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| Levarr, inicomideraen of . T0 and No/100 and other valuahle considerationa tvdlare. frs ript
ol which o bereliy sebnom bl ool amd of the covenants umd sgreements of lesser heevinalter comtuined, does hereby grant. bease and et unto kesser the und cowered hervby [or the wr wbad with 1he Fvelinive
nehi of psphorimt dndl nunlng sl rating for, prediscing and nwning i, smiphur sml sl ather mincends (whether or ool umilar to thme mptinned), ugethey with Lhe r in mubr sarvess on skl
Lid  Lis' yripw s, mstalolish ol utitioe Puctlitdes For siirfuce or mlmim? of 5o wates, comstruct mods amd heidges, dig canal. build tanks, praer statinng, prraes lines, 1ebe liney, enpdeon re bumines

aml othew sirucduires on mick Liod, mecessary o waefnl In lemee’s operstiops in exploriag. deillng for, produciog. Ieeating. steeing snd transporting muinesals praduced From the Lind ernered beredsy ne aiy otlet L
I.Hljul‘l:"l'l*;thi“llll" “The lanid oo rre herebry, herein called “mid band”, ks ncated in the Loty ﬂj]ﬁlbv '

of ; Alabamna and s described us Indlrws:
TOWNSHIP 18 SOUTH, RANGE 2 EAST

Sakr

Sectien 191 A AN UNDIVIDED ONE-HALF INTEREST TO THE FOLLOWING PROPERTY: A part of the Eb of -
L SBE of NWA, being more particularly described as follows; Commence at the SE

BT i;,'cqrnar'nf the SBEf of NW{; thence West along the South line of said-%h% Section
SR { 4. a'dlstance of 465.75 feet; thence 78 deg. 26' to the right in a Northwesterly

T:~IL_ ¢ 1 direction a distance of 40.70 feet to the Northerly right of way of the Sterrett-
oo : :1 Kelly Cresek Road and the point of beginning of tract herein described; thence 2

deg. 10" to the right in a Northwesterly direction a distance of 799.79 feet;

g # 1w thence 115 deg. 21' to the right in a Southeasterly direction a distance of
e 380,42 feety thence 71 deg. 29 to the right in a Southeasterly direction a

distance of 324,43 feel; thence 2 deg. 12' to the right in a Southwesterly

dlrection a distance of 328.92 feet to the Northerly right of way of the

bterrett-Kelly Creek Road; thence 77 deg. 50' to the right in a Westerly direction

and along sald road a distance of 255.33 feet to the point of beglnning.
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- This lease does not eover coal, iron ore or any other hard rock minerals.
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Lessee agrees not to enter upon or establish a drill site on the above described property
without prior written approval of the surface owner.

It :15 agreed and understood between lessor and Lessee that wherever the fractlon i/8 appears
in-Paragraph No, 3 1t is decreed to read 1/6,
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LTI beuse b covers amd o hales, b sddition be thal slarve descrThed. aW bund, If any, contigams o adiperst 0 or adjnining the Lad abive dvserhed aml {3) ownrd or chabmed bt b [innilaben,
L prescrigdion  posarmion. reveroon e uneseordad instrument or (b) st which besor has o prefevence right of scquisition. agrees to exrcule any spplemental malroment bre beierr [w 2 e
pemnploie o wivotube desorgption of suld lnd  Foe dhe porpoee of  determining the smooml of wey bones or  other  payment . smid mnd shall by dewmed e copiain
' L)

5, scte, whether sctually conluining mare or Tew, and the sbove tecital of o shall br dewred 10 be the tror acrenge thetenl. Loaor acorpts the

bomuw us lomp wim ennskberurnm for this beuse st ull fights. wnd opthons heveunder. . ﬁfgw o

