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. MOR”I%AGE -

oTHIS MORTGAGE is made this............ Lieh L day of ... BuBust .
197, ., between the Grantor, . .. Charles Qliver.and wife, .LaVerne. H..Oliver....
......................... (herein “*Borrower"), and the Mortgagee, FIRST SOUTHERN FEDERAL

SAVINGS AND LOAN ASSOCIATION OF MOBILE, a corporation organized and existing under the Laws
of the United States of America, whose address is Post Office Box 16267, Mobile, Alabama 36616 (heren
“Lender™}.

WHEREAS, Borrower is indebted to Lender in the principal sum of. . .. Sixty .Four..Thousand. and..
LonellQ0 - rm s T Doltars, which indebtedness is evidenced by Borrower's note
dated. . ..... ... ... i (herein “Note"), providing for monthly installments of principal and interest,
with the balance of the indebtedness, if not sooner paid, due and payable on. .. .. .. September. .1, 2013 ...

To SECURE to Lender (a) the repayment of the indebtedness evidenced by the Note, with interest thereon, the
payment of all other sums, with interest thereon, advanced in accordance herewith to protect the sccurity of this
Mortgage, and the performance of the covenants and agreements of Borrower herein contained, and (b) the repayment
of any future advances, with interest thereon, made to Borrower by Lender pursuant to paragraph 21 hercof (hercin
“Future Advances”), Borrower does hereby grant and convey to Lender and Lender’s successors and assigns, with

Lot 26, according to First Addition to Indian Highlands
as shown by map recorded in Map Book 5, page 6, in the

¢y Probate Office of Shelby County, Alabama, being situated
¢ in Shelby County, Alabama.
Ve
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T : :
¢~ We hereby certify that the amountof indebtedness presently
arft incurred and secured by this mortgage i 64,000.00
William H. HAlbrooks
Reference is hereby made to the rider to the mortgage which
is incorporated herein for all purposes.
j
|
!
t’ which has the address of . . . .. 131 Shoshone Drive Montevallo, ... .. ... ......... ,
(Street] (City]
AL 35115

........................... (herein “Property Address™);
[Siate and Zip Code]

To HaVE AND T0 HOLD such property unto Lender and Lender’s successors and assigns, forever, together with
all the improvements now or hereafter erected on the property, and all easements, rights, appurtenances, rents,
royalties, mineral, oil and gas rights and profits, water, water rights, and water stock, and all fixtures now or hereafier
attached to the Property, all of which, including replacements and additions thereto, shall be deemed to be and remain
a part of the property covered by this Mortgage; and all of the foregoing, together with said property (or the leaschold
estate if this Mortgage is on a leaschold) arc herein referred to as the “Property™.

Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the nght to mortgage,
grant and convey the Property, that the Property is unencumbered, and that Borrower will warrant and defend
generally the title to the Property against all claims and demands, subject to any declarations, casements or restrictions
: listed in a schedule of exceptions to coverage in any title insurance Pﬂy{mﬂ'“g Lender’s interest in the Property.
!: WILLIAM H HALDROOY S
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UNirorM CoveNanNTS. Borrower and Lender covenant and agree as {ollows:
1. Payment of Princips! and Interest. Borrower shall promptly pay when due the principal of and interest on the

indcbtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law or to a writien waiver by Lender, Borrower :s.h:fll pay
to I.ender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full,
a sum (herein “Funds”) equal to one-twelfth of the yearly taxes and assessments which may attain priority over this
Mortgage, and ground rents on the Property, if any. plus one-twelfth of yearly premium installments for hazard Insurance,
plus one-twelfth of yearly premium installments for mortgage insurance, if any, ail as reasonably estimated initiaily #nd from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable la*:!-f
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give 1o Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds

mhctd by Lender shall not be sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall due,
O Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
- by Lender to Borrower requesting payment thereof.
Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds
&£ held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply, nb later than immediately prior to the sale of the Property or acquisition by Lender, any Funds held by
=~ Lender at the time of application as a credit against the sums secured by this Mortgage.

g 3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the
Note and paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and

g principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositions attributable to
the Property which may attain a priority over this Mortgage, and leasehold payments or ground rents, if any, in the manner
provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the

.. payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the event

. Borrower shall make payment directly, Borrower shall promptly furnish to Lender receipts evidencing such payments.

