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THI5 MORTGAGE is made this 1st day of __June . 1983, petusen the
Grantor, Robert Lloyd Harris and wife Janet Frew Harris (herein
“Borrower™), and the Mortgamee, Jefferson Federal Savings & Loan Association of Emnlrgham . a
corporation organized and existing under the laua of Alabama _ s Whose address s
215 North 21st Street, Birmingham, Al 35203 _ ' (herein"Lendar").
WHEREAS, Borrower is indebted te Lender in the prlnclpal sum of SIXTY ONE THOUSAND FIVE HIWNDRED &
00/100 | 61,500.00 _ pollars, which Lndebtedness le evidenced by
Dorrouwer’s note dated_oJune 1, 19383 {harein "Mote’l, providing for monthly installments of principal and

interest, with the balance of the indebtedness, Lf not sooner paid, due and paysble on _ June, 2013.
i
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Toe Secura to Lender (d) tha repayvment of the ilndebtednaszs evidanced by the Note, with Iinterest fhereon, the payment
of all other sums, with interest thereon, advanced in accordance herewlth to protect the security of this Mortgage, and
the perfeormance of the covenants and agreements of Borrower harain contained, armd (b)) the repayrent of any future
advances, wWith interest thereon, made 1o Borrower by Lender pursuant to paragraph 21 bereof (harein "Future Advances”?.
Borrower does hereby grant and comvey to Lender and Lender’s successors and assighs, With power ©Of sale the followlng
described property located in the County of __ Shelby x , State of Alabama:

Iot B8, according to the swrvey of Southern Pines - Third Sector, as
recorded in Map Book 7 Page 162 in the Probate Cffice of Shelby County,

Alabama; being situated in Shelby County, Alabama.

;}j\ Referencé is hereby made to the Rider to the Mortgage which is incorporated f L‘;ja
“‘:‘ herein for all purposes. F
A
Q, The proceads of this loan have been applied on the purchase price of
the property herein comweyed to mortgagors simultaneously herewith.
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which has the address of _ 50286 Mark Trail » Birmingyham | ,
(Gtreat) (City)
AT, 35244 . thereln "Property Address“);

(State and Zip Code)

TO HAVE AND TO HOLD such property unto Lender and Lender's sSucoessors and asslgns, forever, together with all the
tmprovements Pow or hereafier erected on the property, and all easements, rights, appurtenances: rents, royaltlies:
mireral, oll and gas Tights and proflits:, Water, water rights, and water stock, and all fixtures how of hereafter
attached to the Property, all of which, Including replacements and additiorng thereto, shall be deemed to he and remaln &
part of tha property covered by this Mortgage: and all of the foregoing, together with sald property (or the leasehold
estate if this Mortgage 18 on a2 leasehold) are hereln refarred to ag the “Proparty”.

Borrowar covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgages
grant and convey the Proparty, that the Property ls unencumberad, and that Borrower will warrant and defend generally
the title to the Froperty agalnst all claims and demands, sub ject to any declaratlions, edasemants or restrictions llsted
in a schedule of exceptione to coverage Ln any title Insurarce policy Insuring Lerder's interest in the Property.
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UNIF‘BHI*']CDVEHHHTE. Borrower dand Lender covenant and agrﬁe as follows: ¥

1. Payment of Principal and Interest. Borrower shail promptly pay when due the principal of and interest on
the indebtedness avidenced by the Note, prepavment arx! late charges as provided in the Note, and the principal of and
interest on ary Future Rdvances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subiject to applicable law or to a written waiver by Lencer, Borrouwer shall
pay to Lender on the day monthly installmants of primcipal and intereat are payable under the Note, until the hote 19
pald in full, a sum (herein "Fuds') ecual to one-twelfth of tha yesrly taxes and assessments whilch may attain priority
over this Mortgage, and ground rantg on the Property, 1f amy, plus one-twelfth of yearly premium installments for haZarc
insurance, plus one-twelfth of yearly premium Lngtallments for mortgage insurance, 1€ any, all as reasonably estimated
initially and from tlme to time by Lerder on the basis of assessments and bills and reasohable estimates thereof,