' 2 Utbra sotioer terminuiel o huoger in force amder other provisions hereol, this lease shall remain 0 foree for & term years from the datr hevvol, hervinalier called “primary trem™, amd s
ooy Thetralter an eperatiom, o1 bereinalter defined. sre eonducted upon 0ld lnd with o crmation for e than Minety (50} coreecutive days

: B Ar rmyulty, lemer covernits wel agterk (@) T deliver bo the credit of lessor, i the plpe Yine lo which brmee may connect My wells, the rqua) one-stdvh ol 3l ol produced snd saved br bewre Tevm 1l
'Lirwl, o1 deem Limie 1o Gime, ot the igtion of leaser, 1o pay brseor, the sveragr prsied ma price of such one-sighth purt of such ol at the wells a5 of the day i 1 mn o the pipe line or storagr tanks, bewaor's
1t dn rither cotr. bo bear one-righth of the cout of Inesting ol o pevcder #§ marketuble pipe kne ol (b To lernl nn yas and cosinghesd gas preduced Treen said land (1} urEn snld by Leses. onerighih of
- The amnainl reatized by bessee. compotial o) the moath of the well, o (2) when wsed by lesser off said lend ov ba ¢ nmlm-rrnlr:hm or other E-tn. the murket vabw. at the mowth of the well, of rane
'eiphth of wich gk and casinghenml gas; (e} To pay besor on ofl other mincrale mined wod merketed o wtilized by bemer from sid kind, one-temth cither i Lind or value 8 the well or mine of wers eiectuon,
reurpt That on sulphur mined ol marketed the rnalty shall be one dollar (5100} prt dong bom, 1T, &2 the 2aphrstion of the pelmary beean or st any bBme or tnes therenlfier, there is anw werll s sund Land o on Lande
s with which sukl lund or anvy |~ortion {hereol bas been ponled, cu o pradwucing gus or any olhey mineral covered hevebry, and’ afl such wells are shit-in, this kesse shall, nevertheies, continee 1n [rce g1 Lhes
| operairan wete heing muLu-ml nn mkh land for a0 iong o8 sald wells are shut-in, and 1hereafter this bwer may be continued In force 59 5F no dhul-in had arcoered. Lesses convenants and agrees in we ressonalde
|dnlmrm~r e produee, ptilize, or swrket the minerols capalide of bring produced Trom sid wells, but in the evercise of such diligener, kesee thall nat be obibigated 1o instal! of lurmish Facibities other than wrlt
Tumiloves arl ordipury e foilities of Row lines, separston, sod fese tank, and sha not be required to sevile Tsbor © of bo market gas upon kerme wracorptahle to leper. 11 at any time o limes allter te
' cenpurain of the ry tenin, all much wells nre shul-in frw a period of ninety consecitive doyt, ind during sach time there are pe operations on sakd lend, then st or belone the r1piration of saed nimty day
| purebiad. lesaee sha p:rurmlrn Ly cheek or draft of lessre. o royalty, » sem squel to one dollar (3100} lor each scre of Lind thes covened . Loesser shall make Kee payecents on tenders at o hefoer Ui el
'of ewih annive the evjuration of seldl ninety day if upnn such » mrﬂhhmhhﬂumhndhfuuﬂdrhymdt provhiions o this sub-parsgrapk. Each suh puymend ir trnder
| shall e made ts the purtbes whe ut The thme of puyment weuld be entitled o rrovive the royallies which would be paid under this kot if the welli weve producing, or nu}'.f: ed ko pach purtuer cretut in

