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THIS AGHEEMENT, made as of the 29 __ duy of _____ MAY 1983 between

__Mapgie H, Decering and her husband, Brian Deering

Lt I el L S—

o 2727 LaVerne Drive Tucson, Arizona BS712

herein called Lessor {whether one or more}, and ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA CORPORATION
4 P. 0, Box 2819 Dallas, Texas 75221

horein called Leswps:

WITNESSETH:

1. Lessor, in considetalion of Ten Dollars (810,00}, and other valuable consideration, cash in hand paid, receipt and sufficlency of which is hereby acknowledged, and of the royallies,
and agreements of the Lesee, hereln provided, hereby grants, leasey and lets exclusively unto Lessee, for purposes of investigating, exploring by geophyiscal and clher methods,
prospecting, dritling and oprerating for and producing oil, gases (including without limitation casinghead gus, casinghead gasoline, gas condensate (distillate), hydrogen sulphide gas,
hielinm and any other gas, whether combustible or not), liquid hydrocarbons and assaclated products, whether in gaseous, solid or Hquid state, by any methed, including, but not Jimited
ta, natural fluw, acidizing, fracturing, combustion, steam soak, steam Hood, water flood, oil flood, and for injection of any substance; laying, constructing and maintaining pipelines,

sloring vil, and building tanks, pends, power stations, roads, electric lines, telephane lines, and other structures upon said land to produce, save, treat, process and transport any product
prodused or made therefron, the following deseribed land (herein referred to as “said land™

sitnaled In Shelby County, State of Alabama , bomwit:

SEE EXHIBIT "A'" ATTACHED HERETQ AND BY REFERENCE MADE A PART HEREOF FOR ALL PURPOSES.
by BO

said land being ettimated to comprise 1 ?32 .00 acres, whether more or less, which acreage figure may be relied upon by Lesiee in caleunlating rental or other
payments hereunder,

Notwithslanding the aliove specific deecription, it is nevertheless the intention of Lessor to include within this lease, and Lessor does hereby lease, al! lands owned or claimed by
L#ssor up to the boundaries of any abutting landowner, together with any and all of Lessor's interest in any lands underlying lakes, streams, roads, sasements and rghts-of-way which
cross or edjein the sald Jand, including all land sdded thereto by accretion. ( 5 )

o yea

five
2. Unlest vooner teminaled or Jonger kept in lorce under other provisions hereof, this lease shall remain in f oOf dawml ¢ date hereol, hereinafier called
“primnary teem,” and as long thereafter a3 operations, as hereinafter defined, are conducted vpon said land with no cessation for mote than ninety (90} consecutive days.

3. As rovalty, lossee covenants and agrees: (a) To deliver to the credit of lassor, in the pipe line to which lessee may connect its wells, the equal one-cighth part of all il produced
and suved by lessee from e land, or from time to time, at the option of lessee, to pay lessor the market price of such one-eighth part of such oll at the wells as of the day it is run to the
plp< line or storage tanks, lesor's interest, In either case, to bear one-eighth of the cost of treating oil to render it marketable pipe line oil; (b) To pay Lessor on gas, including casinghead
gas or other gascous substances, produced from satd land and sold or used off the premises for the extraction of gaioline or other product therefrom, one-eighth of the market value
camputed at the mouth of tha well of the gas <o sold or used; provided that on gas sold by Lesses the market value shal] not exceed the cach proceeds received by the Leasee for such gas
camputed at the mouth of the wel, and on gas 10ld at the well the royalty shall be one-eighth of the cach procesads realized by Lesses from such sale. If, at the expiration of the primary
term or jt any time or Umes thereafter, there is any well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing gas or any other
mineral covered hereby, and all ruch wells are shut-in, this lease shall, neverthelen, continue In foree as though operations were being conducted on said land for o long as said wells are
shut-in, and thereafter this leaze may be continued in force as If no shut-In had occurred. Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the
mincrals capable of belng pioduced from said wells, but o the exercise of such diligence, lessee shall not be obligated to install or fumish facilities other than well facilities and ordinary
lease fucilities of flow lipes, separator, and lense tank, and shall not be required to settle lnbor trouble or to market gas upon terms unacceptable to tessee. If, ot any time or times after
the expiration of the primary Lerm, all such wells ure shut-in for a perlod of ninety consecutive duyy, and during such time there are no operations on said land, then at or before the
expiration of gaid ninecty day pericd, lessee shall pay or tender, by check or draft of lessee, as royalty, « sum equal to the amount of snnugl delay rental provided for in this lease. Leses
shall make like payments or tenders at or before the end of eech anniversary of the expiration of sald ninety day period if upon such anniversary this lease is being continued in foree
solely by reason of the provivions of this paragraph. Each smuch payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royaltics
which would be patd under thislease if the wells were producing, and may be depotited in & depository bank provided for below. Nothing herein shall impair Jessee's right to release ax
provided in paragraph 8 hereol. In event of assignment of this lease and in whole or in part, Hability for payment hereunder shall rest exclusively on the then owner or owners of this
lease, severally as to acreage owned by each If the price of any mineral or substance upon which royalty is payable hereunder is regulated by any law or governmental apency, the
markel vidue or market price of such mineral or substance for the purpose of computing royalty hereunder shall not be in excess of the price which Lessee may receive and retain,