The Fuwds shall be held in an institution the deposits or accounts of which are lnsured or guaranteed by a Federal
- or state agency (Including Lender 1f Lender is such an Institution). Lender shall apply the Furxds to pay eald taxes,
assessments, lhsurance premiums and ground rents. Leader may not charge for <0 holding and applyirng the Funds, analyzing
sald account, or verlfying and oomplling eald assessments and tills, unless Lender pays Borrower interest on the Furds
ard appllicable law permits Lender to make such 2 charge. Borrower and Lender may agree in writing at the time of
execution of this Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or
applicable law requireg sUch Lnterest to be pald, Lender shall net be required to pay Borrower any interest or earnings
an the Funds. Lender shall give to Borrower, without charge, an anmual accounting of the Funds showlhg credils arnd
dabrits to the Funds and the purpose for uwhich each debit to the Funds was made. The Funds are pledged as additlonal
security for the sums secured by this Mortgage.

If the amount of the Funds held by Lendsr, together with the future monthly ilnstallments of Funds payable prior to
the cdue dates of taxes, assessmants, lrsurance premiums and ground rents, shall exceed the amount recuiired to pay saild
taxes, agsessmants, tnsurance premiums snd ground rents as they fall due, such excess shall be, at Borrower’s opLion.
either promptly repald to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficlient to pay taxes, aesessments, insurance premiums and ground rents as thay fall due,
Borrower shall pay to Lerder any amount necessary to make up the deficiency within 30 days from the diate notice i3
mailed by Lender to’Borroter reguesting payment thereof,

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held
o Lender. If under' paragraph 18 hereof the Property ig sold or the Property is otherwise acguired by Lender, Lender
shall apply, Mo later than itmmedlataly prior to the sale of the Property or its acouisition by Lerder, any Funds held b
Larnder at the time of application as a credit agalnst the sums secured by this Morigage.

3. Rpplication of Payments. Unless applicable law provides otherwise, all payments recelved by Lender under
the Note and paragraphs 1 and Z hereof shall be applied by Lender first in payment of amounts payvable to Lender by
Borrower Under paragraph 2 hereof, then to interest payable on the Note, then to the prinmcipal of the Note, and then to
interest and principal on any Future Advances.

4. Charges: LLlens. Borrower shall pay all taxes, assescments and other charges, fines and impositlions Y
attributable to the Property which may attain a priority over this Mortgage, and leasehold payments or ground rents, if
ary, In the manner provided under paragraph 2 hereof ory if not paild in such mamner, by Borrower making payment, When
dua, directly to the payes theredf. Borrower shall promptly furnish to Lender all notices of amounts due under this
paragraph, and in the event Borrower shall make payment directly, Borrower shall promptly furnish to Lender recelptis
evidencing such pavrents. Borrcuwer shall promptly discharge any lien which has priority over this Mortgage: provided,
that Borrower shall not be required to discharge any such lien so long is Borrower shall agree in writing to the payment
of the cbligation secured by such lien in a manner acceptable to Lender, or shall in good falth contest such lien by, or
dafend enforcement of such lien im legal proceedings which operate to prevent the enforcement of the lien or forfelture
of the Property or ary part thereof.

S. Hazard Insurance. Borrower shall keep the improvements Nnouw existing oF hereafter erected on the Property
insured agalnst loss by fire, Nazards Inciuded within the term “extendaed coverage™, and such other harards as Lender may.
require and in such amounts and for such periocds as Lender may require; provided, that Lender shall not require that the
amolnt of such coverage excead that amount of coverage required to pay the sums seciired by this Hortgage.

The insurance carrier providing the lnsurance shall bae chosen by Borrouwer subject to approval by Lender: provided,
that such approval shall not be unreasonably withheld. ALl premiums on insurance policies shall be pald in the manner
provided under paragraph 2 herecf ory 1f NOt pald ln such manner, by Borrower making payment, when due, directly to the
ireurance Cartler,

ALl insurance policies and renewals thereof shall be in form acceptable to Lender and shall Include a standard
mortgage clause in favor of and Iln form acceptable to Lender. Lender shall have the right to hold the policies and
renewals thereof, and Borrower shall promptly furnish to Lender all reneéuwal notlices and all recelipts of paid premiums.
In the evant ¢f loss, Borrower shall glve prompt notice to the insurance carrier and Lender. Lendar may maka proof of
logs 1 Mot made promotly Dy Borrower.

