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B MORTGAGE *

THIS MORTGAGE ismade this. .........0.000vn... spe e day of. . e s r e e
19.3:.3., between the Grantor, Thomas W. Federle and mfe, Molly M, Federle

.................. veesesiversees... . (herein “Borrower”), and the Mortgagee,. .. ..................
...Real. Estate Fainancind, nc. ... ... ... ... ... ............ .. , & corporation organized and existing

under the laws of . . . .. Alabama . . , whose address i5. ... ....covr e,
...P.0.. Box .669, . Montgamery,. Alabama 36101 (herein “Lender”)

WHEREAS, Borrower is indebted to Lender in the principal sum of . Fifty six thousand eight mndred

....................................

.. Fifry and . n0/100  (856,850.00) . ... Dollars, which indebtedness is evidenced by Borrower’s note

dated. ... May 9,.1983, .......... (herein “Note™), providing for monthly i tallmints Eaﬂncipal and interest,
with the balance of the indebtedness, if not sooner paid, due and payable on une

llllllllllllllllllllllllllllllll

To SeCUuRE to Lender (a) the repayment of the indebtedness evidenced by the Note, with interest thereon, the
payment of all other sums, with interest thereon, advanced in accordance herewith to protect the security of this
Mortgage, and the performance of the covenants and agreements of Borrower herein contained, and (b) the repayment
of any future advances, with interest thereon, made to Borrower by Lender pursuant to paragraph 21 hereof {(herein
“Future Advances™), Borrower does hereby grant and convey to Lender and Lender's successors and assigns, with
power of sale, the following described property located in the County of . . Shelhy
.................... , State of Alabama:

iiiiiiiiiiiiiiiiiiiiiiiiii

Lot 260, accordhmgtotheSurmyquhandalafSauth, Sixth Sector Addition,
as recorded in Map Book 7, page 50, in the Probate Office of Shelby County,
Alabama.
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«‘I'j% Reference is hereby made to the Rider to the Mortgage which is incorporated
o herein for all purposes.

i ]."'f'[{g
The procaads of this loan have been epplied on the
purchase price of 1he proparty described harein,
comveyed to morigagor simu'famscusly heeewrith.
which has the address of 2217 Chandawood Lane ,relham, . ,
[Street] {Cityl
... Alabalm 35124 ......... (herein “Property Address™);

[State and Zip Code)

To Have aND To HOLD such property unto Lender and Lender's successors and assigns, forever, topether with
all the improvements now or heseafter crected on the property, and all easements, rights, appurtenances, rents,
royalties, mineral, oil and gas rights and profits, water, water rights, and water stock, and all fixtures now or hereafter
attached to the Property, all of which, including replacements and additions thercto, shall be deemed to be and remain
a part of the property covered by this Mortgage; and all of the foregoing, tegether with said property (or the leasehold
cstate if this Mortgage s on a leasehold) are herem referred to as the “Property”.

Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,

grant and convey the Property, that the Property is unencumbered. and that Borrower will warrant and defend
generally the title to the Property against all claims and demands, subject to any declarations, casements or restrictions

listed in a schedulc of exceptions to coverage 1n any titlc insurance policy insuning Lender’s interest in the Property.

ATTORNEY AT LAW
a1 d OLLD MONTEOMENRY HINHWAY

FIO N BAWARHOTY, AT ARRANMNA (IG2

ALABAMA -1 to & Family —6/75" —FNMA/FHLMC UNIFORM INSTRUMENT \LARRT L. HALCOMB
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%HIFHRH CovenanTs. Borrower and Lender covenant and agrec as follows: i

1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law or to a writien waiver by Lender, Borrower shall pay
lo Lender on the day monthly installmenis of principal and interest are payable under the Noltc, untit the Note is paid in full,
a sum (herein “Funds™) equal to one-twelfth of the yearly taxes and assessments which may attain priority over this
Mortgage, and ground rents on the Property, if any, plus one-twelfth of yearly preminm installments for hazard insurance.
plus one-twelith of yearly premium instaliments for morigage insurance. if any, all as reasonably estimated initially and from
time 1o ttme by Lender on the basis of assessments and bills and reasonable ¢stimates thereol.