" Borrower shall promptly discharge any lien which has priority over this Mortgage; provided, that Borrower shall not bey
required to discharge any such lien so long as Borrower shall agree in writing to the payment of the obligation secured by
such lien in a2 manner acceptable to Lender, or shall in good faith contest such lien by, or defend enforcement of such lien in.

- legal proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thereof,

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term “extended coverage™, and such other hazards as Lender may require

" and in such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of

~ such coverage exceed that amount of coverage required to pay the sums secured by this Mortgage.

' The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided,
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, dircctly to the

% Insurance carrier.

5 All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage
clause in favor and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof,
and Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptiy
by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, provided such restoration or repair is economically feasible and the security of this Mortgage 1s
not thereby impaired. If such restoration or repair is not economically feasible or if the security of this Morigage would
be impaired, the insurance proceeds shall be applied to the sums secured by this Morigage, with the excess, if any, paid
to Borrower. If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the
date potice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender
is autharized to collect and apply the insurance proceeds at Lender's option either to restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend
or postpone the due date of the monthly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments. If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereof resulting from damage to the Properly prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Preservation sand Maintepance of Property; Leaseholds; Condominiums; Planned Unit Developments. Borrower
shal] keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease if this Mortgage is on a leasehold. H this Mortgage is on a2 unit 1n a
condominium or a planned unit development, Borrower shall perform all of Borrower’s obligations under the declaration
of covenants creating or governing the condominium or planned unit development, the by-laws and regulations of the
condominium or planned unit development, and constituent documents. If a condominium or planned unit development
rider is executed by Borrower and recorded together with this Mortgage, the covenants and agreements of such rider

shall be incorporated into and shall amend and supplement the covenants and agreements of this Morigage as if the rider
were a part hereof,

4. Protection of Lender's Security. 1f Borrower fails to perform the covenants and agreements conlained in this
Mortgage, or if any action or proceeding is commenced which materially affects Lender’s interest in the Preperty,
including, but not limited to, eminent domain. 1hdolvency,' code enforcement, or arrangements or proceedings involving a
bankrupt or decedent, then Lender at Lender's option, upon notice to Borrower, may make such appearances, disburse such
sums and take such action as is necessary to protect Lender's interest, inclueding, but not hmited to, disbursement of
reasonable attorney’s fees and entry vpon the Property to make repairs. If Lender required mortgage insurapce as a
condition of making the loan secured by this Mortgage, Borrower shall pay the premiums required to maintain such
insurance in ¢ffect until such time as the requircement for such insuragce termipates in accordance with Borrower's and
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I..'l:llddil wrilten agreement or applicable law. Borrower shall pay the amount of al! mortgage insurance premiums ingjpe
manner provided under paragraph 2 hereof.

Any amounts disbursed by Lender pursvamt to this paragraph 7, with inicrest thercon, shall become adihitionil
indebtedness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such
amounts shall be payable upon notice from Lender to Borrower requesting payment thercof, and shall bear imterest from the
date of disbursement at the rate payable from lime to time on outstanding principal under the Note unless payment of
tnterest at such rate would be contrary to applicable law, in which event such amounts shall bear interest at the highest rate
permissible under applicable law. Noihing contained in this paragraph 7 shall require Lender 1o incur any expensc or take
any action hereéunder.

8. Inspccdon. lender may make or cause to be made reasonable entrics upon and inspections of the Property, provided
that Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related 1o Lender’s
interest in the Property.

9. Condemnation. The proceeds of any award or claim for damages. direct or consequential, in connection wilth any
condemnation or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender.

In the event of a tolal taking of the Property, the proceeds shall be applied to the sums secured by this Maortpage.
with the excess, if any, paid to Borrower. In the cvent of a partial taking of the Property, unless Borrower and [ender
otherwise agree in writing, there shall be applied to the sums secured by this Mortgage such proportion of the procecds
as is equal to that proportion which the amount of the sums secured by this Mortgage immediately prior to the date of
taking bears to the fair market value of the Property immediately prior to the date of taking, wih the balance of the proceeds
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails 10 respond o Lender within 30 days after the date such notice 15
mailed, Lender is authorized to collect and apply 1he proceeds, at Lender’s option, either to restoration or repair of the
Property or (o the sums secured by this Mortgage.