Unless Lendar and Borrower otharwise agree in wWriting, insurance proceeds shall be applled to restoration or repalr
of the Property damaged. proviced such restoration or repair Ls economically feasible and the security of this Mortgage
15 not thereby impalired. IF such restoration or repair is not ecoroinlcally feasible or if the securlty of this Mortgage
would be impaired, the insurance proceeds shall be applied to the gums secured by this Mortgage, wWith tha excess, If
ary, pald to Borrower. 1f tha Property Ls abandoned by Borrower, or Lf Borrower faile o respond to Lender within 30
days from the date notice is malled by Lender to Borrower that the tnsurance carrier offers to settle a claim for
ircurance beneflts. Lender g autharized to collect ard apply the lmsurance proceeds at Lender's option elthar to
restoratlion oF repailr of the Property or to the fumg sedured by this Mortgage.

Unleaa Lender and Borrower otherkise agree in writing, any such appllcation of proceeds to princlipal snall mot
extend or postporne the due date of the monthily Llnstallments referred o in paragraphs 1 and & heredf or <harnge tho
amount oF suwcth installments. If undar paragraph 18 herect the Property 1s acquired by Lender, all right, title and
interest of Borrower im and to ahw ihaurance policles and in and to the proceeds thereof resuiting from damage to the
Property prior to the gale or acquisition shall pass to Lender to the extent of the sums secured by this Hortgage
tmmediately prior Lo such gale o acquisition.
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6. Preservatlon and Halntenance of Froparty; Leaseholds; Condominiums; Planned Unit e
Daveleopments. Borrower shall Keep the Property ln good repalr and shall not comnit waste or parmit impairment or
detericration of the Property and shall comply with the provisions of any lease 1f this Mortgage 1s on a leasencld- If
this Mortgage is on a unit in a condominium or a plarned unit development, Borrower ghall perform all of Borrower's
obllgaticnag under tha deClaratlion or Covenants creating or governing the condominlum or plamned unit devalopment, the
by-laws and regulatlonsg of the condeminium or planned unit daevelopment, and constituent documents. If a gondominium or
plarned unit development Tidar 1ls executed by Borrower and recorded together with this Mortgage, the covanants and
agreaments of such rider shall be incorporated Lnto and ghall amerd and supplement the covenants and agracmenta of this
Mortgage as 1f the rider were a part hareof.

7. Protaction of Lender’s Security. If Borrouwer falls to parform the covenants and agresmonts contalned 1n
this Mortgage, or if any actlon or proceeding 1s commenced whiich materially affects Lendaer’s interest In the Property,
including, bJut not limited to, aminent domain, Llnsolvency, code enforcement, or arrangemenis or proceedings involving a
Larkrupt or decedent, then Lender at Lender's option, upon notice to Borrower, may make such appearances, disburse such
suns and take such aztion as is recessary to protect Lender's interest, including, but mot limlted to, disbursenent of
reasonable attorney’'s fees and entry upon tha Property to make repalrs. If Lernder redguilred mortgage insurarce as a
condition of making the loan sacured by this Morigage., Horrower shall pay the premiums required to matntain such
insurance in effect untill such time as the requlrement for such lnsurance terminates 1n accordance with Borrower's and
Lender's written agreement or applicable law. Borrower shall pay the amount of all mortgage insuramce pranlumsg im the
marner provided under paragraph 2 hereof.

