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OIL AND GAS LEASE

rd (A RN "
TIIS AGREEMENT, made as of the 23 _ day of May 1983, hetween

George Huddleston, IIT and his wife., Debbie Huddleston

" LA dddds M

o P. 0. Box 880 Fairhope, Alabama 36532
herein called Lessor {whethe: one o more), and __ATLANTIC RICHFIELD COMPANY, A PENNSYLVANJA CORPORATION
of £, O. Box 2819 Dallas, Texas 75221

herein called Lessce:

WITNESSETH:

1. Lessor, in conslderaticn of Ten Dollars ($10.00), und other valuable consideration, cush in hand paid, receipt and suBfficiency of which is hereby acknowledged, and of the royalties,
and agreements of the Letsee, hereln provided, hereby pranty, [eases and lets sxclusively unto Lectee, for purposes of investigating, exploring by geephyiscal and other inethods,
prospecting, drilling and pperating for and producing oll, gases (including without limitation casinghead gas, casinghead gasoline, gas condensate {distillate), hydrogen sulphide gas,
helium and wuy other gas, whether combustible or not), Jiquid hydrocarbons and associated products, whether in gascous, solid or Jiquid state, by any method, including, bul nat limited
to, naturat Aow, acidizing, {1acturlng, combustion, steam soak, steam Bood, water Aood, il Aood, and for injection of any substance; laying, constructing and maintaining pipelines,

stariug oil, and building tanks, ponds, pewer stations, roads, electric lines, Lelephone lines, and other structures upon said land to produce, suve, treat, process and transpoit any product
iraduecd or made therefromn, the followlng deseribed land (herein referced to as “said land”™)

suated in Shelby County, State of Alabama , to-wik:

SEE EXHIBIT "A"™ ATTACHED HERETO AND BY REFERENCE MADE A PART HEREOF FOR ALL_iURPDSES.

sald land being estimated to comprise 1732.00 acres, whether more or less, which acreage figure may be relied upon by Lenses in calculating reotul or other
pavments hereunder.

Notwithotanding the ahove specific deteription, it is nevertheless the intention of Lessor to include within this lease, and Lessor does hereby lease, all Jands owned or claimed by
Lessor up to the houndaries of any sbutting landowner, together with any and all of Lessor's interest in any lands tmderlEEg lakes, streams, roads, easemepis and rights.of way which

eross or adjoin the sald land, including all land added thereto by sccretion, i {ive ( 5) f‘f‘_
on

2. Unless sooner teminated or longer kept in force under other provisions hereof, this lease shall remain in force 1gF'a Term of dermi ) years date hereof, hereinafter called
“primary 1erm,” and ss long thereafter as operations, as hereinafter defined, are conducted upon said tand with no cessation for more than ninety (90) consecutive days.