The Funds shzll be held in an institution the deposits or accounts of which are insured or guaranteed by a Federzl or
state agency tincluding Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments.
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid 10 Borrower, and unless such agreement s made or applicable law
requires such interest to be paid, Lender shall not be required (0 pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage,

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required 1o pay said taxes,
assessments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, cither
prompily repaid 10 Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taxes, assessments, insurance premiums and ground renis as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Morigage. Lender shall promptly refund to Borrower any Funds
held by Lender. 1f under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply, no iater than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges: Llens. Borrower shall pay all taxes, assessments and other charges. fines and impositions attributable to
the Property which may attain a priority over this Mortgage, and leaschold payments or ground rents, if any, in the manner
provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment directly, Borrower shall promptly furnish to Lender receipis cvidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Mortgage; provided, that Borrower shail not be
required to discharge any such lien so long as Borrower shall agree in writing 1o the payment of the obligation secured by
such lien in a manner acceptable 1o Lender, or shall in good faith contest such lien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thereof.

£, Hazard Insurance. Borrower shall keep the improvements now existing or hercafier erected on the Property insured
apainst loss by fire, hazards included within the term “cxtended coverage”, and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of
. “such coverage exceed that amount of coverage required 1o pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided.,
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner
. provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment, when due, directly to the

= {NSUTance carrier. .
- All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage
* clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof,
and Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss,
ier and Lender. Lender may make proof of loss if not made promptly
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Borrower shall give prompt notice Lo the insurance carri
by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance proceeds shall be applied to restoration of repair of
the Property damaged. provided such restoration or repair is economically feasible and the security of this Morigage is
not thereby impaired, If such restoration or repair is not cconomically feasible or if the security of this Mortgage would
be impaired, the insurance proceeds shall be applied to the sums secured by this Mortgage, with the excess, if any, paid
to Borrower. If the Property is abandoned hy Borrower, or it Borrower [ails 1o respond to Lender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds ai Lender's option either to restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend
or postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hercof or change the amount of
such installments. §f under paragraph 18 hereof the Property is acquired by Lender. all right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums securcd by this Mortgage immediately prior 1o such sale or
zcquisition.

6. Preservation and Maintenance of Property: Leascholds; Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commil waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease if this Mortgage i« on a leaschold, )E this Mortgage is on a unit In a
condominium or a planned unit development. Borrower shall perform all of Borrower’s obligations under the declaration
or covenants crealing or governimg the condommium or planned unit development, the by-laws and regulations of the
condominivm or planned unit development. and constituent documents. Il a condominium or planned unit development
cider is exccuted by Borrower and recorded topether with this Mortgage, the covenanls and agreements of such rider
shall be incorporated into and shadl amend and supplement the covenants and agreements of this Mortgage as if the rider
‘were a part hereof, '

7 Protection of Lender's Sccurity. 1f Borrower fails to perform the covenants and apreements contained in this
Mortgage. or if any action or proceeding s comnienced which materially affects Lender’s interest in the Property,
including. but nat imited to. eminent domain. insolvency. code enforcement. or arrangements of proceedings involving a
bankrupt or decedent, then Lender a1l lLender’s option, upon notice 1o Borrower, may make such appearances, dishurse such
wums and take such action as s necessary @ protect Lender's interest, including, but not limited to, disbursement of
reasonable aitorney's fecs and entry upon the Property to muake repairs. If Lender required morigage insuFance as a
condition of making the loan secured by this Morigage. Borrower shall pay the premiums required 10 maintain such
insurance in effect until such time as the requirement for such msurance terminates in accordance with Borrower’s and
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Lender's wnitten agreement or applicable law. Borrower shal! pay the amount of all mortgage insurance premiums in the
manner provided under paragraph 2 hereof. .