4. Lessec is hereby granted the right, st [ts option, to pool or unitize atl or any part of sald land and of this lease as to any or horizans thereunder, with other lands, ledie or leases,
ot postion or portlons thereof, or mineral or horlzon thereunder, 5o as to establish units containiong not more than 80 surface scres plus 10% screage tolersnce; provided, however, a unit
may he established or an existing unit may be entarged to contain not more than 840 acres plus 10% acreape tolerance, If unitized only as to gas or only s to gas wnd liguid hydrocarbons
{enndensate} which are not u liquid In the subsurface reservoir. If larger units are prescribed or permitied under any governmental rule or order for the drilling or operation of a well at
a repular location, or for the obtaining of 2 maxdmym allowabls, from any well to be drilled, drilling, or alrendy drilled, any such unit may be established or ealarged to conform to the
size prescribed or permftted by such governmental order or ryele, Lesses shall exercise said option a3 to each desired unijt by executing an instrument identifying such unit end Bling it for
record in the public office in which this lease s recorded. Each of said options may be exercised by lessee from time to time, and whether before or alter production has been established
elther oo said lund or on the partion of said land Included in the unit or on other land unitized therewith and any such enit may include any well to be drilled, being drilled or already
comploied. A unit establizhed hereunder shall be valid and effective for all purposes of this Jease even though there may be land or mineral, royalty or leasebold interests in land within
tl?.c unit which are not poolcd or vnltized Any operstioms conducted on any part of such unitized land shall be contidered, for all purposes, except the payment of royalty, operations
eonducted under this lease. There shall be allocated to the land covered by this lease Included in any such unit that proportion of the total production of unitized minerals from wells in
the unit, alter deducting any used in lease or unit operations, which the number of surface acres in the land covered by this lease inchuded in the unit bears to the total number of surface
acres in the unit, The production so allocated shall be considered for alt purposes, including the payment or delivery of royalty, overriding royalty, and any other payments out of
productlon, to be the entioe production of unitized minerals from the portioa of said land covered hereby and included in such unit in the same manner as though produced from said
land umler the terma of this lease. The cwner of the reversionary estate of any term royalty or mineral estate agrees that the acerval of royalties pursuant to this paragraph or of shut-in
royultics [rom a well on the unit shall satisfy any limjtation of term requiring production of oil or gas. The formation of such unit shall not have the effect of changing the cwnership of
ey delay rental or shut-in prodiucton royalty which may become payable under this lease. Neither shall it impair the right of lessee to release from this Jease all or any portion of said
land, except that lessee may not 5o releaso as to lands within a unit while there are operaticns thereon for unitized minerals unless al) pooled leases are released as to lands within the
upit. Lessee may dissolve any unit established hereunder by Bling for record In the public ofice where this leasa is recorded a declaration to that eHect, if at that time no oprrationc are
bietng conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once established hereunder shall remain in force so iong as any lease subject thereto
shatl remain in force. A vnit may be so estahlished, modified or dissolved during the life of this lcase.

