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THIS AGREEMENT, made ws of the 23 day of May 1683 perfedl._BOX 2813, DALLAS, YEXAS 75274

f@%ﬂﬂnchS?LSanLangeLIn f/k/a Nancy 8. Huddleston and her husband, Steven Santangelto
ﬁﬁi afk/a Steven M, Santangelglﬁhﬁ;
e

© 4 #15 Montvale Street Roslindale, Massachusetts 02131
herem called Lessar (whether one or more), and ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA CORPORATION
¢ P. 0O, Box 2813 Dallas, Texas 75221

hervin called Lesiee:

WITNESSETH:
| Lewsor, in consideration of Ten Dollars {$10.00), and other valuable consideration, cash in hand paid, receipt and sufficiency of which is hereby seknowledged, and of the royalties,
and agrerments of the Lesse, herein provided, hereby grants, lcascs and lets exclusively unto Lessee, for purposes of investigating, exploring by geophyiscal and other methods,
prospecting. drilling and operating for and producing oil, gases (including witheut limitation casinghead gas, cavinghead gasoline, gas condensate {distillate), hydrogen sulphide gas,
helium and any other gus, whether combustible or not), liquid hydrocarbons and associated products, whether in gaseous, solid or liquid state, by any method, including, bhut not limited
te, uatural flow, ecidizing, [racturing, combustion, steam soak, steam Hood, water foad, oil flood, and for injection of any substance; laying, constructing and maintaining pipelines,

storing oi}, and building lanks, ponds, power stations, roads, electric Mnes, telephone lines, and other structures upon said land to produce, save, treat, process and tzanspart auy product
produced ar made therefron, the following deseribed land (berein referred to as “waid land™)

suated in Sh E]-b Y leﬂ'l}l’, State of A..].'_a.;h at@ , To-wit:

SEE EXHIBIT "A" ATTACHED HERETO ARD BY REFERENCE MADE A PART HEREOF FOR ALL PURPGS.ES.
:l'l m)
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said {and belng extimated to comprise 1732.00 acret, whether more or less, which acreage figure may be relied upon by Lessec in calculating rental or other
puymenis hereunder.

Notwithstanding the ahove specific description, It s nevertheless the Intention of Lestor to include within this lease, and Lessor does hereby lease, all lands pwned or claimed by
l.essor up to the boundaries of any sbutting landowner, together with any and all of Lessor's intevest in an lands und:rl;in_ g Jakes, streams, roads, easements and rights-of-way which

cross or adjoin the 1aid land, including all land added thereto by aceretion. }‘5 ; five (5) M"tﬁ

2. Unless sooner teminated or longer kept in force under other provisions herect, this Jease shall remadn in force for 2 term of sen-{10} years from the date hereof, hereinafter called
"nrimary tarm,” and s lony; thereafter as aperations, as hereingfter defined, are conducted vpon said land with no cessation for more than ninety (80) consecutive days.