Ay amounts disbursed by Lendar pursuant to this paragraph 7 with interest thareon, shall becoma additional
indebtedness of Borrower secured by this Mortgage. Unless Horrower and Lender agree to other terms of payment, such
amiunts snall be payable upon notice from Lender to Borrower requesting paynent thereof, and shall bear interest from
ihe date of disbursement at the rate payable from time to time on outstanding principal under the Note unless paymant of
interest at such rate would be contrary o applicable law, in whlch event such apounts shall bear interest at the
highest rate permissible under 2pplicable law. Nothing contained in this paragrapht 7 shall reguire Lencder to Incur ary
expense Or take ahy &Ctioh hereunder. |

8. Inspaction. Lenger may make or cause to be mace reasonable entries upon and inspectiors of the Property,
provided that the Lender ahall give Borrower notice prior to any such ilhspection specifying reasonable cause therefor
related to Lender’s interest in the Proparty. '

3. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in conmection with
any condemnation or other taking of the Property, or part thereof, or for corwewance in lieu of condemnation, are herebn.
asslgned and shall be paid to Lender. '

In the event of a total taking of the Proparty, the proceeda shall be appiied to the sums secured by this Mortgage:
Wwith the excess, if ey, paid o Borrower. In the event of a partial taKing of the Property, unless Borrower and Lander
othervite agree Ln writing, there snall be applied to the sums secured by this Mortgage such proportion of the proceeds
ag is equal to that proportion which thée amount of the sums securad by this Mortgage immediately prior to the dale of
taking bears to the fair market value of the Property immediately prior to the cate of taking, with the balance of the
proceeds pald to Borrower. |

If the Property is abandoned by Borrower, or if, after rotice by Lender to Borrower that the condemnor offers to
make an award or settle a clilaim for damages, Borrower falla to respond to Lender within 20 days after the date such
notica is malled, Lerder ies authorized to collect and apply the proceeds, at Lender’s option, elther to resteration or
repatr of the Propertyt o to the sums secured by this Mortgage.

Unless Lender and Borrower otherulse agraee in writing, any such application of proceeds to principal shall not
extend or postpone the due date of the monthly installmenta refarred to in paragraphs 1 and 2 hereof or change the
amount of such installmente.

10. Borrower Not Released. Extension of the time for payment or modification of amortization of the sums
secured by this Mortgage granted by Lender to arw successor Ln interest of Borrower shall nmot operate to releasa, in any,
marner; the liabllity of the origlnal BorrTower and Borrower’s successors in interest. Lender shall not be reguired to
commence proceedings agalnst such successor or refuse to extend time for payment or otheruise modify amortization of the
sums secured by this Mortgage by reason of any Jdemand made by the original Borrower and Borrower's successors In
interest. .

i1. Forbearance by Londar Not a Malver. Any forbsarance by Lender in exerclsing amnw right or remecky
hereunder, orf otherwige affordad by applicable law, shall net be a walver of or preclude the excerclse of arny such right
or remedy). The procurement of lnsurance or the payment of taxes or other liens or charges b Lerler shall not be a
waiver of Lender’'s right teo accelerate the maturity of the indebtedness secured by this Mortgage.

12. Remédies Cumulative. All remedies provided in this Mortgage are distinct and cumulative to any other right
or remecks under this Mortgage or afforded by law or equity., and may be exercised concurrently, indepandently or
BUCCessivaly.

13. Successors and Assigns Bound; Joint and Several Liabillty: Captions. The covenants and
agreements herein coritairad shall bind, and the rights hereunder shall inure to, the respective suscessors and assighe
of Lencer and Borrower, sub ject to tha provisions of paragraph 17 hareof. RAll covemants andg agraeaments of Borrower ghall
ba joint and peveral.- The captions ard headings of the paragraphs of this Mortgage are for gonvenience only arkl are Mot
to . be used Lo interpret or define the provisions herecf.

14. Notice. Except for any notice required under appllcable law to be given in another manner; {(a) any notice to
Borrowe provided for in this Mortgage shall be given by matiing such notlice by certifled mail addressed to Borrower at
the Property Rddress or at such other addresa as Borrower may designate by notice teo Lender as provided hereln, and (b
any rotice to Lender shall be gilven by certifiled mail, return recelpt requested, to Lender’s address stated hwrein of te
such other address as Lender may designate by notlice to Borrouwer as provided hereln. Any rotice provided for in this
Morigage shall be desmed to have been given to Borrower or Lender uwhen given Ln the manner designated hereln.
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15. Uni’grm Mortgage; Governing Law: Severabllity. This form of mortgage combines uniform covellints for
national use ard non-uniform covenants with limited variations by jurisciction to constitute a uniform securtity
instrument covering real property. This Mortgage shall be governed by the law of the jurisdiction in uwhich the Property
is located. In the event that arw provision or clause of this Hortgage or the Neote conflicts with applicable law, such
cornflict shall mot affect other provislons of this Mortgage or the Note which can be given effect uwithout the
confiicting provisten, and to this end the provisions of the Mortgage and the Mote are declared to be serverable.