Unless Lender and Bortower otherwise agree in writing, any such application of proceeds to principal shall not extend
or postpone the due date of the monthly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments. .

10. Borrower Not Released. Exiension of the time for payment or modification of amortization of the sums secured
by this Mortgage granted by Lender to any successor in interest of Borrower shall not operate to release, in any manoer,
the liability of the original Borrower and Borrower’s successors in interest. Lender shall not be required to commence
proceedings ajainst such successor or refuse 10 extend time for payment or otherwise modify amortization of the sums
secured by this Morigage by reason of any demand made by the original Borrower and Borrower's successors in interest.

11. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy hereunder, or
otherwise afforded by applicable law, shall not be a waiver of or preclude the exercise of any such nght or remedy.
The procurement of insurance or the payment of taxes or other liens or charges by Lender shall not be a waiver of Lender’s
right to accelerate the maturity of the indebtedness secured by this Mortpage.

12. Remedies Cumulative. All remedies provided in this Mortgage are distinct and cumulative to any other right or
remedy under this Mortgage or afforded by law or equity, and may be cxercised concurrently, independently or successively.

13. Successors and Assigns Bound; Joint and Several Lisbility; Captions. The covenants and agreemcnts heremn
contained shall bind, and the rights hereunder shall inure to, the respective successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 17 hereof. All covenanis and agreements of Borrower shall be joint and several.
The captions and headings of the paragraphs of this Mortgape are for convenience only and are not to be used to
interpret or define the provisions hereof.

14. Notice. Except for any notice required under applicable law 1o be given in another manner, (a} any notice to
Borrower provided for in this Mortgage shall be given by mailing such notice by certified mail addressed to Borrower at
the Property Addregs O at such ofher addréss as Borrowér may desighale by nolice 10 Lender as provided herein, and
() zny notice o Lender shxll be given by centified mail, return receipt requesied, 10 Lender's address stalcd hoicwn or to
such other addrewc ac [ender may designate by notice to Rorrower ac provided heren. Any naotice provided for in this

Morigage shail be deemed to have been given to Borrower or Lender when given in the manner designated hercin.

15. Uniform Mortgage; Governing Law; Severability. This form of mortgage combines uniform
covenanis for national use and non-uniform covenants with limited vanations by jurisdiction to constitute a
uniform security instrument covering real property. The state and local laws applicable to this Mortgage shall be the
laws of the jurisdiction in which the Property is located. The foregoing sentence shall not limit the applicability of
federal law to this Mortgage. In the event that any provision or clause of this Mortgage or the Note conflicts with
applicable law, such conflict shall not affect other provisions of this Mortgage or the Note which can be given effect

without the conflicting provision, and to this ¢nd the provisions of the Mortgage and the Note arc declared to be
severable,

16. Borrower’s Copy. Borrower shall be furnished a conformed copy of the Note and of this Morigage at the time
of executron or after recordation hereof.

17. ‘Fransfer of the Property; Assumption. If alt or any part of the Property or an interest therein is sold or transferred
by Borrower without Lender's prior writlen consent, excluding {a) the creation of a lien or encumbrance subordinate to
this Mortgage, (b) the creation of a purchase money security interest for household appliances, (¢} a transfer by devise,
descent or by operahion of law upon the death of a joint tenant or {(d) the grant of any leasehold interest of three years or less
not containing an option to purchase, Lender may, at Lender's option, declare all the sums secured by this Mortgage to be
ymmediately due and payable. Lender shall have waived such option to accelerate if, prior to the sale or transfer, lender
and the person to whom the Property is to be sold or transferred reach agreement in writing that the credit of such person
1s satisfactory to Lender and that the interest payable on the sums secured by this Mortgage shall be at such rate as Lender
shall request. If Lender has waived the option 10 accelerate provided in this paragraph 17, and if Borrower’s successor in
interest has executed a written assumption agreement accepted in writing by Lender, Lender shall release Borrower from alt
obligations under this Mortgage and the Note.

If Lender exercises such option to accelerate, Lender shall mail Borrower notice of acceleration in accordance with
paragraph 14 hercof. Such notice shall provide a period of not less than 30 days from the date the notice 1s matled within
which Borrower may pay the sums declared duc. If Borrower fails to pay such sums prior to the expiration of such period,
I.ender may, without further notice or demand on Borrower, invoke any remedies permitted by paragraph 18 hereof.

