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THE STATE OF ALABAMA, }
JEFFERSON COUNTY.

KNOW ALL MIEN BY THESE PRESENTS:

That whereas the undersigned PAUL S. YACKO and wife, S. ROBIN YACKO :
, of the City of . County of She'le’
and Stateof  Alabama . party of the first part (hereinafter called the Mortgagor), has become justly

indebted unto COLLATERAL INVESTMENT COMPANY

, a corporation organized and existing under the Jaws of
the State of Alabama . party of the second part (hereinafter called the Mortgagee), in the full sum of
Forty Eight Thousand and No/100---—-—— e Dollars ($ 48,000.00 }.

moncy lent and advanced, with interest at the rate of Eleven and one-fourth per centum

{ 11.26 . %) per annum until paid, for which amount the Mortgagor has signed and delivered unto the said
Mortgagee a certdin promissory note bearing even date with these presents, the said principal and interest to be payable at the

crypficeof  cou | ATERAL INVESTMENT COMPANY, 2100 First Avenue, North
¥

Birmingham, AL 35203 . or at such other place as the holder may designate in
Cyvnting, in monthly installments of Four Hundred Sixty Six and 21/100«==-——eecaummmamr e e e e
f_%)nllars (5 466.72] ). commencing on the first day of September 1983  _andon the

ccfirst day of each month thereafter untii the principal and interest are full paid, cxccgl that the final payment of principal and
. wigsinterest, if not sooner paid, shall be due and payable on the first day of August, 2013

£ »
“wi* WHEREAS the said Mortgagor is desirous of securing the prompt payment of said note and the several installments of
principal, interest, and monthly payments hereinafter provided for, and any additional indebtedness accruing to the Mdrtga-
@:c op account of any future pavments, advances, or expenditurcs made by the Mortgagee as hereinafter provided:
[, _

NOW, THEREFORE, in consideration of the premises and the sum of One Dollar (31) to the undersigned Mortgagor
PAUL S. YACKO and wife, S. ROBIN YACKO

in hand paid by the Mortgagee, the receipt whereof is hereby acknowledged. and for the purpose of securing the prompt pay-
ment of said indebtedness as it becomes due we the said

PAUL S. YACKO and wife, S. ROBIN YACKO
do hereby grant, bargain, sell, and convey unto the said Mortgapee the following described real property situated in
Shelby County, Alabama, to wit:

Lot T, according to a Subdivision of Martin M. Muller Property, as recorded
in Map Book 8, Page 112, in the Probate Office of Shelby County, Alabama.

The proceeds of this loan have been applied on the purchase of the property
described herein and conveyed to the Mortgagors simultaneously herewith.

herein for all purposes. <X

s

Reference is hereby made to the Rider to the Mortgage which is incorporated gig

L

together with range and dishwasher,
together with the hereditaments and appurtenances thereunto belonging. and also together with all equipment and fixtures for
heating and fighting now or hereafter installed therein by the M ortgagor.

TO HAVE AND TO HOLD the same with all the rights. previleges. and appurienances thereunto belonging or in anywise
appertaiming unto the said Mortgagee and assigns of the Mortgagee forever.

And the Mortgagor hereby covenants that they- are scized of said real property in fee simple, and have a
good Fight to sell and convey the same; that the property is free from all encumbrances and that the Morigagor. and Moriga-
gar's heirs, executors, administrators, next-of-kin. and assigns will forever defend the same unto the Morigagee and assigns
against the claims of all persons whomsoever:

THIS MORTGAGE IS MADRE, however. subject to the fellowing covenants, conditions, and agreemenis. that is to say:
1. That the Morigagor will pramptiy pay the principal of and interest on the indebledness evidenced by the said note. a1 the limes and
in the manner therein provided. Privilege 15 reserved to pay the debt in whole, or in an amount equal to one or more monthly payments on

the principal that are next due on the note, on the first day of any moenth prior to matunity: provided, however, 1that written notice of an in-
tention to exercise such privilege is given at least thirty (30) days prior to prepayment,
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2. Together with and in addition tothe monthly paymentsel principal and interest payable under the terms of the note s:cureﬂcrchy,
the Morigager will pay 10 the Mortgagee. on the first day of each month until said note is fuily paid, the following sums:

