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P. 0. EOX 2815, DALLAS, TEXAS 75221
roducer’s 58 — Alabama .. :
8-1-81 . v -
OI1L AND GAS LEASE

February 183 perwoen HArry W. Pearce, Individually and

Pep-= - a
THIS ACREEMENT, made as of the lsqia}f of

as Executor under the Will and of the Estate of Frank H., Pearce, deceased: and his wife,

Louise M. Pearce; and, Frank T. Pearce and his wife, Shirley Louise Pearce

of 3276 Greendale Road Birmingham, Alabama 35243
erein colled §essor (whthor one or more} and __ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA CORPG
o P. 0. Box 2819 Dallas, Texas 75221 )
herein called Lessee: N
WITNESSETH:

1, Lessor, in consideration of Ten Dollart ($10,00), and other valuabla considaration, cash in hand paid, receipt and sufficiency of which Is hereby acknowledged, and of the royalties
and agreements of the Lossee, hecein provided, hereby prants, leases and lets exclusively unto Lessee, for purposes of investigating, exploring by geophylscal and other methis,
prospecting, dritling and operating for and producing oil, gases (including without limitation casinghead gas, casinghead gasaline, gas condensate {distillate), hydrozen sulphide ga-.
halium and any other gae, whether combustible or not), liquid hydrorerbons and assoclated products, whethes in gaseous, solid or liquid state, by any method, including, but not linute!
to, natural Row, acldizéng, fractoring, comhustion, steam souk, steam food, watsr floed, cil fiood, und for Injection of any substance; luying, constructing and maintaining pipelines,
storing oil. and building tanks, ponds, power stations, roards, electric lines, telephone lines, and other structures upon sald land to produce, save, treat, process and transport any product
produced or made therefrom, the following described land (horein reforred to a3 “said land™}

situate in . Shelby County, Staks of Alabama :tu-ﬁt:

SEE EXHIBIT "A" ATTACHED HERETO AND BY REFERENCE MADE A PART HEREOF FOR ALI, PURPOSES.

said land being estimated to coraprise 419.926 acres, whether mors or less, which acreage figure may be relisd upon by Lessee in calculating rental or othe-
payments hereunder.
m Notwithstanding the above specific description, it is pevertheless the intentios of Lesor to include within this lease, and Lessor doas hersby lease, all lands owned or claimed b,
Lessor up to the boundaries of any abutting landowner, together with any and slf of Lessor’s interest in any lakes, streams, roads, easements and rights-of-way whach
o cross or adjoin the said land, including all land added thereto by accretion. . F A fivye (5) #?
2. Unless soaner teminated or longer kept in force under othar provisions hareol, this lease shal! remain in torce Tor a term of FRNY years ffrom ¢ hereol, hereinaiter calter

b1 “primary term,” and a3 long thereafter as aperations, as hereinafter defined, wre conducted upon said land with no cessation for more then ninety (80} consecutive days,