3. As royalty, lesses covenants and agrees: {a) To deliver to the credit of lessor, in the pipe line to which lessee may connect its wells, the equal one-cighth part of all oil produced
and suved by lessee from maid land, or from time to time, st the option of lesses, to pay lessor the market price of such one-cighth part of such oil at the wells as of the day it is run to the
pipe line or storage tanks, lessor’s interest, In either case, to bear one-sighth of the cost of tresting oil to render it marketable pipe line oil; (b} To pay Lessor on gas, including casinghead
Eas o7 nther gaseous substances, produced from sald land and sold or used off the premiscs for the extraction of gasoline or other product therefrom, one-eighth of the market valae
computcd at the mouth of the well of the gas so sold or used; provided that on gas sold by Lessee the market value shall not exceed the cash proceeds received by the Lessee for such gas
comnputed at the mouth of the well, and on gas sold at the well the royulty shall bs ane-¢ighth of the cash proceeds realized by Lessee from such sale. If, at the expiration of the primary
term or at any time or Ymes thereafter, there s any well on said land or on lacds with which sald land or any portion thereof has been pooled, capable of producing gas or any other
minerai covered hereby, and all such wells are shut-in, this lesse shall, neverthelem, continue in force ay though operations were being conducted on said land for so long as said wells are
shut-in, and thereafter this 1¢ase may be continued In force s if no shut-in had occurred Lestée coverunts and agress to use reasonable diligence to produce, utilize, o1 market the
minerals capable of belng produced g'nm said wells, but [n the exercise of such diligence, lessee shall not ba obligated to install or furnish facilities other than well lucilities and ordinary
Yewse facilities of Bow Mnes, wwpasator, and leass tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptable to lesses. If, at any time or times after
the expiration of the primary term, all such wells are shut-in for a perlod of ninety consecutive days, and during such time there are no operations on said tand, then at or before the
expiration of said ninety day period, lessee shall pay or tender, by check or draft of lessee, as toyalty, & sum equal to the amount of annual delay rental provided for Ia this lease. Lessee
shall make like payments or Lenders at or before the end of sach annlversary of the expiration of sald ninety day period if upon such snniversery this lease is being continued in force
solely by resson of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties
which would be paid under this lease if the wells were producing, end may be deposited in a depository bank provided for below. Nothing herein shall impair lessee’s right to release as
provided in paragraph 5 hereof. In event of assignment of this tease and in whole or In part, liability for payment hereunder shall rest exclusively on the then owner or owners of this
lease, severally ns to acresge owned by each. If the price of any mineral or substance upon which royalty is payable hereunder is regulated by any law or governmental sgency, the
market vatue or market price: of such minerat or substance for the purpose of computing royalty hereunder shall not be in excess of the price which Leasee may receive and retain.

4, Lessee [3 hereby granted the right, at its option, to pool or unitize all or any part of said land and of this lease 25 to any or horizona thereunder, with other Jands, ledte or teases,
or poriion or porilons thereal, or mineral or horizon thereunder, 50 us to £stablish units contalning not wore than 30 surface acres plus 10% acreage tolerance; provided, however, a unit
muy b established or an existing unit may be enlarged to contain not more than 840 acres plus 10% acreage tolerance, if unitized only as to gas or only as to gas and liquid hydrocarbons
fcondensate) which are not a liquid In the subsurface reservoir. If larger units are prescribed or permittad under any governmental rule or arder for the drilling or operation of & well at
a regular Socatinn, or far the obtaining of ¢ maximum sllowable, from any well to be drilled, drilling, or already drilled, sany such unit may be established or enlarged to confortn to the
size preseribed or permitted by such governmental order or rule. Lessee shall exercise said option as to each dexdred unit by executing an instrument identifying such unit and filing it for
record in the publie oflee in which this lease is recorded. Each of sald options may be exercised by Jessae from time to time, and whether before or after production has been established
either an said [and or on the portion of said land included in the unit or on other tand unitized therewith and any ruch volt may include any well to be drilled, being drilled or already
compleied. A unit established hereunder sball be valid and effective for all purposes of this lease even though there may be land or mineral, royalty ot leaschold interests in land within
thie unit which wre not poolcd or unltized. Any uperations conducted on any part of such unitized land shall be considered, for al) purposes, except the payment of royalty, operations
conducted under this lease. There shall be allocated ta the land covered by this lease included in any such unit that proportion of the total production of unitized mirerals from wells in
the unit, aHer deducting any used in lease or unit operations, which the number of surface acres in the land covered by this lease included in the unit bears to the total number of surface
agres in the unit. The production so allocated shall be constdered for all purposes, including the payment or delivery of royalty, overriding royalty, and any other payments out of
prndnrtion, to be the entire productton of unitized minerals from the portion of sald land covered hereby and Included in such unit in the yame manner as though produced from said
lamd under the terms of this icese. The owner of the reversionary extate of any term rovalty or mineral estate agrees that the accrual of royslties pursuant to this paragraph or of shut-in
rovalties rom & well on the unit shatl satisfy any limitztion of term requiring production of oil or gas. The formation of such unit shatl not have the effect of changing the ownership of
arry delay renlal or shut-in producton royalty which may become payable under this lease. Neither shall it impair the right of lessee to release from this Jease all or any portion of said
Yand, £xcept that lessee may not 10 release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled Yeases are released as to lands within the
unit. Lessee may dissolve any unit established hereunder by Bling for record in the public office where this lease is recorded a declaration to that elect, if at that time no operations are
Iing conducted thereon for unitized minerals, Subject to the provisions of this paragraph 4, a unit once ¢stablished hereunder shall remaln in force so long as any lease sulyeet thereto
sha!l remain in force. A unil may e w0 estublished, modified or dissolved during the life of this lease.