NoN-UNIForM CovENANTS, Borrower and L.ender further covenant and agree as follows:

18. Acceleration; Remedies. Excepi as provided in paragraph 17 hereof, upon Borrower’s breach of any covenant or
sgreement of Bormrower in this Mortgage, including the covenants io0 pay when due any sums secured by this Morigape,
1.ender prior to acceleration shall mail notice 10 Borrower as provided in paragraph 14 hereof specifying: (1) the ‘breach;
(Z) the action required to cure such breach; (3) a date, not Jess than 30 days from the daie the notice is mailed to Borrower,
by which such breach must be cured; and (4) that failure to cure such breach on or before the date speciflied in the
notice may result in accelerstion of the sums securcd by this Mortgage and sale of the Property. The notice shall further
informy Borrower of the right to reinstate after acceleration and the right to bring a court aclion to gssert the non-existence
of a default or any other defense of Borrower to acceleration and sale. If the breach is not cured on or before the dufe
specified in the notice, Lender at Leader’s option may declare all of the sums secured by this Mortgage fo be immediatcly
due and payable without further demand and may invoke the power of sale and any other remedics permitted by applicable
law. Lender shall be entitled to collect unll reasonable costs and expenses incurred in pursuing the remedies provided in this
paragraph 18, including, but not limited to, reasonnble atiorney’s fees,

If Lender invokes the power of sale, Leader shatl mail a copy of a notice of sale to Borrower in the manner provided
in prragraph 14 hereof. Lendes shall publish the notice of sale once a week for three consecutive weeks in some newspaper
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wife, LaVernE H. Oliver

o
-

published in. . .. Shel by ................ County, Alabama, and thereupon shall sell the Property to the highest
hidder al puhll{.‘ auction at the front door of the County Courthouse of said County. Lender shall deliver to the purchaser
Lender's deed conveying the Property so sold. lender or Lender's designee may purchase the Property at any sale.
Borrower covenants and agrees that the proceeds of the sale shall be applied in the following order: (a) to all reasonable costs
andd expenses of the sale, including, but not limited to, reasonable attorney’s fees and costs of title evidence; (b) to all sums
secured by this Mortgage; and (¢) the excess, if any, to the person or persons legally entitted thereto.

19. Borrower's Right to Reinstate. Notwithstanding Lenders acceleration of the sums secured by this Mortgage,
Borrower shall have the right to have any proceedings begun by Lender to enforce this Mortgage discontinued at any time
prior to the earlier to occur of i) the fifth day before sale of the Property pursuant to the power of sale contained m this
Mortgage or (i) entry of a judgment enforcing this Mortgage if: (a) Borrower pays Lender all sums which would be then
due under this Mortgage, the Note and notes securing Future Advances, if any, had no acceleration occurred; {b) Borrower
cures all breaches of any other covenants or agreements of Borrower contained in this Mortgage; (¢} Borrower pays all
reasonable expenses incurred by Lepder in enforcing the covenants and agreements of Borrower contained in this Mortgage
and in enforcing Lender’s remedies as provided in paragraph 18 hereof, including, but not himited to, reasonable altorney’s
fees; and (d) Borrower takes such action as Lender may reasonably require to assure that the lien of this Mortgage, Lender’s
interest tn the Property and Borrower's obligation te pay the sums secured by this Mortgage shall continue unimpaired.
Upon such payment and cure by Borrower, this Maortgage and the obligations secured thereby shall remain in full force and
effect as if no acceleration had occurred.

20. Assignment of Rents; Appointment of Receiver; Lender in Possession. As additional security hereunder, Borrower
hereby assigns to Lender the rents of the Property, provided that Borrower shall, prior to acceleration under paragraph 18
hereof or abandonment of the Property, have the right to collect and retain such rents as they become due and payable.

Upon acceleration under paragraph 18 hereof or abandonment of the Property, Lender, in person, by agent or by
midicially appointed receiver, shall be entitled to enter upon, take possession of and manage the Property and to collect
the rents of the Property including those past due. All rents collected by Lender or the receiver shall be applied first to
payment of the costs of management of the Property and collection of rents, including, but not limited to, receiver’s fees,
premiums on receiver’s bonds and reasonable attorney’s fees, and then to the sums secured by this Mortgage. Lender and
the receiver shall be liable to account for only those rents actually received.

