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THIS AGREEMENT, made as of the £5__ day of May 1983 tetween R

- o L rE——— -

~Alice Jeanne Huddleston, a widow

bkl —r —— -

o 3648 Shamley Drive Birmingham, Alabama 35223

——r— ' —

heresss ¢ atledt Lessor (whether une or more), and __ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA CORPORATION
of _P. 0, Box 2819 Dallas, Texas 75221

hereing L alledd Leswsaa:

WITNESSETH:

L. Lessor, in considiee dtion of Ten Dollay ($10.00), and other valuahte consideration, cash in hand paid, receipt and sufficiency of which ishereby acknnwtedged, und of the roylties,
anel azreements of the J.essee, harcin provided, hereby grants, leases and lets exclusively unte Lessee, for purposes of Investigating, exploring by geophyiscal and other methixds,
prospecting, drilling and operating for and prodlucing ofl, gases (including without Hmitation casinghead gas, casinghead gasoline, gas condensate (distillate), hydrogen sulphide gas,
hielen and any other gas, whether combustible or not), liquid hydrocurbons and associated products, whether In gaseous, solid or liquid state, by any method, including, but uat limited
b, natural How, aebdizing. fracturing, combustion, steam soak, steam Bood, water Bood, oil flood, and for injection of any sulstence; laying, constructing and inaintaining pipelines,
storing oil, and building tanks, ponds, power stations, roads, electric lines, telephone lines, und other structures upon said land to produce, save, treat, process and transport any product
procluced or made therefiom, the Following described land (herein referred to as “said land™)

She ]‘b}r Coanty, State of Alabama , bo-wit:

situater] in

wf 7
SEE EXHIBIT "A" ATTACHED HERETO AND BY REFERENCE MADE A PART HEREOF FOR ALL PURPOSES. é?’é"

saitl lund being estimates] to camprise 1732.00 scres, whether more or less, which acreage figure may be relied upon by Lessee in calculating rental or other
paymeaty hereunder,

Notwithstanding the above specific description. it is neverthaless the intentiori of Lessor to include within this lease, and Lessor does hereby lease, all lands owned or claimed by
I.essor up to the boundaries of any abutting Yandowner, together with any and ail of Lassor's interest in any lands underlying lakes, streams, roads, easements and rights of-way which
cross or #djoin the said land, including all land added thereto by aceretion. five (5 ){ 7

2. Unless sooner tominated or longer kept in Force under other provislons hereof, this lease shal! remain in force for a term of dermb 48} years from the, date hereof, hereinafter called
“primary term,” and as lung thereafter as operations, as hereinafter defined, are conducted upon said land with no cessation for mare than ninety {B0) consecutive duys.