oy 3. As royalty, lessee covenants and agrees: (a) To deliver to the credit of lessor, in the pipe line to which lesses may connect ks wells, the equal one-¢ighth part of all oil produced
and saved by lessee from said land, or from time to time, at the option of lesseo, to pay lessor the market price of such one-sighth part of such ofl at the wells as of the day it {s run ko the
{0 pipe line or storage tanks, lesior's interest, in either cose, to bear one-elghth of the cost of treating ofl ko render it marketable pipe line oil: (b) To pay Lessor on gas, including casinghead
gas or other gaseous substances, produced from safd land and sold or used off the premises for the extraction of gaseline or other product therefrom, one-sighth of the market value
T~ computed at the mouth of the well of the gas so sofd or used; provided that on gas sold by Lesser the market value shall not exceed the cash proceeds received by the Lessce Fox such -
computed at the mouth of the well, and on gas sald at the well the royalty shall be one-eighth of the cash proceeds realized by Lessoe from such sate. If, at the expiration of the primway
term or at any time or times thereafter, there is any well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing gas or any other
E minera! covered hereby, and all such wells are shut-in, this lease shall, nevertheless, continue in foree as though operations were being conducted on said land for so long &3 said wells are
=2 chut-in, and thereafter this lease may be continued in force as if no shut-in had occurred. Lessse covenants and agrees to use reasonable diligence to produce, utilize, or market the
&> minerals capable of being produced from said wells, but in the exercise of such diligence, lessee shall not be obligated to install or farnish facilities other than well facilities and ordinur
lease Facilities of flow lines, seperator, and lease tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptable ta lessee. I, at any time or times afte,
the expiration of the primary term, all such wells are shut-in for a period of ninety consacutive days, and during such time there are no operations on said land, then sl or before th-
expiration of said ninsty day period, lessee shall pay or tender, by check or draft of lessee, a1 royulty, a sum equal to the amount of annual delay renlal l:fovidad far ip this lease, Lever
shal} make like payments or tanden at or before the end of each anniversary of the expiration of sald ninety day period if upon such anniversary this lease is being « sntinued in fuc
solely hy reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payroent would be entitled to receive the rays!
which wonld be paid under this leass if the wells wete producing, and may be deposited in » depository bank provided for below. Nothing herein shatl impalir lessee’s right to rel=as
provided in pazagraph 5 hereof. In event of mysignment of this lease and in.whole or in part, liability for payment hereunder shall rest exclusively on 1he then owner or ownses ol 1
lease, severally as to acreage owned by cach. If the price of any mineral or substance upon which royalty is payable hereunder is regulatod by any law ar governmental agency,
market valus or market price of such mineral or sabstance for the purpose of computing rayalty hereunder shell nat be in excess of the price which Lesses may recelve and relain.

4. Lessee is hereby granted tha right, at its option, to pool or unitize all or any part of said land and of this laase a5 to any or horizons thereunder. with other lands. bedie o7 oo
or portica te poreines thereof, or mineral or horizon thereunder, 5o as to establith units containing not more than 80 surface acres plus 10% screage tolerance; provided, however xu
may be'esta‘mﬁ.ed,-}r;iﬁ sreisting unit may be enlarged to coatein not more than 640 acres plus 10% acreage tolerance, if unitized only a3 to gasor only as to gas and Jiquid hydrocwrin,
(condensate) which e not's liquid in the subsurface reservoir. If larger units are prescribed or permitted under any governmental rule or order for the dritling or operation of a well -
& rzgular locatlon, or for Cue obtaining of a maximum allowsble, from any well to be drilled, drilling, or already drilled, any such unit may be established or enlarged to conform Lo
slze prescribéd b permitted by such govarnmentel ordar or nile. Lascas shall exsrciss said option as to each desired unit by executing an instrument Identifying suck unit and filing i
record in the publye office int which this lease is recorded. Each of said options may be exercised by lesses from time to time, and whether before or after production has been establish.-

' gither on said land or on the portion of said land included in the unit or on other land unitized therewith and any ruch unit may taclude any well to be drilled, being drilled or alres