16. Borrower's Copy. Borrower shall be furnished a conformed copy of the Note and of this Mortgage at the time
of execyution or after recordation hereof.

17. Tranafar of thea Property; Assumption. If all or any part of the Property or an interest thereln ie
sold or transferred by Borrower without Lender's prior written consent, excludirg {a) the creation of a lien or
sncurbrance subordinate to this rortgage, (b) the creation of a purchase money security interest for household
‘applianceg. (C) a tranafer by devise, descent or by operaticn of law upon the death of a jolnt tenant or (@ the grant
of any leasehold interest of three years or less pot contaiming an optlon te purchase, Lender may, at Lender’s optlon,
declare all the sums secured by this Mortgage to be immediately due and payable. Lender shall have walved such option ic
accelerate If, prior to the cale or transfer, Lender and the person to whom the Property is to be s0ld or transferred
reach agreement in writing that tha credit of such person is satigfactory to Lender ard that the Intérest pavable on the
sums secured by this Mortgage ehall be at such rate as Lender chall request. If Lender has waived the option to
accelerate provided in thig paragraph 17, ang 1Lf Borrower's successor Ip interest has executed & written assumptlon
agreement accepted In writing by Lender, Lender shall release Sorrower from all obligatlions under this Mortgage and the
Note. .
If Lender axercises such option to accelerate, Lender shiall mall SorTower notice of acceleration in accordance with
paragraph 14 hereof. Such notice shall provide a period of mot less than 30 days from the date the notice is malled
within which Borrower may pay the suns declared due. If Borrtower fails to pay such sums prior to The explration of euch
period, Lender may, withoiut further notice or demand on Borrouwer, irwvolke any remedies permitted by paragraph 18 hereof.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant arct agree 3as follows:

18. Acceleration; Remedies. Excapt as provided in paragraph 17 hereof, upen Borrower's breach
of any covenant or agreement of Borrower in this Mortgage., including the covenants to pay when due
any sums secured by this Mortgage, Lender prilor to acceleration shall mail notice to Horroker as
provided in paragraph 14 hereof specifying: (1) the breachi (2) the action required to cure such
breach; (3) a date. not less than 30 days from the date the notice 1s maliled to Borrower. by which
such breach must be cured; and (4) that fallure to cure such breach on or pbefore the date specifiled
in the notice may result in acceleration of the sums secured by thls Hortgage and sale of the
Property. The notice shall further informs Borrower of the right to retnstate after acceleration and
ths right to bring a court action to assert the non-existence of a default or any other defence of
Borrower to acceleration and sale. If the breach is not cured on or hefore the date specifled *n
"the notlice., Lender at Lender's option may delcare all of the sums secured by this Mortgage to be
immediately due and payable without further demand and may invoeke the power of sale and any other
remedlias permitted by applicable lau. Lender shall be entitled to collect all reasonable costs and
expenses incurred in pursulng the remedies provided in this paragraph 18, including, but hot
lLimitad to, reasonable attorney's faas.

1f Lender invokes the pouwer of sale, Lender shall mail a copy of a notica of sale Lo Borrower in
the sanher provided in paragraph 14 hereof. Lendsr shall publ;lsh the notice of sale once a uwesk for
three consacutive weeks in some newspaper published in__gphglhns County, Alabama, and
thereupon shall sell the Property to the highest bildder at puhlic auctlion at the front door of the
County Courthouse of said Counity. Lander shall deol tver to the purchaser Lender’'s daed conveylng tha
Property o0 sold. Lender or Lender's designee may purchase the Property at any sale. Berrower
' covenants and agreaes that the proceeds of the sale shall be applied in the follouing order: (a) to
all reascnable costs and expenges of the sale, including, but not limited to, reasconable attorney’'s
feas and costs of title evidence; (b) to all sums secured by this Mortgage: and (c) the excess, if
any, to the person or persons legally entitled therato.