3. As 1oy alty. lessoe ¢ ovenants and agrees: {a) To deliver to the credit of lessor, in the pipe line to which Jessee may connect its wells, the squal one-eighth part of all oif produced
and saved by lossee from sald lund, or from time to thme, st the optlon of lesses, ta pay lessor the market prico of such one-eighth part of such oil at the wells asof the day it is run to the
pipe line or storage tanks, lessor's interest, in ejther case, to bear one-eighth of the cost of treating oil to render it marketable pipe line oil; (b) To pay Lessar on gas, including casinghead
gas or other gaseows substunces, produced from said land and sold or used off the premises for the extraction of gasoline or other product therefrom, one-eighth of the market value
complted at the mouth of the well of the gas so sold or used; provided that on gas sold by Lessee the market value shall not exceed the cash proceeds received by the Lessee for such gas
cotnputed at the mouth of the well, and on gas sold at the well the royalty shall be one-eighth of the cash proceeds realized by Lessee from such sale. IF, st the expiration of the primary
term or at any time or tinies tharaafter, there is any well on said land or on lands with which sald land or any portion theraof has been pooled, capable of producing gas or any other
minesal covered hereby, and all such wells are shut-In, this lease shall, nevertheless, continue in force as though operations were being conducted on szid land for 3o loug as said wells are
shut-in, anel thereaffer thas lease may be continued In force as 1f no shat-in had eccurred. Lessee covenants and agrees to use ressonable diligence to produce, utilize, or market the
mincrils capabile of being producnad from said welly, but in the exercise of such diligence, lessee shall not be obligated to install or furnish facilities other than well facilities and ordinary
lease facilitles of Aow lines, separator, und lease tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptable to lessee. If, at any time or timey fter
the expication of the primary term, all such wells are shut-in for a period of ninety consccutive days, and during such time there are no operations on said land, then at or before the
expiration of said ninety cay perind, levsse shall pay or tender, by check or draft of lessee, as royalty, » sum equal to the amount of annual delay rental provided For in this leuse. Lessoe
shall make like payments or tenders at or hefore the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force
solely by reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties
which would be paid undes this lease I the wells were producing, and may be deposited in 1 depository bank provided for below. Nothing herein shall impair lessee’s rght to release as
provided in paragraph § hereof. In event of assignment of this lease and ln whole or in part, lisbility for payment hereunder shal! rest exclusively on the then owner or owners of this
luse, severally as to sereige owned by euch. If the price of any mineral or substance upon which royaity is payable hereunder is regulated by any law or governmental agency, the
market value or market price of such mineral or substance for the purpose of computing royalty hereunder shall not be i excess of the price which Lessee may receive and retain.

4. Leswee s heroby granted the right, at its option, to pool or unitize all ar any part of said land and of this lease ac to any or horizons thereunder, with other lands, ledte or [eases,
ar portion of portions thereof, or mineral or horizon thereunder, 30 as to establish units containing not more than 80 surface acres plus 10% acreage tolerance, provided, however, a unit
my be e<tublished or an eulsting unit may be enlarged to contain not more than 840 acres plus 10% acreage tolerance, if unitized only as to gas or only as to gas and liquid hydrocarbons
(vandensate) which are not's liquid in the subsurfuce reservoir. If larger units ave prescribed or permitted under any governmental rule or order for the drilling or operation of & wel! at
a regular location, or for the obtaining of a maxdmum allowable, from uny well to be drilled, drilling. or already drilled, any such unit may be established or enlarged to conform to the
size prescribed or permitted by such governmental order or nule. Lesser shall exercise said option as to sach desired unit by executing an instrument identifying such unit and Bling it for
record in the publlc offic in which this lease is recarded. Each of sald options may be exercised by lessee from time to time, and whether belore or after production has been established
either on vaid land or on the portion of seid land included in the unit or on other land unitized therewith and any such unit may include any well to be drilled, being drilled or already
completed, A unit established hereunder shall be valid and effective for all parpases of this leuse even thou gh there may be land or mineral, rovalty or leasehold intarests in land within
the unit which are not pouled or unitized Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the pavment of royalty, operations
conduetrd under this lease. Thero shall be allocated to the land covered hy this Jease lncluded in any such unit that proportion of the total production of unitized minerals From wells in
the uait, wlter deducting any used in lease or unit operationy, which the number of surface acres in the land covered by this lease included in the anit bears to the total number of surface
acres {n the unit, The production so allocated shall be considered for all purposes, including the payment or delivery of royalty, overriding royalty, and any other payments out of

“preduction, te be the eatire production of unitized minerals from the portion of said land covered hereby and included in such unit in the same manner as though produced from said
lanstvnder the terma of this lease. The owncr of the reversionary estate of any term royalty or mineral estate agrees that the aceraal of royalties pursuant to this paregraph or of shut-in
royatties from a weld on the unit shall satlsty any limitation of term revquiring production of oll or gas, The fermaticn of such unit shall not have the effiect of changing the ownership of
any delay rentul or shut-in production royalty which may become payable under this lease, Nelther shall it impair the right of lessee to release from this lzase all or any portion of said
Jand. exeept that lessee may not 5o release as to lunds within a unit while there are operations thereon for unitized minerals unless all pooled Jeases are released as to lands within the
“unit Lessee may dissalve any untt established hereunder by filing for record in the public office where this tease is recorded 2 daclaration to that effect. if at that time nio operations are
being conducted thereon lor unitized minerals. Subject to the provisions of this paragraph 4, a uait once established hereunder shali remain In foree g0 long as any lease subject thereto
;!hnll reticen o foree. A unit inay be 30 estultished, modified or dissolved during the life of this leass.

