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THIS AGREEMENT, mude as of the . 22 _day of .. NOVEember 1982 | hetween

Martha Jayne Poole Yeilding and her husband, F. Brooks Yeilding , IIT

—_

o Jefferson Federal Savi}gs Building Birmingham, Alabama 35203
herrm called Lessor (whethier one or more), and - ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA CORPORATION
of P-0O. Box 2819 Dallas, Texas 75221

herein called Lessoe:

_ WITNESSETH:

1, Lessor, ln ¢consideration of Ten Dollars {$10.00), and other valuable consideration, cash in hand paid, receipt and sufficiency of which is hereby scknowledged, and of the royalties,
and ugreements of the Lessee, herein provided, hereby grants, leases and lets exclusively unto Lessee, for purposes of investigating, explazing by geophyiscal and other methrds,
prospecling, delling and operating for and producing oil, gases {including without limitation casinghead gas, casinghead gasoline, gas condensate (distillate}, hydrogen sulphide gas.
helium and any other gas, whether combustible or not), liguid hydrocarbons and associated products, whether in gaseous, solid or liquid state, by any method, includiag but not limited
ko, abiral Aow, seldlzing. fracturing, combustion, stezm soak, steam Hood, water Anod, oil Hood, and for injection of any substance; laying, constructing and maintaining pipelines,
staring uil, and buildlag tunks, ponds, power stations, roads, slectric lines, telephone tines, and other structures upan said land ta produce, save, treat, process and traniport any product
protluced or mads therefrom, the following described land {hecein referred to s “said land™)

, ,Aftuated in ShElb}" County, State of Alabama : . bn-wit:
g‘ TOWNSHIP 18 SOUTH, RANGE 1 WEST, SECTION 22:
g, The W4SEY and the NESEX.

P

+" and being the same lands described in Deed dated March 16, 1966 from William Lannan
Poole, Jr., and his wife, Starla M. Poole to Martha Jayne Poole Yeilding, and recorded
in Deed Book 243, Page 828, containing 120.00 acres.

L 34?

aaid land being estimated to comprise 120.00 acres, whether more or less, which acreage figure may be relled upon by Lessee in calculating renta] or other
payments hereunder. . | ‘
Notwithstanding the ubove specific dascription, it is nevertheless the intention of Lessor to include within this lease, and Lessor does hereby lease, all lands owned or claimed by
Leswor up ta the boundaries of any abutting landownet, together with any and af! of Lessor's interest in any lands undertying lakes, streams, roads, easements and rights-of-way which
cross of adjein the sald land, including all land added thereto by sccretion. £ j‘? e 5) /{
years pm

2. Unless sooner teminated oy longer kept in force undar other provisions hereof, this lexse shall remain In force St term o e hersof, herainafter calied
“primary term,” end as long therealter as oparations, as hersinafter defined, are conducted upon sald tand with o jon for more than ni {80F consacative days.

1. As royalty, lesses covenants and agrees: {a) To dellver to the credit of lessor, in the pipe lina to which letsee may connsct its wells, the equal one—ighth part ol all oil produced
and saved by leksee from said land, or From time to tima, at the option of Lewsee, to pay lessor the market price of such one-eighth part of such oil at the wells us of the day it is run to the
pipe line or storage tanky, lessar's interest, In elther cass, to bear one-eighth of the cost of treating ofl to render kv marketable pipe line oi); (b} To pay Lessor on gas, including casinghead
ga1 or other gaseows substances, produced from said land and sold or used off the premises for the extraction of gasoline or other product therefrom, ons-eighth of the market value
computed st tha mouth of the wetl of the gas 30 10ld or used; provided that on gas sold bry Lessee the market value shall not exceed the cash proceeds received by the Lessee for such gas
cumputed at the mouth of the weli, and on gas sold at the well the rayalty shall be one-eighth of the cash procesds realized by Leusee from such sale. IF, at the expiration of the primary
term o at any time or times thereafter, there i any well on said land or 0a lands with which said land or any portion thereof has been pooled, capable of producing gas or any other
minera! covered hereby, and all such wolls are shut-ln, this lease shall, nevertheless, continue lo force s though operations were being conducted on said tand for 3o long ax said wells are
shut in, und thereafter thit leaze may be continued in force w3 if no shut-In had oecurred. Lassse covenants and agrees to e rextnnable diligence to produce, utllize, or market the
minerals capable of being produced from said wells, but in the exercise of such diligence, lemsee shall not be obligated to instali or furnish fucilities other than well facilities and prdinary
Yoase facilitias of Aow lines, separator, and Jease tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptable ta lessee If, at any time or times after
the expiration of the primary term, all such wells are shut-in for a period of ninsty consecutive days, and during such time there are no operations on said land, then at or before the
expiration of said ninety day period, lessee shall pay or tender, by check or deaft of lemee, as royalty, a sum equal to the amount of annual delay reatal provided for In this lease. Lessee
shall make tike paymants or tenders at or before the end of each anniversary of the expiration of sald ninety day period if upon such anatversary this is being continued in force
solely by reason of the pravisions of this paragraph. Each wich payment or tender shall be made to the parties who at the time of payment would bo entitled to receive the royalties
which would be patd under this lease if the wells were producing, and may be deposited in & depository bank provided for below. Nothing herein shall impair lessee’s right to release as
provided in paragraph 5 hereof. In ovent of assignment of this leass and in whole or in part, Hubility for payment hereunder shall rest exclusively an the then owner or owners of this
lease, sevarally as to acreage owned by each. If the price of any mineral or substance upon which royalty is payable hereundor is regulated by any law or gavernmental agency, the
market value or market price of such mineral or mbstance for the purpose of computing royalty bereunder shall not be in excess of the price which Lessee may receive and retaln.

