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THIS INSTRUMENT PREPARED BY (Name)___H. Lee Endicott _ .
* "'—---... (Address)___198 Greensprings Highway Birmingham, AT. 35209

1 N -
STATE OF ALABAMA ) REAL ESTATE MORTGAGE

COUNTY OF JEFFERSON )

WORDS USED OFTEN IN THIS DOCUMENT T

(A} "Mortgage.” This document, which fs dated ___ JUNe 3 . 1983 witl be called the “Mortgage.”
(8) --Bmmwe,}y Clinton Jardin Scherf and wife Jean E. Scherf

will sometimes Ye called "Borrower” and sometimes simply “'L."
{C) “Lender.'¥ Central Bank of The South will be called "Lender.” Lander is a corporation or associa-
tion which was formed and which exists under the iaws of the State of Alabama or the United States. '

Lendar's addrass |s 701 50. Zﬂth StI“EEt Bim'inqhaml AI. 35295
(D) "Note." The note signed by Borrower and cated June 3 , 19 83 will be called the "Note” The Nota

shows that | ows Lender _1e0_thousand three hundred five and 95/100* * * * * * % % % * poyars, pius
interest, which | have promised to pay In payments of principal and interest for _L@N  vyears with a final payment due on
_Adune 3 , 19.93 . The final payment may be a balloon payment which may be refinanced from time to time.

{E} “Property.” Tha property that is described below in the section titled “Description Of The Property,” will be called the "“Property.”

80RAROWER'S TRANSFER TO LENDER OF RIQHTS IN THE PROPERTY

| grant, bargain, sell and convey the Property to Lender. This means that, by signing this Mortgagse, | am giving Lender the rights that
! have in the property subject to the tarms of this Mortgage. The Lendar also has those rights that the law gives to lendars who hold
mortgages on real property. | am giving Lendsr these rights to protect Lender from possible losses that might rasult if | fail to:
(A} Pay all the emounta that | owe Lender as stated in the Nota;
(B) Pay, with interest, any amounts that Lander spands undaer this Mortgage to protect the value of the Property and Lendar's
rights in the Property;
(C} Pay, with intereat, any other amounts that Lender lends to me as Future Advances under Paragraph 7 below;
(D) Payiany other amounts that | may owe Lender, now or in tha future, including any amounts that | bacoms obligated to pay
as a resuit of another loan from Lender or my guaranty of a loan to someone else by Lender, sometimes roferred to as “Other
Dabts"; end
. (E} Keep all of my other promises and agresments under this Mortgags.
if | keap the promises and agreameanta fisted in [A) through (E) abova, this Mortgage and the transfer of my rights in the Property will
becoms vold and wil end.

&

LENDER'S RIGHTS IF BORROWER FAILS TO KEEP PAOMISES AND AGREEMENTS

-';’g 1 fail to keep any of the promises and agreements made in this Mortgage, Lender may require that | pay immediately the entire
mount then remaining unpaid under the Note and under this Mortgage. Lender may do this without making any further demand for
ﬁaymnnt. This requirement wil be calied “Immediate Paymaent in Full.”
f 1 fail to make Immediate Payment In Full, Lander may sell the Property at a public auction. The public auction wili be held Ql the
gﬂlnt door of the courthouse in the county where the Property is Jocated. The Lendsr or its attorney, agent or representative (the
rauctioneer’’) may sell the Property in lots or parcels or as ona unit as it sees fit at this public auction. The Property will be sold to
Nhu highesat bidder, or If purchasad by Lender, for cradit against the balance due from Borrowaer.
wﬂﬂtica of the time, place and terms of sale will be given to the public by publishing the notice with a description of the Property
‘.ﬂanca a weeak for thres {3} consscutive weeks in a nawspaper of general circulation in the county where the sals will ba hald. Tha
Lender or auctionear shall have the power and authority to convey all of my rights in the Property to the buyer at the public auction,
and uss the money received to pay the following amounts:
5 (1) all expanass of the agle, including advertising and selling costs and attorney’s and auctioneer's fees:
{2) all amounts that | owe Lender under the Note and under this Mortgage; and
(3) any surplus, that amount remalning after paying (1) and {2), will be paid to the Borrower or 8s may be required by law.
If the money receivad from the public sale does not pay all of the expensea and amounts | owe Lender under the Note and this
Mortgage, 1 wllf promptly pay all amounts remaining due afier the sale, plus interest at the rates stated in the Note.