21. Future Advances, Upon request of Borrower, Lender, at Lender’s option prior to release of this Mortgage, may
make Future Advances to Borrower. Such Future Advances, with interest thereon, skall be secured by this Mortgage when
evidenced by promissory notes stating that said notes are secured hereby.

22. Reldase. Upon payment of all sums secured by this Mortgage, this Mortgage shall become nuli and void, and
Lender shall release this Mortgage, without charge to Borrower. Borrower shall pay all costs of recordation, if any.

23. Waiver of Homestead, Dower and Curtesy. Borrower hereby waives all rights of homestead exemption 1 the
Property and relinquishes all right of dower and curtesy in the Property.

In WITNESS WHEREOF, Borrower has executed this Mortgage.
Signed, sealed and delivered
in the presence of:
STATEOF ALABAMA, . .. ............ Jefterson . ..., County ss:

Onthis...... A7th  dayof... August 19 83 the undersigned
“a Notary Public in and for said county and in said state, hereby certify that, ¥: Gharles Oliver and

!!!!!!!!!!!!!!!

.......... erne H. MalVer ... ... ..eiv..v...., whose name(s). . E?.‘Ef........mgncdmthc
foregoing conveyance, and who. .81 . ... ... known to me, acknowledged before me that, being infarmed of the
contents of the conveyance, L.he Y, exccuted the same voluntarily and as...tD&1T act on the day the same
bears date,
Given under my hand and scal of office this the. . . 17th dayof....... .,

My Commission expires: : ) ] .

4-21"'84 B EEEREEEEEEE Mmh_p'p- |

Notary Public .
William H. Halbrooks, Attorney L

This instrument was prepared by . . .Suite 820 Indepedence Plaza ...

Birmingham, AL 35209

(Space Below Thia Line Reserved For Lander and Recordsr)




ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this ..o 52 day of ... AUBUSE o 1932,

and is incorporated’into and-shall’be deemed to amend and supp!emcnt the Mungage D:cd nf Trust or Deed to

Secure Debt (the “Secunty Instrument”) of the same date given by the undersigned {the “Borrower™) to secure
Borrower's Adjustable Rate Note to . FI ST SDUTHERN F ERAL SAVINGS AND LOAN ASSQCIATION OF MOBIL E

................................................................................... (the “Lender") of the same date (the “Nnt:“} and covenng thr:
property described in the Security Instrument and located at:

131 Shoshone Drive = Montevallo, Alabama 35115 .
{ Property Addreas)

Thae Note containe provisions allowing for changes in the interest rate. If lho interest rate
increases, the Borrower's monthly payments will be higher. If the interest rate
decreases, the Borrower's monthly paymenis will be lower.

ADDITIONAL COVENANTS. In addition to the covenant and agreements made in the decurity Instrument, Borrower
and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 2% %, Section 4 of the Note provides for changes in the
interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

o\ {(A) nge Dates

Ny Ch’ A First October 83

e The interest rate I will pay may change on the ..........covivererne BAY Of oo L1900 , and
« on that day of the month every ........ 60.............. months thereafter. Each date on which my interest rate could che-
3 s called a “Change Date.”

lcf% (B) The Index

-y Beginning with the first Change Date, my interest rate will be based on an “Index.” 1he Index is the weekly

| average vield on United States Treasury securities adjusted to a constant maturity of I AT years, as made
§ available by the Federal Reserve Board. The most recent Index figure available as of 45 days before each Change
¢ Date is called the “Curmrent Index.”

If the Index is no longer available, the Note Holder will choose a new index which is based upon mmparable.

information. The Note Holder will give me notice of its choice,
(C) Calculation of Changes

Before each Ehgnge Date, the Note Holder will cglculate my new interest rate by adding ..

eeeneenesarssronnnessanrrserentrsensninsirann percentage points (..ol e, %) to the Current Index. The sum w:ll hc my new
intcrest rate.

The Note Holder wiil then determine the amount of the monthly payment that would be sufficient to repay in full

the principal | am expected to owe on the Change Date in substantially equal payments by the maturity date at my
new interest rate, The result of this calculation will be the new amount of my monthly payment.

- (D) Effective Date of Changes

My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly

payment beginning on the first monthly payment date after the Change Datc until the amount of my monthly
payment changes again.

