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- THIS MORTGRGE iz made this 1&th s of | _Maxg . 19033 . betweon the
cramtor, JON C. Balles and wife Diane W. Bailes o o (Frare it
‘Berrouer*), and th: Mortgapee, Jefferson Federal Savins & Loan Assgociation of El:r:"mughj_j;j_ _____ ., &
corgoration grpanized and existing under the laus of M_@}}ﬂ?‘?ﬂ , thogse adoress 1o
2];_5 [‘Er:j]‘."l:h 215_1_:_StrEEtrnHiml]j_rI§harﬂJ Al 3._?_203 L (hereinbLendsrt).

WHERERS, Borrower is indsbhed to berder Ln the princlpasl «um of TWENTY BIGIT THOUSAND & 00/ 100__ i
. —_ , QB_,DDO*IOO Dollars, which irndettedrness iz 2 sidemcad Dy
Borrouer’s note dated MAY 16, 1933 (herein "Note"r. providing for monthly netallments of prlncipal and

interest. With the bhalance of the irdebtedness, if not scorer patd. due ardd payzble on __vune, 2013.
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To Secure to Londer ¢a) the repavment of the indebtedrss evidenced by the Note, with interest thercon, the payment
of all other eumg, with interest therson. advanced in accordznce Nerewlth to protect the security of 1his tortgage, and
the porformance of the covenarts and agreoments of Borrower herein contaired. and (b the repayment of ary future
achvances, With intoregt theracon, macks to Borrower by Lerger pursuant to paragraph 21 hereof (hereln “Future Rdvanceg”i,
Borrower roes hereby grant and convesy to Lender and Lender’s wuccessors and assigns, With power of cale s folloling
decoriped property located in the County of Shel by y State of Flabesmias

-~ Commence at the Northeast corner of the NEL/4 of the NEL/4, Section 35,
2_2 Township 19 South. Ramge 1 West. Shelby County, Alabama; thence run
. in a Westcrly direction along the North line of said quarter—quarter a
N distance of 310.00 feet to the point of bejinning; thence continue on
RU)_/ last described course a distance of 130.00 feet; thence turn an argle
o to the left of 20 deg. 18 min. ard run in a Southerly direction a distance
Ny of 195.22 feet to its intersection with the Northerly right-of-way line of
T~ a public road; thence turn an angle to the left of 838 deg. 57 min. ard
2 O\¢ run in an Easterly direction along the Northerly right-of-way line of
3@% gsaid public road a distance of 130.02 feet; thence turn an argle to the
left of 91 deg. 03 min. and run in a Northerly directlon a distance of

o }3 196.92 feet to the point of beginning. Situated in Shelby County, Alabama.

< MINERTALS AND MINING RIGITS EXCEPTED.
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w+ Reference 18 hereby made to the Rider to the Mortgage which is incorporated { ﬂi

\ FZ herein for all purposes. | b/r /:ﬁ?

o % The proceeds of this loan have been applied on the purchase mrice of

f_D the property herein comweyed to mortgagors simultaneously herewith.
7
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! Lhich ras the addrocs of Route 1 - Box 17-C _, Chelsea

(Street) ' LC it

T _ Cherre ity "Froserty Agdress™) i
; Cotate ard Zip Code)d

TGOHAE AND TO BOLD such property unto Lender and Lender ™5 sulQessors andd assigns, forever, Logether with all the
g rovaments now L hereadter srested on the propasy Yy and ail eazsenents, rights, applurtanances, r*f;eﬁt:ﬁ, rovalties,
Poomineral, obl amd e righte and profils, water, weler rights, and water stock, and all Fhxiures pow or Derdatter
i attachod to the Property, all of which, including replacemsnt:: and additlors therato, ghall be deosmad o be and repatn g
31 T of the gproper by covered by this Mortgags: and all of the foregolrg, togeother with said propertyr (or the leaschold
ectate If this Mortpage is on 3 ledschold) are herein referc/b £o 88 tThe "Propearty’.