Any amounts disbursed by Lender pursuant to this paragraph 7. with inferest thereon. shall become additional
indebtedness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment. such
amounts shall be payable upon notice from Lender to Borrower requesting payment thereof. and shall bear interest from the
date of dishursement at the rate payable from time to time on outstanding princtpal under the Nole unless payment of
interest at such rate would be contrary to applicable law. in which event such amounts shall bear interest at the highest rate
permissible under applicable law. Nothing contained in this paragraph 7 shall require Lender to incur any expease or take
any action hereunder. |

8. Inspection. Iender may make or cause to be made reasonable entries upon and inspections of the Property. provided
that Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Lender's
interest in the Property.

9. Condemnation. The proceeds of any award or claim for damagces. direct or consequential. in connection with any
condemnation or other taking of the Property. or part thercof. or for conveyance in licu of condemnation. arc herchy assigned
and sha!l be pard to Lender.

In the event of a total taking of the Property. the proceeds shall be applied to the sums secured by this Mortgage.
with the cxcess, if any. paid to Borrower. In the event of a partial taking of the Property. unless Borrower and Lender
otherwise agree in writing. there shall be applied ta the sums secured by this Mortgage such proportion of the proceeds
as is equal to that proportion which the amount of the sums secured by this Mortgage immediately prior fo the date of
taking bears to the fair market valie of the Property immediately prior to the date of taking. with the balance of the proceeds
paid to Borrower.

If the Property is abandoned by Borrower. or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages. Borrower fails to respond to Lender within 30 days after the date such notice is
mailed, Lender is authorized to collect and apply the proceeds, at Lender’s option. either to restoration or repair of the
Property or to the sums secured by this Mortgage,

Unless Lender and Borrower otherwisc agree in writing, any such application of proceeds to principal shall not extend
or postpone the due date of the monthly installments referred 1o in paragraphs 1 and 2 hereof or change the amount of
such installments.

10. Borrower Not Released. Extension of the time for payment or modification of amortization of the sums secured
by this Mortgage granted by Lender to any successar in interest of Borrower shall not operate to release. in any manner,
the liahility’ of the original Borrower and Borrower's successors in interest. Tender shall not be required to commence
procesdings against such successor or refuse to extend time for payment or otherwise modify amortization of the sums
secured by. this Mortgage by reason of any demand made by the original Borrower and Borrower’s successors in interest

11. Forbearance by Lender Not s Waiver. Any forbearance by Lender in exercising any right or remedy hereunder. or
otherwise afforded by applicable law. shall not be a waiver of or preclude the exercise of any such right or remedy.
The procurement of insurance or the payment of taxes or other liens or charges by Lender shall nol be a waiver of Lender’s
right to accelerate the maturity of the indebtedness secured by this Mortgage.

12. Remedies Cumulative. All remedies provided in this Mortgage are distinct and cumulative to any other right or
remedy under this Mortgage or afforded by law or cquity, xnd may be exercised concurrently, independently or successively.

13. Successors and Assigns Bound; Joini and Several Liability; Captions. The covenants and agreements herein
contained shall bind. and the rights hereunder shall inure to. the respective successors and assigns of Lender and Borrower.
subject to the provisions of paragraph 17 hercof. All covenunts and agreements of Borrower shall be joint and severd.
The captions and headings of the paragraphs of this Mortgage are for convenience only and are not to be used to
interpret or define the provisions hereof. )

14, Notice. Except for any notice required under applicable law to be given in another manner, (a) any notice to
Borrower provided for in this Mortgage shall be given hy mailifg such notice by certified mail addressed to Borrower at
the Property Address or at such other address as Borrower may designate by notice to Tender as provided herein. and
(b} any noticc to Lender shall be given by certificd mail. return reccipt requested. to Lender’s address staied herein or to
such other address as Lender may designate by notice to Borrower as provided herein. Any notice provided for in this
Mortgage shall be decmed to have been given to Borrower or Lender when given in the manner designated herein,

15.  Uniform Mortgage; Governing Law; Severability. This form of morigage combines umiform covenants for national
use and non-uniform covenants with limited variations by jurisdiction to constitute a uniform security instriment covering
real property. This Mortgage shall be governed by the law of the jurisdiction in which the Property is located. in the
event that any provision or clause of this Mortgage or the Nole conflicts with applicable law, such conflict shall not affect
other provisions of this Mortgage or the Note which can be given effect without the conflicting proviston. and to this
end the provisions of the Mortgage and the Note are declared to be severable,

16. Borrower’s Copy. Borrower shall be furnished o conformed copy of the Note and of this Mortgage at the time
of execution or after recordation hereof.