| 5.1 operations are nol conducted on said land on or hefore the first anniversary date hereof, this lease shall terminate as to both parties, unless lessee on or before said dare shall,

| Albertville National

sphj:r t 10 the further provisions hereof, pay or tender to lessor or to lessor’s credit in the
|

| Bark at Albertville, Alabama 35950

nr ity sie crssory, which shall continie as the depositery, regardless of changes in ownership of delay rental, coyalties, or other moneys, the sum of

5! 1732 . 00-—wm—e e e = — = —— L hich shal) operate as delay rental and cover the privilege of deferring operations for one year from said date. In like manner
a{;d tupwn Jike payments or truders, operations may be further deferred for Like periods of one year each during the primary term. 1f at any time that lessee pays or tenders delay rental,

riryzlties, or vther moneys, twa or more parties are, or claim to be, entitled to receive same, lessee may, in lieu of any other method of payment hercin provided, pay or tender such
rental, revallies, or moneys, in the manner hereln specified, either jolntly to such parties or sepurstely Lo each in sccordance with their respective ownerships thereol, ax brwsee may
elect. Any payinent hereunder may e made by check or draft of Jessee deposited In the mail or delivered to lessaz or to a depository bank on or before the last date of payment. Said
deliy 1enlal shall be apport onabile as to seid lund na #n acreage basis, and a failure to make proper payment or tender of delay rental as to any portion of said land or as fo any interest
theiein shall not afect this lease us 1o any partlon of s4id land nr as to any interest therein as to which proper payment or tender is made. Any payment or tender which is inade in an
uttermpt 1o make proper payment, hut which is erranecus in whole or 1n part as to parties, amounts, or depository, shall nevertheless be suficient to prevent termination ol this leave and
1 extend the tine within whbch operations may be eonducted in the same manner as though a praper payment had been made; provided, however, lessee shall correct such erver within
thirty 3503 days after lossee has received written notice thercol {from lessor, Lessee may at any lime and from time to lime caecute and detiver to lesser o1 file for recond a relruse ar
ricleases of 1his ledse a3 80wy part or 4] of said 1and or of minera! or horizon thereunder, and thereby be relieved of all ubligations as to the released acreage or iuterest. I this lrase is
dov released us ta all minerals wnd horizons under a portion of said land, the delay sental and other payments computed in accordance therewith shall thezeupen he reduced in ke
proportion that the sercage released bears to the acreage which was covered by this lease immediately prior to tuch release.




611 At any time durang the primary term operations are condocted on said land and if all cperations are disc onlinned, this Jease shall thereafter terminate on its anmiversary date
neat (ollowing the nineticth day after such discontinuance unless on or before such anniversary date lessee either (1) conducts operations or [2) comrienc 4 or resumnas the pay.nent or
tender of delay rental: provicled, however, if such auniversary date is ot the end of the primary term. or if there is uo Further anniversary date of e primary terne. this lease shall
tertmnate at the esd of ~uch term or on the ninetieth day after discontinuance of all operations, whichever is the tater date, unless on such later dat= «ither (1} lessee is conthucting
aperationsor (2) the shut in well provisions of paragraph 3 or the provisions of paragraph 11 are applicable. Whenever used in this lease the word “ope=retians” shall mean operatians Far
abicl any of the following drilling, testing, conipleting, rewnrking, recompleting, dieepening, plugging back or repairing of a well in scarch for or in an sndeaver to ohtaio prosduction of
ol s, suliphoar or ather nunerals, pxeavating o mine, pmdu-::tinn of oit, pas, sulphar or other mineral, whether or not in DAy ing quantities,