3. hs royalty, lessee covenants and agreex: {a) To deliver to the credit of lessor, in the pipe line to which lessee may connect its wells, the equal one-eighth part of all vil produced
and saved by lewsee from 1aid land, or from time ta time, at the opticn of lessea, to pay lessor the market price of such one-eighth part of such of] st the wells asof the day it is run to the
pipe line or storage tanks, lessor's interest, In either case, to boar ane-eighth of the cost of treating oil to render it marketable pipe line ofl; (b} To pay Lessor on gas, including casin ghead
gns or other gaseous substances, produced from said land and sold or used off the premises for the extraction of gesoline or other product therefrom, one-eighth of the market value
computed gt the mouth of the well of the gas so sold or used; provided that on gas sold by Lessec the market value shall not cxceed the cash proceeds received by the Lessee for such gas
computed st the mouth of the well, and on gus sold at the well the royalty shall be one-eighth of the cash proceeds reslized by Lessee from such ssle. If, at the expiration of the pnmary
term or at any time ov times thereafter, there is any well on sald Jand or on lands with which said land or any portion thereof has been pocled, capable of producing gas or any other
mineral covered hereby, and all such wells are shut-in, thislease shall, nevertheles, continue in force as though oparations were being conducted on said Jand for so long as said wells are
shut-in, and thereaftor this lease may be continued in force as if no shut-lo had sccurred. Letsee covenants and agrees to use reasonable diligence to produce, utilize, or market the
minerals capable of Being produced from said wells, but in the exercise of such diligence, Jessee shall not be obligated to nstall or furnish Facilities other than well facilities and ordinary
lease facilities of fow Jines, separator, and lease tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptable to lessec. 1f, at any time or times after
the expization of the primary term, all such welly are shut-in for a period of ninety camsecutive days, and during such time there are no operations on said land, then at or before the
expiration of said ninety day perlod, lessee shall pay or tender, by check or draft of lessee, as royslty, & um equal to the amount of annual delay rental provided foe n this lease, Lessee
shall muke like payments or tenders at or before the end of each anniversary of the expiration of said ninety day pericd f upen fuch anniversary this lease Is being continucd in force
s0iely by reason of the providons of this paragraph. Each such payment or tonder shall be made to the parties who st the time of payment would be entitled to receive the royalties
which would be paid under this tease if the wells wers producing, and may ba deposited jn a depository bank provided for below. Nothing herein shall lmpair Jessee’s right to release a5
provided in paragraph 5 hereof, In event of sssignment of thix Jcase and in whole or in part, lisbility for payment hereunder shall rest exclusively on the then owner or owners of this
lease, severally as to acreage owned by each. If the price of any minersl or tubstance upon which royslty s paysble hereunder is regulated by any law or governmental agency, the
murket value or market price of ruch minersl or substance for the purpose of computing royalty hereunder shall not be in excess of the price which Lessee may receive and retain,

1. Lessee la hereby grunted the rght, st its option, to pool or unitize all or sny part of said Jand and of this lease us to any or horizons thereunder, with other lands, ledbe or leases,
or portion or portions thersof, or mineral or horizon thereunder, so as to extablish unjts containing not more than 80 surface acres plus 10% screage tolerance; provided, however, & unit
may he established or an cxisting unit may be enlarged to cantain not more than 640 weres plus 10% acreage tolerance, If unitized only asto gusar only as to gas and liquid hydrocarbons
(condensate) which ure not & liquid in the subsurface reservolr. If larger unfts are prescribed or permitted under any governmental rule or order for the drilling or operation of o well at
a reguler loestion, or for the obtaining of 2 maximum allowable, from any well to be drilled, drilling. or already drilted, any such unit may be established or enlarged tc conflorm to the
size prescribed or permiticd by such governmental order or rule, Lessee shall exercise said option as to each desired unit by exccuting an instrument identifying such unit and fling it for
record in the public office 1n which this lease is recorded. Each of said options may be cxczcised by lessee from time to time, and whether before or after production hes been established
either on said Jand or gn the pottiom of sald land Included in the unit or on other land unitized therewith and any such anit may include eny well to be drilled, being drilled or already

_completed. A unit sstablished hereunder shall he valid and efective for all purposes of this lease even though there may be land or mineral, reyalty or Jeasehold tnterests in land within
the unit which are not pocled or unitized. Any aperstions conducted on any patt of such unitized land shall be constdered, for all purposes, cxcept the payment of royalty, nperations
conducted under this Yease. Thero shall be aflocated to the land covered by this lease included in any such unit that proportion of the total production of unitized minerals from wells in
the unit, after deducting any used in lease or unit operstions, which the number of surface acres in the land covered by this lease (ncluded in the unit bears to the total number of surface
acres in the unit. The production so allocated shall be considered for all purposes, including the payment or delivery of royalty, overriding royalty, and any other payments out of
production, 1o be the entire production af unitized minerals from the portion of sald land covered hereby and included 1o such unit in the sume manner as though produced from said
1and undes the terms of this lease. The owned nf the reversionary estate of any term royalty or mineral estate agrecs that the accrual of royalties pursuant to this paragraph ar of shut-in