4. Lessee iy hereby granted the right, at its optlon, to pool or unitize all or any part of said land and of this lcase a3 to any or horizons thereunder, with other lands, leshe or eases,
or portion oy portions thereof, or mineral or horizon thereunder, so as to establish units contaiaing not more than B0 surface acres plus 10% acreage tolerance, provided, however, s unit
nizy be established or an existing unit may be snlarged to contaln not more than 640 acres plus 10% acreage tolerance, if unitixed only ma to gus or only as to gas and liguid hydrocarbons
{condensate)} which are not a liquid in the subsurface reservoir. If larger units are prescribed or permitted under any governmmental rule or order for the drilling or operation of a well at
a regular location, or for the obtalalng of a maxmum allowable, from sny well to be drilled, drilling, or already drilled, any such unit may be established or enlarged to conform to the
size prescribed o permitted by such governmental order or rule. Lesses shall exsrcise said option us to each dasired unit by executing an instrument identifytng such unit and filing it for
tecord in the public office In which this lesse iy recorded. Each of suld options may be exercised by lesses from time to time, and whether before or after production has been established
cither on 1aid land or on the portion of said land included Ln the unlt or on other land unitized therswith and any such unlt may include any well to be drilled, being drilled or atready
completed. & unit astabllshed hersundar shall be valid and sffective for al) purposes of this iease even though there may be land or mineral, royalty or leasehold interests in land within
the unit which are not pocled or unitized Any operations conducted on any part of such unitized fand shall be considered, for al! purposes, except the payment of royalty, operations

. conducted nnder this lease. There shall be allocated to the land covered by this lease included in any such unit that proportion of the total production of unitized minerals from wells io
' the unit, after deducting any used in Jease or unit operations, which the number of surface scres in the land covered by this lease included in the unit bears tao the total number of surface
acres it the unit. The production ro allocated shall be considerod for all purposes, Including the payment or delivery of reyalty, overriding royslty, and any cther payments out of
! production, to be the entire production of unitized minerals from the portion of said land covered hereby and included in such unit {o the tame manner as though produced from said
'landl under the terms of this lease. The owner of the revensdonary estate of any term royalty or mineral estate agrees that the sccral of royslties pursuant to this paragraph or of shut-in
' royaltirs from & well on the upit shall satisly any llmitatlon of term roquiring production of oll or gas. The formation of such unit shall not have the effect of changing the ownership of
eny delay rental or shut-ln production royalty which may become payable under this lease. Neither shatl it impalr the right of lessee to release from this lease all or any pertion of said
land, ex: epi that lessee may il 50 relesse s to lands within s unit while there are operations thereon for unitized minerals unless all pooled lenses are relessed as to lunds within the
unit. [essee tnay dissalve any unit sstablished harsunder by Bling for record in the public office where this lensa is recorded a declaration to that effect, if at that time no operations are
heing canducted thereon for unitized minersls, Subject to the provisions of this paragraph 4, & unit once established hereunder shall remain in force so long as any lease subject thereto
shall reniain in force. A unit may be po established, modified or dissolved during the life of this lease.