!lhr —South Trugt Bapk Runk

| gt -—Mm or #y seoreters, which sball contines s the d-ea:llnrin regardbes of chapges In The nwn-
jerstag o bty poyuMy. 1wt sty G Vhad beswe puyt or enders shutoin ropslty, (wa of more pariles sre, o claim tn be, entitled bo frotive Seme, lemiee oy, im bew of any cther metboad of payment beeedn
yeeevaledd, pay or ‘tetwler sich shualejo royalkty, in the mamner whove specified. either printly tn rtiet of separately o esch in accordunce with their reyyurtive owmenhins thereof, @t buee may dhet Ay
Pus nent berrider may be node by cheeh o dratl of jesser deprsited in The moil or delivered 1o lt party eniitled b0 recrive payment o to o drpnsibery bunk prowided for abwrvr on o hefore the last Jate for
pavment Nithing hereis shall impuir kewree's r;r.hl 1 relemsr 28 previdhd] in puragraph 3 hereod. In the rermt of ssigrement of this bease in whole or in part, Bability {or payment herramder shall st euclous s oo
the then awner af rweriers of Vhis b, verally a3 (o serrage owned by rach,

1. Lewer iy hereby gramto] the sight, st it option, b pond or asdtiar 8T or any pert of sald band and of this leasr 25 40 any or a1l minersls ar horizons thereunder, with nther hnds, lrnse or lrases, or prartomn or
prirtyons theread, e minetal ve oz Ihereanles, wn o io mstublish saits containing not more then B0 swface acres phus I{PE screagr Wberance; provided, however, 2 unit may br rtablished o on sy non
may b f'*hltﬂl b eneAdin ned maore thun O sores (s 107, scremgy toderance, IF unltized only e W0 gas snd k by drocerhons {condemaie} which are oot 5 bguid b the solsierface aewvvor 1 Lirger units are
eecpsred, onder any govermmentat rile or onder, e The deilling o ulbi of & well at & reguled bocstion, o ohisiming mavimam allrwable, faen any well 1 be drilled, drifling. or albrrads delled any such
uril may b iy o #nlargel, bo ol to the sar required by 5 amerdal order or rube, Lesser shall exerche sid aption s 1o rach desired unit by ewculing an tnatrument identiiving unch unit
wrl Tilurmg i Tor remworel i vthe pabdie ofTie e which thiv kease b rrrmzd. Esch rf wald optines may be exerclrtd Iy bwaer from fime o time, s whether before or alier vt lorrs el aldishunt rither un
wiidl Jamml we on she portion id wid L inchadel biv the uolt or on other kind unidized thevewith and sny such unit may inchude any well to be drilied. heing drilled nr already completed. & vent sntal dishml
hercuncler thall e valil and clective for all murpoees of this Yase evin though there may be Lind o svineral, rovakty or lessehodd inderests in karel within the unil which are mot porbed o wiitezed REin rgerabsha
rurabncted] i any pard of de s anitired loned sl Ve comsiclered, For all po the payment ol royshy, operations conchcted wnder this brase. Theer shall be sflncated to the Tamd con vl T 1l beawe
nelwled in mny such imi that pmz:rtl-m ol the watul prothwtion of wnitired minerats from wells in the unil, alter dedharting any ned 10 bease or unin tirws, which Lhe numlewer of s sor soret 10 e Lind
serald by this leuse inchidni in the unit eun 1o the 1013 nambee of sfuce scres in the unit. The production s aflocated shall be comsicered For 2 parpeeey, incheling the paywest or deboen of pagby,
Jrerrruling revalty, s any sther ey miets it of prochiction, 1o the entine pevedistivn of 1milioed minersls from Jhe prwtien of sakl Lind coverrsd herrdry and inclched in soch uidl in the same manoer g4 Hmergls
proahiaced From wibd lend wiwder the berm of this buse. The nwnes of the revhionary sstate of any trem rovalty or mimeral ctate sgrees that the srcrnal of fralties purmant oo The ragragh ov of shut-in royalies