.completz). A unlt escablishgd hereundet shall be valld and effactive for all purposes of this lease even though thers may be land or minaral, royalty or leasehold interests in land witle
‘the unit wiich are not pooled oz unitized Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment of rovalty, opevatic.
conducted under this lease, Thero shall be allocatsd to the lund coversd by thislease included in any such unit that proportion of the total production of unitized minorals from weils
the unit, after dethicting any used in lease or mit operations, which the number of surface zcres in the land covered by this lease inchyded in the unit bears to the total number ol ~uef o«
acres in the unit, The production so allocated shall be considered for all purposes, including the payment or delivery of royalty, overriding royalty, and any cther payments ol
preduction, o be'the entire production of unitized minerals from the portion of said land covarad hereby and included in such unit in the same manner a5 though preduced from +
land ut«der the tegms of this lease. The owner of the reversionary estate of any term rayalty or mineral estate agrees that the acerual of royelties pursuant to this paragraph or of sbu!
royalties from & welt on the unit shall satisfy any limitation of term requirlag production of vil or gas. The formation of such unit shall not have the cfect of changing the ownpershis -
any deluy renta] or shut-in production royalty which may become payable under this lease. Neither shall it impair the right of lesses to release from this lease all or any portien of 5.
land, except that lessss may not o relaase as to lands within 2 unit while there are operations thereon for unitized minerals unless all pooled leases are released as to lands withie 1),
unit. Lessee may dissolve any unit established hereunder by Eling for record in the public ofice where this lease I3 recorded a declaration to that effect, if at that time no operalions .
being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, » unit once established herounder shall remaln in force so long as any lease sulsject ther:
shall remain in force. A unit may be so established, modified or dissolved during the lifs of this lase.

5. 1f operations are not conducted on sald land on or before the first anniversary date hereo, this lease shall terminate as to both parties, unless lessce on o7 before said date o

Suhjeutt::'.tgfmﬁutlﬂ:g!?_p;i.ﬂumhareﬂf,pa}rnrtunﬂurtﬂhmrﬂrtnlﬂmr'lcmﬂitinﬂm First Alabama .-
(Cahaba H2ishts Branch) padw Birmingham, Alabama 35243 |
' poa e "..-",

or its suceascors, which s-hall wntinue ss the depository, regardlesa of changes 1o ownership of delay rental, royalties, or other moneys, the sum of

$ 419,93 e , which sball operate 21 delay rental and cover the privilege of deferring operations for one year from suid date. fn Like mas
and npon like paf?'mntf ar tenders, operations may be further deferred for like perfods of one year each during the peimary term. 1f al any time that lesses pays or lenders delas weu!
royalties, or other inoneys, tive or tnore parties are, or claim to be, entitled to receive same, lessee may, in Heu of any other methad of payment herein provided, pay or tenderv s
rental, royalties, or modeyy; in the manner herein specified, either jointly to such parties or separately to each in gccordance with thelr respective ownerships thereof, ax lesees 13-
circt, Any payment heveundet rosy be made by check or draft of lessee deposited in the mail or delivered ta lessor or to a depository bank on or before the last date of paviment. &
delay reotal shall be apportlonable as to said Jand on an acreage basls, und a faflure ta make proper payment or tender of delay rental a3 to any portien of said land or us to pny et -
thereits shatl nat £ Mact thiy Jeuse as to any portion of said land or as to any interest therein us to which proper payment or tender is made, Any payment or tender which is made jo =
attempt to make prpey payment. but which 1s erraneows in whole or i part a3 to partics, amounts, or depository, shall nevertholess be suficient bo prevent termination of this lease ».
to extend the time within which operations may be conducted 1o the same manner s though a proper payment had beea made; provided, however, Jessee shall correct such error wiik,
thirty (30) days after lessee has received written notlce thereof Irom lessor. Lessee may at any time and from Hme to time execute and deliver to tetor or file for record a release
releases of this lease as to uny part or all of said land or of mineral or horizon thereunder, and thereby be relieved of all obligations as to the released acteage or interest. If this lease &2
so released as to all minerals and horizons under & portion of said land, the delay rental and other payments computed in accordance therewith shall thereupon be reduced i 2t
propottion that the ucreage reloased bears to the acreage which was covered by this lease immediately prior to such release,




@. f at any titne during the primary term operations are conducted on sald land and if al! operations are discontinued, this lease shall thereafter terminate on its anniversary date
nekt foliowing the ninetieth dav after such discontinuance unless on or before mceh anniversary date lessee either (1) condurts pperations or (2} commences or resumes the payment ar
tender of delay rental; provided, however, if such anniversary date is at the end of the primary term, or if there is no further anniversary date of the primary term, this lease shall
terminate at the end of such term or on the ninetieth day wfter discontinuance of all operations, whichever is the later date, unless on such later date either (1) ldisee is conducting
operabions or (2) the shul-tn well provisions of paragraph 3 or the provisions of parsgraph 11 sre applicable. Whenever used in this lease the word “operations™ shall mean operations for
and any of the lollowing: drilling, testing, completing, reworking, recompleting, decpening, plugging back or repairing of a well in search for or in an endeavor to obtain production of
oil, gas, sulphur or other minerals, escavating a mine, production of of], gas, sulphur or other mineral, whether or not in paying quantities.