The Lender may buy the Property or any part or interast in the Property at the public auction. if the Lender buys the Property, the
auctlonesr will maks thes deed in the name of the Borrowsr,

DESCRIPTION OF THE PROPERTY

) give Lendsr rights in the Property described in {A) through (i) below:

(A} The property which is located st 1337 2nd Avenue SW__Alabaster
ADDRESS

Thia property iIs in Shelhy County in the State of .__ Alabama . It has the following legal descrip-

tlon:
Lot 9, according to the survey of Kenton Brant Nickerson Subdivision as recorded in
Map Book 5, page 53 1n the Probate Office of Shelby County, Alabama.

r
I

(I the property I8 a condominium, the following must be completed:] This praparty is parnt of a condominium project known as
{called the "Condominium Project”). This property includes my unit and all
of my rights in the common elements of the Condominium Project;

(B8) All buildings and other improvements that are located on the property described in paragraph {A} of thig section;

(C) Al rights in other property that | have as owner of the property described in paragraph {A} of this section. These rights are
known as ‘‘easements, rights and appurtenances attached to the property;”

{D} Al rents or royalties from the property described in paragraph (A) of this section;

(E} Al mineral, oil and gas rights and profits, water rights and water stock that are part of the property described in paragraph {A)
of this section;

{F) Al rights that | have in the land which lies in the streets or roads in frant of, or next to, the property described in paragragh (A)

of this section;
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{3} Al Ilml are now or 1in the future will Lbe on lhe“ described 0 paragyraphs (&) and (B) ol I_:Jrh ang gl fe-
placements of and additions 1o those fixtures. except for those fixtures, replacemenls or additions that under the law are “censumer
goodal' and that | acquire more than twenty {20) days after the dale of the Note,
(H) .4l of the rights and property described in paragraphs (B) through (F) of this section that | acquire in the future; a

{ ""W¥ reptacements of or additions to the property described in paragraphs {B) through (F) and paragraph (H} of this s .o

-

BORROWER’'S RIGHT TC MORTGAGE THE PROPERTY AND BORROWER'S OBLIGATION TO DEFEND OWNERSH!IP OF THE PROPERTY

| promise that except for the “exceptions™ lisled in the description of the Property: {A) 1 lawfully own the Property; (B) | have the
right 10 mortgage, grant and convey the Property to Lender; and (C} there are no outstanding claims or charges against tha Property.

| give & general warranty of title to Lender. This means that | will ba fully responsible for any losses which Lender suffers because
zomeone other than myself has some of the rights in the Property which | promise that | have. | promise that | will defend my owner-
ship of the Property against any claims of such rights.

| promise and | agrea with Lender as follows:

1. BORROWER'S PROMISE TO PAY PRINCIPAL AND INTEREST UNDER THE NOTE AND TO FULFILL OTHER PAYMENT OBLIGATIONS

i wlll promptly pay to Lender when due: principal and interest under the Note; late charges and prepayment charges as stated in tha
Note; principal and interest on Future Advances that | may receive under Paragraph 7 below; any amounts expended by Lender under
this Mortgage; and atl Other Debts.

2. LENDER'S APPLICATION OF BORROWER'S PAYMENTS

Unless the law requires otherwise, Lender wiil apply each of my payments under the Note and under Paragraph 1T above in the follow-
ing order and for the following purposes:

(A) First to pay Interast then due under the Note; and
}E Naxt, to late charges, | any: and

C) Next, 1o landers costs and expenses, if any; and
{D) Naxt, to pay principal then due under the Note.

8. BORROWER'S OBLIGATION TO PAY CHARGES AND ASSESSMENTS AND TO SATISFY CLAIMS AGAINST THE PROPERTY

| will pay all taxes, assessments, and any other charges and fines that may be imposed on the Property and that may be superior to
this Mortgage. | will also make payments due under my lease if | am a tenant on the Property and | will pay ground rents {if any) due
on the Property. | will do this by making payments, when they are due, directly to the persons entitled to them. (In this Mortgage, the
word “person’ means any person, orgsanization, governmantal authority, or other party.) Upon request, | will give Lender a recaipt
which shows that | have made these paymenta.