BOGOmouer conclante that Borrower 19 1awfully seised of the egtate hereby conveyed ard has ths risot Lo portesge,
grant and Conwey thee Promer by, that the Froperty i wurencunseroed, and that Borrover will warrant arcd defend pensrally
the LIti: To tho Property sgalnct all aclaimy -;.u‘ud demands, @ub ject to any declarations, easonents or reztrxotions Lizted
lr. A echedule of ewceptions 1o Coverzge [N zrd title breurarios pollcy lneuring Lender®s ipterest 1o the Fecperton
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UHEL:FUHH COVENANTS. Borrower arnd Lender covenant and agres as follows:

1. P,;yniént of Principal and Interest. Borrower shall promptly pay Lhen duas the principal of ardi@interest or
thnr Lvfobredness coidenced Ly the Note, prepayment and lats ohargss as provided in the Mote, and tha princip:l of and
mterast on oarmy Fulure Advances secured Dy this Mortgaze. ’

. Funds foir Taxes and Insurance. Subjsct to applicable law or to a written walver by Lendar, Boircidys shall
e Lo Larwdsr on fie day monthly installments of principal and interest are payable undsr the HoOta, untll the Mob: 13
faa i 3 oan il L, & surn dhereln "Funds™) ecqual to ona-tualfth of the yvaarly taves and Assassments which may attain pricrity
oo Lhia Mortgare, and ground rents on the Proparty, if amy, plus ohe-twelfth of vearly premium installments for hazard
IRV AT W, hlua criz-twalfth of yearly premivm installiments for mortgags incurance, 1F any, all as reasornably ectimgted
iritially and from tima to time by Lerder on the basis of av=ossments and bills and reazomable estimates thereof,

Tty FLRgs shall be held in an ihstitytion the depozits o accounts of which are insured or guararntueed by a Fedaral
or wtata agengy (ircluding Lender §If Lerder is such an institution). bLender ghall apply the Funds to pay sald taxes,
assatnoanta,  Lnsucance premiuns and ground rents. Lender may not charge for so holding and applyving the Funds, analyeirg
gald acoowrt, or varifying and complling said assessments and bills, unless Lender pays Borrowsr lnterest on the Funds
ang apnlicoble law parmits Lender to make such a charge. Borrower and Lencer may agreg in writlng at the fime of
oot ion of BRLs (orteage that interezt on the Funds shall be patd to Borrower. and unless such agreaient 1S mads or
applicable law recuires such Lobsrest to ba pald, Lerdesr shall not be required 10 pay Borroler any interest oF eamMmings
ey thwe Furcle., Lendck shall give to Borrower, wlthout chargs, an annual acoounting of the Funds showing credits and
cabits 1o the Furdt:s and the purpoese for which each debit o the Funds was made. The Funds are pledied azs additional
security for the =unz secdred by this Mortgage.

If the amount of the Funds hsld by Lerdder, togather with the future monthly installments of Funds payable piclor 1o
the dus dates of toxes, ascoeszments, lheurance premiunms and ground rents, shall exceed the amount reguired 1o pay sald
taxes, agsessments, Llnsurarnce premiums abd ground rents as they fall dus, such éxcess shall be, at Borrowwer's option,
clther oromsbiy repald to EBorirower or credited to Borrower on monthly installments of Funds. I ths ameunt of tha Funds
Fexld tig Lender ghiall not be suFfFicient to pay taxes, assesswents, lmsdrance prefiuns and ground rents as tiheer fall due,
Borrousr ghall pay to Lender ary amourt necessary 1o make up the deficlency within 30 days from Lha date notlce 13
mailed by Lendar to Borrvower redquesting payvment tharsof.

Upron payment A full ¢«f all sums securad by this Mortgaze, Lender shall prompily refund to Borrower any Funds hald
bt Lendar. IF under paragreph 18 heresf the Property is sold or the Property is otheruise acquired by Lerder, Lendsr
shall zpply. no later than immadiately prior to the sale of tha Property or lts acquisition by Lender, any Funds hold by
Lendar at the time of application as a credit agalnst the suns gedured by this Morigage.

%, Application of Payments. Unless applicable lau provides otherulse, all paynents recelved by Lendsr urdar
thae Hote and paragzirephs 1 and & hareof shall be applied by Lendar First'in payment of amounts pavable to Larlar by
fBorronat under paragraph 2 hereof, than te interest payable on the Note, thenh to the prinCipal of the Note. and then to
interest and principal oh any Future Advances.

4. Charpes: Ltens, Borrowsr shall pay all taxezm, asrozsments and other cdrarges, flnes and Lmpoesitions
attributalzle to the Property which may attain a priority cver this Mortgage, and lsasehold pawments or ground tfntag If
arye, i the manner provided under paragraph 2 hereof o, if not pald in such mamner, by Borrouer making paypment, uben
ce, directly to the payee thereef. Borrouer shall promptly furnish to Lerder all notlces of amounts due under this
paragraph, and in the event Borrouer shall make payment directly, BorTower shall promptly furnlsh to Lender vecelipts
eviclancirg such pavieents., Borrouer ghall promily dischargs amy 1len which has prierity over this Mortgage; pirovidad,
that Borrower ghall not be required to discharge any such lien s0 long as Borrouer shall agree in wrilting Lo the pavment
of tha obligation secured by such lien in &4 manner acceptable to Lender, or shall in goxd Falth contest such lien by, or
chiferd enforcement of such lien im legal procesdings which cperate Lo prevaht the enforcement of tho lien or forfelture
of thz Property or amw part thereof.