17. Transfer of the Property: Assumpfion. If all or anv part of the Property or an interest therein is sold or transferred
by Borrower without Lender’s prior written consent. excluding (i) the creation of a lien or encumbrance subordinate to
this Mortgage. (b) the creation of a purchase money security interest for houschold appliances. {¢) a transfer by devise.
descent or by operation of law upon the death of 2 joint tenant or (1) the grant of any leasehold interest of threc years or less
not containing an option to purchase, Lender may. at Lender’s optivn, declare all the sums securcd by this Mortgage 1o be
ymmediately due and payable. Lender shall have waived such option 1o acceferate if, prior to the sale or transfer. Lender
and the person to whom the Property is to be sold or transferred reach agreement in writing that thc credit of such person
i« satisfactory to Lender and that the interest payable en the sums secured by this Mortgage shall be at such rate as Lender
shall request. If Lender has waived the option to accelerute provided in this parugraph 17. and if Borrower’s successor in
interest has executed a written assumption agreement accepted in writing by Tender. 1.endder shall release Borrower from all
obligations under this Mortgage and the Note.

If T.ender exercises such option to accelerate, Lender shall mail Borrower natice of acccleration in ;}ccnrdnn:c .wiEh
paragraph 14 hereof. Such notice shall provide a period of not less than 30 duys frem the dale the notice is mailed wurhm
which Borrower may pay the sums declared due. If Borrower fails to pay stich sums prior ta the expiration of such period,
Lender may. withowt further notice or demand on Borrower. invohe any remedies permitied by paragraph 18 hercof,

NonN-UnNIForM CovENanTs. Borrower and Lender further covenunl and agree as follows:

18. Acceleration; Remedies. Except as provided in paragraph 17 hereof, upon Borrower's breach of any covenant or
agreement of Borrower in this Mortgage, including the covenants {0 pay when due any sums secured by this Mortgage,
Lender prior to acceleration shall mail notice to Borrower as provided in paragruph 14 hercof specifying: (1) the breach;
(2) the action required to cure such breach; (3) a date, not less than 30 days from the date the nofice is mailed to Borrower,
by which such breach must be cwred; and (4) that failure to cure such breach on or before the date specified in the
notice may result in acceleration of the sums sccured by this Mortgage und sale of the Property. The notice shall forther
inform Borrower of the right to reinsiate after acceleration and the right to bring 2 court action fo assert the non-exisience
of a default or any other defense of Borrower tv acceleration and sate. If the breach is not cured on or before the date
specified in the nolice, Lender at Lender's option may declare all of the sums secared by this Mortgage to be immediately
due and payahle without further demand and may inveke the power of sale and any other remedies permitted by applicable
taw. Lender shall be entitled to collect all reasonable costs and expenses incurred in pursuing the remedies provided in this
pacagraph 18, including, but not limited to, reasonable attorney’s fees. _

If Lender invokes the power of sale, Lender shall mail a copy of a notice of sale to Borrower in the manner provided
in paragraph 14 hereof. Lender sholl publish the nofice of sale once o week for three vonseculive weeks in sume newspaper
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publigshed in Shelby

............................. County, Alabama, and (hcreupon shall sell the Property to the l:.lkh!ﬁl
biddéf ut public auction a¢ the front door of the County Courthouvse of said Couniy. Lender shall deliver to the pur r
Lender’s deed conveying the Properly so sold. lender or l.ender's designee may purchase the Properly at any sale.
Borrower covenants and agrees that the proceeds of the sale shall be applied in the following order: () to all ressonable costs
and expenses of the sale, including, bul not limited o, reasonable attorney’s fees and costs of title evidence; (b) to al! sums
secured by this Morigage; and (c) the excess, Jf any, to the person or persons legally enlitled thereto,