(g} Anamount sufiicient 1o provide the holder hereof with funds Lo pay the next morigage insurance premium if thes instrument and the nole secured
herehy are insured, or & monthly charge (in licu of a mortgage insurance premium) if they are held by the Secretary of Housing and Urban Develop-
ment, ns [ollows,

() Il and vo long ss said note of even date and this instrument are insured or are reinsured under the provisions of the National Housing Act, an
amannt sefficient to accumulate in the hands of the holder one (1)} month prior (o ns due date the annual mortgage wnsurance premivm. i ofder
1o provide such holder with funds 1o pay such premium th the Secretary of Housing and Urban Development pursuant 1o the Nanional Hous-
g Act.as amended, and applicable Regulations thereunder; or

(I M and «o long as said note of even date and this insirument are held by the Secretary of Housing and Urban Development. a monthly charge
{in'hew of a mortgage insurance premium)} which shall be 10 an amount equal to one-twelfth (1/12) of onc-hall (1/2) per centum of the average
oulstanding balance due on the note computed without 1aking nfo 2ccount delinquencies of prepayments,

{h) A sum egual 1o the ground rents. if any, next due, plus the premiums thal will next become due and payable on policies of fire and other hazard insur-
ance covering the morigaged property. plus laxcs and assessments nexl lue on the morigaged property (all as estimated by the Morigagee) Jess all
sums already paid therefor divided hy the number of monihs 10 elapse helore one maounth prior to the date when such ground rents, premiums. laxey
and assessmenis will become delinguent. such sums 1o be held by Mortpagee WY Lrust 1o pay said ground renis. premiums. taxes. and special assens-
ments; and .

All paymenis mentioned in the two preceding subsections of this paragraph and all payments lo be made under the note secured hereby shall be add.

ed wogether 2nd 1he aggregate amount thereol shall be paid each monih in a single payment Lo be applied by the Mortgagee v the following ilems in

the order set forth:

(§) premium charges under the contract of insurance with the Secretary of Housing and Urban Development, or monthly charge {in licu of mort-
gape insurance premium), as the casc may be;

(1) graund rents, 1anes, special assessmenis, fire and other hazard insurance premiums;

(IT1} interest on the nole secured hereby: and

(IV) amortirzation of the principal of said nole

Any deficiency in the amount of any such aggrepate monthly payment shall. unless made good by the Mortgagor prior 10 the duc Jdate of the next such

payment, constitute an event of default under this mortgage. The Morigagee may collecta “late charge’ not loexceed four cents (4¢) Tor cach dollar

(311 of each payment more than fifteen {15) days in arrears Lo cover the exira expense invalved in handhing delinquent pay ments,

!
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3. i the total of the payments made by the Mortgagor under (b) ol paragraph 2 preceding shall exceed the amount of the payments ac-

1uzlly made by the Mortgagee for ground rents, taxes, assessments and insurance premiums, as the case maybe, such excess, if
the loan is current. at the option of the Mortgagor, shall be credited on the subsequent payments to be made by the Mortgagor,
or refunded to the Mortgagor. If, however, the monthly payments made by the Mortgagor ynder (b) of paragraph 2 preceding shall
aot be sufficient to pay ground tents, taxes, assessments, and insurance premiums, as the case may be,when the same shall
become due and puyable, than the Mortgagor will pay to the Mortgagee any amount necessary to make up the deficiency, on or
before the date when payment of such ground rents, taxes, assessments, of insurance premiums shall be due. Ifat any time the
Mostgagor shall tender to the Mortgagee, in payment of the entire indebtedness represented thereby, the Mortgagee shall, in
computing the amount of such indebtedness, credit to the account of the Mortgagor all payments made under the provisions of
(a) of paragraph 2 hereof which the Mortgagee has not become obligated to pay to the Secretary of Housing and Urban Deve-
lopment and any balance remaining in the funds accumulated under the provisions of (b} of paragraph 2 hereof. If there shall
be a default under any of the provisions of this mortgage resulting in a public sale of the premises covered hereby or if the
Mortgagee acguired the property otherwise after default, the Mortgagee shall apply, at the time of commencement of such
proceedings or at the time the property is otherwise acquired, the balance then remaining in the funds accumulated vnded