7. Lessee shall have the use, free from royalty of water, other than from lessor’s wells, and of ofl and gas produced from said land in all operations hereunder. Lessee shall have the
right at any time to remove all machinery and fixtures placed on said land, including the right to draw and remove casing. No well shall be drilled nearer than 200 feet ta the house or
barn now on said land without the consent of the lessor. Lessee shall pay for damages caused by its operstions to growing crops and timber on said land.

B. The rights and estate of any party hereto may be masigned fram time to time in whole or in part and as to any mineral or horizon. All of the covenants, obligations, and
consideratlons of this lease shell extend ta and be binding upoo the parties hereto, their heirs, succestors, asdgns, and successive amigns. No change or division in the ownership of said
land, royalties, delay rental, or other moneys, or any part thereof, howsosver effacted, chall increase the obligations or diminish the rights of tessee, Including, but not limited to, the
tocatlon and drilling of wells and the measurement of production. Notwithstanding ny other actual or constructive knowledge or notice thercof or to lessee, its successors or assigns, no
change ot division in the ownership of said land or of the royaltics, delay rental, or other moncys, or the rght to receive the same, howsoever effected, shall he binding vpor the then
record owner of this lease unti thirty (30) days after there has been furnished to such record owner at his or its principsl place of business by lesior or lessor’s heirs, successor, or assigns,
notice of such change or division, supported by either originals or duly certified copies of the instruments which have been properly filed for record and which evidence such change or
division, and of such court records and procesding, transeripts, or other Socuments as chail be necesary in the opinion of such record ownier 10 establish the validity of such change or
division. If any such change in ownership cccurs by ceason of the death of the owner, lessee may, nevertheless pay or tender such royslties, delay rental, or other moneys, or past thereof,
to the credit of the decedent in a depository hank provided for above, In the event of casignment of this lease as to any part {(whether divided or undivided) of said land, the delay rental
pavable hereundar shall be apportionable as between the several leaschold owners, ratally sccording to the surface wea or undivided interests of each, and default in delay rental
payinent by one shall not aKect the rights of other leasehald owners hereunder.

9. in the event lessor considers that lessee has not complied with all its obligations hereunder, both express und implied, lessor shall notify lesses in writing, setting out specifically
Is: what respects Jessee has braachad thiz contract, Lessee shall then have sixty (80) deys after receipt of sald notice within which to meet or commence 1o meet all or any part of the
breaches nllsged by Jessor. The service of said notice shall be precsdant to the bringing of any action by lessor on said lease for any cause, and no such action shall be brought until the
lapse of sixty (80) days after service of such notice on lessee. Neither the service of said notice nor the dofng of any acts by lessee nimed to meet all or any of the alleged brcacl'.lﬂ shall
be deernad an sdmission or presumption that letsee has failed to perform all of its shligations hereunder. Should it be asserted in any notice given to the lesses under the plmnsia?s of
this paragraph that Jessee has failed to comply with any implied obligaton ar covenant bereof, this lease shall not be subject to cancellation for mny such cause except after final judicial
picertalument that such fallure exists and lesses has then been afforded a reasonable time to cancetlation by complying with and discharging ax cbligations as to which lessee
has been judicially datermined to be in default. If this lease is cancelled for any cause, it nevertheless remain In force and effect as to (1) sulficient acreage around each well as to
which there are operations to constitute a drilling or maxioum allowable unit under applicable governmental regulations, (but in o event less than forty acres), such acreage to ba
designated by lomse as nearly as practicable in the form of » centered at the well, or {n ruch chape as then existing spacing mles require; and (2) any part of said land included in
n pooled unit on which there are operations. Lessea shall also have such sasements on said land as sre necessary to operations on the acreage so retained.