Any clalm, demand or charge that is made against property because an gbligation has not been fulfilled is known as a “lien.” | will
promptly pay or satisfy all [iens agalnst the Property that may be superior to this Mortgage. However, this Mortgage does not require
me to satisfy a superior lien if: (A) | agree, in writing, to pay the obligation which gave rise to tha superior lien and Lendsr approves
tha way in wiich | agrea to pay that obligation; or (B} I, In good falth, argue or defend against the superior lien in a lawsuit so that,
during the lawsult, the suparior lien may not be enforced and no part of the Property must be given up.

Condominlmum Asssssments

i tha Property Includes a unit In a Condominlum Project, | will promptly pay when they are due, all assessments imposed by the

owners assoclation or other organization that governs the Condominium Project. That assoclation or organization will be called the
"Qwnaers Association.”

4. BORROWER'S OBLIGATION TO OBTAIN AND TO HAZARD INSURANCE ON THE PROPERTY
(A) Genarally

{ will ebtaln hazard insurance to cover all bulldings and other improvements that now are or in the future will ba located on the Prop-
arty. The insurance must cover loss or damage caused by fire, hazards normally covered by “extended coverage” hazard insurance
pollcles, and other hazards for which Lender requires coverage. The insurance must be in the amounts and for the periods of time

required by Lender. Lender may not require me to obtain an amount of coverage that is more than the value of a!l buildings and pther
improvemarnts on the Property. -

| Vg ‘may choose the insurance company, but my chelce is subject to Lender's approval. Lender may not refuse to approve my qpuhu
nless the refusal is reasonable. All of the ingsurance policias and renewals of those policies must include what is known as a “stan-
wppriard morigage clause’ to protect Lender. The form of all policies and the form of all renewals must be accepiable to Lender.
g.andur will have tha right to hold tha policles and renawais,
|

will pay the premiums on the insurance paolicies by r)ayh;? the insurance company directly when the premium payments are due. If
Lander requires, | will promptly give Lender all recelpts of paid premiums and all renewal notices that | receive.

C\1H thera is a loss or damage to the Property, | will promptly notify the ingsurance company and Lender. if | do not promptly prove to
C"Dthe insurance company that the loss or damage occurred, then Lender may do so.

%3 The amount paid by the insurance compeny s called “proceeds.” The proceeds will be used to reduce the amount that 1 owe to Lender
" under tha Note and this Mortgage, uniess Lender and | have agreed to use the proceeds for repairs, restoration or otherwise.

The Lender has the authority o settle any claim for insurance benefita and to collect the proceeds. Lender then may use the proceads
10 reduce the emount that | owe to Lender under thae Note and under this Mortgage or to repair or restore the Property a3 Lender
may sae fit.

i any proceeds are used to reduce the amount of principal which | owe to Lender under the Nate, that use will not delay the due date
or changs the amount of any of my monthly payments under the Note and this Mortgage. However, Lender and | may agree In writing
to those delays or changes.

H Lender acquires tha Property by purchase at foreciosure sale, all of my rights in the insurance policies will belorg to Lender. Also,
all of my rights In any proceeds which are paid because of damage that occurred before the Property is acquired by Lender will be-
long to Lender. However, Lender's rights in those proceeds will not be greater than the amount that ) owe to Lender under the Note
and under this Mortgage.

(B} Agreemenis that Apply to Condominiuma

() if the Property includes a unit in a Condominium Project, the Owners Association may maintain a hazard insurance policy which
covers the entira Condominium Project. That policy will be cailed the "master policy.” So long as the master policy remains in effect
and meets the requirements stated in this Paragraph 4: (a) my obligation to obtain and to keep hazard insurance on the Proparty Is
satisfled; and (b) If there iz a contilct, concerning the use of proceeds, between (1) the terms of this Paragraph 4, and (2) the law of
the terms of the declaration, by-iaws, regulations or other documents creating of governing the Condominium Project, then that law
or the tarms of those documents will govern the use of proceeds. | will promptly give Lender notlce if the master policy is inter-
rupted or terminated. During any time that the master policy is not in effect, the terms of (a) and (b) of this subparagraph 4(B) (i)
wlll not apply.