19. Borrower's Right to Reinstate. Notwithstanding 1.ender's acceleration of the sums secured by this Mortgage.
Borrower shall have the right to have any proceedings begun by Lender 10 enforce this Morigage discontinued at any time
prior (o the carlier to occur of (i) the fifth day before sale of the Property pursuant to the power of sale contained in this
Mortgage or (i) entry of a judgment enforcing this Mortgage il: {a) Borrower pays l.ender all sums which would be then
due under this Martgage, the Note and notes securing Future Advances, if any. had no acceleration occurred: (b) Borrower
cures all breaches of any other covenants or agreements of Borrower contained in this Morigage: (c)} Borrower pays all
reasonable expenses incurred by Lender in enforcing the covenants and agreements of Borrower contained in this Mortgage
and in enforcing Lender’s remedies as pravided in paragraph 18 hercof. including. but not limited to, reasonable attorney’s
fees; and (d) Borrower takes such action as Lender may reasonably require to assure that the lien of this Morigage. Lender's
mterest in the Property and Borrower’s obligation to pay the sums secured by this Morigage shall continue unimpaired.
Upon such payment and cure by Borrower, this Morigage and the obligations secured thereby shall remain in full force and
effect as if no acceleration had occurred.

20, Assigpment of Rents; Appointment of Recelver; Lender in Possession. As additional security hereunder, Borrower
hereby assigns to Lender the rents of 1the Property, provided that Borrower shall, prior to acceleration under paragraph I8
hereof or abandonment of the Property, have the right to collect and retain such rents as they become due and payable.

Upon acceleration under paragraph 18 hereof or abandonment of the Property, Lender, in person, by agent or by
judicially appointied receiver, shall be entitled to enter upon, take possession of and manage the Property and to collect
the rents of the Property including those past due. All renmis collected by Lender or the receiver shall be applied first to
payment of the cosls of management of the Property and collection of rents, including, but not limited to, receiver’s fees,
premiums on receiver's bonds and reasonable attorney's fees. and then to the siums secured by this Morigage. Lender and
the receiver shall be liable to account for only those rents actually received.

21, Future Advances. Upon request of Borrower, Lender, at Lender's option prior to release of this Mortgage, may
make Future Advances (0 Borrower. Such Future Advances, with interest thereon, shall be secured by this Mortgage when
evidenced by promissory notes stating that said notes are secured hereby.

22. Release. Upon payment of all sums secuored by this Mortgage. this Mortgage shall become null and void, and
Lender shall release this Mortgage, without charge 10 Borrower. Borrower shall pay all costs of recordation, if any.

23. Waiver of Homestead, Dower and Curtesy. Borrower hereby waives all nights of homestead exemption in the
Property and relinquishes all right of dower and curtesy in the Property.
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IN WiTNESS WHEREOF, Borrower has executed this Mortpage,

Signed, sealed and delivered
in the presence of:

e arera e e WMWC@%(M)

. Thamas W. Federle —Horrowert
& cﬂl
e i e AN T T cden e .. ...... (Seal)
I'b Y M- F i, 1E —Barrower
STATE OF ALABAMA,. . MEEEERSON, | . .. ... ................. County ss:
Qnthis..?.t.h. ........ daynf....ﬁ.......”.,19.33..,1,.......E..]E'f.....:...:...... ............. ey
a Notary Public in and for said county and in said state, hereby certify that, .. ........... Ceae s Cet e
.Thomas W, Federle and wife, Molly M. EFederle ., whose name(s)..80@...........signed to the
foregoing conveyance, and who. &Xe .. . ... ... known to me, acknowledged before me that, being informed of ‘the
contents of the conveyance, Lhe¥. executed the same voluntarily and as. . . .theix . .. .act on the day the same
.. bears date.
‘ Given under my hand and scal of office thisthe. . 9th . ... ... dayof......... May.......... .., 19...83