19. Borrower's Right to Reinstate. Notwithstanding Lender’s acceleration of the sums Becured by this
Mortgage. Borrouwer shall have the right to have amy proceedings begun by Lender to enforce this Hortgage discontinued at
any time prior to the earlier to occur of (1) the fifth day before sale of the Property pursuant to the power of sale
contained in this Mortgage or (il) entry of a judgment enforclng this tortgage if: (a) Borrower pays Lender all sume
which would be then due under this Hortgage, the Note and notes securing Future Rdvances, 1f an. had no acceleration
occurTed; (b} Borrowsr cures all breaches of ary ¢ther covenants or agheements of Borrower contained in this Mortgaged
{¢) Borrower pays all reasonable expenses incurred by Lender in enforcing the covenants and agreements of Borroler
comtatred in this Mortgage and in enforcing Lender's remedies as provided in paragraph 18 hereof. lncluding, but not
limited to, reasonable attorney's fees; and (d) Borrouwer tales such action as Lender may reasonably require to assure
that the lien of this Mortgage, Lender's interest in the Property and Borrouer's obligation to pay the sums secured Dy
this tortgage shall continue unimpaired, Upon such payment and cure by Borrouwer, this Mortgage and the cobligations
secured thereby shall remaln in full force and effect as (f no acceleration had occurred.
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20. ﬁsigr:mant of Rents; Appolintwment of Recelver; Lender in Possesslion. Rs additional seqelty
heraunder, Borrower hereby assiprs to Lender the rents of the Properdy, provided that Borrower shall, prior to
accmleration under paragraph 1B hereof or abandonment of the Property, have the right to collect and retaln such rents
as they become due arvd pajyable.

Upon acceleration undar paragraph 18 hereof or abandomment of the Proparty, Lendar, 1n parson, b agent or by
judicially appeintad recalver, shall be entitled to entar upon, take pogssession of and manage the Property andg to
collect tha rents of the Property Including those past due. R1L rents collected by Lender or the recelver shall be
applied Filrst to payment of the <ogts of management oF the Forperty and ¢ollection of rents, Includirg, but not limited
to, recelver's fees, premium3s on recaiver’s bonds anhd raasonaile attorndy's fees, and than to the sums sacured by this
Hortgage. Lender and the recelwver shall be llable to account forr only thosea rents adctuzally recalived.

21. Future Advances. lpon request of Borrowaer, Lender, at iLender's option prior to releass of this Mortgage,
may malkke Future Achvances to Borrouwer. Such Future Advances, with interest thereon, shall be secsrad Dy thiz Mortgage
when evidenced by promissory notes stating that sald notes are secured herebw.

2. Release. Upon pavment of all sums secured by this Mortgage, this Mortgage shall become rill and vold, and
Londer shall release this Mortgage, without charge to Borrower. Borrower shall pay all costs of recordation, 1f amy.

23. Walver of Hopestead, Dower and Curtesy. BorTower hereby walves all rights of homestead exemption in

tha Property and relincuishes all right oFf dower and curtesy in the Property.
IN WITNESS WUHEREQF, Borrower has executed this Mortgage.

Signed, Sealed and delivered
in the presence of:

{Saal)
NEELAELE TS
ot | V1. ~Borrouar
'.,‘\,‘" .‘I ..... ,_'.’* ; ',.lr
ARk . _ {Seal)
! . '\T‘t M Vo ~BOorrouer
' : b ,_‘.j 1'; 3 : : | '
' ., P
1 xk H 3 .: ;.l
STHTE"Gl; FII..PBFE"H;“ . o1 County ez
oy N
b "', ' -
On this___ 1sh _day of_Jung ) , 19.83.1._the undersigned ., a Notary Publlc In and for said county
and in sald state, hereby certify that ] i et i .
' : . ] M
name {8) _ARE signed to tha foregoing conveyance, and wro ARE _ Kknown to me, adknduwledged baforae me that, being

informed of the contents of the corveyance, Lhe Y executed the same voluntarily and as_thelr act on the day the same
baars data. '