_royalties frem & well on the unit shall satiafy any limitation of term requiring production of oil or gas. The formation of such unit shall not have the effect of changing the ownership of

. any delay renta} or shut-in production rcyalty which may become payable under this lease. Neither shall it impair the right of lessee to release from this Jease al} or any portion of said
land, «xcept thet le.gee may not so refease s to lands within a unit whils there are operations thereon for unitized minerals unless all pooled lesses are released as to lands within the
unit. Lessee may dssotve iny unlt sstablished hereunder by filing for record in the public ofice whers this lease [a recorded a declaration to that efect, if at that ime no operations are

_being conducted thereon far unitized minerals. Subject to the provisions of this paragraph 4. a unit once entablished hereunder shall remain in force so lung as sny lease subject 1hereto

" shallyerain in force. A uit may be so established, modified or dissolved during the life of this lease.

5. 1f operations are nat conducted on said land on or before the first anniversary date hereof, this Yease shall terminate as to both parties, unless lessee o or before said date shall,

* subyot to Use further provisions hereof, pay or tender to lessor or to |essor's credit in the Albertville National -

Bankat _ Albertvilie, Alabama 35950

o 340 mee 568

| or ity succenors, which shalh continue as the depesitory, rege rdless of changes in ownership of delay rental, royalties, or other moneys, the sum ol

¥ JJ_LLQ_U e ——— — e — — = — = — == yhich shall operate as delay rental and cover the privilege of deferring operatinns for one year from said date. 1n like manner
anvd upen like payments ur tenders, operations may be further deferred for like periods of one year each during the primary term. 1 at any time that lessee pays or tendets delay rental,
. rayallies, or olher moncy €, two or more partics wre, or cluim to be, entitled to receive same, lessee may, in Yieu of any other method of payment herein provided, pay v tender such
. rental ravalties, or moneys, In the manncr hereln specifled, either faintly to such parties or separately to each in accordance with their respective ownerships thercaf, as lessee may
' elect. Any puyment hercunder may be made by check or draft of lessee depasited in the mafl or delivered Yo Jessor or ta & depasitary bank on or helore the last date of payment. Said
delay renal shall e appartionalide as to said land on an ucreage basis, and 2 Tajlore to make proper payment or tender of dolay rental as to any poction of said land or as 1o any nterest
therein shall not sfect this lease ws to any portlan of said 1and or as to any interest therein as Lo which proper payment o tender is made. Any payment or tepder which i made inan
alleenpt tn make proper payinem, but which is erroneous in whole or in part a5 to parties, amounts, or depository, thall nevertheless be sufficient to prevent terminalion af this lease and
toy extead the thine within which aperations inay be conducted in the same manner as though a proper payment had been made, provided, however, lessee shall correct such erroc wilhin
thirty (301 days afey levee hus recelved wrillen nolice therenf from lessor. Lesses may at any time and from time 1o time execule and deliver to fessor or file fur revord a release or
relanes of this lesse as tr any part or abl of said Jand or of mineral or horizon thereunder, and thereby be relieved of all olligations as 1o Lhe released acteape or interest 18 this lease s
s released as 19 sll rminerats and horizons undes a partion of said Jand, the delay rental and other payments computed in accordance therewith shall therenpon e reduced i the
proportion that the sereage redeased bears 1o the acreage which was covered by this lease immediately prior to such release,




fi. I at any time during the primacy term operations are conducted vn said land and if all operations are discontinaed, this lease shall thereafter terninate on its anniversary date
nuat lollowing the sinetu-th Jay alter such discoutinuance unless on or belore such anniversary date lessee either { 1) conducts operations or {2) commences or resuriss the pavinent or
tender nf delay rental; provided, however, if such anniversary date is at the end of the primary term, or if there is no further anniversary date nl the pritnary term, this leawe shall
teronate wf the ead of such ternm or oo the nineticth day after discontinuance of all operations, whichever is the later dute, unless on such later date either {1 I=voee is vonducting
erpeerationn o {3y the shut inwel) previsions of parageaph 3 or the provisions of pazagraph 11 are applicable. Whenever used in this lease the word Yoperations” shall mean operations {us
andl wtow of the following drilling, testing, completing, reworking, recompleting, deepening, plugging back or repaining of a well in search for or in an endeaver to obtun praduction of
wil, s, m'lrrlmr or other minerals, excavating a mine, production of oil, gas, sulpbur or cther mizneral, whether or not in paving quantities.