%= My Commisgion expires:

L / %) 5;. Notary Public
| Larry L/ Halcoanb
P mers LARRY L. HAL
. _Thlsmslrum:ntwaspreparedhy‘........1ﬁ6ﬁﬁé+.ﬁ.. Cemaae
. 3512 DLD MONTGOMEAY HIGHWAY
" (M EAND O, Likk AEarkia FEAgoler and Recorder) R S
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oo . ! ALABAMA HOUSING FINANCE AUTHORITY
UNIFORM MORTGAGE RIDER

The rights and obligalions of the parties to the Morigage to which this Rider is attached and the Note which it secures are expressly mad&uhj&ct to this
Ridar_tn the gvent ol any conllict between the provisions ol ihis Rider and the provisions of lhe Mongage or Nole, the provisons of this Rider shall control. To
the extent they are nol madiied by lhis Ridar, all the lerms, conditions andg olher provisigns of the Mortgage and Nole reman in full force and effecl.

1. The Borrower agrees that the Lender, the Alabama Housing Finance Authorty (the "Authority”) or their assigns may, at any time and wilhout prior

notice, accelerale allpayments dua under the Mongage and Note and exercice any glhes remedy allowed by law or prowvided by Lhe Mortgage for breach of the
Marigage or Note l:

(a} Al or any pan of the Praoperly or any inerest tharein is s$0ld or transterred by Borrower or by operation of law, excluding (i} the creation of a lien or
encumbrance subordinale to Ihs Mortgage under a UDAG loan permit'ed under Lhe Autharily’s Program Guidelinas, 1981 Series A, (ii) the crealion ol a
purchase money security interest lor household appliances, or (in) a lransfer by operalion of law upon the death of a joint lenant.

(b) The Borrower lailsto abide by any agreemeants made wilh the Authority, or the Lender, or il the Lender or the Authorily bnds any statement contained
in tha Affidavit of Eligibility of the Borrower or any other document execuled by lhe Bosrower to e unirue, inaccurale or incomplete.

{c} The Boreower fails 1o promptly supply any information or document which the Lender, or the Authorily may reques! to venly compiiance with the
conditions of the Authority's Single Family Morigage Program under which the Lean as evidenced by the Mortgage was provided.

The Borrower undersiands that the Authority and the Lender have relied upon slalemenis contained in lhe Atlidavit of Elgibility of the Borrower and all
aolher doguments submitied in support of the Loan Applicalion in the processing, linancing and granting of this Loan. Upon discovery of fraud or
misrepresentalion by the Borrower with respect 1o any informalion provided by the Borrower in the Loan Application or Borrower's Athdavil of Eigibiligy
executedin connection with tha Note, tha Lender or the Authority may, in the:r sole discretion, Dy writlen nolice to Borrower, declare all obligations secured by
the Mortgage and all gbligations payable under tha Nale immediately due and payable. Borrower shall nonly the Lender and the Authonly promptly inwnling of
any transaction or event which may give nse 10 a right o acceleration heisunder. Borrower shall pay to the Lender or the Authoiily, as the case may be, all
damages sustained by reason of the breach of the covenant of nolice sel forth herein ar by reason ol such fraud or misrepresentation.

2. Thae Morlgage and the Note secured thereby may not be assumed under any circumstances, except lor {I]) iransfers permitted under Section 1(a) of
\his Rider, and (i) if this Loan is guaranieed by the Veleran's Administration, an assumplon by a person qualilying as an "Eigible Borrowar” under the
Authority's 1981 Series A Program Guidelines as determined and approved in advance in writing by the Authority in iis sole discrelion.