Given under my hand and seal of office this the___ 1St day of _June . 19_83

My Commisaion expires: q—%géﬁ /275 | :3 . ]m_

Notary Fublic

This instrument was prepared by Nancy F. Darden 215 North 2lst Street
Birmingham, AL 35203

{Space Below This Line Reserved For Lender and Recorder)
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& SINGLE FAMILY MORTCAGE REVENUE BOND PROGRAM, 1982 Series A o

UNIFORM MORTGAGE RIDER

The rights and obligations of the parties to the Mortgage to which this Rider is
attached and the Note which it secures are expressly made subject to this Rider. 1In the
event of any conflict between the provisions of this Rider and the provisions of the
Mortgage or Note, the provisions of this Rider shall control. To the extent they are not

nodified by this Rider, all the terms, counditions and other provisions of the Mortgage and
Note remain in full force and effect.

l. The Borrower agrees that the mortgagee (the "Lender"), the Alabama Housing Finance
Authority (the "Authority") or their successors or assigns may, at any time and without
prior notice, accelerate all payments due under the Mortgage and Note and exercise any

other remedy allowed by law or provided by the Mortgage for breach of the Mortgage or Note
i1f:

(a) All or any part of the Property or any intevest therein is sold or transferred by
Borrower or by operation of law, excluding (i) the creation of a lien or encumbrance
subordinate to this Mortgage under a UDAG loan permitted under the Authority’s Program
Guidelines, 1982 Series A, (ii) the creation of a purchase money security interest for
household appliances, (11i) a transfer by operation of law upon the death of a joint
tenant, or (iv) a transfer to a person assuming the Mortgage and the Note secured thereby
1n accordance with the terms and requirements of paragraph 2 hereof;

(b) The Borrower fails to abide by any agreements made with the Authority, or the

Lender, or if the Lender or the Authority finds any statement contained in the Eligible

Borrower Affidavit or any other document executed by the Borrower to ba untrue, inaccurate
oY incomplete:; or

{¢) The Borrower faile to promptly supply any informatfon or document which the
Lender, or the Authority may request to verify compliance with the conditions of the

Authority’s Single Family Mortgage Revenue Bond Program 1982 Series A under which the Loan
as evidenced by the Mortgage and Note was provided.

The Borrower understands that the Authority and the Lender have relied upon statemgnts
contained in the Eligible Borrower Affidavit and all other documents submitted in support
of the Loan Application in the processing, financing and granting of this Loan. Upon
discovery of fraud or misrepresentation by the Borrower with respect to any information
provided by the Borrower in the Loan Application or Eligible Borrower Affidavit executed
In connection with the Note, the Lender or the Authority may, in their sole discretion, by
written notice to Borrower, declare all cobligations secured by the Mortgage and all
obligations payable under the Note immediately due and payable. Borrower shall notify the
Lender and the Authority promptly in writing of any transaction or event which may glve
rise to a right of acceleration hereunder. Borrowar shall pay te the lLender or the
Authority, as the case may be, all damages sustained by reason of the breach of the
covenant of notlce set forth herein or by reason of such fraud or misrepresentation.

&) 2. The Mortgage and the Note secured thereby may only be assumed by a person
Q0 qualifying as an "Eligible Borrower" under the Authority’s 1982 Series A Program
c{gcuidelinea, as in effect as of the date of such assumption, and in connection with a
Dtrangaction which meets all of the requirements of the assumption provisions of beth the
Program Guidelines and the Origination, Sale and Servicing Agreement entered into by the
~{Authority and the Lender, both as in effect as of the date of such assumption, the
E:Equalificatiun of such person and such transaction being subject to the prior written
approval of the Trustee and the Administrator or thelr respective designees, which
agcappruval may be granted In the sole discretion of such parties.