5. operations wre nint condueted on said land on or before the first anniversary date hereof, this lease shall terminate as to both partics, unlew lessee oo or before said date shall,

E:u'::-j:r:t to the further provisions hereof, pay or tender ko fessor or to lessor’s credit In the _JEff-EI'EDH FEdEI‘El SH.ViﬂgE
Bank ot Birmingham, Alabama 35203

or Its successors, which shall centinue at the depository, regardiess of changes in ownership of delay rental, royalties, or other moneys, the sum of

| 120.00-—eme——em e m e T T which shall operate as delay rental and cover the privilege of deferring operations for one year from said date. In like manner
and upon like payments or tenders, aperatinns may be further deferred for like periods of one year each during the primary term, 1f at any time that lessee pays or tenders delay rental,
rayalties, or other moneys, two 0f more partics are, or claim to be, entitled to receive same, lessee may, in lieu of any other method of payment herein provided, pav or tender such

. rental, royalties, ar moncys, in the manner herein specified, cither jointly to such parties or separately to cach in accordance with their respective ownershipe thereof. a3 lesee may
elect, Any payment hereunder may be made by check or draft of lessee depotited in the mail or detivered to lessor or 10 2 depository bank on or before the last date of payarent. Said

' deluy rental shall be apportinnable as to said land oa an acreage basts, and z fallure to make proper payment or tendez of delay rental us to any portion of saicd lan or as to any interest

' theenin shall not afect this lease as to any portian of said land or as bo any interest therein as to which proper payment or tender is made. Any payment or tender which is made in an
attenipt to make proper payment, but which is erroneous in whole or in part as to parties, amounts, or depository. shall nevertheless be sufficlent to prevent termination of this lrase -ln_d
bt extendd the | lme within which nperaticns may be conducted in the same manner as though & proper payement had been made; provided, bowever, lessee shall correct such error within
thirty () days after lesee has received written notice therect from lessar. Lessee may ut any time and from time to time execute and deliver te lessor or Ble for record u release or
redeuses of thiy lease ay ko any part or all of said land ot of mineral or horizon thereunder, and thereby be relieved of al! ohligations as to the released acreage or interost 1f this lease i¢
w relvased us to ull minerals aml horizons under » portion of said land, the delay rental and other payments computed in accordance therewith shall thereupan he redaced in the
proportion thue the sereaze released bears o the acreage which was covered by this lease inmediately prior to such release.




& =i anv time during the primary term operations are conducted on said land and if 2ll operalions are discontinued, this lease shall therealler terminale on its arunvarary date
net following the ninetieth dav after such discoutinuance unless on or before such anniversary date lesser pither {1) conducts operations or (2) cormmenees o7 resumes the pavinent oz
tender of delay renta); provided. however, iF such anpiversary date is at the end of the primary term, or if there is no further anniversary date of the primary term, this lease shall
terminale a1 1he end of suach term or on the vinetieth day after discontinuance of all operations, whichever is the later date, unless on soch later date eiher (1} lessee s comducting
operations or (21 the shut-in well provisions of paragraph 3 or the provisions of paragraph 11 are applicable. Whenever used in this lease the word “pperations” chall mean operations for
and am of the following: drilling, lesting, rnmplrting, reworking, rn:nmplr'ling. deepening, plugging back or repairiag of a weli in search far e in an endeavor to nblain production of
oil. cas, wilphur or other minerals, excuvating 2 mive, production of ofl, gas, sulphur or ather mineral, whether or not in paying quantities.

7. Lessee shall have the use, free from rovalty of waler, other than [rom lessor’s wells, and of oil and gas produced from said fand in all operatians hereunder. Lesser shall have the

right at any time (o remove all machinery and Atures placed on said land, including the right to draw and remove casing, No well shall e drilled nearer than 200 (el 1o the howse or
Larm now on sald bund without the consent of the lessor. Lessee shall pay for damages caused by s operations to growing crops and timber on said land.