3. If operations are not conducted on said Jand on or before the first anniversary date hereol, this lease shall terminate es 1o both parties, uiless lessee on or hefaore said date shall,

i-'lflhjﬂt'l to the further provicions hereof, pay or tender to lessor or 1o lessor's credit in the Albertville Nat ional
pank et Albertville, Alabama 35950

ufr its suceesmors, which shall continue as the depository, regardless of changes in ownership of delay rental, myaltles, or ather moneys, the sum of

d 1/32,00—————r e ", which shall operate as delay rental and cover the privilege of deferring operations for one year from said date. In like manner
I.Il'ld wpan like payments or tenders, nperations may be further deferred for like periods of one year each during the primary term. If at any time that lessee pays or tenders delay rental,
thyalties, or other moneys, twu or more partics are, or clabm to be, entilled to receive same, lessee may, in licu of any other method of payment herein provided, pay or tender surh
reatal, eoyaltics, or moneys, in the manner herein specified, either jointly to such parties or separately to each in accordance with their respective ownerships thereef, as lessee may
ali:ot, Any payment hereun Jer tnuy he made h:,' check or draft of lessee {Iepu.-iitcd in the mail or delivered to lessor or ko a t!-EPIJiitﬂr‘}’ bank on ot before the last date of Payment. Said
delay renlal shall ba appoilionable as 160 said land on an aereage basis, and a failure te make proper peymeni or tender of delay rental as to any portion of said land or as tn any interest
therein shall not affect this loawe s 16 any portion of said Jand or as to any interest therein at to which proper payment or tender is made. Any payment or tender which iv inatle i an
atiernit 1n make proper payment, bit which is erconeons in whole or in part as to parties, amounts, or depaository, shall nevertheless e sufficient to prevent termination of this lease and
1 ¢ xtend the time within which aperativis may b condueted §n the sanc manner as though 8 proper payment had lween inade; provided, however, lessee shall correct such erior within
thirly (36) days wfier lessce has received wrillen notice thereof from lessor. Lessce may at any time and from time to thne execule and deliver to lessor or file for reenrd a relvise or
releanes of this lease as to wny part or al! of said land or of mineral or horizen thereunder, xnd thereliy be relieved of all oliligations as to the released acreaye or inferest 1f this lease bs
3 rleused as 1o all miner.ls and horizons under & portion of said land, the delay rental and other payments computed in accordance therewith shall thercupon e reduced in the
proportion that the sereage released lewrs to Lhe acreage which was covered by this lease iinmedistely prior to such release,




fi 1§ 1l any hime during the primary term operations are conducted on said land and if all operations are discontinned, this kease shalt thereafter terninate on its anniversary date
rent fullowing the nineti-th Jday after such discontinnance unless on or before such anniversary date lesore either (1) conducts operalions or {2) tommances or resumes the payment or
tesuler of delay rental; provided, however, ol such anniversary date iv at the end of the primary tenn, or if there is no further anniversary date of the primary term, this lease chall
Fevimnate at the end wl wuch term or on the ninetieth day after discontinuance of all aperatinna. whichever is the later date, unless on such later date sither (1) lessee iv conducting
prperatians of (2) the ahat inowell provisions of paragraph 3 or the peovicions of paragraph 11 are applicuble. Whenever used i this lease the word “operations” shall mean aperatines for
arid aus ol the following drilling, testing, completing, reworking, recumpleting, deepening, plugging back or repairing of a well in search far erin an =odeavor te obtain preduction of
el g as, subphior or othe r inerals, excavating @ mine, production of oil, gas, sulphur or other mineral, whether or not in payiog quantities,

T Leswed shall have the vuse, free Srma rovalty of water, sbher than from lessor’s wells, and of oil and Fas prnr_luee:] froan waigd land in all operations hereunder, Leves chall have the

right at unw tine tn remeove all machinery and lixtures placed on said land, ineluding the right to deaw and remove casing. So well shall be dritled nearer thao 200 [eet to tha house or
B o ek said laned without the consent 6l the lessar, Lessee shall pav {or damayes cansed by its operations to growing crops and timber en said land

S5 The rights mnl e-tute of uny party hereto inay be assigned from time to time in whole or in part and us to any mineral or hosizon All ol the covenants, olligations, and
¢onscderations of this Teawe shall extend to and be binding upon the parties hereto, their heirs, successnra, assigns, and snccessive aswigns. No change or divition in the ownership of wid
Latud. royaltios, delay rental, or other meneys, or any part thereof, howsoever effected, shall increase the obligations or diminish the rights of Jessee, including, bt not limiled to, the
Tovation and drilling of « 1y und the measyrement of production. Notwithstanding any other actual or constructive knowledite or notice thereof or tn lessee, [ts suceeuor or asdigns. no
change or divitinn in thr nwnership of said land or of the voyalties. delay rental, or other moneys, or the tight to receive the same, howsoever elfected, shall be hindine upon the then
record o nes o 7 this leas- until thicty {30) days after there has been fumished to such record owner at his orits principal place of business by Lessor or lessor’s heirs, sucoswar, or assigm,
potice al such chunge or division, supported by either originals or duly certified copies of the instruments which have been properly filed for record and which evidence such change or
divisvon, and of sach conrt reconh aad proceedings, transcripts, or other documents as shall be necessary in the opinien of such record owner to establish the valldity of such change or
elis o 1 any such chinie in owoership ooours by reason of the death of the owner, lessee may, nevertheless pay or tender such royalties, delay rental, or other moneys, or part thereof,
tuthe credit of the decedint in a depotitory bank provided for above. In the event of assignment of this lease as to any part (whether divided or undividad: of said land, the delav rental
pavible hereumiler shall be apportioneble as between the several leasehold owners, ratably according to the surface aren nr undivided interests of s2rh, and default in defay rental
pas ettt Dy one shall not affect the rights of other leasehold owners hereonder,