piom b wrll i the it shall <tnfs any Bmitativon of tevm trepiicing pecduction of all o gz The Tormation of usch oo shall st have the ofieet of changing the cwnership of any shat-in proahxctnm robs which
oy Leecoone puydble onder this beus Nedther shall it knpats the right of Lesaer b redease from this legwe st ar any prvtiens of said b, ¢ that bsiee My et o eedeane o b laneds within s neot while thery e
“eqerutany Therre foe unitiznd mineraly ankes sl pooked are redemienl o8 to Junds within the . Leuee may disndve any unit establi ereunder by [iling for regvwd 10 The publyc oflucr sherr e beae i
rewvorded o decLirstbon (o that clfect §F sl thal Hime no nperations see being oneducted therron [or mnitizr] mvinevuls. Subject 40 the prosbbom of thiv peragraph 4, 3 /mi oooe ctadehed heeeomber sball senwn in
lorve sor g an any base sl theretn shall remain in force. A unit may be o established, mexliflied o disbsed during the Iﬁ of this beate.

i . lnurrlubﬂ sy thme amd Trem time b fiowe eurcwte and deliver o brasor or Lile for reomd s rriease o releaaes of this leasr o 10 arry part or sl of wid kaind or of agy miseral or hoviam therennder. amd
| theertsy eelwnrsl pf gl pldigutv g a2 ta the ebrmind ocvage of Snbetet

i B Tl bsw BAJD-UP LEASE In comiddetation of the down cash pryment, Losor agrevs that Lesier shall not be olbigutrd rioepl ma tdhetwise peovidded hevring to comnmence or comtitae any operations doving
the primary h’":} Whenresrr 1nmib In this baswe the word “oprerations™ shal mesn tines lor snd any of the folbwring: drilking. Lesting, romnplrting. rewrnrking, I'H"I‘l'llplﬂ::[_ tﬁ"l‘]'rﬂi:rﬁ.‘ mﬂnu l:..:;l "
reprocing of o mell in seurch §or o In un sndeswr to slduin production of oll, gas, miphur or nther minerss, swcarnting & mine, provhuction ;"nil. Fas, ﬂll:'s.'ll o ey mineral. whether or st in s o (aentd e

7. Leawe shall huve the 1w Free from mpi[; of wiler. other thue from lewor’s water wells, und of ol and gas produced From jaid Land in ot operations beremnder, Lewer dhall hgve the neht it any ime L
L ermee Al machiery snd Tintures placed (m wid Lind. inchading the righl v drew and remowe miﬁiﬂ shull be driled newrer than 200 Fret b the house o bem now on said Lund withourt the comend ol L

bewnr Leswer shall pay [or damages cuvsed by i operatioss b growing conpe and Limber on
» LO. B‘E
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A The Hf.'hh miet enladet f s gty hevedes snan bee saigeed B Liose 1o Time o owiede o m“d 8 o any rimval or bowriman AN of e conenants, cddigations. sinl eomddetations of ey braw dull
entean] e anl T Iinsdig sgs o thee pantes beretn, thetr bsn, s, smigra, snd scorsise Na changr o disinion in 1he smpenhip of sid lend, covulies, or otler moneys, or sy purt tleved,
Booat wimnaon wef Den bl sleall a2 tlye wligalanm o dintisksh 1hee rhghite of besaeys, Tachudisne kit et Becmibed Nin dlwe oa sl dn ol wrfs wonb the memurenmeed of pradictionm Kot ghedaowlion a0y sdluer
v Ll oo st encthre Rl o tedior Bl of or G0 Tmae, e sscvesas of asigis, no change or divinkos i the on netstip of wid Lowd or o the imalm, o sther mmsys, o The sght b perine tle s,
I wmen gy Elevted, ol b bl 1M 1w Lt T omoney o tlhin hease wrmtil 1ty (9N d-.l:..l ey Ueerie Buas bewnr Tarmsishad 1o sancle revvael ess iwer mi biig o g imilul |r|..ur of busmwns 1y oy o hwa's
boclrs, st yamsantu, oof makdprnm, o s o sk ;-!::rr o ulis Ldemn, sonpghorke] by sl mlgj.lu[! 1w dhuhy eertified copies of the instsments w ik have boreu werly [ikad Iow racvwd sl whocle evmlonwse vt b o
i il of mch comert pevordds el paimredings, rsosripls or other thaimients as shofl L necrmary in e opiokme of such record ow e 10 rﬂal-lbr“w sabihits ol soch chamge o licisew 17 300 uw e chanpre
i aown owepshgh et b reusn ol e dealbe of 1he owier. eawss sy, neveri hebess, pay ue teider soch son i o aller moses s of ol Qeetead . 1o the credil ol the deordent in o degrmitors buok pronwhal [