(b) of paragraph 2 preceding, as a credit against the amount of principal then remaining unpaid under said note, and shall
properly adjust any payments which shall have been made under {a) of paragraph 2.

4. [f the Mortgagee shall be made a party to any suit invoiving the tile to the property hereby conveyed and employs an aliorney 10
represent it therein, or if the Morigagee employs an atlorney to assist in settling or removing any cloud on the title to the property hereby
conveyed that purparts 1o he superior to the hen of this mortgage in any respect. the Mortgagor will pay to the Mortpagee, when the same
becomes due. such attorney’s fec as may be reasonable for such services. and of such fee is paid or incurred by the Mortgagee the same shall

. be secured by the licn of this mortgage in addition to the indebtedness .pecially secured herchy and shall bear interext from the dalc i\
paid or incurred and shall be at once duc and payable.
5. So long as any of the indebtedness secured hereby shall remain unpaid. in whole or in part. the Morigagor agrees to keep sald prem-
ises and the improvements Lthereon in good condition, and to pay all assessments that may be levied or accrue upon said properly. and ail
+1. gther charges that may become liens upon said premises, and not 1o permit any lien, which might take precedence over the lien of this mort-
gage. to accrue and remain on said premises. or any part thereol. or on the improvements thereon. '
- 6. The Mortgapor agrees 1o pay all taxes and assessments that may be assessed upon said property and all taxes excepl income taxes
o . that may be assessed upon the Morigagee's interest thereon or upon this mortgage of the moneys secured hereby. any law (o the cantrary
. notwithstanding. Upon any violation of this undertaking. or the passage of any law imposing upon the Mortgagee the payment of any part of
« .. the taxes aforesaul. orupon the rendition by any court of last resort of 4 decision thal the underiaking 10 pay the taxes as aforesaid is legal-
ly inoperative. then . in any such event. the debt hereby sccured shall at the Mortgagee’s option, hecome immediately due and payable.
without deduction. any law heretofore or hereafter enacied (o the contrary notwithstanding.

7. That he will keep the improvements now existing or hereafter erected on the morigaged property. insured as may be required from
lime to time by 1the Mortgagee against foss by fire and other hazards. casuallies and contingencies in such amounts and for such periods as
may he required by the Mortgagee and will pay prompily. when due. any premiums on such insurance provision for payment of which has
not heens made hereinbefore. All insurance shall be carried in companics approved by the Morigapee and the policies and rencw als thereof
vhall be held by the Mortgagee and have attached thereto loss payable clausves in favor of and in form acceplable to the Mortgapee. In event
of loss Mornigagor will give immediate notice by mail to the Morigagee . who may make proof of loss if not made prompily by Mortgagor,
and cach insurance company concerned is hereby authorized and directed to make payment for such loss direcuy to the Mortgagee insiead
of to the Mortgagor and the Mortgagee jointly, and the insurance procecds, or ary parl thereof. may be applied by the Mortipagee at ity op-
tion either to the reduction of the indebtedness herehy secured ar (o the restoration or repair of the property damaged. In event of foreclo-
cure of this mortgage or other transfer of title to the morigaged property in extinguishment of the indebtedness secured hereby. all right_n-
tle and interest of 1he Morigagor in and (o any insurance policies then in furce shall pass to the purchaser or graniee.