8. The rights and estate of any party hereto may be nssigned from time to time in whole or in part and as to any mincral or harizon. All of the covenants, ohiligations, and
considerations of thic lease sha!) extend to and be binding upnn the parties hereto, their heirs, succemors, assigns, and successive awigne. No change or division in the nwnership of said
land, rovalties. delay rental, or other moneys, o any part thersol, howsoever effected, shall incresse the ohligations or diminish the rights of lessee, including, but not Timired to, the
location and drilling of wells and the measurement of production. Notwithstanding any other actual or constructive knowledge or notice thereol or to Jessee, its successors or assigms, no
change or division in the ownenhip of said land or of the royalties, delay rental, or other moneys, or the right to receive the same, howsoever effected, shall be binding upon the then
record owner of this lesse until thirty (30) days after there has been Furnished to such record owner ut his or its principal place of business by lessor or fessar's heirs, succestur, or asigns,
natice of such change or division, supporied by either nriginals or duly certifled copies of the instruments which have been properly Bled for record and which evidence such change o
division, wnd of such court records and proceedings, tranceripts, or other documents as shall be necessary in the epirion of such record owner to establish the validity of such change ar
divisien. Il nny such change in ownership occurs by reason of Lhe death of the owner, lessee may, nevertheless pay or tender such royalties, delay rental, or other moneys, or part thereal,
\o the credit of the decedent in a depository bank provided for sbove, In the event of assignment of this lease a5 to any past (whether divided or undivided) of said land, 1he delay rental
pavable hereunder shall be apportionable as hetween the several leaschold owners, ratably according to the surface area or undivided interests of each, and default in delay reatal
payment by one shall nol affect the rights of other lessehold owners hereunder,

9. In the event lessor considers that lessee has not complied with all its chligations hereunder, bath express and implied, lessor shall notify lessee in writing, setting vut specifically
in what respects lessae has bresched this contract. Lesses shall then bave sixty (60} days after receipt of said notice within which to meet or commence to meet af) or any part of the
breaches alteped by lesor. The service of 1aid notice shall be precedent to the bringing of any action by lessor on said lease for any cause, and no such action shall be brought until the
lapse of sixty (60) days after service of ruch notice on letsee. Neither the service of said natice nor the doing of any acts by lessce simed to meet all or any of the alleged hreaches shall
be deemed an admission or presumption that lessee has failed to perform all of its obligations hereunder. Should it be usserted in any notice given to the lessee under the provisions of
this paragraph that lessee has fafled to comply with any implied obligation or covenant bersof, this lease shall not be subject to cancellation for any such cause except after final judicial
pscertainment that such failuse exists and lessee has then been afforded a reasonable time to prevent cancellation by complying with and discharging as obligations as ta which lessee :
has been judicially determined 1o be In default. If this lease is cancelled for any cause, it shall nevertheless remain In force and effect as to {1} suficient acreage sround each wellasto 1+ * ¥
which there are operations to constitute a drilling or maximum allowable unit under applicable governmental regulations, (but in no event less than forty scres), mach acreage to be * -

L]

LY
designated by lessee sa nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules require; and (2) any part of said land included iy -
a pooted unit on which there are operations. Lessee shall slso have such easements on said Jand a3 are necessary to operations an the acreage so retained. .

10. Lessor hereby warrants and agrees to defend title to sald land against the claims of all persons whomsoever. Lessor’s rights and interests hereunder shal] be charged primarily
with any mortgages, Laxes ot other liens, or Interest wnd other charges on suid land, but lessor agrees that tessee shall have the right at any time to pay or reduce same for lessor, eithr
before or after maturity, and be subrogated to the rights of the holder thereof and to deduct amounts so Eﬂd from royalties or other payments payable or which may become payabletp |
Jessor and/or axtigns under this lease. Lessec is hereby given the right to acquire for ity own benefit, , |enses, or assignments covering any interest or claim in said Jand which lessee  °
ot any other party contends is outstanding and not covered hereby and even though such putstanding interest or claim be invalid or adverse to lessor. If this lease covers a less interesr &

we=ed i the oil, gas, sulphur, of other mlnerale {n al) or any part of said Jand then the entire and undivided fee simple estate {whether lassor’s interest it herein specified or not). or no intemst »
therein, then the royaities, delay rental, and other moneys accruing from any part us to which this lease covers less than such full interest, shall be paid only in the proportion which the .
interest tharein, if uny, covered by this lease, bears to the whole and undivided fee simple estate therein, Al royalty interest covered by this lease {whether or net owned by levsor) shall
be paid oul of the royalty herein provided. This lease shall be bindiag upon each party who executes it without regurd to whether it is executed by all those named herein as lessor.
H Lessor agrees that during the primary term of this lease it will not grant 1 top lease to any third panty without first giving Lessee the right to acquire such top lease on the same terms.
< conditiony and for the same considerution being afforded by the third party.

