridge Lake Drive, Birmingham, Alabama 35244

1]
’

[Property Address)

The Note containe provisions allowing for cbanges in the
interest rate every year. If the interest rate increases,
the Borrower's wontbhly payments will be bhigher, 1f the
interest rate deciecases, the Borrower's monthly payments will
be lower., Tbere is a linmit on the amount by which Borrower's
interest rate ma2y change in any year.

Additional Covenants. In addition to the covenants and
aoreements made in the Security Instrunent, bBorrower and Lender
further covenant and agree as follovs:

A, IRTEREST RATE AND MONTRLY PAYMENT CHABGES

The Note provides for an initial interest rate of 10.5 .

Section 4 of the Kote provides for changes in the interest rate
and the monthly payments, as follows:

“4. IETEREST RATE ARD MONTHLY PAYMERT CHARGES
(A) Change Dates

The interest rate I will pay may change on the first day
_nf.DﬁuﬂEr , 1984, and on the first day of every 12th
month thereafter., Each date on which my interest rate coula
change is called a “Change Date."

{B) The Index

Beginning with the first Chaﬁge Date, my interest rate
will be based@ on an Index. ° The JIndex™ is the weekly average
yield on United States Treasury securities adjusted to a
constant maturity of 1 year, as made available by the Federal



< .. -

Regserve Board. The most recent Index figure avallable as of the date 45 days

before each Change Date is called the "“Current Index."

If the Index 1s no longer available, the Note Holder will choose a new

index which is based upon comparable information. The Note Holder will give

me notice of this choice.
(C) Calculation of Change in Interest Rate

The interest rate 1 am paying prior to the Change Date is my "Current
Interest Rate." Before each Change Date, the Note Holder will calculate my

"New Interest Rate" by adding 3.00
to the current index. The sum will be my "New Interest Rate'" until the next

Change Date SUBJECT, HOWEVER, TO THE LIMITATION ON INCREASE OR DECREASE OF MY
CURRENT INTEREST RATE as provided in Section 4(D) below.

(D) Limit on Increase or Decrease of Current Interest Rate

In no event, shall my New Interest Rate represent an increase or decrease

of more than two (2) percentage points above or below my Current Interest Rate

1

) in any one year,

A

{E)} Change in Monthly Payment

After determining my New Interest Rate as provided In Sections (C) and (D)
above, the Note Holder will then determine the amount of monthly payment that

pook 437 ease

would be auffiaient to repay the unpald principal baiance af-my loan I am ex-
) pected to owe on the Change Date in full on the maturity date at my New Inter-
est Rate in substantially equal payments. The result of this calculation is
called the "New Payment Amount” and it will be the new amount of my monthly
.paymaat and may be greater or less than my '"Current Payment Amount" depending

upon the change in the "Index."

(¥) Required Full Payment Amount

Beginning with the firet monthly payﬁant after the last Change Date, I will

pay the new Full Payment Amount as my monthly payment,




’ {(G) Effective Date of Changes

My new interest rate will become effective on each
Change Date, I will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change
Date until the amount ¢of my monthly payment changes again.

(H) Notice of Changes

The KNote Bolder will mail or deliver to me a notice of
any changes in the amount of my wmwonthly payment before the
effective date of any change. The neotice will include
information required by law to be given me and alsc the title
and telephone number of & person who will answer any question
1 may have regarding the notice."

B. CEARGES; LIERS

Uniform Covenant 4 of the Security Instrument ieg amended to read

as follows:

4, Cbharges; Liens. Borrméer thall pay all taxes, assessmente,
and other charges, fines and impositions attributable teo the
property which wmay attsin a prinfity over this Security
Instrument, &and leasehold payments or ground rents, if any, in
the manner provided unoer paregraph 2 hereof or, if not paid in
such manner, by Borrower réking fpeyment, when due, directly to
the peayee thereof. Borrower ehall pronptly furnish to Lender all
notices of amounte due under thie parscraph, and in the event
Borrower ghall Kake payient directly, Borrover shall promptly
furnish to¢ Leroer receipts evidencing such payments. Borrower
shall prormptly discharge &ny lien which has priority over this
Security Instrument; provided, that Borrower shall not be
required to discharge any such lien so long as Borrower: {a)
shall in good faith contest such lien by, or defend againét
enforcement o0f such lien in, legal proceedings which 1in the
opinion of Lender operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof aﬁd, 1f
requested by Lender, post & bond (or other security acceptable to
Leﬁder] in the full amount of the lien; or (b) shall secure frorn
the holder of such lien an agreement in a form satisfactory to
Lender subordinating such lien to this Security Instrument.
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I1f Lender determines that 2l)l or any part of the Property is
subject to a lien which may attain a priority over this Security
Instrument, Lender shall send Borrower notice identifying such
lien. Borrower shall satisfy such lien or take one or more of
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the actions set forth above within ten days of the giving of

notice.
C. ROTICE

Uniform Covenant 14 ©0f the Security Instrument is amended to read
as follows:

14, Notice. Except for any notice reguired under applicable law

! to be given in another manner, (a) any notice to Borrover
provided for in this Security Instrument shall be <¢iven by
delivering it or by mailing it by first class mail addrecssed to
Borrower at the Property Address or at such other &ddress as
Borrower may designate by nhotice to Lender &g provided herein,
and (b) any notice to Lender shall be given by first class mail
to Lender's &ddress stated herein or to suvch other 26dress &as
Lender may decsicgnate by notice to Borrower &£ provided herein,
Any notice provided for in thigs Security Instrument shall be
Geemed to Lave been given to Borrower or Lender when given in the
ranner designated herein.

e
Q0 _
*.D. UORIFORK SECURITY IRSTRUKERT; GONERNIRG 1LAW; SEVERABILITY
=2
E‘; Uniform Covenant 15 of the Security Instrument is amended to read
«f ag follows:
. B

15. Uniform Security Instrusent; Governing Law; Severability.
This form of Security Instrurnent combines unifeorm covenante for
national use and nor-unifornr covenante with limited variations by
jurigdiction to constitute &2 uniform security instrument covering
real property. This Security Instrument shall be ooverned by
federal law and the law of the jurisdiction in which the Property
is located. In the event that any provision or clause of this
Security Instrument o©or the Note conflicts with appliceble law,
such conflict shall not affect other provisions of this Security
Instrument or the Kote whicon can be given effect wir-out the
conflicting provision, &and to this end the provisions of this
Security Instrument and the Xote are declared to be severable,

E. TRARSFER OF THE PROPERTY OR A BEKREFICIAL INTEREST INK BORROWER

Uniform Covenant 17 ¢of the Security Instrument is amended to read
as follows:

17. Transfer of the Property or a Beneficial Interest in

Borrower, If all of any part of the Property or an interest
therein (whether legal, eguitable or beneficial) 1including
without limitation, any foreclosure or sale under power pursuant
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én any subordinate lien or security instrument, is so0ld or
transferred {or if & beneficial interest in Borrower is sold or
transferred and Borrower i not a nhatural person) without
Lender's prior written consent, Lender may, at Lender's option,
declare &ll sums secured by this security instrument to be

immediately due and payable, This paragraph shall not apply to:

(a) thé creation of a3 lien o0r encumbrance sgubordinate to
this Security Instrument which does not relate to a transfer of
rights of occupancy in the Property; or

{b} the creation of a purchase m'nney security interest for
bousehold appliances; or

{c) a tréensfer by devise, descent or operation of law upon
the death of & joint terant; or

(d} the grant of & leezsehold interest of three years or less
if Borrcwer bas not coranted any person an option to purchase the

Froperty.

If Lender exercises such option to accelerate, Lender shall nail
to borrower notice of &cceleration in accordance with paragraph
14 hereof. Svch notice shall provide a period of not less than
30 daye from the date notice is mailed in which Borrower may pay
the sume declered due, I1f borrower fails to pay such sums prior
to the expiration of esuvch period, Lender may, without further
notice or demand on borrower, invoke any remedies permitted by

paragraph 18 hereof.
F. COVENARTS DELETED

NKon-Uniform Covenant 19 of the Security Instrument ("Borrower's
Right to Reinstate®™} and Non-Uniform Covenant 21 of the Security
Instrument {("Further Advances”) are deleted. ‘

G, LOAN CHARGES

If the loan secured by the Security Instrument is subject to a
lav which sets maximum loan charges, &and that law riE finally
interpreted so that the interest or other loan charges collected
or to be collected in connection with the loan exceed permitted
limits, tben; (1) any such loan charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit; and
(2) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower., Lender may choose
to make this refund by reducing the principal owed under the Note
or by making a direct payment to Borrower, If a refund reduces
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. pripcipal, the reduction will be treated as & partial prepayment

under the Note.

H. LEGISLATION

1f, after the date hereof, enactment or expiretion of applicable
laws have the effect either of rendering the provisions of the
ane, the Security Instrument or this Adjustable Rate Riger
{cther than thie paragraph H) unenforceable accnrding to their
terms, or all or any part of the sums secured hereby
uncollectible, as otherwise provided in the Security Instrument
and this Adjustable Rate Rider, or of diminishing the valve of
Lender's security, then Llender, at Lender's option, may declare
all éums secured by the Security Instrument to be immediately due

&nd payab]e.
Y. BOKESTEAD WAIVER AND ASSIGRMENT

Uniform Covenant 23 of the Security Instrurment is amended to read

es foliovs:

*23, HBcmestead Waiver and Assignment. Borrower hereby waives
: &ny andé &ll homestead rights in the Froperty which Borrover

may have under the laws of the state of 2R ang assigniéig

any &nd all of svch rights to Lender,®

C e

IN WITKESS WELREOF, Borrcwer has executed this Adjustable

Fate Ricer,

sk 437 it - 89

(Al pe D&M"”W(SEALJ

Borrower
Allene I.. Dunnam

(SEAL)

Borrower
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