7 Lesser shall have the use, free from royvalty of water, other than from lessor’s wells, and of ol! and yas prouced Trom said land in all operations hereunder. Lewee shatl have the
ripht ar any time to rennve wll machinery and fictures placed on said lund, including the right to draw aud remove casing. o well shall be drilled nearer than 200 Fret 1o the house or
B poww on vail land without the consent of the fessor, Lossee shall pay Far damgzer caused by ity operations toe growing crops and timbeer on said land.

4 The rights and eotate of wny party herato may ha asigned fiom time to time in whole or ko part and as o any mineral or horizon. All of the eovenants, obligations, anil
eunstberalicns of this e shall extend tir and he hind.i_ng upon the partiey heretn, their heirs, soecsssors, assigns, and successive aslpus. Noa changfe or division ia the ownership of sail
] tovalties, flelay yentai, of ather moaneys, or any part thereaf, howsoever effected, shall increase the obligations or diminish the rights of lessee, including, hut not lunited to, the
lovatiun and drilling of  ctts and the ipeasurcment of production. Notwithstanding any other actual o1 coustructive knowledge or nolice thereof or o lesere jts sueceswrs ar ASHIERs, nn
changze v division in the ownership of said land or of the royalties, detay reutal, nr nther moneys, or the right to receive the sama, howsoever effecterd, shall he binding wpwan rhe then
revord owner of Lhis Leas until thirty (33 days after there has been furnished to such record owner at his or its principal pluce of business by bessor or lessar’s heirs, successor, or assign,
natice of such chunge o ilivision, supported by either ociginals or duly certified vopies of the instruments which have heen properly Bled lor record and which evidence sich change or
chvision, and of such conrt recordy and praceedings, transcripts, or other documents as shall be necessary in the opinian ol sueh record owner Lo estahilish the validit}r ul such change os
thivision, 1f any such charye in ownership oocurs by reason of the death of the owner, lessee may, nevertheless pay or tender such royalties, delay rental. ar other moneys, or part thereol,
v the credit of the decedent in o depesitory bank provided for above. Iu the event of asignment of this lease as to any part {whether divided or undivided of said land, the duLnr rental
pevalile hereunder shall be apportionable as Letween the several leasehold owners, ratably according to the surface area or undivided intarests of aach, and defuult in delay rental
payent by one shall not aBect the rights of other leasehold owners hereunder,

& Lo the event lessur considers that lessee has not complied with all its obligations herevnder, both express and implied, lessor shall notify lessee in writing, setting out specifically
in what respects lessee has breached this contract. Lessee shall then have sixty (A0) days after receipt of said notier within which to meet or commence ta meet all or any past of the
broaches alleged by lessor. The servive of suid notice shall be precedent to the bringing of any action by lessor on said lease for any cause, and no such action shall be breught until the
Lapeie of stxty (80) days atter service of such uotice on lessee, Neither the service of said natice nor the doing of any acts by lessee aimed to meet all or unv of the alleped breaches shall
Ie deewed un admission or presumption that lessee hax [ajled to perform all of its obligations hereunder. Should it be asserted in any notice given to the lessee under the provisions of
this paragraph that leascs has fuiled to comply with any implied obligation or covenant hareol, this lease shall not be subject to cancellation for any such cause except after Bnal judicial
ascerbaimnent that such fuilure exlsts and lessee has then been affurded a reasonable time to prevent cancellation by complying with and discharging as abligations as te which Irssee
has been judicially determinad to be in defaalt. If this lesse is cancelled for any couse, it chall nevertheless remain in force and effect ac o (1) subficient wereage araund each well as to
whirh there are operations to constitute a dritling or maximwm allowable unit under applicable goverminentu! regulations, (but In no event less than forty weres), such acreage to be

designated by lessoe ag nearly wa practicable in the form of o square centered at the well, or in such shape os then existing spacing rules require; and (2) any part of said lund included in
a pooled unit on which there are operations. Lessee shall alse have such easements on said land as are necessary te operations on the acreage so retained.