f£. 1f the Murigagor {ails lo insure said property as hercinabove provided. or to pay all or any part of the taxes or assessmenits levied,
accrued, or assessed upon of against said property or the indebledness ~ecured herehy. or any interest of the Morigagee in either. or farls 1o
pay immediately and discharge any and all liens, debts. andfor charges which might become tiens superior 1o the lien of this mortpape. the
Mortgugee may, at its option, insure said property andfor pay said taxcs. assessments, debts. liens. andfor charges, and uny moncy which
the Maortpagee shall have so paid or become obligated to pay shall conatitute a debt to the Morigagee additional to the debt herchy specially
secured. shall be sccured by this mortgage. shall bear legal interest from date paid or incurred. and. at the option of the Mortgagee shall be
wnmediately due and payable.

9. Nofailure of the Morlgagee Lo exercise any oplién herein given to declare the maturity of the debt hereby secured shall be taken or
construed as a waiver of its right 10 exercise such option or to declare such maturity by reason of any past or presen! default on the partef
the Morigagor: and the procurement of insurance or the payment of taxes or other liens. debts. or charges by the Martgagee ~hall nut he
taken of construcd s a waiver of its right to declare the maturity of the indebtedness hercby secured by reason of the farlure of the Moniga-
por Lo procure such insurance or to pay such taxes. debts, liens, or charges.

1. Aslong a~ any of the indebtedness hercby secured shall remain unpaid the Morigagor will neither commil nor permit waste on the
premises herehy conveyed; and upon the commission of any wastc thereon the Mortgagee may. al its option. declare the entire indehted-

ness hereby secured to be at once due and payahle. Nor will the Mortgagor remove any of the fixtures an the premises hereby conveyed so
long as any of 1he indebtedness hereby secured shall remain unpaid.
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1. If the Mornigagor shall make default in the payment of any of the indebtedness hereby secured, or in the performance of any of the, -
terms or coaditions hereby, all the rents, income, and profits from the premises are hereby transferred, assigned, set over, and conveyedto,
the Mortgdflee. and the Mortgagee may proceed to collect the rent, income, and profits from the premises upon such delault, cigiger with or’
. withow! the appointment of a receiver; but the Mortgagee shall not hereby become bound by the terms of any lease then existing on the
premises hy efecting to collect the rents thercunder, but may at any time terminate the same. Any rents, income, and proftts collected by the
Mortgagee prior 10 foreclosure of this indebtedness, less the cast of collecting the same, including any real estate commission or attorney's
fee incurred, shall be credited first, on the advances with interest thereon, then upon the interest, and the remainder, if any, upon the princi-
pal debt hereby secured.

12, That »f the premtses, or any part thereof, be condemned under any power of entinent domain, or acquired for a public use, the
dumages. proceeds, and the consideration for such acquisition, 1o the ¢ xtent of the full amount of indebtedness upon this morigage, and the
note secured hereby remaining unpaid, are hereby assigned by the Mortgagor to the Mortgagee and shall be paid forthwith to the Mortgagee
ts be applied by it on account of the indebtedness secured hereby, whether due or not.

13. Any promise made by the Mortgagor herein to pay money may be enforced by a st at law, and the secunty of this mortgage shall
nut be waived thereby, and as Lo such debts the Mortgagor waives all right of exemption under the Constitution and laws of Alubama as to
personal property and agrees to pay a reasonable attorney’s fee for the collection thereol.