10. Lewor bereby warrsots and egrees to defend title to seid land agaiost the cleims of all persons whomsoever, Lessor's rights and interests hereunder shall be charged primarily
with any mortgagss, taxes or other liens, or interest and other charges on said land, but lessor agrees that lessee shall have the right at any time to pay or reduce same for lessor, either

before or after maturity, and be subrogatesd to the rights of the holder thereof and to deduct amounts so pald from royalties or other payments paysbie or which may hecome payable ta

Jewsor and/or asstgns under this l=ase. Lessec is hereby glven the right to acquire for its own benafit, , lenses, or sscignments covering any interest or claim in safd land which iessec

,or any sther party eontends ks putstanding end not covered bereby and even though such sutstanding interest or claim be invalid or adverse to lassar, 1f this lease covers a less interest

4 the ofl, gas, sulphur, or other minerals in a1l or any part of sald land than the entire and undivided foe simple estate (whether lessor’s interest is herein specified or not), or no interest

¢ ) therein, then the royslties, delay rental, and other moneys accruing from any part as to which this lease covers less than much fidll interest, shall be paid only in the proportion which the

vy interest therein, if any, covered by thls lease, bsars to the whols and usdivided fee simple estate therein, All royalty interest covered by this lease (whether or not cwned by !essmr} shall

"y, be paid out of the royalty beretn provided. This lesse shall be binding upon each party who executes it without regard to whether it is executed by all those named herein 2« lessor.

<2 Lessor agress that during the prioyary term of this lease it will not grant a top lease to any third party without first giving Lessee the right to scquire such top lease on the same terms,
a= conditions and for the same consideration heing afforded by the third party.

. 11. [F, at, or after the expiration of the primary term hereof, and while this lease is in force, there is no well on said land, or on lands with which said land or any portion thereof has
{-‘:}'_ been unitized, capable of praducing oil or gas, and lasses it not conducting operstions on said land by reason of (1) eny law, order, rule or regulatian, (whether or not subsequently
ot etermined to be tnvalid) or (2) any other cause, whether similar or dissimilar, (except financtal) beyond the reasonable control of lessee, the primary term and the delay rental provisions

{70 bereof shall be extended uatil the first anniversary date hereof occurring ninety (80) or more days following the removal of such delaying canse, and this lease may be extended thegeafter
by operations as i mch delay bad not ocourred. * - gp g EXHTBIT "B FOR FURTHER PROVISIONS OF THIS LEASE. ,2fie// Jie?

st 15 executed on the date first ebove written. &@iﬁzﬂ

iee M. Pearce

BOOK

"h:ﬂ - - — LT s L
arry W, rce, as Executor under the Frank T. Pearce. S.8.#
#will and of the Estate of Frank H. X_‘Mzﬁg@ﬁ_
earce, deceasged. Shirley Lowise Pearce
e - z —— . i
STATE OF ALABAM A : UL
% LI 1,
COUNTY OF e }“’ . ACKNOWLEDGMENT
':' AN Y A r n..'-
the undersigned Public jn and for gaid Connty and State, héreby-
I, . n r vd State, ,
HATTY W. Pearce, lndividually and as Execufor under the Witian '3% t'ﬁgt EE; dte af C
certify that ranis o e C decedsed: and Ll1s % - v S5 ol -t- 2 L S— LI ! s —
_ ':‘, ' ! o .I' !
whese name 8 AYE . signed to the foregoing inttrument, snd wha S5€ NAMSA AT E ".f brmr ‘ {{lmtpﬁ. h
. .' . .l. . - f .
stknowledged before me on this day that, being informed of thamtmtmfnidhutmm:nt.___ﬂl@'f exocuted the same vnluntari!jrnnﬁw da:.'j:h&,-tﬂnthﬂt;ﬁ*ﬂat?s'
oy . ..[Q
CIVEN under my hand and seal of ofice this /7 day of February (.) D. 19_§3U £l
' :: EE ey gt
: — Notury