) 12, Bersor-ersby wonrunisand-ngress to-delond littetosaid land-apeined the sluima-nlall-personsvhamses ver, Lossorarighte-and-intessets hovcstdar-shal- e chargrd-privacity-
o Jf{t W bt ey g bay M sthor Honaror indarost and athor sharges-onsaid lund-bu - sssar-agros that-lovos-ahall bave-the-right-sl-any-tinge Jo-pm—or reduse-sarreios beswnr eibiver-
T treforre anu Hor matwriy—md mwmnﬁmmmmmﬂu-k&um“u seprid-lrenvroynities-or other payesvonis peyabie srwhish-may beeoma paysble-to-
"vfj J e mirtrely erstnriiatey werrir +his dewsor Lessee is hereby given the right to acquire for its own benefit, deeds, leases, or assignments covering any interest or claim in said land which lessee
i't';,.'_._ or any gther party contends is putstanding and not covered hereby and even though such outstanding interest or ¢laim be invalid or adverse to lessor, If this lease covers u Less interest
in the oil, gas, sulphur, or other minerals in all or any part of said laad than the entire and undivided fee simple estate (whether lessar’s interest is hereio specified or not), or ro interest

therein, then the royaltivy, delay rental, wnd other moneys accruing from any part as to which this lease covers less than such full interest, shall be paid only in the proportion which the
intercst thereln, Uf any, covered by this lease, bears to the whole and undivided fee simple estite therein. All royalty interest covered by this lense (whether or not owned by Lesser) shall

be paid out of the royalty hereio provided. This lease shall be binding upon each party who executes it withaut regard to whether it is executed by all thote named herein as lessor.
Lewsor agzees that durini the primary term of this lease [t will pot grant a top lease to any third party without birst glving Lessee the right 1o scquire such top lease on the same terms,
conditions nnd for the same consideration belng afforded by the third party.

11. If, ut, or after the explration of the primary term hereof, and while this lease is In force, there is no well on said land, or on lands with which said land or any portion thereof has
been unitized, capable ol producing oil or gas, and lessee 1s not conducting operations on said land by reason of (1} any law, order, rule or regulation, (whether or not subsequently
determined to be invalid) or {2) any other cause, whether similar or dissimilac, {except Bnancial) beyvond the reasonable control of lesses, the primary term and the detay rental provitions
hereof shall be extended until the Brat anniversary date hereof ocourcing ninety [90) or moce days following the temoval of such delaying cawe, and this lease may be extended there ;E?{’

by operations as If such delay had not oecyrred. SEE EXHIBIT "B" FOR FURTHER PROVISIONS OF THIS LEASE.

[N WITNESS WHEREOQF, this instruiment is executed on the date first above written.

geVHuddleston, 111
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STATE OF ALABAMA
Dy L I
COUNTYOF & # 1 Clst g2 ACKNOWLEDGMENT
I , & Notary Public In and for said County and State, herehy
certify that ._George Huddlieston, TIT and his wife, Debbie Huddleston
whose name 5 _ATE signed o the foregoing lnstrument, and wh known to me,
achnowledged before m- on this day that, being informed of the contents of said instrument, they exccuted the same vioduntarily oo the day the same bears <late.
CIVEN under my hund and wal of office this £ day of bldif, aD.10 83

Py O Bt

My Comminivsion expire. / "E'I/ i f;/ Hﬁ[

v STATE OF ALADAMA |

i { 4
© COUNTY OF _ .i CORPORATE ACKNOWLEDGMENT
| PR e« & Motary Public in and fof 1ald County amd State, hereby
certify Hiat _ whise name as —— of

. & corporation, is sipgned to the lorepoing oil and Fas

lciase, andd wha is kpowi toine, scknowledged hefore me on this day that, being informed of the contents of said wil and gus lrase, he, a5 such oficer, and with full authority, exccuted the
samne voluntarily for mnd as the act of said corparatian.