(E) Netice of Changes

The Note Holder will mail or deliver to me a notice before each Change Date. The notice will advise me of:
(i) the new interest rate on my loan as of the Change Date;
(ii) the amount of my monthly payment following the Change Date;
(iii) any additional matters which the Note Holder is required to disclose; and

(iv) the title and telephone number of a person who will answer any question | may have regarding the
notice.

B. CHARGES; LIENS

Uniferm Covenant 4 of the Security Instrument is amended to read as follows:

4. Charges; Liens. Borrower shall pay all taxes, assessments, and other charges, fines and impositions attributable to
the Property which may attain a priority over this Security Instrument, and leasehold payments or ground rents, tf
any, in the manner provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment,
when due, directly to the payee thereof. Borrower shall promptly furnish to Lender all notices of amounts du¢ under
this paragraph, and in the event Borrower shall make payment directly, Borrower shall prompily furnish to Lender
receipts evidencing such payments. Borrower shall promptly discharge any lien which has priority over this Security
Instrument; however, Borrower shall not be required to discharge any such lien so long as Borrower: (a) shall agree in
writing to the payment of the obligation secured by such lien in a manner acceptable to Lender; (b) shall in good

GENERAL FORM—FHLMC UNIFORM ADJUSTABLE RATE LOAN-—(TREASURY MDEX)—3/83
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faith contest such lien by, or defend against enforcement of such fien in, legal proceedings which in the opinion of
Lender operate to prevent the enforcement of the tien or forfeiture of the Property or any part thereof: or (c) shall

secure from the holder of such lien an agreement in a form satisfactory to Lender subordinating such lien to this
Security Instrument,

If Lender determines that all or any parnt of the Property is subject to a lien which may attain a priority over this
Security Instrument, Lender shall give Borrower a notice identifying such lien. Borrower shall satisfy such lien or take
one or more of the actions set forth above within ten days of the giving of the notice.

C. NOTICE
Uniform Covenant {4 of the Security Instrument is amended to read as follows:

14. Notice. Except for any notice required under applicable law to be given in another manner, (a) any notice to
Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first class mail to
Borrower at the Property Address or at such other address as Borrower may designate by notice to Lender as provided
herein, and (b} any notice to Lender shall be given by first class mail to Lender’s address stated herein or 1o such
other address as Lender may designate by notice to Borrower as provided herein. Any notice provided for in this

Secunty Instrument shall be déemed to have been given to Borrower or Lender when given in the manner designated
herein.

D. UNIFORM SECURITY INSTRUMENT; GOVERNING LAW; SEVERABILITY
Uniform Cgvenant 15 of the Security Instrument is amended to read as follows:

15. Uniform Security Instrument; Governing Law; Severabllity. This form of Secunty Instrument combines uniform
covenants for national use and non-uniform covenants with {imited varations by jurisdiction to constitute a vniform
security instrument covering real property. This Security Instrument shall be governed by Federal law and the law of
the junsdiction in which the Property is located. In the event that any provision or clause of this Security Instrument
or the Note conflicts with applicable taw, such conflict shall not affect other provisions of this Security Instrument or

the Note which can be given effect without the conflicting provision, and to this end the provisions of this Security
Instrument and the Note are declared to be severable.

E. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is amended to read as follows:

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or an interest
therein is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at Lender’s option, declare all the sums secured by this

Secunty Instrument to be immediately due and payable. However, this option shall not be exercised by Lender if
exercise is not authorized by Federal law.

If Lender exercises such option to accelerate, Lender shall mait Borrower notice of acceleration in accordance with
paragraph 14 hereof. Such notice shall provide a period of not less than 30 days from the date the notice is mailed
within which Borrower may pay the sums declared due. If Borrower fails to pay such sums prior to the expiration of

- such period, Lender may, without further notice or 'demand on Borrower, invoke any remedies permitted by

paragraph 18 hereof.

Notwithstanding a sale or transfer, Borrower will continue to be obligated under the Note and this Security
Instrument unless Lender has reteased Borrower in writing.

F. LOAN CHARGES

If the loan secured by the Security Instrument is subject to a law which sets maximum loan charges, and that law is
finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed permitted hmits, then: (1) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (2) any sums already collected from Borrower which exceeded permitted limits wili-
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note of

by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a pamal_' B

prepayment under the Note,
¢\ .

. -,- ll:mf. Borrower hns executed this Adjustable Rate Rider.
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