7. Laewace shall have the use, free From royulty of water, other than from lessor’s wells, and of oil and gas produced from said land in all opetations hereunder, Letsee shall have tha
right al any time ta resoeove all machinery and Rxtures placed on said land, including the right to draw and remove casing. No well shall be drilled peurer than 200 faet e the htase or
bt wow an sald land wathout the consent of the lessor, Lessee shall pay for damages cansed by its operations to grawing crops and timber on said land.

H.The rights and estate of gny party hereto may be assigned from time to tiene in whole or in part and as to any mineral or hotizon, All of the covenants, obligations, and
vorsideeations of this lea<e shall extend to and be hinding upon the parties hereto, their heim, successors, aysigns, and successive auigns. No -::hangt.- or division §n the awnership of szl
larie], royaltics, delay rental, or other maneys, or aoy part thereof, howsoever eflected, shall increase the ohligations or diminish the rights of lessee, inclhuding, but nst limited 1o, the
Ire abrons anc drilling of w clls and the measuremant of production, Notwithstanding any other ackual 6r constructive knowledge or notice thereof or o teseee ftusuccetenr or anizng, no
vhanzze vr divlsing in the ownership of seid land ar of the royalties, deluy rental, or other moneys, or the right to receive the same, howsoever effected, shall be binding npon the then
record wwner of this leas wintil thiety (30) days after there has been furnishe d to such record owner at his or its principal place of husiness by Yessor or lewnr's heirs, succeanr, or assizns,
nohice of sich change or division, supported by either nrlginals or duly certined copies of the instruments which have been properly filed for record and which evidence such chatge or
division, und of sich eoust reenrds and proceedings, tzanseripts, or other docurnents as shall be necessary in the vpinion of such record owner to establish the validity of such chanye or
diviven, TEany swch chao v in nwnership ocours h}r reason of the death of the owner, lessee may, nevertheless pay or tender such royalties, delay rental, oz other moneys, or part therenf,
ta thie crediv of the decedent ia a depositney bank provided for above. 1n the event of assignment of this lease as to any part {whether divided or undivided) of said land, the delav rental

payihle hereunder shalt be apportionable as between the several leasehold owners, ratably secording to the surface area or undivided interests of each, and default in delay cental
payment by one shall not aflect the rights of ather leasehold owners herennder,

B 1n the cvent lessor conslders that Jessee has not complied with all its ehligations hereunder, both express and implied, lessor shall potify lessee in writing, setting out specifically
it what rospects lessee Has breached this contract. Lessee shall then have sixty (80} days after receipt of said notice within which to meet or commence to meet all or any part of the
breaches afleged by lessiir. The service of said notice shall be precedent to the bringing of any action by lessor on said lease for any cawse, and no such action shall be heought until the
lapse of sixty (B0} duys after service of such notice on lessee. Neither the service of said notice nor the doing of any acts by lesses simed to meet all or any of the allezed breaches chall
be deewed an wdmitslon or presuniption that lessee has failed to perform afl of its cbligations hereunder. Should it be asserted in any notice given to the lessee under the provivons of
this paragraph that lesse - has failed to comply with any implied obligation or covenant hereol, this lease shall not be subject to cancellation for any such cause except after fnal juckeial
ascertalnment that such failure exists and lesses has then been afiorided a reasonable time to prevent cancellation by complying with and discharging as obligations as to which leswes
hes been judicially determined to be In default. If this lease is cancelled for any cause, it shall neverthetess remain in force and eBect as to (1) sufBcient acreage around each well as to
wlich there are operations ta constitute a drilling or maximum aliowable unit under applicable governmental regulations, (but in ne event Jess than forty acres), such ncreage tn be