A. Under the provisions of the Internal Revenue Code of 1954, as amended, and the Procedures and Reguiations promulgated thereunder {1he “Tax
Act”), the Aulhority has elected o credit certain invesiment earnings, if any, from the proceeds of ils Bonds 1o morigagors under its 1381 Single Family
Mortgage Program lor 50 fong as such credil is required to keep the interest on the Bonds exempt from lederal income laxalion. AS a martgagor under the
Program, the Borrower is enutled to receive a portion of the amount, il any, required by the Tax Acl 1o be credied to such Borrower. The amount of the
Borrower's crecdit shall be determined by the Autharity in ils sole discretion consistent with Section 103A of the Tax Act. The Borrower acknowledges and
agrees that the amount eredited fo him, it any, wilt be Ireated lor all purposes as a principal payment or prepayment on lhe Note secured by this Mornigage, and
wili not be paid directly to the Borrower. In s0 crediling, the Aulhorily assumes no responsibibly as 1o the treatmenl Gl this credit for purposes ol the Batrower's
federalincome 1ax and the Borrower accep!s lull responsibility lor same. The Authority will make credils, it any, onan annual basis or at more requent intarvals

QI at s discretion or at the lime tha Mortgage is fully discharged. The Authority is under no obligalion to maximize 1he cregit or 1o earn any cradil,
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4. (a) I"the creditis hade on anannual basis, a determinalion as to the amount of the credit will be made on an annual basis estabiished by the Aulhority
with respecl 10 morgages cutsianding as of the getermination date. Credits will not be made with respect to any partia! annuat period lhe Montgage is
oulstanding following the annual delermination date unless it becomes necessary to so do in order 10 comply wilh the Tax Act. The amount ol each annual
crecht will be treated as a principal payment or prepayment and will be credited by the Authority against the principal batance due on Ihe Note. No reduction will
be mada in tha level monthly payment staled in the Note. The allocation of the amount of the amortizalion payment will be adjusied as between principal and
intares| 1o 1ake Into accoun! the prepayment. The Borrower will be advised annually as to the amounl of any payment or prepaymenl which has been 80

crediled, and the outstanding principal balance ¢f the Note following the payment or prepayment. The Borrower must make monihly paymenis regargless of
credils untif the payments and credits completely amortize the Borrower's debt.

(b) In1he event the credit is made at the lime the Mortgage is discharged, a determination as to the amount of credil wili be made as of annual
determination date eslablished by the Authority which precedes the dale of discharge. Credits will not be made with respec! ta any partiai annualpenod the
Martgage is oulstanding foliowing such annual determination date. To the extent negessary, any balance of the credit, remaining aher the pnncipal of the Nole
has been fully paid, will ba applied agains! interes! paymenis due on the Note. Notice will also be given to the Borrower if at any tme the amount of the credit
due the Borrower equals or exceeds the principal balance of lha Note, and linal setilement will be made accordingly.

NOTICE TO BORROWER: .
THIS DOCUMENT SUBSTANTIALLY MODIFIES THE TERMS OF THIS LOAN, DO NOT SIGN T UNLESS YOU HAVE READ AND UNDERSTOOD IT.

I hereby consent lo the modifications ol the lerms of the Mortgage and Note which are coniained in this Rider.

Daiad lhis _9th _day of May 1ELE_3 i
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Printad Thaonas W, Federle Crnted  MOL1ly M.} Federle
STATE OF ALABAMA, )
JEFFERSON - 8
COUNTY. )

1, larry L. Halccmb , - e m . a notary public in and for said counly, in said State, hereby certily
1hal Th:::r_nas W, Federle and m.fe_, hbily M. _FMJ‘E . whose name(s) isfare signed 10 the foregoing Ruder,
and who isfare known lo me, acknowledged belore me an this day thal, being informed of the contenls of the faregoing Rider, he/she/lhey execuled the same
volumarily on Lthe day the same bears dale.

Given under fy hand and official seal this __ 9thuay of May ,19_83 |

LY SII'E_LENSEB. -
| “ﬂ;.{“\{uu}?“iu ’g v Notary Public AT a1 . Halcank
gt o .
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[Seal) / /
My Commission expires, I/A/'? ?6 e

This instrumen! was prepared by: ; ( - MRAW?EESMB -
Address: _

- SR -OEDMONTGOMERY HIGHWAY

HOMEWOOD, ALABAMA 382089