My Commission sxpires: U ’! z':_%

s e e g L LB P TN R AL —

ETATE OF ALABAMA
4 NECEP
COUNTY OF, } CORPORATE ACHM i?‘i’lﬂ LEp GMENT
la"III L B .

: L . . a Notary Public in and for s&jh éovuq!f and State, héreby
! REENPIN ) ST
: certify that ) whose name as of SR £ (- s
| > = EA L% ! . g
I ' , A corporation, s Signied td the f1r.ur||:|;t:>ingf il g]]‘d fa%
; Do .‘*. Cr f fry D
1: lease, and who is known to me, scknow] EFET et v-onthis day that, being informed of the contents of seid oil and gas lease, he, as such officer '-'l'iﬂ‘: tull suthoziiy, C“ﬂ”}éﬂ the
| U PR G g

same voluntarily for end as the act of said corporation, ., ! oL \ RS

] iy 4 - ",-‘r l I "‘,{1
GIVEN under my haod and oficdal seal this ,7 day of . L A 3 - 18 ,,.m?:p?\ a

. T . A e
: Nota
: — e o
! My Commission expires: ... q .ol
]
y This tnstrument was prepured by, Dt &PITen E, Hasha addrice P.0, Box 35290, Houston, Texas 770
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LATATE OF ALABAMA - ——in
<5, .

COUNTY OF / / .. } . ACKNOWLEDGMEN' Y
1 £ /éﬂ_@_e Y e NI R Vi » & Notary Public in and for aald County and State, haret -
Egnj_fytha[ LD s = AT ) = ] = nujse Pez = : : —
whosename S_ 8L E : : signed to the foregning instramaent, and whaSE NAMES 4TS _ - known to me,
scknowledged before me on thhdiythlhbﬂnginfunn&duhhumununinﬂ;mmmnt,—the'f exacuted the 1ams voluntarily on tha day the seme hears dai.

GIVEN urder sy hand and seal of office this T dayof Februar
e <

My Commlssion sxplres: . lf/’ ""““‘/ S"’ e f’ &

v
‘_1

s g
""'r’Hu”nmu"

BOJK 346 FAG£365




EXHIBIT ™A™

Attached to and by reference made a part of that certain 0il and Cas Lease
made and entered into by and between Harry W. Pearce, Individually and as
Executor under the Will and of the Estate of Frank H. Pearce, deceased; and
his wife, Louise M. Pearce; and, Frank T. Pearce and his wife, Shirley Louise
Fearce, as Lessor, aud ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA CORPORATION,
as Lessee, under date of February 1, 1982, to-wit:

Being 419.926 acres, more or less, situated in TOWNSHIP 19 SOUTH, RANGE
1 WEST, SECTIONS 17 and 20, Shelby County, Alabama:

Section 17: A part of the S%SENSW: and a part of the SW;SW:SEk:,
all lying Southwest of U.8, Highway No. 280; contain-
ing in all 24,00 acres, more or less,

Section 20: NWky except 2.00 acres, more or less, situated in the
NE:NWz; a part of the NWNEx; a part of the SEMNE4;
a part of the NE4S8F%; a part of the SEXSE}; SW4SEX:
NW:SE: WsSW%: and, 1.50 acres, more or less, sit-
uated in the NW Corner of the SW%SW; containing in
all 395,926 acres, more or less. |

and being the same lands described in Deed dated September 10, 1925 from
W.B. Allgoed, as Auditor of the State of Alabama to F.H. Pearce, and re-
corded in Deed Book 85, Page 21, containing 587.00 acres, more or less.