- 3. Under the provisions of the Internal Revenue Code of 1954, as amended, and the
Procedures and Regulations promulgated thereunder (the "Tax Act"), the Authority has
elected to credit certain investment earnings, 1f any, from the proceeds of its Bonds to
mer' gagois under 1its Gilagie Family Morigage Reveuue Bumd Progrem 1592 Series A for su long
as such credit is required to keep the lnterest on the Bonds exempt from federal income
taxation. As a mertgagor under the Program, the Borrower 1s entitled to receive a portion
of the amount, 1f any, required by the Tax Act to be credited to such Borrower. The
amount of the Borrower’s credit shall be determined by the Authority in its sole
discretion consistent with Sectionm 103A of the Tax Act. The Borrower acknowledges and
agrees that the amount credited to him, 1if any, will be treated for all purposes as a
principal payment or prepayment on the Note secured by this Mortgage, and will not be paid
directly to the Borrower. 1In s0 c¢rediting, the Authority assumes no respouslbility as to
the treatment of this credit for purposes of the Borrower’s federal income tax and the
Borrower accepts full responsibility for same. The Authority will make credits, 1f any,
on an annual basis or at more frequent intervals at its discretion or at the time the

_ Hortgage 13 fully discharged. The Authority is under no obligation to maximize the credit
! or to earn any credit,
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4., (a) TIf the credit gset forth in paragraph 3 above is made on an annual basis, a
determination ag to the amount of the credit will be ‘made on an annual basls established
by the Authority with respect Lo mortgages ocutstanding as of the determination date,
Credits will not be made with respect to any partial annual period the Mortgage 1s
outstanding following the annual determination date unless it becomes necessary to so do
in order to comply with the Tax Act. The amount of each annual credit will be treated as
a principal payment or prepayment and will be credited by the Authority against the
principal balance due on the Note. No reduction will be made in the level monthly payment
stated in the Note. The allocation of the amount of the amortization payment will be
ad Justed as between principal and Interest to take Into account the prepayment. The
Borrower will be advised annually as to the amount of any payment or prepayment which has
been s0 credited, and the outstanding principal balance of the Note following the payment
or prepayment, The Borrower must make monthly paymenta regardless of credita until the
payments and credits completely amortize the Borrower’s debt.

(b) 1In the event the credit is made at the time the Mortgage is discharged, a
determination as to the amount of credit will be made as of the annual determination date
established by the Authority which precedes the date of discharge. Credits will not be
made with respect to any partial annual period the Mortgage is ocutstanding following such
annual determination date. To the extent necessary, any balance of the credit, remaining
after the principal of the Note has been fully paid, will be applied against interest
payments due on the Note., WNotice will also be given to the Borrower if at any time the
amount of the credit due the Borrower equals or exceeds the principal balance of the Note,
and final settlement will be made accordingly.

]
.

NOTICE TO BORROWER:

THIS DOCUMENT SUSBTANTIALLY MODIFIES THE TERMS OF THIS LOAN. DO NOT SIGN IT UNLESS YOU
HAVE READ AND UNDERSTOOD IT.

,i hereby consent to the modifications of the-terma of the Mortgage and Note which are
contained in this Rider.

Dated this 1st day of -, 19 83,

&
r f o ﬁ r
Signature f;&ézia’: :fi%:f ém 7 Signature 2 I ,%ﬁ-ufm
PrintedRobert Lloyéd is Printed J Frew Harris
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< © I, the undersigned s, 8 notary puh%%ﬂ 133ng% ?gfwiﬁ gunty, in said State,
=] ereby certify thatRcbert Lluyd Harris audw osé hime ate signed to the foregoing
& Rider, and who is/are known to me, acknowledged before me on this day that, being informed

of the countents of the foregoing Rider, WEfuhwithey executed the same vuluntarily on the
day the same bears date.

Glven under my hand and officlal seal this 1st day of

Jurie e 1983.

" E ‘. Notary Public

1\I1 'J,f
(Seal) -

My Commission expires: ﬁg&ﬁj’

This instrument was prepared by:Nancy E. Darden

s iar

Address: 217 North 21st Street Birmingham, AL 35203