14. 1n consideration of the making of the loan secured by this mortgage, the Mortgagor. being all of the undersigned, covenant and
agree thal, in respect of the indebtedness secured hereby. they will forever waive. and they do hereby waive and give up all benefits, privi-
luges. eptions. and rights of every kind and nature given to or which inure to the benefit or advantage of the undersiened. or cither of the
undersigned if more than one, under and by virtve of House Bill No. 422 of the Legistature of Alabama of 1935, enacted into law and ap-
oroved an June 24. 1935, commonly referred to as the Deficiency Judgment Act; and further agree to waive and forego any like or similar
riphts, benefits, and options hereafter conferred upon mortgage debtors by law hereafter enacted; and further covenant and agree that the
indebtedness hereby secured, and all extensions and renewals thereof, and this morigage shall each be enforceable in accordance with their
respective terms and conditions, without reference to and in spite of any provisions to the contrary in said Act of the Legistature of Alabam-
a. and any and all other laws of ke or similar purport which may hereafter be enacted.

15. The covenants, conditions, and agreements herein contained shall bind, and the benefits and advantages shall inure to, the respec-
tive heirs. executors, administrators, successors, and assigns of the parties hereto. Wherever used, the singular number shall include the
plural, the plural the singular, and the use of any gender shall include ali genders™

16. The Mnrlgagugﬁ_;*%h:r ;t%ﬁr)s taat should this mortgage and the note secured hereby not be eligible for insurance under the National

A0 Housing Act within ays from the date hereof (written statement of any officer
(™} of the Department of Housing and Urban Development or authorized agent of the Secretary of Housing and Urban Development dated sub-

T sequenttothe allotted time from the date of this morigage. dechmng to
% insure saig note and this mortgage being deemed conclusive proof of such ineligibility), the Mortgagee or the holder of the note may, at i3
X option. declare all sums secured hereby immediately due and payabie.

17. But if the Mortgagor shall fail to pay. or cause to be paid. as it matures, the indebtedness hereby secured or any part thercof, ac-
cording 1o the terris thereof. or if the Mortgagor shall fail to do or perform any other act or thing herein required or agreed to be done or

I, performed, or if the interest of the Morigagee in said property becomes endangered by reason of the enforcement of any prior lien of «--

cumbrance thereon, then. in any such event, the whole indebtedness hereby secured shall immediately become due and payable and -ty
mortgage subject to foreclosure, at the option of the Morigagee, without notice; and the Mortgagee shall have the right and is hereby au-

§Ihﬂl’i1td 1o enter uanal;‘d take Ensaessinn of said property, and after or without taking possession, to sell the same before the Courthouse

£ door in the city of oumbiana , County of Shelby .
Alabama, at public outcry, for cash, first giving notice of the time, plate, and terms of said sale by publication once a week for
three successive weeks prior to said sale in some newspaper of general circulation published in said county, and, upon the payment of the
purchase money. the Mortgagee or any person conducting said sale for it is authorized to execute to the purchaser at said sale a deed to the
property so purchased, and such purchaser shall not be held to inquire as to the application of the proceeds of such sale. The Mortgagee
may bid at the sale and purchase said property, if the highest bidder therefor.

18. The proceeds of said sale shall be applied: First, to the expenses of advertising and selling. including reasonable attorneyys fees;
second, to the repayment of any money, with interest thereon,; which the Mortgagee may have paid or become liable to pay or which it may
.hen be necessary to pay for taxes, assessments, insurance andfor other charges, liens, or debis hereinabove provided: third, 10 the pay-
ment and satisfaction of the indebtedness hereby specially secured with interest, but interest to date of sale only shall be charged; fourth,
the balance. if any. shall be paid to the Mortgagor. If this mortgage be foreclosed in Chancery. reasonable attorney’s fees for foreclosing
the same shall be paid out of the proceeds of the sale.