desiguated by lessee as nearly as practicable in the form of a square centered at the well, or in such shape a3 then existing spacing rules require; and {2} any part of said land included in
g’ ; @ ponled uoit on which there are pperations. Lessee shall also have such easements on said land as ars necessary o operations on the screage 1o retained.
2l

o 0. Eenar-hevely vwarrs mo-ant-ogress bo-defond sitlo-bo-sai dlnnd-a painst-the sleims-obsli-porsenswhomsnavor bassoriighieand-interosw horoundorshall-be-e burged-prinmeriiy-
ey lﬂ witheynmrggapess baveror wthoelionsros inbevest acud-ather oharged sn-seid landpbutl sssaagrens shattomsoshall hasa-the-right at-anytime 40-pay—or reduecosametor leswr = ahar—
be fore grafter meterity - and be-mbrogutod to-the-righis-sbthe-heldertherosbandto-dedue-amounie se-prid-irom-roysitieror othor prymronts peyable or-which ey e ey vkt
N -[’; hevrer i df ornerprr e er Hi bewees Lessoe s hereby glven the right to acquire for (ts own benelfit, deeds, leases, or assignments covering any Interest or ¢lalm in saicd land which lenes
P ¢r any other party contunds is culstanding and not covered hergby and even though sach putstanding interest or ¢laim be invalid or adverse bo lessor. If this leese covers a bess interest
g7 inthe oll, gas, sulphur, or other minerals in all o7 any part of said land than the entire and undividud? ee simple estate (whether lessor's interest is herein specified or nat), or no interest
threein, then the royatiirs, delay rental, and other moneys sccruing from any part as to which this lease covers less than such full interest, shall be paid ondy in the propertion which the
intcrest thereln, 1 any, covered by this lease, boan to the whole and undivided [ee simple estate therein. All royalty interest covered by this lease {whether or not owned by lessor shall
be praicd out of the royalty herein provided. This leuse shall be binding upon each party who executes It without regard to whether It is executed by all those named herein ns Jessor,

1.essor agrees that durin: the primary term of this lease It will not grant 2 top lease to any third party without first giving Lessee the right to acquire such top lease on the same terms,
conrlitions wind for the sarne consideration being afforded by the third party,

§1. If, at, or after tli+ expiration of the primary term hereof, and while this lesse Ls in force, there is no well on said land, or on lands with which szid lemd or #ny partion thereof hay
been unitized, capable «f producing oil or gas, and lessee is not conducting operations on said Jand by ceason of {1} any law, order, rule or regulation, {whether or not subsequently
determined to be invalicdor [2) any other cause, whether similar or dissimilar, {except financial} beyond the reasonable control of lessee, the primary term and the delay rental provisions
herueol shall be extended until the first anniversary datw hereof necurring ninety {80) or more days [ollowing the removal of such delaying cause, and this lease may be ¢atended thereafter

by operations as if sach Jelay had not occurred, SEE EXHIBIT "B" FOR FURTHER PROVISIONS OF THIS LEASE. Jsfﬂﬁ‘fﬂxﬁ

IN WITNESS WHI.REOF, this instrument is executed on the dote first abeve written.

A NGy 4 A_
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S.5.4
Sor il sforTpngal <

teven Santangello™h Ia Steven M. Santangelo

Nancy S. Huddleston

o JAG et 569

STATE OF-ALADAMA ___ Massachusetts

’ gi
COUNTY OF b At 1K _ } ACKNOWLEDGMENT
. Lo npi.  Omitta

, @ Notary Public in and for said County and State, hereby

i;ﬂ)szvt L Nancy gH santangeldo f/kfa Nancy S. Huddleston and her husband Stevea Santangel$b a/k/
h:l‘\ Steven M. Santangelo g5

h

whu:a— name &_EIE_ signed to the foregoing instrument, and whoSE NAMES HATE ! known to me,
wchnowlediad before nv on this day that, being informed of the coatents of said instrument, th ey executed the sama \:nlunt:rily on the day the same bears date.
CGIVEN under my hund wicl seal of office this 1;‘." /2 r day of {;: AL AA - i AD, 1983
v Sy LE i i_/j.f?'titl | g
N Motary PnHi-l:'
My Commission expires "’T I}1-JM~ L ¥ J J!: { “ {“’ j ;