(i) it the Property includes a unit In a Condominium Project, it is possible that proceeds will be paid to me ipsteqd of belng used
to repair or to restore the Property. | give Lender my rights to those proceeds. All of the proceeds described in this subparagraph
4(B) (il) will be paid 1o Lender and will be used to reduce the amount that | owe to Lender under the Note and under this Morigage.
it any of those proceeds remain after the amount that | owe to Lender has been paid in full, the remaining proceeds will be paid to

me. The use of proceads to reduce the amount that | owe to Lender will not bhe a prepayment that is subject to the prepayment
charge provisions, if any, under the Nots.

T

5. BORROWER'S OBLIGATION TO MAINTAIN THE PROPERTY AND TO FULFILL OBLIGATIONS IN LEASE, AND AGREEMENTS ABOUT
CONDOMINIUMS

(A) Agresmaeanis sbout Maintalning the Property and Keeping Promises in Lease

! wlil keap ihe Property in good repair. | will not destroy or substantially change the Property, and | will not allow the Property to
deteriorate. If | do not own but am a tenant on the Properly, | will fulfill my obligations under my lease,

(B} Agreements that Apply fo Condominiums

it the Propserty is & unit In a Condominium Project, | will fulfill any of my obligations under the declaration, by-laws, regulations and
other documents that creale or govern the Condominium Project. Also, | will not divide the Property into smaller parts 1hat may
be owned separately (known as '‘partition or subdivision"). | will not consent to certain actions unless | have first given Lender notice
and oblained Lender’'s conzant in writing. Those actions are:

{a) The abandonment or termination of the Condominium Prgject unless the abandonment or termination is required by law;

(b} Any significant change to the declaration, by-laws or regulations of the Owners Association, trust agreement, articles of incorpo-
ration, or other documents that create or govern the Condominium Project, including, for example, a change in the percentage of
awnership rights heid by unit owners in the Condominium Project; and

(¢} A decision by the Owners Assaciation to terminate professional management and to begin self-management of the Condominium
Project. -




R'S RIGHT TO TAKE ACTION TO PROTECT THE PROPERTY

8. L*
i;" ) do not keep 'my promises and agreements made in this Mortgage, or {B} someona, including me, begins a Iegnrocaeding
that may signilicantly affect Lender's rights Jn the Properly (such as, a legal proceeding in bankruptcy, in probate, lor condemna-
tion, or to enforce laws Or regulations), then Lender may do and pay for whataver is necessary to protect the value of the Property
and Lender’s rights in the Property. Lender's actions under this Paragraph 6 may include, for example, obtaining insurance on the
Property, appearing In court, paylng reasonable attorney's fees, and entering on the Property 1o make repairs.

I wlil pay to Lender any amounts, with Interast, which Lender spends under thig Paragraph 6. This Mortgage will protect Lender in
case [ do not keep this promise to pay those amounts, with interest at the same rate stated in the Note. Interest on each amount

will begin on the date that the amount is spent by Lender. However, Lender and | may agree in writing to terms of paymant that are
different from those In this paragraph.

Although Lender may take action under this Paragraph 6, Lender does not have to do so.

7. AGREEMENTS ABOUT FUTURE ADYANCES AND REFINANCING

} may ask Lender 10 make one or more 1oans to me in addition to the loan that | promise to pay under the Note, or to refinance the
amount due under the Note. Lender may, before this Mortgage i3 discharged, make additional loans to me or refinance the amount
dua undear the Note.

B. LENDER'S RIGHTS IF BORROWER TRANSFERS THE PROPERTY
It } sell or transfer all or part of the Property or any rights in the Property, Lender will require immediate Payment In Full.

8. CONTINUATION OF BORROWER'S OBLIGATIONS

My obligations under this Mortgage are binding upon me, upon my helrs and my legal representatives in the event of my death, and
upon anyona who obtaina my rights in the Property.

Lender may allow a parson who takes ovaer my rights and obligations to delay or to change the amount of the monthly payments of
princlpal and interest due under the Note or under this Martgage. Even if Lender does this, however, that person and | wil! both still
ba fully obligated under the Note and under this Mortgage unless Lender specitically releases me in writing from my obligations.
Lender may allow those delays or changes for a person who takes ovar my rights and obligations, even if Lender is requested not
to do so. Lendar will not be reguired to bring a fawsult against such & person for not fulilling obligations under the Note or under
this Mortgage, even i Lender is requested to do so.