19. If the Mortgagor shall well and truly pay and discharge the indebtedness hereby secured as it shall become due and payable and
shahi do and pesform all acts and agreements to be done and performed by the Mortgagor under the terms and provisions of this mortgage,
then this conveyance shall be and become null and void. ,

Givenunder Qur hand s and seal § thisthe 4th day of P.UQUSt ,19 83

[SEAL] _@:uue »?f AOM{‘ [SEAL)

ISEAL] - ISEAL}
S. ROBIN YAC
STATE OF ALABAMA,
JEFFERSON COUNTY,
1 the undersigned , a notary public in and for said county. in said State, hereby certify that
: PAUL S. YACKO and wife, S. ROBIN YACKO '
whose names arp  signed to the foregoing conveyance, and who are known to me, acknowledged before me on this
day that, being informed of the contents of this conveyance, they executed the same voluntarily on the day the same
bears date.
GIVEN under my hand and official seal this ~ 4th day of August 19 83
) 3
My Commisslon Explres May 11,1988 M_W
o N Notary Public
This instrament was prepared by: Sl
(Name) . RORFRT 0, ORIGGERS {Address) 1736 menr_&qaﬂJirmipuham, AL 35209
STATE OF ALABAMA s§
COUNTY OF L
L. Judge of Probate Court of said County, do hereby certify that the forcgoing
conveyance was filed for registration in this office on the day of 19, .
atid was recorded in Vol. , Record of Deeds, pages on the day of 19
at o'clock M.
Judge of Probate
Fee HUD-92100m (12-78)
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o ALABAMA HOUSING FINANCE AUTHORITY -
SINGLE FAMILY MORTGAGE REVENUE BOND PROGRAM

1982 Series A
ADDENDUM TO MORTGAGE

(FHA loans only)

As long as this mortgage 1s held by the Alabama Housing Finance Authority,
the Lender ("Mortgagee”) may declare all sums secured by this mortgage to be
immediately due and payable 1f:

(a) all or part of the property Is sold or otherwise transferred {other
than by devise, descent or operation of law) by Borrower
("Mortgagor™) to a purchaser or other transfereae:

(1) who cannot reasonably be expacted to occupy the property as a
principal residence within a reasonable time after the sale or

transfer, all as provided in Section 103A(d) and {(j)(2) of the
Internal Revenue Code: or

(11) who has had a present ownership Interest in a principal
residence during any part of the three-year period ending on
the date of the sale or transfer, all as provided in Sectiqn
103A(e) and (J)(2) of the Internal Revenue Code (except that
the language "100 percent” shall be substiruted for "90
percent or more”’ where the latter appears in Section

103A(e)(1)); or

(111) at an acquisition cost which is greater than 110 percent of
the average area purchase price {greater than 120 percent for
targeted area residences), all as provided in Section 103A(f)
and (j){(2) of the Internal Revenue Code; or

(iv) who has an income in excess of that established by the Alabama &
Housing Finance Authority uunder its applicable regulations or
program gulidelines in effect on the date of the gale or
transfer; or

(b) Borrower ("Mortgagor™) omits or misrepresents a material fact in an
application for thils wortgage.

In witness whereof, the Borrower ("Mortgagor”) has executed this Addendum

on this 4th day of Auqust ., 1983,
Signature M ,;27 S5ignature ‘}QM
Printed PAUL S. YACKO Printed S. ROBIN YACK
STATE OF ALABAMA, )
: §8
__JEEFERSON COUNTY. )
1, the_undersigned , a notary public in

and for said county, in said State, hereby certify that PALL S. YACKO and wife,
, whose name(s) is/are signed to the foregoing

Addendum to Mortgage, and who is/are known to me, acknowledged before me on
this day that, being informed of the contents of the foregoing Addendum to
Mortgage, he/she/they executed the same voluntarily on the date the same bears date.

Given under my hand and official seal this 4th day of August
1983. .
]

) 1¢if{x£1;x;yfﬁ*f*

Notary Public
-ROBERT 0. DRIGGERS
(SEAL)

My Commigsion expires: 5/11/86

This instrument was prepared by: A_RDBEﬂi-B——BRTGEERs—-ﬁttnrney*—"

Addresg: 17306 Oxmoor Road, Birmingham, AL 35209
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ALABAMA HOUSING FINANCE AUTHORITY L )
SINGLE FAMILY MORTGAGE REVENUE BOND PROGRAM, 1982 Series A

UNIFORM MORTGAGE RIDER

The righte and obligarions of the partics to the Mortgaga to which this Ridar is
attached and the Notas which it secures are expressly made subject to this Rider. In tha
event of any conflict between the provisions of this Rider and the provisions of the
Mortgage or Note, the provisions of this Rider shall control. To the extent they are not
modified by this Rider, all the terms, condltions and other provislons of the Mortgage and
Note remain in full force and effect.