f Hoperations are net condacted on ssid land on or before the first anniversary date hereof, this lease shall terminate as to both parties, unless lessee on or before szid date shall,

Albertville National

' subiprct to the furthee provisions hereof, pay or tender to lessor or to lessor’s credit in the _ -

. Albertville, Alabama 35950

sook 349 mee D01

—— - —
1
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s ot ity sucersors, which shall contiine as the depository, regardless of changes in ownership of delay rental, royalties, or other maneys, the sum of

: 5 l_? 3_2__-._{_}.9_'___-.. ______________ . which shall operate as delay rental und cover the privilege of dieferring operations for one year from said diste. [n Like manner
Canichupon Tike payments or tendlers, operations may be further defeered for like periods of one year cach during the primazy term. If at any time that lessee pays or tencders delay rental,
Fhevalties, or other meney . two ar more parties ure, or claim to be, entitied tu receive 1ame, Yessee may, in lieu of any other method of payment herein provided, pav or lender such
Deental. rovalties, of moueys, in the manner hereln apeeified, sither jointly to such parties or separately to each in accordance with their rexpective ownerships thercol, as lessee may
elect Any puvment hereunder may be made Ly check or draft of lessee deposited in the mail or delivered to lessor or to a depository bank on or hefore the last date of payment. Said
debay reutal <hal? be apportionable as to sabd Jund en an acreage hasis, and o failuze to inake proper payment oc tender of delay rental as 1o any portion of said basd or as to any interest
therein sl not affect thes lease as to any portion of sald land or as to any interest therein as to which proper payinent or tender is made. Any payment ur tender which is made in an
attenpt toinake praper payient bt which s erroneous in whaole or in part as ta parties, amnueits, o depaository, shall nevertheless be sufficient to prevent termination of this lease and
to e tend the thae within which aperations may be canducted in the saime manner as though o proper payvment had been inade; provided, however, lessee shall coreect such error within
thuety 30 days after lesses has receivetl written notice thereof from tessor. Lessee inay at uny time and {eoim time to time eaccnte and deliver ta lessar or file for recont a release oe
fetewmes of thiy lease as to oy part or al of siid Jand or of mineral or horizaen thereunder, and therely be relieved of sl oldigations as to the released @ reage or imerest [f this lease is
stirhesed ay too ] i cals and hosicoms ander o portion of said Lind, the delay rentat and other payments computed in accondunce therewith shall thervupon te reduced in the
" proqurteu that the acrease released bears to the acreage which was coverel by this lease imanedliately prioe ta such release.
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b §f at any time durizg the primary verm operations are conducted on sadd land and if all operations are discontinued, this Jease shall thereafter terminate on its anmyversary date
neat following the ninetieth das after such discontinnance unless on or before such anniversary date lessee either (1) conducts operations or {2) commwnces o1 resumes the pavment or
temder of delay reptal; pros ided. however, if such anniversary date is ol the end of the primary term, or if there is no further annivemary date of the primary teom, thiy 1+ ase shall
terunnate «f the vnd of such term or on the ninetieth day slier discontinuance of a)l operations, whicheves is the later datc, unless on such later date cither (1) lesser is conducting
operatiansor 21 the shot-in well provisions of paragraph 3 or the provisines nf paragraph 11 are applicalde. Whenever vied in s lewse the word “pperations” shall mean nperations for
aned anv of Uee tollowing: dolling, testing, cmnplctmt; reworking, recompleting, deepening, plugging back or repaining of a well in scarch for or in an endeavar 1o oltain prodie tion of
il s silphur o other minerals, excavating a mine, production of oll, gas, salphur or other mineral, whether or not in paying quantities,