STATE OF ALABAMA

. COUNTY OF | B CORPORATE ACKNOWLEDGMENT
. L _ .. @ Notary Public in and for said County and State, hereby
| certify that | ] whose name as of

— e ] , & coTporation, is signed to the foregeing oil and gas

Lo, aned whio ds knows b ma, acknowledged before me on this day that, being informed of the contents of said wil and ras lease, he, a3 such officer, and with full authority, eseciited the

L uulunturily for anel as the act of sadd L'ﬂ‘lpﬂﬂlﬁﬂ-ll.

CIVEN nnder iy ool and official seal this day of CAD 19

Noatary Publiv

Ay Clominsion expires

Ths instenrnent was prepared by StEph en E. Hasha Addresx P. 0. Box 35290! HIDUEED:II, Texas 77035
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EXHIBIT "A"

Attached to and by reference made a part of that certain 0il and Gas Lease made

and entered into by and betweeqﬁﬁﬁanc JLSantangeLIB f/k/a Nancy 5. tluddleston
and her husband, Steven Eantangelfn a{kﬁa Steven M. Santangelughﬁ ﬁnﬁi ’

as Lessor, and ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA CORPORATION, as Lessee,
under date of Hay 23, 1983 y to—wit:

Being 1732.00 acres, more or less, and described in Three {(3) Tracts,
sltuated in Township 19 South, Range 1 West, Shelby County, Alabama:

TRACT (1)
TOWNSHIP 1% SOUTH, RANGE 1 WEST, SECTIONS 4, 5, 8, 9, 10 and 16:

Section 4: Ws and WsFs, containing 480.00 acres, more or less.
Section 5: SHMNEMNEY%; ENSEXNEY; EsNENSEY; SENSE%; and, the
south 620 feet of the SW4SEY% lying East of the right
of way of U.S. Highway No. 280, except that part of
sald south 620 feet included in Parcel described in
deed to C.B. Bragg and Ella Bragg recorded in Deed
Book 176, Page 522, and except that part described in
deed to Jos. S. Vaughn and Mabel E. Vaughn recorded
in Deed Book 183, Page 498; containing in all 108.00
acres, more or less.
Section 8: All lying East of right of way of U.S. Highway 280,
except the following parcels:
That part described in deed to State of Alabama
in Deed Book 244, Page 1l1l.
That part included in Survey of Skyland in Map
Book 3, Page 66,
That part described in deed to R.M. Srygley in
Deed Book 176, Page 149,
That part described in deed to Alabama Power Com-
pany in Deed Book 276, Page 672,
That part described in deed to Stanley S. Swiney
in Deed Book 122, Page 287.
That part described in deed to C.T. Turner in Deed
Book 137, Page 207.
Any part included in Survey of Sunrise in Map Book
. 3, Page b9,
Sald lands containing 267.00 acres, more or less.
Section 9: All of Section 9, except ENSE}, containing 560.00 acres,
more or less.
Section 10: All of the WsWsNWY lying Northwest of County Road, contain-
ing 37.00 acres, more or less,.
Section 16: NsNWY and SWNW%, containing 120.00 acres, more or less,

BCOK 349 Pﬁ.CE57U

TRACT (2)

TOWNSHIP 19 SOUTH, RANGE 1 WEST, SECTION 5: NxNWY% and SEYNWx, contain-
ing 120,00 acres, more or less.

TRACT (3)

TOWNSHIP 19 SOUTH, RANGE 1 WEST, SECTION 5: SWySW4, containing 40.00
acres, more or less.

and being the same lands described in deed dated February 20, 1981 from
Huddleston Land and Timbexry Cowmpany, an Alabama Corporation to John
Huddleston, Jane Huddleston Aaron, Nancy Huddleston Packer, Mary H. Chiles
Revocable Trust, dated January 12, 1981, Alice Jeanne Huddleston, Maggle

H, Deering, Nancy S. Huddleston, and George Huddleston, III, and recorded
in Deed Book 331, Page 262.