5. Hazard Insuirance. Borrowsr ghall keety the improvoments now existlng o hereafter erected on the Property
incured agalnst 1oss by fire, hazards inciuded wilthin the term "exltended coverage”, and such ¢ther hazards as Lernder majy
require and in such amounte and for such perlods as Lender may reduire; providsd, that Lender shall not reguire that the
amount oF such coveraze exceed that amoust of coverags reqguired to pay the sums secured by this Mortgag:s.

Tha insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lenderi provided,
that such approval shall not b2 unreasonibly withheld. ALl premiums on insurance policiss shall bae paild iIn the marnner
prrovidaed under parauraph 2 hereof or, if not paid in such marner, by Borrower malking payment, when due, directly 1o the
inzuransse carrier.

ALl insurance policies and reneidals thersof shall be in form acceptatle to Lendar and shall lnclude a standard
mortgage clause in favor of and in form acCeptable to Lendsr. Lender shall hava the right to hold the pelicies and
renatdals therecf, and Borrower shall promptly furnish to Lender all renewsl notices and &1l receipts of pald premlums.
In the event of lozg, Boreowar shall give prompt notice to the insurance carrier and Lendar, Lendsr may muks proof of
long LF not mads uromptly by Borrower.

Unless tender and Borrower otherwiss agree in writing. insurante proceeds shall be appllied to restoration or repalr
of the Property danaged, pirovided such restoration or repalr is economically feazible avd thie security of this Mortgage
is not thereby impaired. If such restoration or repalr is nob econtmically feasible or if the security of this Mortgagze
would be impaired, the Lnsurance procesds shall be applied to the sums securad by this Morigage, with the exdcosg, if
zryy pald te Borrower. If the Property 1l abandoned by Borrawer, of Lf Berrower fails to yespond to Lender within 30
daves from. the dats notice is malled by Lender to Borrower that tha ihsurarce carrler offers to settle a Clalm for
imsurance beneflts, Lender is authorized to collect and apply the inourance proceeds at Lender’s opticon either to
restoration or repair of tha Froperty or to the sums seoured by this Mortpage.

Unless Lender and Hormouer otheruise agres in writing. any suoh application of proceeds Lo principal sabhnall not
gxtend or postpong the due date of the monthly installments referred to In paragraphs L ard 2 heredf or change the
amoant of swuch nztallments. I under paragraph 18 hereof thwe PRoperty 1s acgquired by Lender, all right, title atd
intarest of Borrovar in and to any lnsurance policies and 1n and to the proceeds thereof Tesulling from dans.z to the
FPropeetty prior to the sale or acquisition shall pazsz to Lanvizr 1o the extent of the sumz secured by Thls MoOrigage
imnediately prior to suach sale of acquistition.
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. Preservation and Maintenanca of Property: LLeaseholds;: Condominiums: PLanned Unit
Devoelopments. Boarvower shall Heep the Property in good ropaar and shall roh commit vashte or permit imcaaiment o
czterloration of the Properiy and shall comply with the provisiorns of any lease I Lhis Morigage s on a leaschold. If
this Mortpage is on a unit in 3 congominium or a planmed unit development, Borrouer shall perform a2l) of Borrowsr's
crligations wwda: Lhe declaration or oovenants creating or governimg the cordominium or platneaed unit development. the
- laws and regulationg of the Condoninium o planned unit devzlopment, and coratituent documents. TF a condoniniom or
plarned unlt developmant rlider is execubted by Borrowsr and réeuorded together with this Mortpage, the Covenanbs arnd
agreements of such rider shall be incorporatsed into and shall amend and sueplemstt the covenants and adreguncnts of this
Fortiaas as Lf the rider were a part hereof.

7- Protection of Lender's Security. If Qorrower falls to perform the covenants amd agreenents contained in
this Mortgage. or If any actlon or proceeding s commenced wWhich materially affects Lendsr's interest in tha Propercty,
including, but not Tinited to, emirent domiln, inzolvency, code enforcement, o arrangemsits or proceedings Leeolving A
Batkrupt oF dacedent, Then Lendar at Lerndor's opticn, upon hotice to Borrcwes, may make such apcearances, dizhurza such
sums and take such SCotion as Is nedezzary to protect Lender’s Interest, inclbuding, but not limited 1.0, disburzament oF
reaconable attormey’s fees end entry upon the Propecty to mako repalrs. T Lendsr reguired mortgage Insurands as a
condition of making the loarn secured by this Mortgage, Borrcter shall pay the premiums reguired to maintain such
lreurance ln effect untll such time as the requirement for swibh lnsurance terminiates in accordancs wulth Borrouer’s and
Lerdar's wiritten anreement or applicable law. Borrouer shall pay the amount of all mortgace fncurance premiums in the
Marner proviadged under paragraph 2 heredf.