7. Lessee shall have the use, free ltom royalty of water, other than from lessor’s wells, and of oil and gas produced from said land in all operations herennder. Lessee shall have the
right ab any thme 1o remos e all machinery and fixtures placed on said land, including the right to draw and remove casing. No well shall be drilled nearer than 200 {ect to the henase or
Braran 1o o mand land withowt the content of the lessor. Lessee shall pay for damages caused by iz operations 10 growing crops and timber on said tand.

5 The sights and estate of any party herelo may be assipued from time to time in whole or in part and as to any minezal or horizon. All of the covenants, obligaticns, and
considerations of this lease <hall extend to and be binding upon the parties hereto, their heirs, successors, assigns, and sucesssive assigns. No change or division in Lthe ownership of said
land, rvaltien, delay rental, or nther moneys, or any part thereol, howsoever effected, shall increase the obligations or diminish the rights of lessew, including, but not linited to, the
Trnc-alion and dnllmg of wells and the measurenent of production. Notwithstanding any other actual or constructive knowledge or notice thereof or to lessee, its successors ar aswigns, no
change or division In the ow nership of said land or of the royalties, delay rental, or other moneyi, or the right to receive the same, howsoever effected, shall be hinding uwpen the then
recard vwner of this lease voulil thirty (30) days after there has been furnished to such record owner st his or its principal place of business by lessor or lessor’s heirs, successor, or asigns,
notice uf such change or disision, wpported by either originals or duly certified copies of the instraments which have been properly filed for record and which evidence such change or
divisinn, and of such connt 1 ceords and procecdings, trameripts, or other documents as shall be necessary in the opinion of such record owner to establish the validity of wuch chauge or
division, ) any such change in ownership eccurs by reason of the deuth of the owner, lessee may, nevertheless pay or tender such royalties, delay rental, or other moneys, or part thereof,
to the credit of the decedent in & depository bunk provided for above. Tn the event of assignment of this Jease as to any part {whether divided or undivided) of said land. the delay renta)
pavahle hereunder shall be appertionable 2s hetween the several leaschold owners, ratably according to the sucface area or undivided inlerests of each, and default in delay rental
payment by one shall ot afiect the rights of other leaseheld owners hereunder.

5 In the cvent Tessor conslders that leisee has not complied with all its obligations hercunder, both express and implied, lessor shall notify lessee in writing, setting out specifically
in what respects lessee has breached this contract. Lessce shall then have sixty (60Y davs after receipt of said notice within which to meet or commence 1o meet nll or any part of the
lireaches alleged by lesor. The service of aid notice shall be precedent o the brlnglng of any action by lessor on said Jease far any cause, and no such action shall be hmu;_,ht until the
Yapue of ixty {ﬁﬂ‘l ﬂl} 1 aftet service of such notice on lessee. Neither the service of said notice nor the doing of any acts by lessee aimed to meet all or any of the atleped hreaches shall
he deemed an admisdon or presumplion that lessee has failed to perform &l of its obligations hereunder. Should it be asserted in any notice given to the lessee under the provisions of
this patapraph that lessee h.s Failed to comply with any implied obligation or covenant hereof, this lease shall not be suhbject to cancellation for any such cavse except wfter final judicial
ascertamnmnent that such fuilure exists and lessee has then been afforded a reasonabie time to prevent cancellation by complying with and discharging as cbligations as to which lessee
has been judicfally determined to be in default. If this lease is cancelled for any cause, it shall nevertheless remain in force and effect as to ()} sufbcient acreage ground each well as to
which there are operations to constitute a drilling or maximum allowable unit imders applicable govermnmental regulations, (but In np event less than forty acres), such acreage to be
designated by lemee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules requlre; and (2) any part of said land included in
a pooted unit on which ther= are operations. Lessee shall also have such easements on said land as are pecessary to operations on the acreage so retained.