11. If, at, or after the expiration of the primary term bereof, and while this lease is In force, there is no well on said Jand, or on lands with which said land or any portion thereof has
been unltized, capable of producing ofl or gas, and lessee 1 not conducting operations on said Jand by reason of (1) any law, order, rule or regulation, {whether or not subsequently
determined to be invalid) or (2) any other cause, whether imilar or dissimilar, {except Bnancial} beyond the reasonable control of lesses, the primary term and the delay rental provisions

\
t\ hereof shall be extended until the first anniversary date hereof occurriog ninety (80} or more days followlng the removal of such delaying cause, and this lease may he extended thereafter

by operations ag if such delay had not occurred, .
ﬁ; SEE EXHIBIT "A" FOR FURTHER PROVISIONS OF THIS LEASE.¢H/X ¢
IN WITNESS WHEREOF, this instrument i3 #xecuted on the date first above written -

¥ L 7 ]
A %ﬁ;}yg e'feud'fﬁgg?//% é

{
T rah, %‘7“!
F. Brooks Yel ZIII

oo T

STATE OF ALABAMA ALABAMA
COUNTY OF JEFFERSON }"' ACKNOWLEDGMENT

! L Deborah L. Scott . & Notary Public in and for said County and State, herehy
vertify thar 2BaLLha Jayne Poole Yeilding and her husband, F. Brooks Yeilding, ITI

'whowe name & S8 signed to the foregoing instrument, and who S22 _TIAMER AT £ known ¢ ma,
acknowledged before me on this day that, being informed of the contents of said Iin;trument, they executed the same voluntarily on the day the '!;I:.J'It bears date.
. ' ) _
CIVEN under my hand and seal of office this 6th day of ' A‘Prll AD. 18 8%,

Notary Public - } P

My Comeission expires: December 15, 1986 . : ;

:ETATE OF ALABAMA ! o

COUNTY OF {** CORPORATE ACKNOWLEDRGMENT
], . 8 Notary Piblic in and for said County and State, hereby

certify that whose name as of

, 4 corporation, is signed to the foregoing oil and gas

 lenve, and who s known to me, soknowledped before me on this day that, being informed of the contents of sald oil and gas leaze, he, 2% such officer, and with full autharity, exconl ed the

surve voluntarly for and s the act of said corporation.

GIVEN under my hand snd official seal this daw of '  AD. 19

Natary Public

i
|
I
| My Cammissian explies: _

- Thas irstrument wus prepored I.y____ﬂ,ilgg_I;EQ]:ﬁLh ﬁ,‘]d““P 0. Box 35290 Houston . Texas ?? 035

r
w
1




b ~ SO

EXHIBIT "A"

Attached to and by reference made a part of that certain Q0il and Gas Lease
made and entered into by and between Martha Jayne Poole Yeilding and her
husband, F, Brooks Yeilding, II1, as Lessor, and ATLANTIC RICHFIELD
COMPANY, A PENNSYLVANIA CORPORATION, as Lessee, under date of November 22nd,
1982, to-wit:

Notwithstanding any thing contained herein to the contrary, Lessee shall
have the option to renew this lease, in whole or in part, and extend the
primary term for an additional period equal to the initial primary term
commencing on the expiration date of the initial primary term by paying
or tendering to Lessor, as a bonus, the sum of Fifteen Dollars (§15.00) per
acre for each acre renewed, on or before the expiration of the initial
primaty term or, i1f drilling or reworking operations are being conducted
on the leased premises or land pooled therewith on the expiration date
ef the initial primaty term and such coperations do not result in a com-
mercial well and the well is plugged and abandoned, payment or tender may
be made within thirty (30) days from the date on which the well is plug-
ged and abandoned. Payment or tender of the renewal bonus may be made
in the same manner and into the same depositery provided for the payment
of delay rental. If Lessor owns an interest in the land less than the
ehtire fee simple estate, the renewal bonus shall be reduced proportion-
ately to accord with interest actually owned by the Lessor. In event of
agsignment of this lease as to a segregated portion of the land, the
renewal bonus payable hereunder shall be apportionable as between the
several leasehold owners ratably according to the surface area of each
and the renewal option shall be exercisable severally and separately

as to each assigned portion. In the event the lease is renewed and ex-
tended in part only, Lessee shall promptly file for record as instrument
in the county in which the land is situated, designating the acreage re-
leased and the acreage renewed and extended. The renewal bonus shall be
in lieu of delay rental for the first year of the extended term.
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