Ay amounts disturced by Lepder purzdant Lo this paragraph 7, wWith irterest thereon, shall becoms additional
indebtedness of Burrouer securead by this Mortgage. Unless Borrower and Lender agree  to other terms of payvment, sugch
amouts ghall be pavable upon notice firom Lender 1o Borrouwer agquesting pavment thereof, and shall bear intorvest from
the dote of disbureemant at the rate payable from time to time on oltstanding principal under the Nole unless pavment of
irtaerest at such rate wuild be contrary to applicable law, in Lhilch event such emounts shall bear interest at ths
highest rate permizsible under applicable law. Nothing containgd inm this paragraph 7 oshall require Lender o incur any
eMirensae or take any;actian bareundar.

8. Inspectlon. Lerder mav make or cause to be made ressonable entrle= upon and ingpections of the Propertyy
provided that the Lender shall give Borrower notice prior to any such Ingpection specifiing reascnabile Couse theirefor
ralated to Lendar's interest 1n the Property.

9. Condemnation. Th: proceads of ary award or claim for damagies, direct or consedguentlal, in conrection with
amy condemmation oF other foking of the Proparty, or part thereof, of for corwevance in lieu of condemnation. arae bherabiys
susigred ardd shall ba paid to Lender.

In the event of a total taking of the Preperty, the procreds shall be applied to the sums secured by this Morigage,
With the excess, 1f any, patd Lo Borvower. In the event of o wartial taking of the Property, unless Borrousr angd Lender
othorwise agree in writing, there shall be applled to the suns secured by thls Mortgage such proporitian of the progeeds
aS 15 ejual 1o thet proportion wWhlch the amoumt of the sumg zooured By this Mortgage ilnwnediately prior Lo The dale of
Laking Dears to thoe fair market wvalue of the Property immedizately prior to the date of taklng, with the balance of tha
procesds pald to Borcowesr. :

If the Progarty ig abardoned oy Borrowee, oF i€, after rnaolice by Lender to Boapriower that the corvlennor offeirs Lo
make an avard or settle a claim for damages, Borirower fatls to respond 1o Lender witnin 30 dawvs after the date @uch
rotice 1S malled, Lender lg auvthorized to <ollect and apply the proteeds, at lender’s option, elther to restoration or
repair of the Property or to the sums secured by thiz Mortganes.

Unless Lender and Borrower otheruwisse agres in writing, any such application of proceads to principal shall not
extend or postipong the due date of the monthly installments referrad o In paragrapns L and 2 hareof or change thée
anount of such instaliments,

i0. Borrouer Not Heleased. Extersgion of tha tims for patment &r modification of amortization of the sums
cecured by this Mortgags grorted by Lender to amy succeszsor in interest of Borrowar shall not operate to release, n army
inzrareast,  the llabilitus of the original Horroter and Borrowe's succassorsg in interest. Lender shall not ke reglived to
Cormmence precesdlirizys ageinst such succoeszor or refuse to exicend time for payment or othorwize modify amortization of the
sung secured by this Mortgage by reéazmon of ary demand made By the origlnal Borrower and Borrouwer’s sSuccessors in
interest.

11. Forbearance by Lender Not a KHaiver. AGnw forbaesrande by Lerder In exercising any right ofF rameddy
Pereunder, or otheruiss affordsd by applicatle 1law, shall ret be a walver of o precluds the excarcise of am Such right
or remzsdy. The procurement of ihsurance or the paveent of taxes of other liens or charges by Lenvler shall mof be a
Waivetr of Lender's right Lo accelerate the maturity of the irdebtedness secured by this Mortgape.

12. Remedies Cumulative. All remedies provided in this Mortgeze are distinct amd cunulative to amu other right
or Teledy Lndar this Mortgape or afforded by law or equity, ad may be exerclead congurmreantily, Indepoendsatly or
sraCcansivaly. |

135, Succescors and Assigns Bound; Joint and Several Liakility: Captions. The covenarnts and
agicansrts herain containad shall bind, and the rights hereurcier shall fnure tn, the respective suloessors and astigns
of Letwior ard Borroies, sutrject 1o the provisions of paragraph 17 hereof. AlL covenants and agreenstits of Dovrrawer shall
e poAinit and geweral. The captiong amd Feadings of the paraorapie of this Mortgage are for corvanlencs orly angd are rot
To b2 used Lo interpret or dafine the provisions beraeof.