1. The Borrower agrees that the mortgagee {the "Lender"), the Alabama Housing Flnance
Authority (the "Authority") or their successors or assigns may, at any time and without
prior notice, accelerate all payments due under the Mortgage and Note and exerclse any

other remedy allowed by law or provided by the Mortgage for breach of the Mortgage or Note
1£: '

(a) All or any part of the Property or any interest therein is sold or transferred by
Borrower or by operation of law, excluding (i) the creation of a lien or encumbrance
subordinate to this Mortgage under a UDAG loan permitted under the Authority’s Program
Guidelines, 1982 Series A; (11) the creation of a purchase money security interest for
household appliances, (iii) a transfer by operation of law upon the death of a joint
tenant, or (1v) a transfer to a person assuming the Mortgage and the Note secured thereby
in accordance with the terms and requirements of paragraph 2 hereof;

(b) fhe Borrower fails to abide by any agreements made with the Authority, or the
Lender, or if the Lender or the Authority finds any statement contained in the Eligibla
Borrower Affidavit or any other document executed by the Borrower to be untrue, inaccurate

or incomplete; or X
_ N
(¢c) The Borrower fails to promptly supply any information or document which the T

Lender, or the Authority may request to verify compliance with the conditions of the L
Authority’ s Single Family Mortgage Revenue Bond Program 1982 Series A under which the Loan
as evidenced by the Mortgage and Note was provided. 5

R

|
The Borrower understands that the Authority and the Lender have relied upon statements

contained in the Eligible Borrower Affidavit and all other documents submitted in support

'of the Loan Application in the processing, financing and granting of this Loan. Upon X

discovery of fraud or misrepresentation by the Borrower with respect.to any information
provided by the Borrower in the Leoan Application or Eligible Borrower Affidavit executed
in connection with the Note, the Lender or the Authority may, in their sole discretion, by
written notice to Borrower, declare all obligations secured by the Mortgage and all
obligations payable under the Note immediately due and payable. Borrower shall notify the
Lender and the Authority promptly in writing of any transaction or event vhich may give
rise to a2 right of acceleration hereunder. Borrower shall pay to the Lender or the
Authority, as the case may be, all damages sustained by reason of the breach of the
covenant of notice set forth herein or by rcason of such fraud or migrepresentation.

2. The Mortgage and the Note secured thereby may only be assumed by a person
qualifying as an "Eligible Borrower" under the Authority’s 1982 Series A Program
Guidelines, as in effect as of the date of such assumptiun,-and;1n'ﬁnﬁnéﬁtian with a
transaction which meets all of the requirements of the assumption provisions of both the
Program Guidelines and the Originatiorn, Sale and Servicing Agreement entered into by the
Authority and the Lender, both as In effect as of the date of such assumption, the
qualification of such person and such transaction being subject to the prior written
approval of the Trustee and the Administrator or their respective designees, which
approval may be granted in the sole discretion of such parties.