10. CONTINUATION OF LENDER'S RIGHTS

Even If Lendear dosa not exercise or enforce any right of Lender under the Note, this Morigage or under the law, Lender will still
have all of those rights and may exarcise and enforce them in the future. Even if Lender obtains insurance, pay taxes, or pays other
claims, charges or Hnnu against the Property, Lender will still have the right to demand that | make lmmediate Payment In Full of the
amount that | owe to Lender under the Note and under this Mortgage.

@ LENDER'S hHIIJTY TO ENFORCE MORE THAN ONE OF LENDER'S RIGHTS; OBLIGATIONS OF BORROWERS; AGREEMENTS
Y CONCERNING CAPTIONS

Each of Lender's rights under this Mortgage Is separate, Lender may exercise and enforce one or more of those rights, as well as
3 any of Lender's othar rights undsr the law, one at a time or all at once.

g' it more than ons parson signs this Mortgage a3 Borrower, each of us is fully obligated to keep aill of Borrower's promises erd obil-
gations contained in this Mortgage. Lander may enforce Lender’'s rights under this Mortgage agalnst each of us individually or
agalnst alt of us togsther. This means that any one of us may be requirsd to pay all of the amounts owed undar the Note and under

N this Mortgage. However, if ons of us doea not sign the Note, then: (A) that psrson Is signing this Mortgage only to give that person’s
£ rights in the Property to Lender under the terms of this Mortgage; and {B) that person is not personally obligated to make pay-
appt meants or to act undar the Note or under this Mortgage.
The captions and titles of this Mortgage are for convenlence only. They may not be used to interpret or to define the terms of this
Mortgage.
- 4
g. LAW THAT GOVERNS THIZ2 MORTGAGE
The law that applies in the place that the Property is located will govern this Morigage. The law of the State of Alabama will govern
. the Nete. |f any term of this Mortgage or of the Note conflicts with the law, all other terms of this Morigage and of the Note wilt still
remaln in effect if they can be’given effect without the confiicting term. This means that any terms of this Mortgage and of the Note
which conflict with the law, can be separated from the remaining terms, and the remaining terms will still be entorced.
By signing this Morigags | agree tc all of the above.
(Cuitan Sandin e boy
1; \ U
By: - -
“!. I "

STATE OF ALABAMA ) -

COUNTY OF JEFFERSON ) ’

L he undersigned , & Natary Public In and for said County, In said State, hereby ceriify
that - Clinton Jardin Scherf and Jean E. Scherf , whose name(s) ___are

sigried to the foregaing conveyance, and who are known o me, acknowledged before me on this day that, being informed

of tha contents of this conveyancs, hgvg execuled the same voluntarily on the day the same bears date.
Given under my hand and official seat this 3rd day of _Jupe , 19 83

MYy LOMinisaun EXprsg April 27,1938

My commission sxpires: = ™ ol Pl e

ary” Public

STATE OF ALABAMA )

COUNTY OF )

1, , . & Notary Public in and for sald County, in said State, hereby certily
thnt , Whose name as

of ., & is signed to the foreqoing conveyancae,

and who is known 1o me, acknowledged befora me on this day that, being Informed of the contents of such conveyance,

as such and whth full authority, executed the same voluntarily for and as the act of said —
Given under my hand and official seal thia day of — 19

My commission expires:

Notary Public

3N732-232% {8/47)
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THIS INSTRUMENT PREPARED BY: (Name) _ H. Lee Endicott

STATE OF ALABAMA

(Address) 198 Greensprings Highway Birmingham, Al. 352089

ADJUSTABLE RATE

SOUNTY OF ~ JEFFERSON ) MORTGAGE AMENDMENT

MOTICE: THE MORTGAGE AND THIS AMENDMENT SECURE AN ADJUSTABLE RATE NOTE WHICH CONTAINS PRO-
VISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE., INCREASES IN THE INTEREST RATE MAY RESULT IN
HIGHER PAYMENTS OR A LARGER FINAL PAYMENT, DECREASES IN THE INTEREST RATE MAY RESULT IN LOWER
PAYMENTS, A SMALLER FINAL PAYMENT, OR AN ADJUSTMENT OF THE MATURITY DATE.