alawe

H L the cersl e crmre b it s L el comipdiocd with all its abdigathns herevmber, boll eapees and implicd. besowr dhall nodify beanrs b writ setlivgg ruel spw-ciflically baowhal rospeads b has
I dwech 1in contrand. Barsswes shall shen buvr séaly 1600 dass afber reoeipt of susd nolice withln w hich 1 meet or rommence 10 meet sll oe am port of the Inreachnn albpird by hisor The service of sl imiica shall
I persornbesd o 1™ I'iuﬁni ol unh mcdiiw e b o wid hiase for amy cowne, snd i xach pctions shiall B bragg wpdil the bipae of wxdy AU -.'!.l.l'rll ol wersior ol wnhy neticw ot b Weilther e woru ke o sand
wedive e The dodng ol apy pet In e sineed b e ol op any ol lL- Iweschrs shall be divmed am adimbnion or presumiption thal Lewe has Faibed 1o pedform all W oldipgsthoos bnaacuedes Sleaabl d D
avarrion] g sies obiee v 1o e issey ey The pon s of Tis paragrapl; that imser has Saiked (0 comphy wilh sov alhpatun i conenait bered, thee kave shall md be sadsect v cannr lasion for any
ot b waie pniwepsl alfites Tl podads? ascertalimnwd dhot sl Failure evisds a1l e has U b alflocched 8 prmumialh: fimee 10 prevest cancellation by comnphyiog s ith s dbischarging s obdigalprs o tiow bich
v Ivas Leen juchictally deternomed 1o b in defash Hothis Swse B conevlld for any came, 0 sl meverthekes semmain in fover amd Aot oo o0 () wd Prcsent servege armiod cochowell as to whachiilirn are
wign-ral et By sl iy & Arillow or anavinamn wlbw uWe wnit uechr applicate prvernmaental reppoldions, (but in o svend bes than loety acres), mach aereage 1o b devigiabed 19 ke o mearly o peacticabe in
tHw [y od 2 Mp l"rﬂ"lﬁl‘m’ al Il- “tll' T Al |u|,|'| '|.i|..|rw -4 ||-_-- ﬂi_ﬂh]ﬂ w-hm ﬂlh‘l “"‘I"'"t'* ﬂl'lll {2} any I-.lrl of sl lawd himdunde<? in 3 I‘Hn‘-l! wHil 1 which Lhere are ni'll'lall'l'llll Larwa t[l..J” abir haver ik
wametias onn saul Laul o8 are vovmaary by aerstbnn o The svrnpe wn setainel