10, Toewsor Jamrabin waranis-ancl-agrens to-defond iitdo-bo-sald land-apainct the «lei m-ol-sll-persom-whonsosvwes Lociorssghir-and-lnioresis hosoundershall-be-ehorped-primerity-
withmymontgrgew taaernr other MMﬁﬁﬂwm&WHmmwﬁmﬁi hawe-thoright-wiany-time to-pay-or reduce-same-for fevorcither-
helows analies watwribyysud besubiogatod to-the FghtceHhoholdesthorsai-amido deduet-amounits sy alics—or ather pavmonts pavable srsnhish-may bosoma vl de-to—
lessarand’ dramigrt wpder thiddense Letsee |s hereby given the right to acquire for its own benefit, Jeases, or assignments covering any interert or claim in said land which lessee
or any other party contends is putstanding wnd not covered hereby and even though such putstanding interest or claim he invalid or adverse to lessor. If this lease covers a less interest
in 1he ofl, gas, sulphur, or other minerals In ab) or any part of said land than the entire and ‘undivided gee simple estate {whether lessor's Interest is herein specified or not), ur no interest
therein, then the revaltices, delay rental, and other moneys saccruing from any part ss to which this lease covers less than such full interest, shall b paid only in the propertion which the
inteiest thereln, if any, covered by this leass, bears to the whole apd undivided fee simple estate therein. All royalty interest covered by this leasa (whether or not ewned by lessor) shall
L paid out of the rayalty herein provided. This lease shall be binding upon each party who executes it without regard ta whether it is executed by all those named herein as lassor,

Lcssor wprees Lhat duriog the primary term of this lease it will not grant 2 {op lease to any third party without Grst giving Lessee the right to scquire such top lease on the same terms,
conditions and fot the same convideration belng afforded by the third party.

31. IF, at, or after the expiration of the primary term hereof, and while this lense is in force, there 15 no well on said land, or on lands with which said tand or any portion Lthereof has
been unitized, capable of producing oil or gas, and lessee is not conducting operations on said land by reason of (1) any law, order, rle or regulation, (whether or net submequently
deterinined to be invalid) or (2} any other cause, whether similar or dissimilar, {except financial) beyond the reasonable control of leee, the primary term and the delay rental provisions
hereof shall e extended until the first anniversary date hereof occurring ninety (90) or more dsys following the removal of such delaying cause, and this lease may be extended thereafter

by operatians us f such deluy had not occureed.  gpp EYHIBIT "B" FOR FURTHER PROVISIONS OF THIS LEASE. (42

N WITNESS WHEREQF, this insirumeat is executed on the dste first sbove written.
xu/ééa_ Qﬁéﬁrﬁ-—n M btos0

Alic ston
S.8S5.

STATE OF ALABAMA A i\/ﬁd 2

COUNTY OF %/ A A~ } - ACENOWLLEDCMENT

I,. /’,‘;W;_..-.Cf 'é W . & Notary Pubilic in and for said County and State, hereby

certity tha _Al1ce Jeanne Huddleston, a widow

whase name ia signed ta the foregoing instrement, and whoS€ name is _ known 10 me,

uckneowledged before me oo this duy that, heing informed ﬁf the contents of said Instrument, she executed the same voluntarily on the day the same bears date,

CIVEN onder my haned and seal of office thly day of %‘ nA - ,AD.19 83
U p

/}? otary Public % C /f {
My Comimnission explret: _ ﬂ; é’

BTATE OF ALABAMA __

5.