CAOVES pnder imy hanad aead official seal this day uf AL 19

Notary Public

My Comimission expires

Thaw insstrureent was projpared by StEﬂ]lEﬂ E. Haﬁhﬂ Acilress P. O, Bax 352901 H'DUEtCI'ﬂ, Texas ??035
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EXHIBIT "A"™

Attached to and by reference made a part of that certain 011 and Cas Lease made

and entered into by and between George Huddleston, 1IT and his wife, Debbie
Huddleston ,

as Lessor, and ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA CORPORATION, as Lessee,
under date of May 23, 1983 y» to-wit:

Being 1732.00 acres, more or less, and described in Three (3) Tracts,
situated in Township 19 South, Range 1 West, Shelby County, Alabama:

TRACT (1)
TOWNSHIP 19 SOUTH, RANGE 1 WEST, SECTIONS 4, 5, 8, 9, 10 and 16:

Section 4: W4 and WsEs, containing 480.00 acres, more or less.

Section 5: SYNEMNEY: ESEYNEY;; FEMNEMSEY; SE%SE%; and, the
south 620 feet of the SWSEY% lying East of the right
of way of U.S. Highway No. 280, except that part of
sald south 620 feet included in Parcel described in
deed to C.B. Bragg and Ella Bragg recorded in Deed
Book 176, Page 522, and except that part described in
deed to Jos. 8. Vaughn and Mabel E. Vaughn recorded

in Deed Book 183, Page 498; containing in all 108.00
acresg, more or less,

Section 8: All lying East of right of way of U.S. Highway 280,
except the following parcels:

That part described in deed to State of Alabama
in Deed Book 244, Page 11.
That part included 1n Survey of Skyland in Map
Book 3, Page 66.
That part described 1in deed to R.M. Srygley in
Deed Book 176, Page 149,
That part described in deed to Alabama Power Com-
pany in Deed Book 276, Page 672,
That part described in deed to Stanley S, Swiney
in Deed Book 122, Page 287.

That part described in deed to C.T. Turner in Deed
Book 137, Page 207.
Any part included in Survey of Sunrise in Map Book
3, Page 69,
Said lands containing 267.00 acres, more or less.
Section 9: All of Section 9, except F5SEx, containing 560.00 acres,
more or less,

Section 10: All of the WeWsNW4 lving Northwest of County Road, contain-
ing 37.00 acres, more or less.
Section 16: N3NWj and SWNW4, containing 120.00 acres, more or less.

TRACT (2)

TOWNSHIP 19 SOUTH, RANGE 1 WEST, SECTION 5: MNsNWh and SENNWY, contain-
ing 120,00 acres, more or less.

TRACT (3)

TOWNSHIP 19 SOUTH, RANGE 1 WEST, SECTION 5: SWySWik, containing 40.00
acres, more or less.

and being the same lands described in deed dated February 20, 1981 from
luddleston Land and Timber Company, an Alabama Corporation to John

Huddleston, Jane Huddleston Aaron, Nancy Huddieston Packer, Mary H., Chiles
Revocable Trust, dated January 12, 1981, Alice Jeanne Huddleston, Maggie

H. Deering, Nancy S. Buddleston, and George Huddleston, III, and recorded
in Deed Book 331, Page 262.

SAID LANDS BEING LESTIMATED TO COMPRISE 1732.00 ACRES, MORE OR LESS,

SIGNED FOR IDENTIFICATION

Debbie Huddleston
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EXHIBIT "B"