% L the zvent lessor conslders that lessee hox not complied with all Its ohligaticns hereunder, bath express and implied, lessor shall notify lessee in writing, setting out specifically
in whal respects loasee has hreached this contract, Lessee shall then have sixty {80} days after recelpt of said notice within which to meet or commence to meet all ur any part of the
brreaches alleged by lessr, The service of said notice shall be precedent to the bringing of any action by lessor on said lease for aoy cause, and oo such actian shall be brought until the
lapoe of sixty (B0) days wfter service of such notics pn lessse, Neaither the service of sald notice nor the dolng of any acts by lessee aimed to mesat all or any of the alleged breaches shall
be deeined an admission or presamption that leses has failed 1o perform all of its obligations heraunder. Should it be asserted in any notice given to the lessae under the provisions of
this parapraph that lesses has Fatled to comply with any implied obliyation or covenant hereof, this lease shall not be subject to cancellation for any such cause eacept after final judicial
ascertainment that such faiiure exists and lessee has then boen afforded a reasonable time to prevent cancellation by complying with and discharging as obligations as to which lessee
has heen judiclally datermined to be in default. IF this lease is cancelled for any cause, it shall nevertheless remain in force and effect as to (1) sufficient acreage around each well axto
which there are oparations ta constitute a drilling or maxdmum allowable unit under applicable governmental regulations, (but In no event less than forty acres), such acreage to be
deslgnated by lesee as nearly as practicable in the form of a square centered at the well, or in such shape ax then exdsting spacing rules require; and (2; any part of said land included in
a pooded unit on which there are opergtions. Lessee shall nlso have nuch easements on said land a4 are neceszary to operations en the acreage <o retained.
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with mrp—tows Fhgagoty b < op othor lisas, oF Lotospst ond other chargas onsadd land, but lamor ag et that-bocsos thall baw e tha right-ab-anytime 1o pws-or sedustsamelboor assar ¢ ithar
bwio ru orabion jaaturity: s hosubeopstod to-the sighlcoHhe-holdartharvob-and-to dedust-amoun b sop sid-fsomsopal Heaor othor pavanents pasalile sr—whivh-may bovone pavable-do-
Fevvorivneh's rassbime v se-Hristossm Lessee is hereby piven the right to acquire for its own benebt, deeds, leases, or assignments covering any interest or claim in said land which leisee

of any other party contends is gutstanding and not covered hereby and even though such putstanding interest or claim be invalid or adverse to lessor. [F this lease covers a less interest
it the wil, gas, sulphur, or other minerals in g1l o7 eoy part of 3aid land than the entire and undivided Fee simple estate (whether lessor's interest is herein specified or not!, or no interest
theren, then the royaltics, delay re ntal and other moneys accrulng from any part as to which this lease covers less than such full interest, shall be paid only In the proportion which the
interest therein, if any, ¢ overed by this Jease, Lears to the whole and undivided fee simple estate therein. All royalty interest covered by this lease (whether or not owned by lessor) shall
be paud put of the royalty hereln provided. This lease shall be binding upon each party who executes it without regard to whether it is executed by all those named harein as lessor.
Lessar agrecy that duslng the primary term of this lease it will not grant a top lease to any third party without first giving Lessee the right to sequire such top 1ease on the same terms,
¢onditions and for the same condideration being afforded by the third party.