SAVE AND EXCEPT:

1. 2.42 acres, more or less, described in Deed dated April 27, 1929 to
Shelby County, Alabama, and recorded in Deed Book 95, Page 515.

2, 30.00 acres, more or less, described in Deed dated January 18, 1932
to L.P. Chesser and his wife, Margaret Chesser, and recorded in Deed
Book 100, Page 590.

3. 78.50 acres, more or less, described in Deed dated April 12, 1932 to
H,G, Dyer, and recorded in Deed Book 89, Page 513,

4., 10.377 acres, more or less, described in Deed dated October 4, 1933
to Shelby County, Alabama, and recorded in Deed Book 95, Page 395,

5. 2.066 acres, more or less, described in Deed dated October 8, 1934
to Margaret Mary Chesser, and recorded in Deed Book 100, Page 591.

6. 2,125 acres, more or less, described in Deed dated April 22, 1937
to Fred Vogala, and recorded in Deed Book 100, Page 398.

800K 346 PAGE 358

7. 1.00 acre, more or less, described in Deed dated February 4, 1939 to
Mrs. M.M. Chesser, and recorded in Deed Book 137, Page 243.

8. 38,586 acres, more or less, described in Deed dated December 19, 1575
to State of Alabama, and recorded in Deed Book 296, Page 180.

9. 2.00 acres, more or less, described in Deed dated May 22, 1979 to
Garry W. Pearce and wife, Priscilla W. Pearce, and recorded in Deed
Book 319, Page 901.

Said lands being estimated to comprise 419,926 acres, more or less.

' SIGNED FOR IDENTIFICATION

Harr . Pdarce, Individually Loulse M. Pearce
Nz 4 akfcjféqug;ﬁ%f 6?"553552&1:q

Harry W. arce, as Executur ’ Frank T. Pearce

under the Will a2nd of the Estate
Xmoﬁiw*ﬂ Yrs oo

of Frank H. Pearce, deceased.

Shirley Kelilse Pearce
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EXHIBIT "B

Attached to and by reference made a part of that certain 0il and Gas Lease
made and entered into by and between Harry W. Pearce, Individually and as -
Executor under the Will and of the Estate of Frank H, Pearce, deceased; and
his wife, Louise M. Pearce; and, Frank T, Pearce and his wife, Shirley
Louise Pearce, as Lessor, and ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA
CORPORATION, as Lessee, under date of February 1, 1982, to-wit:

Notwithstanding any thing contained herein to the coutrary, Lessee shall
have the option to renew this leage, in whole or in part, and extend the
primary term for an additional period equal to the initial primary term
commencing on the expiration date of the initial primary term by paying
or tendering to Lessor, as a bonus, the sum of Fifteen Dollars ($15.00)
per .acre for each acre renewed, on or before the expiration of the initial
primary term or, if drilling or reworking operations are being conductred
on the leased premises or land pooled therewith on the explration date
of the initial primary term and such operations do not result in a com-
mercial well and the well is plugged and abandoned, payment or tender may
be made within thirty (30) days from the date on which the well is plug-
ged and abandoned., Yayment or tender of the renewal bonus may be made
in the same manner and into the same depository provided for the payment
of delay rental, If Lessor owns an interest in the land less than the
entire fee simple estate, the renewal bonus shall be reduced proportion-
ately to accord with interest actually owned by the Lessor. In event of
assignment of this lease as to a segregated portion of the land, the
renewal bonus payable hereunder shall be apportionable as between the
several leasehold owners ratably according to the surface area of each
and the renewal option shall be exercisable severally and separately

as to each assigned portion. In the event the lease 15 renewed and ex-~
tended in part only, Lessee shall promptly file for record an instrument
in the county in which the land is situated, designating the acreage re-
leased and the acreage renewed and extended., The renewal bomus shall be
in lieu of delay rental for the first year of the extended term,

SIGNED FOR IDENTIFICATION
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