COUNTY OF _ l CORPORATE ACKNOWLEDGMENT
: I . _ . 4 Notary Public in and for seid Connty awd State, hereby
|

Eeriafy that - whose name a; of

1
: . . & corporation, is sigried L the foreguin uil and gay
|

]'.'H"I""." an] whe is known toine, acknowledged Tefore me on this day that, being informed of the cuntents of said oil and gas lease, he, as such officer, and with full authority, vvwented the

:p..mn.-. vilumtanly for und o the a0t of sald corporation,

CCIVEN under my haned and official scal this day of LA D 1S

wotary Fublic

My Cormmisshon explires: _

;.I'lllx s Tl was prepased by StEPhEI’I E. HEShE Address P. O, __BDH 35290 ] Houston L Texas 77035

R S——T
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EXHIBIT "A"

Attached to and by reference made a part of that certain 0il and Gas Lease made
and entered into by and between Alice Jeanne Huddleston, a widow

as Lessor, and ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA CORPORATION, as Lessee,
under dare of May 23, 1983 , to-wit:

Being 1732.00 acres, more or less, and described in Three (3) Tracts,
situated in Township 19 South, Range 1 West, Shelby County, Alabama:

TRACT (1)
TOWNSHIP 19 SOUTH, RANGE 1 WEST, SECTIONS 4, 5, 8, 9, 10 and 16:

Section 4: Ws and WsE4, containing 480,00 acres, more or less.
Section 5: SxNEMNE:; FsSEMNEY; EMNEYSEY; SEYSE4; and, the
gsouth 620 feet of the SW%SEY% lying East of the right
of way of U.S. Highway No. 280, except that part of
| sald south 620 feet included in Parcel described in
- deed to C.B. Bragg and Ella Bragg recorded in Deed
Book 176, Page 522, and except that part described in
deed to Jos. S5, Vaughn and Mabel E. Vaughn recorded

in Deed Book 183, Page 498; containing in all 108.00
acres, more or less,
Section 8: All lying East of right of way of U.S. Highway 280,
. except the following parcels:
That part described in deed to State of Alabama
in Deed Book 244, Page 11.

That part included in Survey of Skyland in Map
Book 3, Page 66,

ey That part described in deed to R.M. Srygley in
C A Deed Book 176, Page 149,
LD That part described in deed to Alabama Power Com-
o pany in Deed Book 276, Page 672,
o That part described in deed to Stanley S§. Swiney -
N in Deed Book 122, Page 287.
e That part described in deed to C.T. Turner in Deed
e ’ Book 137, Page 207, |
x: Any part included in Survey of Sunrise in Map Book
& 3, Page 69,

Said lands containing 267.00 acres, more or less.

Section 9: Al) of Section 9, except E4SE%, containing 560.00 acres,
more or less,

Section 10: All of the WsWsNWy lying Northwest of County Road, contain-
| ing 37.00 acres, more or less,
Section 16: NMNWY and SW4NWY%, containing 120.00 acres, more or less.

TRACT (2)

TOWNSHIP 19 SOUTH, RANGE 1 WEST, SECTION 5: sNWk and SEXNWE;, contain-
ing 120.00 acres, more or less.

TRACT (3)

TOWNSHIP 19 SOUTH, RANGE 1 WEST, SECTION 5: SWSW4, containing 40.00
acres, more or less,

and being the same lands described in deed dated February 20, 1981 from
Huddleston Land and Timber Company, an Alabama Corporation to John
Huddleston, Jane Huddleston Aaron, Nancy Huddleston Packer, Mary H. Chiles
Revocable Trust, dated January 12, 1981, Alice Jeanne Huddleston, Maggie

H. Deering, Nancy 5. Huddleston, and George Huddleston, III, and recorded
in Deed Book 311, Page 262,

SAID LANDS BEING ESTIMATED TO COMPRISE 1732,00 ACRES, MORE OR LESS.

WAL TR Iy e

jr‘])ptd“f”x 3-5{} ‘ e T PR SIGNED FOR IDENTIFICATION
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