17. 1f, at, or after the expiration of the primary term hereof, and while this lease is in force, there is no well on said lasd, or on lands with which said land or any partion thereof has
been unitized, cupable «f producing oil or gas, and lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not sobsequently
determined bo be Invaliil) or {2} any other canse, whether similar or disstmilae, [except financial? beyond the reasonable control of lessee, the primary term and the delay rental provisions

hereof shall be extonde:[ until the first anniversary date hereof occurring ninety (90} or more days following the removal of such delaying cause, and this lease may be extended thereafter

by operutionssa il such rlclay hadmotocenrred. g pp EXHIBIT "B" FOR FURTHER PROVISIONS OF THIS LEASE. _ i, B

5 W?"
-Maggie™“H. Deerin

-

] o PV

Brian Deerin

N WITNESS WHEBREQF, this instrument i £xecuted on the date first above written.

STATE OF mmmavm . AYizona
L1
COUNTY OF ) } ACKNOWLEDGMENT

i . & Notary Public in and for szid County and State, hereby
certify that _11ARRIe H, Deering and her husband, Brian Deering

whose name & QL€ signed to the foregoing instrument, and whoSE_TIAMES AY £ known te me,
acknowledyred eofore m- on this day that, being informed of the contents o instrument, th ey executed the same voluntarily on the day the same bears date.

GIVEN under my hand and seal of office this _:—.%‘.L—i_dny of 4 / 2 m f.1D.19 83

L - L e ag e ..-.‘I

My Commiwion eapires
STATE OF ALABAMA
COUNTY OF —_ " CORPORATE ACKNOWLEDGMENT

I. _ , @ Motary Public in and for said County and State_ hereby
certily that . whise name as of

e . & rorpotation, is tigned to the furegoing oil wnd gas

Jewseancl whi s known to me, ackpowledyed befrore me oa this day that, being informed of the contents of suidd 0il and gas lease, he, as such officer, and wiath Rull authority, exctnted the

N w:-lunlurily foor aned an the aet of =aid Corpuration,

CIVEN stler my Leawd sl official seal this tlay of CAD IS

Notary Public

M Clranrpisaiem rj:pirw.

This sk rommee ] wins luz-p.ln'ql hjh‘ S tEFhEn E b Hasha Atii‘ﬂ!‘“ P L ﬂ : BGK 35 290 . HGUM&&M_




EXHIBIT "A"

Attached to and by reference made a part of that certain 01l and Gas Lease made
and entercd into by and between Haggie H. Deering and her husband, Brian

Deeriqg 3
as Lessor, and ATLANTIC RICHFIFLD COMPANY, A PENNSYLVANTA CORPORATION, as Lessee,
under date of May 23, 1983 y to-wit:

Being 1732.00 acres, more or less, and described in Three (3) Tracts,
situated in Township 19 South, Range 1 West, Shelby County, Alabama:

TRACT (1)
TOWNSHIP 19 SOUTH, RANGE 1 WEST, SECTIONS 4, 5, 8, 9, 10 and 16:

Section 4: W4 and WsEs, containing 480.00 acres, more or less.
Section 5: SWNEYNEY; FEsSEMNEY; EMNE%SEY; SE4SE%; and, the
south 620 feet of the SW:SEY% lying East of the right
of way of U.S. Highway No. 280, except that part of
sald south 620 feet included in Parcel described in
deed to C.B. Bragg and Ella Bragg recorded in Deed
Book 176, Page 522, and except that part described in
deed to Jos. S. Vaughn and Mabel E. Vaughn recorded
in Deed Book 183, Page 498; containing in all 108.00
acres, more or less.
Section 8: All lying East of right of way of U.S. Highway 280,
except the following parcels:
That part described in deed to State of Alabama
in Deed Book 244, Page 1l.
That part included in Survey of Skyland in Map
Book 3, Page 66,
That part described in deed to R.M. Srygley in
Deed Book 176, Page 149.
That part described in deed to Alabama Power Com-
pany in Deed Book 276, Page 672.
That part described in deed teo Stanley S. Swiney
in Deed Book 122, Page 287.
That part described in deed to C.T. Turner in Deed
Book 137, Page 207,
Any part included in Survey of Sunrise in Map Book
3, Page 69,
Said lands containing 267.00 acres, more or less.
Section 9: All of Section 9, except F4SE%, containing 560.00 acres,
more or less.
Section 10: All of the WsWsNWY lying Northwest of County Road, contain-
. ing 37.00 acres, more or less.
Section 16: N%NWY and SWYNW, containing 120.00 acres, more or less,

860X 349 mx558

TRACT (2)

TOWNSHIP 19 SOUTH, RANGE 1 WEST, SECTION 5: NsNWy and SEXNWY, contain-
ing 120.00 acres, more or less. . :