14. Notice. Lafept for amy notlce reguired undoer applicable lauw to be given In another marnmer, (o) any notice to
BRorraar providesd f'or i this Mertgaze shall be given by nal Ling guch rotlce by certifled mall <ddressen (o Porposar at
tha Praperty Rudress of 3t cuch other addreas as Borrdwer aay dasignate by notico to Lender as grovided rmereln, and D)
afly notice o Lerndor shall bt glven by certitied mail, reture yacelpt regquested, 1o Lender's address otated hersin o Lo
oich other addresys as Lendast may deglaorate by notica to Bomrcuer 35 provided hecein, Ary notloe peovidsd for in Wis
Flortgeoe chall Do doened Lo have bach given o Barrole o Lardar uien glven in tha mammer destigrated horcib.
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15. Uniform Mortgayge; Governing Law, Severabllity, This formn of mortzage combirnes uniforn r:d?eﬂanta for
nalinnil Jze and ron-unifors covenants with limlted variations b Jurisdiction to constitute a unlfarm security
s Lrument Coverirg real propaerty. This Mortgage shiall be govarned by the law of the Jurizdiction in wnlch tha Fropart
ig localad. In ther event that any gprovision of clause of this Mortgags or the Motas conflicts with applicable Lau, such
conflict Gnall not sffect other provisions of this Mortgage o the NHote which can be given effect withot the
confliacting provision, and to this &wd the provisions of tiwe Hortfamgs and the Hote are declared to be coryeryola,

16. Borrower’'s Copy. Borrawer shall be furnished a conformed copy of the Hate angd of this Mortgazs at the time
OF executian or alter rocordatlon beraof.

17, Transfoir @f the Propearty: Assumption. I all or any part of the Froperty or an ibhterast tharein 1s

cold ar transferrsd tw Borrower without Lendsr's prior wiritten consent, axcluding {32 the oreaticn of a lien or
encurtrancs: sooordinate to this HMovtgaegs. (B ths creation of a purchase monsy socurity interest for housshold
applianvsce. Q) a transfer by devise, dezcant or by opsration of law upon ths d:ath of a joint tensnt or (Y the grant

of amy loazshold interast of thres pears or less mot contairning an option to purchase, Lercler may, at Lerdor’z option,
Geclare all the owss secured ) this Mortgags to be immediataly dus and payable. Lender shall have walved such option to
acoelorata 1, prior to the sale or transfar, Lendsr ang thie person to whom the Property is to be sold or trarsferred
resch epresmant tn weiting that the credit of such person ls satisfactory Lo Lendar and that the intoerest pasabhle on the
sk seoditad by thhs Mortgege shall be at such rate as Lerdesr shall reguest. I Lender has waived the option to
atcelerate providad In this paregraph 17, and if Borrower'e successor In interest has exeouted a wriltten assumsthion
apgroeament accepted in wrlting by Lender, Lender shall reledse Borrower from all obligatiors under this Mortaags and the
POt

If Lendsr exsrclzes such option to accelerate, Lencer shall mall Borrower notice of acceleration ln accordante with
paragraph 14 hereof. Such rotice shall provide a pariod of not less than 20 davs from the date the notice is mailed
wlthin which Borrober may [ay the sums declared dus, IF Borrowsr falls to pay cuch sums prior to tha explration of such
period, Lender may, without further hotice of demand on Borrower, invoke ary rermdies parmitted by paragraph 18 hereof,

HON-UNIFORM COVENAMTS. Borrawar and Lender further covenant and agres as follows:

18. Hﬂcelﬂrﬁtdtwu Rewedles. EXcept as provided in paragraph 17 hereof, upon Borrower’'s breach
of any covenanl or agraement of Borrowmer in this Mortgage, Iincluding the covenants to pav when due
any sums secured by this Mortgage, Lender prior to acceleratlon shall mail notice to Borrouer as
provided in paragraph 14 hevreof specifying: €1) the breach; (2) the action required te cure such
breach; (33 a date, not less than 30 days from the date the motice is malled to Borrouer, by which
such breach must bhe cured; and (4) that failure to cure such breach on or before the date specified
in the notice may result in acceleration of the sumns secured by this Mortgage and sale of the
Froperiy. The notice shall furtier Iinformw Borrower of the right to reinstate after acceleration and
the right to bring a court action to assert the non-exlstence of a default or any other defense of
Borrower to acceleration and sale. I€ the breach is not cured on or before the date specified in
th= notice, Lender at Lender’'s option may delcare all of the sums secured by this Hortgage to be
immediately due and pavable without further demand and may finwvoke the powar of sale and any other
remedies permitted by applicable law. Lender shall be entitled to collect all reasonable costs and
expeiyses lncurred in pursulng the remedies provided in this paragraph 18, including, but not
Linited to, reasonable attorney's fees.