Ik Boawmwr Dwindoy warrants sim] serevs tooabefend tiale b soid kol et the chaims o 3l peorsose whoomeever, Leasor s iiglis sid ivdeyods bertetimbey sl - chasgnd primarils widh g nvorlaos e w
wthur Do oo boitcinesd amel oibeer charges on sabd Jamd, bl ke aggrevs thit bessee shall Bove the right 21 sns Tiowe Lo pay of peduce sunse [oe hasoor, either Ladore or altce maturits, and be usbrogated o Use glas ol
Al Dwrkbeor shured aiwd boadesdii 4 atowmanits sk Pl Froms rosaltics of ofler gy ments peyalbe or wlich may become pay abie 1o e and 7or avagon under this kease, Lo i doercd i gives e pigle e acgune fur s
ar ik e i, ﬂn-q.*, beanem, 0 cugumende ponoerlsgg amn Wdered of claie e wkl Lid w hich braee or any other parly cosdends i ouldanding 2l mol coverst hersdn and even thaieh sch onidaraling inlined 0
sdantin Lot alid ol b Losaer 17 tvis hoase wvmers @ s duteredt i U odl, gas. sulphur, o sdber imimerobs in 2 o ams part of said Laoad then thee cotiee pid urhinibed Ter simphe extate (o duthe o b 's bieens
b Pacrean pquvilindian s ), o gun ioleresd lervin, Then e necalins, sad otiuee momes aocribsg Troms any purt gt o which this Traee cowers s than soch [adb indevest . bl B nu:i vl bl peigmtinmt winch 1he
it (hvein, IF umy . coneved byl hwse, bean o tee slide sl wudivkhal Tee siogde edube thervin, AL ryaby interest coveresd by this Jeass (whether i il e sed 12 w1 sl b praind oot o e rapahy
Imeresne vt hesd  Fhis beme dol! T Divihing upnun esch pars wlo exesvttes 8w loul regasd 10 whelber iU is evecated by all the omed leren 2o i,

b 06 wlwhe Wb beamee b o s, o alley e enpiration of the peimacy Leom bereof, iU b il being contisnmest in foree by regwon of the shot-in well peos ban of paragraph 3 beeed . siud s i
vl Uing smratinss o sabd Low? [y reasony of (1) s Law, oeder, rube o regulntion {w bether or ot sllsegicimby: deteemined 1o he insalid) oe (20 ane other comse, = bedber similir or dminnlae, (e ol }
'Iu':u.uul il irdunkalse ciadnd of ke, e Jwhnary Lrm hesed shull e evdeached witil the lissl sopiseran dutr beoend ocvurring niet s (90 o e Wy s Todbowcing He termmal of st delis byt caniae, ol thin
berave anit bae o toachd Baeeafrer In operatione ws if such delay had il securred,

4 I

sl mdammng conrres] By thle lew and covering sl or 2 pertion o the Lind descrilud herein with the kease beenming dlective upon evpiration of 1his beave. Lessor berebn ageess to moiify Lesaer: i niling of wil
ol omectistedy, incdading 11 the metior the name ainl wkdnow of e offesor, the price sdfersd amd sl other perivent terns and conditines of the ollee. Lesa, bow o prrin] of fuiltien dayy aftee rowipl od thee
iy, SIGH T M petir ase | eelerren right saud igiion b parchese (e Sesae of port Lhetrof of ittered thereln, coversd by the offer ot the price and somding Lo the lerms amd evchitions speeiinal i the ofer.
All ol Lery munke ufy b wnd hu-|-n!m|{ T Las dhiay 1 thae primiany, term of 1his keasis shulb le sulyect b 1he tena and conddions of This Setion Shouk) Leses ebt 1o porchase U besse poriud 1o e lerms bereof, #
aialf wooamify Lewgnr b writinn I il of Webegrom grew 40 e piratbon ol cid L-duy |irrin||. Lessre shall promngily theveafier S b D the new kease lor eveotion im rhal of Lewosioh ok wily Lcwass
ahe bt cliaft gy ol b Lessoor i pas mwenl of Thee speetl el amoud as ommsicherstion for the tew bessee, wh draft being subiect nnly La :inmml of Litke aconerding o the Lermy Uweroed Upen repeipt o e, Lasaon(a]
moli proanpaty coppate b b aml setirn same abinig wilh the rbwsed dralt e Lewee's represestative or throngh Lessor(s) bairk of ricond fiw pay weent

H I
2 il ﬂ#l 1hat b akiritg, the primary berm ol ks b, reevives 2 bona Bbe ofier w hich Lo s :'1|an. ter acrepd foom any panty oflerlng 19 purdsse from Lnaor a bease ooneriog aus ow allof the
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