TRACT (3)

TOWNSHIP 19 SOUTH, RANGE 1 WEST, SECTION 5: SW4SWy, containing 40,00
acres, more or less.

and being the same lands described in deed dated February 20, 1981 from
Huddleston Land and Timber Company, an Alabama Corporation to John
Huddleston, Jane Huddleston Aaron, Nancy Huddleston Packer, Mary H. Chiles
Revocable Trust, dated January 12, 1981, Alice Jeanne Huddleston, Maggie

H. Deering, Nancy S. Huddleston, and George Huddleston, IIL, and recorded
in Deed Book 331, Page 262,

j ; SAID LANDS BEING ESTIMATED TO COMPRISE 1732.00 ACRES, MORE OR LESS.

SIGNED FOR IDENTIFICATION

| : X ;ZhiiﬁE&A'

Maggle H.(Déering

. » _,x \l.'..; "4‘!“

Brian Deering
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EXHIBIT "'B"

Attached to and by reference made a part of that certain 0il and Gas Lease made

and entered Into by and between Maggie H. Deering and her husband, Brian
Deering » 85 Lessor,
and ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA CORPORATION, as Lessee, under
date of May 23, 1983 , to—wit:

12. Netwithstanding anything contained herein te the contrary, Lessee
ghall have the option to renew this lease, in whole or in part, and extend
the primary term for an additional period equal to the initlal primary term
commencing on the expiration date of the initial primary term by paying or
tendering to Lessor, &s a bonus, the sum of Fifteen Dollars ($15.00) per
acre for each acre renewed, on or before the expiration of the initial pri-
miry term or, if drilling or reworking operations are being conducted on
the leased premises or land pooled therewith on the expiration date of the
initial primary term and such operations do not result in a commercial well
and the well is plugged and abandoned, payment or tender may be made within
thirty (30) days from the date on which the well is plugged and abandoned,
Payment or tender of the renewal bonus may be made in the same manner and
into the same depeository provided for the payment of delay rental. If Lessor
owng an interest in the land less than the entire fee simple estate, the re-
newal bonus shall be reduced proportionately to accord with Interest actually
owned by the Lessor. In event of assignment of this lease as to a segregated
portion of the land, the renewal bonus payable hereunder shall be apporticn-
ahle as between the several leasehold owners ratably according to the surface
area of each and the renewal opticn shall be exercisable severally and separate-
ly as to each assigned portion., In the event the lease 1s renewed and extended
in part only, Lessee shall promptly file for record an instrument In the county
in which the land is situated, designating the acreage released and the acreage
renewed and extended. The renewal bonus shall be in lieu of delay rental for
the first vear of the extended term.

13. Lessor hereby warrants and agrees to defend the title to said lands
as against all persons, firms, agencies or corporations c¢laiming by, through
or under it but not otherwise and agrees that Lessee, at its option, may dis-
charge any tax, mortgage or other lien upon said lands, either in whole or in
part, and in the event Lessee does so, 1t shall subrogate to such lien with
rights to enforce same and apply rentals and royalties accruilng hereunder to-
wards satisfying same. Without impairment of Lessee's rights under the warranty
in the event of failure of title, it is agreed that 1if Lessor owns an Iinterest
in, and/or holds the executive leasing rights with respect te the oil, gas or
minerals on, in or under said lands less than the entire fee simple estate,

then the royalties and delay rentals to be paid to the Lessor shall be reduced
proportionately.

aoc S48 meeDOT

14, Notwithstanding anything containéd herein to the contrary, Paragraph
3 of the printed form regarding the ''one-eighth" royalty paid shall be amended
to read a ""one-sixth" royalty.,

15. Lessor hereby designates and appoints Mary H., Chiles as the
Lessor's agent and attorney-in-fact for the receipt of any and all notices
required or permitted hereunder and for the receipt of all payments of
bonuses, delay rentals, and royalties due and payable under the terms of
this lease, and Lessor hereby ratifies and confirms all of said attorney-
in-fact's acts in the premises. This power of attorney shall not be af-
fected by the disability, incompetency or incapacity of any Lessor.

Lessor hareby directs Lessee to pay or tender to Lessor or to
Lessors credit all bonuses, delay rentals, and royalties due and pavable
under the terms of this lease to: Mary H. Chiles, said funds to be deposited

in the following depository: Albertville Nationral Bank, Albertville, Alabama
35950. '

] TR STGNED FOR IDENTIFICATION

I-P

gie HY"Deering
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