It Lender invoKes the pouwer of sale, Lender shall malil a copy of a notice of sale to Borrower iIn
the mapner provided in paragraph 14 hereof. Lendar shall publish the notice of sale once a2 week for
three consecutive weaks In some pewspaper published in_Shelby . County, Alabawma, and
thereupon shall sell the Property to the highest bidder at public auctioen at the front door of the
County Courthouse of sald County. Lender shall deliver to the purchaser Lender's deed conveying the
Froperty so sold. Lendaer or Lender’'s designee may purchase the Property at any sale. Borrouer
covenanlts and agrees that the proceeds of the sale shall be applied In the following order: (a' to
all reasonabhle cosls and expenses of the sale, including, but not limited to, reasonable attorney's
fees and costs of title evidenca; (b)Y to all sumns secured by this Mortgage: and (c) the excess, if
any, to the person or persons legally entitled thereto.

19. Borrouwer's Right to Reinstate. MHotwithstanding Lerder's acceleration of the sums secured by thils
Fortdage. Borrowsr shall have tha right to have any proceedings begun by Lender to enforce this Mortgags dizcontinued at
ary time prior to the earlier to ogour of (1) the Fifth day before sale of the Property pursuant to the power™ of males
contalned in this NMortpage or (1) entry of a judgment enforcing titis Mortgage if: (a) Borrower pavs bLender all suns
Wiich would be then due undsr this Mortgags, the Note and notes securing Future Advances, 1f any, had no accazleration
ccaurred;  (B) Borpower cures all breachies of any other covensnts or agreements of Sorrower contalned in this Mortgags:
() Borrower pays all reaschable expensez incurred by Lender in enforcing the covenants and agreements of Borrower
Comtained in this Mortgage angd n enforcing Lender’s remedies as prévidad in paragraph 18 hereof, including, but rot
limited to. ressonable attorhe’s feos; and (d) Borrower takes such action as Lerder may reasonably redulre o assure
that the lien of this Mortgage, Lenckr’'s Intsrest in the Property arvd Borvower's obligation to pay the sums secursed by
thiga Mortgzage shall continue unlmpaived, Upof such payment and oure by Borsower. this Mortgage and the obligations
cocured Thereby shal]l remaln in fUll force and effect as if mo agcsleration hed ooourred.
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2D, Assigiuent of Rontyd; Appointment of Recelivey; Lender in PoLsession. s additiores) swoarttw
Fereunder, Borrower bareby ausions to Lenkddsr the repts of the Property, provided that Berrower snzll, prioer Lo
accalaration under 1 airagraph 18 hereof or abandorment of the Property, have the right o collect ond raotain Hich rents
a5 Lhey become Jdue ared payable. -

Upon dcceleration under paragraph 18 herect or abardiorment. of the Froperty, Lender, in person, by apgent o Dy
judgicially appointed receiver, shall ke entitled to enter Upon, take possession of and marage the Propesty oad o
collect the rents of the Property including thoss past due. ALY renqts collected by Lender or the recelver whall be
épplied first to parsment of the cogts of mapagement of the Forperty and collection of rents, including, Lt ot limited
Lo, recelver’s fees, premiums on recsiver's bonds and reasonabyle attorpey’s feos, and then te the suns sacured by This
Hortpage. Lender and the recalvar shall be liakble to account forr only thess rents actually recelived.

21. Future Rdvances. lpon reguest of Boriowsr, Lendur, at Lender’s optlon pricr Lo release of This Nortysge,
may make Future Advances to Borroler. Such Future Advances, with interest thercorn, shall Do secured oy Lhis Mortgags
Lhen evidenced by promissory notes stating that said notes are gedured heredy.

272, Release. lpon payment of all sums secured by this Mortgage, this Mortgage shall becoma rull and wold, and
Lerctor oball relearo this Mortgage, without charge to Borvouwei. Bobrowsr ghall iy all costs of recordation, if any.

23%. Maiver of Homestead, Dowaer and Curtesy. Borroer hereby waives all rlghts of homestead sxanption in
the Property and rellnguiishes all right of dower and curtesy in the Property.

It{ WITNESS WHEREQF, Borrower has executed this Mortgage.