This Adjustable Rate Mortgage Amendment, dated __A}_UD_&_lu_l.aBi___. amends and supplements the Morigage deted
June 3, 1983 wnich | gave to Lender: (X)) to which this Amendment is attached. { ) which is recorded in the
offica of the Judge of Probate of County, Alabama, in Real , Page —

This Amendment ¢overs the Property described In the Mortgagae.

The word “Note" used In the Mortgage and this Amendment shall include an “Adjustable Rate Note.” An Adjustable Rate Note
la & note containing provisions allowing Lender to ¢change the interest rate and the monthly payment amounts, and to increase the
amount of principal io be repaid as a result of changes In an interest rate index.

ADJUSTABLE RATE MORTGAGE AMENDMENT

r‘ﬁh
L)
-

32 st

“«p

In addition to the promises and agreements | make in the Mnr’tgaﬁe, [ promise and agree with Lender as follows:

{A} nlerest Rate Adjustments

The Note provides for an adjustable interest rate which witl be increased or decreased on the Intgrest Adjustment Dates as de-
scribed in the Note. Changes in the interest rate are determined by changes in the Indax Aate. The Index Fate is the auction rete
for United States Treasury Bills with maturities of 28 weeks, as established at the mest recent auction immediately prior to the date
of the Note and each subssquent Interast Adjustment Date. There are no timilations on changes in the interest rate, except that the
inlerast rate may be subject to a celling or floor rate. S

(B8) Monthly Payment Adjustments HE

if the rate of interest changes, the amount of my payment will change as provided in the Note. Any increase in my monthly
paymant amount will ba limited to ten percent {10%) of the previously scheduled payment amount. The limitation on increasgs In
my menthly payment eamount does not apply at the time of the final payment adjustment, or if the balance due unger the Nole ex-
cesds 115% of the original principal sum as set out in the Nole. My monthly payment amount will decrease if the. interest rate ap-
pliuhlnitn thaHNnta decraases. However, my monthly payment amount will never decrease below the beginning morthly payment as
sot out in tha Note. - vt

"-".

{C) Incraases In Principal Balance

The Note provides that the pringipal amount | owe Lender may increase from time to time, In the event that | make a payment
that is insuflicient to pay all interest which has been earned since my last payment, Lender will advance an amount egual to the In-
tarast earned by Lender but unpaid after application of my payment. The amount advanced by Lender will be added to the princi-
pel of the Nole and | will pay Interest &t the Note rate on the amount advanced. Lender may &lso add to the principal of the Note
any advances made under the Mortgage, and | will also pay inierest at the Note rate on those advances.

(D} Loan Charges _

_ In the event a law which applies to the Nots secured by the Mortgage and which sets maximum loan charges is interprated o
thatl tha Intersst or other loan charges collected or to ba collected in connectlon with the Note would exceed the permitted limits,
then: (a) any such loan charge shall ba reduced by the amount nacessary to reduce the charge to the permitted limit; and (b} any
sums alrsady collected from Borrower which exceeded permitted limits will ba refunded to Borrower, Lender may choose to make
this refund by reducing the principal owed under the Note or by making a direct payment to Borrower,

(E} Monthly Payments for Taxes and insurance

Under paragraphs 3 and 4 of the Mortgage, Borrower is required to pay all taxes, assessments and hazard insurance premiums
and upon request of Lender furnish recelpts for such payments. As an alternative to the payment of such amounts directly by Bor-
rowsr, Lender may at its option require Borrower at any tlme to make monthly payments 1o Lender for taxes and insurance.

(1} BORROWER'S OBLIGATION TO MAKE MONTHLY PAYMENTS TO LENDER FOR TAXES AND INSURANCE

| will pay to Lender sll amounis necessary to pay for taxes, assessments, ground rents (it any), and hazard insurance on the
Property and mortgage insurance (H any). | will pay those amounts to Lender uniess Lender talls me, in writing, that | do not have
to do 8o, or unless the law requires otherwise. | will make those payments on the same day that my monthly paymenis are due un-
der the Nole,

The amount of sach of my payments under this Paragraph E will be the sum of the following:

(i} One-twelith of the estimated yearly taxes, assessmenis and ground rents (if any) on the Property which under the law may
be superior to this Mortgage; plus
{li} One-twelifth of the estimated yearly premium for hazard insurance covering the Property; plus
{ii) One-twellth of the estimated yearly premium for mortgage insurance {if any).