Attached to and by reference made a part of that certain 0il and Gas Lease made
and entered into by and between _ George Huddleston, I1IT and his wife, Debbie

Huddleston , as Lessor,
and ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA CORPORATION, as Legsee, under
date of *ay 23, 1983 , to-wit:

12. Notwithstanding anything contained herein to the contrary, lLessee
shall have the option to renew this lease, in whole or in part, and extend
thhe primary term for an additional period equal to the initial primary term
commencing on the expiration date of the initial primary term by paying or
tendering to Lessor, as a bonus, the sum of Fifteen Dollars ($15.00) per
acre for each acre renewed, on or before the expiration of the initial pri-
mary term or, 1f drilling or reworking operations are belng conducted on
the leased premises or land pocled therewith on the expiration date of the
initial primary term and such gperations do not result in a commercial well
and the well is plugged and abandoned, payment or tender may be made within
thirty (30) days from the date on which the well is plugged and abandoned.
Payment or tender of the renewal bonus may be made in the same manner and
into the same depository provided for the payment of delay rental. 1f Lessor
owns an interest in the land less than the entire fee simple estate, the re-
newal bonus shall be reduced proportionately to accord with interest actually
cwned by the Lessor., In event of assignment of this lease as to a segregated
portion of the land, the renewal bonus payable hereunder shall be apportion-
able as between the several leasehold owmers ratably according to the surface
area of each and the renewal option shall be exercisable severally and separate-
ly as to each assigned portion. 1In the event the lease is renewed and extended
in part only, Lessee shall promptly file for record an instrument in the county
in which the land is situated, designating the acreage released and the acreage
renewed and extended. The renewal bomus shall be in lieu of delay rental for
the first year of the extended term,

9

13. Lessor hereby warrants and agrees to defend the title to said lands
=~ as against all persons, firms, agencies or corporations claiming by, through

or under it but not otherwise and agrees that Lessee, at its option, may dis-
charge any tax, wmortgage or other lien upon said lands, either in whole or in
part, and in the event Lessee does so, it shall subrogate to such lien with
rights to enforce same and apply rentals and royalties accruing hereunder to-
wards satisfying same. Without impairment of Lessee's rights under the warranty
in the event of failure of title, it is agreed that 1f Lessor owns an interest
in, and/or holds the executive leasing rights with respect to the 0il, gas or
minerals on, in or under said lands less than the entire fee simple estate,

then the royalties and delay rentals to be pald to the Lessor shall be reduced
proportionately.

A D

F
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14, Notwithstanding anytﬁing containeéd herein to the contrary, Paragraph
3 of the printed form regarding the "one-eighth" royalty paid shall be amended
to read a "one-sixth" royalty.

15. Lessor hereby designates and appoints Mary H. Chiles as the

Lessor's agent and atterney-in-fact for the receipt of any and all notices
required or permitted hereunder and for the receipt of all payments of

bonuses, delay rentals, and royalties due and payable under the terms of
this leage, and Lessor hereby ratifies and confirms all of said attorney-

in-faect's acts 1in the premises. This power of attorney shall not be af-
fected by the disability, incompetency or incapacity of any Lessor,

Lessor hereby directs Lessee to pay or tender to Lessor or to
Lessors credit all bonuses, delay rentals, and royalties due and payable
under the terms of this lease to: Mary H. Chiles, said funds to be deposited

in the following depository: Albertville National Bank, Albertville, Alabama
35950 TR '
U,

SIGNED FOR IDENTIFICATION

o "-_...l-:'.pil.-r'
Gt T d M r,é'l 2
: _ G uddleston, IIil

! . _/l_t'u-’-- ' C.!
: HE“'—"J ~ 0.0 &E iid: ¥ -
ﬁ - Dehbm Huddlestnn -