Cigred, sealed and el fvered
im the pressence of:

— ST - | —_— (Scal)
o _f John 1 -Borrouwer
IS W Y. I ] x2 __(Seal)
. Ao Diane W. Balles ~-Borrouwer
Y N
L !
STATE oF ALaava, _Jefferson Countt) &8
on this_loth _day of May , 1983 ,1, the undersigned | a totary Public Lnh amd for €3ld county
ard in said state, hereby certify that_Jomm C., Balles and wife Diane W. Balles L
] e i . ) e Whome
nadne (s AR _signed to the foregolrg conveyarnca, and oo ARE Ko to me, ackhowléadged Lefore ne thatg Bairg

infortieg of the contents of the conveyarce, L néY executed thw same voluntarily and as tiFElI' act oh the day Livae Same
bears Jdate.

Given under my hard and eeal of office this the 1Oth  day of May , 1983
My Conmisslon ewplires: : * o
G 5y 4 VR DS y/S S S—
/,. /4’, ,J ; Notary Public
This irstrument was prepared by Nancy E. Darden L 215 North 21st Sireet

Birmingham, AL 35203
(Space Belaw This Line Reserved For Lender and Racorder) .
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ALABAMA HOUSING FINANCE AUTHORITY 3
SINGLE FAMILY MORTCAGE REVENUE BOND PROGRAM, 1982 Serles B

UNIFORM MORTGAGE RIDER

The rights and obligations of the parties to the Mortgage to which this Rider is
attached and the Note which it secures are expressly made subject to this Rider. 1In the
event of any conflict betwsen the provisions of this Rider and the provisions ¢f the
Mortgage or Note, the provisions of this Rider shall control. To the extent they are not

modified by this Rider, all the terms, conditions and other provisions of the Mortgage and
Note remain 1in full force and effect. '

1. The Borrower agrees that the mortgagee (the "Lender"), the Alabama Houslng Finance
Authority (the "Authority”) or their successors or assigns may, at any time and without
prior notice, accelerate all payments due under the Mortgage and Note and exercise any

other remedy allowed by law or provided by the Mortgage for breach of the Mortgage or Note
if;

(a) All or any part of the Property or any interest therein ig sold or transferred by
Borrower or by operation of law, excluding (i) the creation of a llen or eacumbrance
subordinate to this Mortgage under a UDAG loan permitted under the Authority's Program
Guidelines, 1982 Series B, (11) the creation of a purchase money security interest for
household appliances, (iii) a transfer by operation of law upon the death of a jolnt

tenant, or (iv) a transfer to a person assuming the Mortgage and the Note secured thereby
in accordance with the terms and requiremev:: of paragraph 2 hereof;

(b) The ;Borrower fails to abide by any agreementa made with the Authority, or the

Lender, ox 1f the Lender or the Authority finds any statement contalned in the Eligible

Borrower Affidavit or any other document executed by the Borrower to be untrue, inaccurate
or incomplete; or

{c) The Borrower fails to promptly supply any information or document which the
Lender, or the Authority may request to verify compliance with the conditions of the

Authority's Single Family Mortgage Revenue Bond Program 1982 Series B under which the loan
as evidenced by the Mortgage and Note was provided.

| A
EEE The Borrower understands that the Authority and the Lender have relied upon statements

contained Iin the Eligible Borrower Affidavit and all other documents submitted in gupport
uws0f the loan application in the processing, financing and granting of this Loan. Upon
<3 . -
stdiscovery of fraud or misrepresentation by the Borrower with respect to any Iinformation
provided by the Borrower in the loan application or Eligible Borrower Affidavit executed
1 PP
(vy1in connectlon with the Note, the Lender or the Authority may, in their sole discretion, by
wtiwritten notice to Borrower, declare all obligations secured by the Mortgage and all
obligations payable uunder the Note immediately due and payable. Borrower shall notify the
§§Lender and the Authority promptly in writing of any tramnsaction or event which ney glve
mrise to a right of acceleration hereunder. Borrower shall pay to the Lender or the
Authority, as the case may be, all damages sustained by reason of the breach of the
covenant of notice set forth herein or by reason of such fraud or misrepresentation.

2. The Mortgage and the Note secured thereby may only be assumed by a person
qualifying as an "Eligible Borrower” under the Authority's 1982 Series B Progran
Guidelines, as in effect as of the date of such assumption, and in connection with a
transaction which meets all of the requirements of the assumption provisions of both the
Program Guidelines and the Origination, Sale and Servicing Agreement entered into by the
Authority and the Lender, both as in effect as of the date of such assumption, the
qualification of such person and such transaction being subject to the prior written
approval of the Trustee and the Adminietrator or their respective designees, which
approval may be granted in the sole discretion of such parties.