Lander wili determine from time to time my estimated yearly taxes, assessments, ground rents and insurance premiums based
upon existing assassments and bills, and reasonable estimates of future assessments and bills. (Taxes, assessments, ground rents
and Insurance premiums will be called “"taxes and insurance.”} Tha amounts that | pay to Lender for taxes and insurance under this
Paragraph E will be called the "Funds."

1, when payments of taxes and insurance are due, Lender has not received encugh Funds from me to make those payments, |
will pay to Lender whatever additional amount is necessary to pay the taxes and insurance in full. | must pay that additionai amount
in gne of more payments as Lender may require.

£9/32-2333 (10/82)




(2) LENDER'S OBLIGATIONS CONCERNING BORROWER'S MONTHLY PAYMENTS FOR TAXES AND INSURANCE

Lender will keep the Funds in a savings or banking institution. If Lender is such an institution then Lender may hold the Funds.
Except as described In this Paragraph E, Lender will use the Funds to pay taxes and insurance. Lender will give t¢ me, without
charge, an annval accounting of the Funds. That accounting must show all additions to and deducticns fram the Funds and the
reason for each deduction.

Lender may not charge me for holding or keeping the Funds on deposit, for using the Funds to pay taxes and insurance, for
analyzing my payments of Funds, or for receiving, veritying and totalling assessments and bills. However, Lender may charge me for
these services If Lender pays me interest on the Funds and if the law permits Lender to make such a charge. Lender will not be
required to pay ma any interest on the Funds unless Lender agrees in writing to pay interest on the Funds.

I Lender's estimates arg too high or if taxes and insurance rates go down. the amounts that | pay under this Paragraph E will
o bs too large. if this happens at a time when | am kesping all of my promises and agreements made in the Mortgage, | will have tha
o Fight to have the excess amocunt either promptly repaid to me as a direct refund or credited to my future monthly payments of Funds,
lnThera will ba excess amounts if, at any time, the sum of (a} the amount of Funds which Lender is holding or keeping on deposH,
w¥ plus (b) the amount of the monthly payments of Funds which | still must pay between that time and the due dates of taxes and in-
tssuranca. is greatar than the amount necessary to pay the taxes and insurance when they are dus,
-y,

=X When | have pald all of the amounts due under the Note and under the Mortgage, Lender will promptly refund to me any Funds

that are then being hald or kept on deposit by Lender. If, undar the provisions of the Mortgage, either Lender acquires the Properly
’ of the Property |s sold, then immediately before the acquisition or sale, Lendar will use any Funds which Lender .is holding or has
{:""J“" deposit dt that time to reduce the amount that | owe to Lendar under the Note and under tha Morigags,

at4F) Conflict In Loan Documents

In the event of conflict betwean any of the terms of the Mortgage and this Amendment, the terms of this Amendment shal! ap-
?Iy. In the event ¢f conflict between any of the terms of this Amendment and the Note, the terms of the Note shall apply.

8y signing this Amendment | agree to all of the above,
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STATE OF ALABAMA } ":_"f%;;;._f" ~ T
'COUNTY OF JEFFERSON ) f"fJ )
I th? UﬂdET‘S'I_gIIEd , & Notary Public In and for said County, in said Staté',"hereby certity
that _Clinton dardin Scherf and Jean E. Scherf * . whose name(s) are
are

signad 1o the foregoing convevance, and who known t¢ me, ecknowledged before me on this day that, being informed
of the conlents of this conveyance, have executed the same voluntarily on the day the same be

Given vnder my hand and officlal seal this erd day of
My Commission Expires April 27, 1986

My commission expires: e d e
MNotary Publj
STATE OF ALABAMA )
COUNTY QF )
i, . & Notary Publlc In and for said County, in said State, heraby certlfy
that . whosa name as
of . - . is slgned to the foregoing conveyance,
and who ia known to me, acknowledged before me on this day that, being Informed of the contents of such convayance,
as such and with full authority, axecuted the same voluntarily for and as the act of said
Givan under my hand and official seal this day of . 19

My commisston expires:

Motary Public