R
3. Under'tﬁahprnvisians of the Internal Revenue Code of 192%, as amended, and the
Procedurcs and Regulations promulgated thereunder {the "Tax Act"), the Authority has
elected to credit certain investment earnings, if any, from the proceeds of 1its Bonds to
mortgagors under {ts Single Family Mortgage Revenue Bond Program 1982 Series A for go long
as such credit is required to keep the Interest on the Bonds exempt from federal income
taxation. As a mortgagor under the Program, the Borrower 1s entitled to recelive a portion
of the amuunt:-if any, required by the Tax Act to be credited to such Borrower. The
amount of the Borrower’s credit shall be determined by the Acthority in its sole
discretion consistent with Section 103A of the Tax Act. The Borrower acknowledges and

agrees that the amount credited to him, if any, will be treated for all purposes as a

principal payment or prepayment on the Note secured by this Mortgage, and will not be paid
directly to the Borrower. In so crediting, the Authority assumes no responeibility as to
the treatment of this credit for purposes of the Borrower’s federal income tax and the
Borrower accepts full responsiblility for same., The Authority will make credits, 1f any,
on an annual basig or at more frequent intervals at its discretiom or at the time the
Mortgage is fully discharged. The Authoriry is under no obligation to maximize the credit

or to earn any credit.
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4. (a) 1f the credit set forth in paragraph 3 above is made on an annual bhasisg, a
determination as to the amount of the credit will be made on an annual basis established
by the Authority with respect to mortgages outstanding as of the determination date.
Credits will not be made with respect to any partial annual period the Mortgage 1isa
outstanding following the annual determination date unless 1t becomes necessary to so do
in order to comply with the Tax Act. The amount of each annual credit will be treated as
a principal payment or prepayment and will be credited by the Authority against the
principal balance due on the Note. No reduction will be made in the level woanthly payment
gstated In the Note. The allocation of the amount of the amortization payment will be
adjusted as between principal and Iinterest to take into account the prepayment. The
Borrower will be advised annually as to the amount of any payment or prepayment which has
been so credited, and the outstanding principal balance of the Note following the payment
or prepayment. The Borrower wmust make monthly payments regardless of credits until the
payments and credits completely amortize the Rorrower’s debt.,

(b) In the event the credit is made at the time the Mortgage is discharged, a
determination as to the amount of credit will be made as of the annual determination date
established by the Authority which precedes the date of discharge. Credits will not be
made with respect to any partial annual period the Mortgage is outstanding following such
anrmual determination date, To the extent necessary, any balance of the credit, remaining
afrter the principal of the Note has been fully paid, will be applied against interest
payments due on the Note. WNotice will also be given to the Borrower if at any time the
amount of the credit due the Borrower equals or exceeds the principal balance of the Note,
and final settlement will be made accordingly.

- - %
ory NOTICE TO_ BORROWER: - 2

-

s
'

o\
& THIS DOCUMENT SUSBTANTIALLY MODIFIES THE TERMS OF THIS LOAN. DO NOT SIGN IT UNLESS YOU 5
= HAVE READ AND UNDERSTOOD IT.

= e
g I hereby consent to the modificatfons of the terms of the Mortgage and Note which are . .
3 contained in this Rider.

E§ Dated this _ 4th day of _ August , 1983 %

Signature pau/é {? %_Ll»{r— Signaf{lre QBQ | ’ ,
Printed PAUL_S. YACKD

Printed S. ROBIN YACKO
1

TTLTE LE AL A SHILDY (4.

STATE OF ALABAMA, ) rerarey s AMRTRR 7700

. OF ) e aTasiiG BASTHED BN ) 4 00
JEFEERSON _ COUNTY. _ (.00

’ B3 AUS -8 Mt 13 ~—F gl
| T, Pl R

) ; s, & nogar 1 and forigald cduntby, ‘said State,

hereby certify thatp ’ E B?Ehtggﬁgame(a} is/are signed téizhe foregoing

Rider, and who isfare known to me, acknowledged before me on this day that, being informed
of the contents of the foregoing Rider, he/she/they executed the same voluntarily on the

day the same bears date.

Given under my hand and official seal this 45h  day of
August _ 19 83,

]

Neotary Publice

(Seal) | oy

My Commission explres; 5/11/86

This instrument was prepared by: ROBERT O. DRIGGERS, Attorney

Address: 1736 Oxmoor Road, Birmingham, AL 35209