3. Under the provisions of the Internal Revenue Code of 1954, as amended, and the
Procedures and Regulations promulgated thereunder (the “Tax Act"”), the Authority has
elected to credit certain ianveatment earnings, if any, from the proceeds of its Boads to
mortgagors under its Single Family Mortgage Revenue Bond Program 1982 Serles B for so long
as such credit is required to keep the interest on the Bonds exempt from federal income
taxation. As a mortgagor under the Program, the Borrower is entitled to receive a portion
cf the amount, if any, required by the Tax Act to be credited to such Borrower. The
amount of the Borrower's credit shall be determined by the Authority in its sole
discretion consistent with Section 103A of the Tax Act. The Borrower acknowledges and
agrees that the amount credited to him, if any, will be treated for all purposcsa aam a
principal payment or prepayment on the Note secured by this Mortgage, and will not ba paid
directly to the Borrower. 1In so crediting, the Authority assumes no responpibllity ae to
the treatment of thils credit for purposes of the Borrower's federal income tax and the
Borrower accepts full respensibility for same. The Auvthority will make credits, if any,
on an annual basis or at more frequent intervals at its diacretion or at the time the
Mortgage 1s fully discharged. The Authority 1s under no obligation to maximize the credit
or to earn any credit.
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4. (a) If the credit set forth In paragraph 3} above 13 made on an annual basis, a
determination as to the amocunt of the credit will be made on an annual baslis established
by the Authority with respect to mortgages outgtanding as of the determination date.
Credits will not be made with respect to any partial annual period the Mortgage 1is
outstanding following the annual determination date unless it becomes tecessary to so do
In order to comply with the Tax Act. The amount of each annunal credit will be treated as
a principal payment or prepayment and will be credited by the Authority against the
principal balance due on the Note. No reduction will be made in the level monthly payment
stated in the Note. The allocation of the amount of the amortization payment will be
adjusted as between principal and Interest to take into account the prepayment. The
Borrower will be advised annually as to the amount of any payment or prepayment which has
been B0 credited, and the outstanding principal balance of the Note following the payment
or prepayment. The Borrower must make monthly payments regardless of credites until the
payments e£nd credits completely amortize the Borrower's debt.

(b) In the event the credit is made at the time the Mortgage 18 discharged, a
determination as to the amount of credit will be made as of the annual determination date
established by the Authority which precedes the date of discharge. Credits will not be
made with respect to any partial annual period the Mortgage 1s outstanding following such
tnnual determination date. To the extent necessary, any balance of the credit, remaining
after the principal of the Note has been fully paid, will be applied against interest
payments due on the Note. Notice will also be given to the Borrower 1f at any time the
amount of the credit due the Borrower equals or exceeds the principal balance of the Note,
and final gettlement will be wmade accordingly.

¢

NOTICE TO BORROWER:

THIS DOCUMENT SUSBTANTIALLY MODIFIES THE TERMS OF THIS LOAN. DO NOT SIGN IT UNLESS YOU
HAVE READ AND UNPERSTOOD IT.

I hereby congent to the modifications of the terms of the Mortgage and Note which are
contained in this Rider.

Dated this 16th day of May 93/_3;‘ a
Sigunature pgp,,ﬁ( ] :E iﬁ: !E Signature ///ﬁf{ﬂy(] 16
Printed .icjhn C. Bailes Printed  Diane W. _RBailes
STATE OF ALABAMA, ) sayp ot aLs, SHELEYCU Ere A2.00
T 883 Ce Ty THIS 2V Q4,J {0.50
Jeffersc}ncgmf‘ ) S *-,"_';,'-},'; S PR i.r | I ﬂ’ﬂ

.18 NEARE e gm0

I, the undersigned | a notary. c?u 3; - nﬂ“fﬁr"*ﬂaid cnunt}*, in said State,
hereby certify thatJohn C. Bailes? Whdsa | @Eﬁs)wiﬁ)%}% fitned to the foregoing
Rider, and who xe/are known to ne, acknuwledged tefore me on this day that, being informed

of the contents of the foregoing Rider, hefnixedthey executed the same voluntarily on the
day the same bears date.

Given under my hand and official ﬂeal this l6thday of May , 19 83

vl ;w”m, :i g??%;
. ) - w2 O . J -ﬁfff

e | Hﬂtary Public  °

{Seal)'t'

My Commilﬂﬂinh explires; 9/26/83

This instrument was prepared by: Billve west

Address: _ 2lo North Zlst Street, RB'ham, AT, 35203