SAID LANDS BEING ESTIMATED TO COMPRISE 1732.00 ACRES, MORE OR LESS.

SIGNED FOR IDENTIFICATION

Elpﬂancy A, Santangello f/k/a
Nancy S. Huddleston

"-3/ i 7/,:[._%,.7?@ WA

Steven Santangello a/kAA Steven M. Santangelc
:' -}. ff}ills

4 | |
;
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EXHIBIT "'B" G75G - s0bbr &

Attached to and by reference made part of that certain 0il and Cas Lease made
and entered intc by and between \J"Nancy £¢ SantangelYo f/k/a Nancy S. Huddleston
and her husband, 3teven Santangello a/k/a Steven M. Santangelo’s, Mi¥as Lessor,
and ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA CORPORATION, as Lessee, under
date of May 23, 1983 4, to-wit:

12. Notwithstanding anything contaiued herein to the contrary, Lessee
shall have the option to venew this lease, in whole or in part, and extend -
the primary term for an additional period equal to the initial primary term
commencing on the expiration date of the initial primary term by paying or
tendering to Lessor, as a bonus, the sum of Fifteen Dollars ($15.00) per
acre for each acre renewed, on or before the expiration of the initial pri-
mary term or, if drilling or reworking operations are being conducted on
the leased premises or land pooled therewith on the expiration date of the
inicial primary term and such operations do not result in a commercial well
and the well is plugged and abandoned, payment or tender may be made within
thirty (30} days from the date on which the well is plugged and abandoned.
Payment or tender of the renewal bonus may be made in the same manner and
into the same depository provided for the payment of delay rental. TIf Lessor
owWwng an interest in the land less than the entire fee simple estate, the re-
newal bonus shall be reduced proportiomately to accord with interest actually
owned by the Lessor. In event of assignment of this lease as to a segregated
portion of the land, the renewal bonus payable hereunder shall be apportion-
able as between the several leasehold owners ratably according to the surface
area of each and the renewal option shall be exercisable severally and separate-
ly as to each assigned portion. 1In the event the lease is renewed and extended
in part only, Lessee shall promptly flle for record an instrument in the county
in which the land is situated, designating the acreage released and the acreage
renewed and extended. The renewal bonus shall be in lieu of delay rental for
the first year of the extended term.

]

e,

{fj 13. Lessor hereby warrants and agrees to defend the title to said lands
Lt as against all persons, firms, agencies or corporations claiming by, through
= or under 1t but not otherwise and agrees that Lessee, at its option, may dis-

D charge any tax, mortgage or other lien upon said lands, either in whole or in

e part, and in the event Lessee does so, it shall subrogate to such lien with

c2 " rights to enforce same and apply rentals and royalties accruing hereunder to-

— wards satisfying same. Without impairment of Lessee's rights under the warranty
o in the event of failure of title, it 1is agreed that if Lessor owns an interest
[ ]

in, and/or holds the executive leasing rights with respect to the oil, gas or
minerals on, in or under said lands less than the entire fee simple estate,

then the royalties and delay rentals to be paid to the Lessor shall be reduced
proporticnately.

14, Notwithstanding anything contained herein to the contrary, Paragraph
3 of the printed form regarding the "one-eighth" royalty paid shall be amended
to read a "one-sixth" royalty.

15. Lessor hereby designates and appoints Mary H. Chiles as the
Lessor's agent and attorney-in-fact for the receipt of any and all notices
required or permitted hereunder and for the receipt of all payments of
bonuses, delay rentals, and royalties due and payable under the terms of
this lease, and Lessor hereby ratifies and confirms all of said attorney-
in-fact's acts in the premises. This power of attorney shall not be af-~
fected by the disability, incompetency or incapacity of any Lessor.

Lessor hereby directs Lessee to pay or tender to Lessor or to
Lessors credit all bonuses, delay rentals, and royalties due and payable
under the terms of this lease to: Mary H. Chiles, said funds to be deposited
in the fnllnwing dep?$1tnry Albertville National Bank, Albertville, Alabama
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