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™ OIL, GAS AND MINERAL LEASE

THIS AGREENENT madde this 22 day ol . Dctnmr §+) BE Lt et
E111x_BﬂI_H@iﬁgn_ﬂnﬂngi£§4_ﬁzggg§s S, Watsoni Cathern W. Parker and husband, Rudolph Farker;

a Watson: Donald M, Watson and wife, Linda Watson; UMary

Alice Aderholt and husband, Ralph Aderholt; Tinda Ruth Knight and hnsband, Roger Knight
Christine W. Manfre and misband, Leonard Manfre; Walter Marion Watson and wife, Rebecca Watson

b [whether oo or mrore), whese sbdren b Pn D- Bﬂ.'.'[ 1.. Vandiver_l Ala-'tﬂm
apd MMM‘Q CtiO Com P, 0, Box 508?2! New UI‘lEE.nEl 1a. ?01.@ lesswr, WITNESSETH:

| Tassor. tn comsideration of Ten and No/100 and other valuable considerations lars, secripd

of which Is frereln acknowledgel, aml of Lhe crvenunts andl agreements of kasee hercimafter contained, doe hereby rant, tease and bet unin lessee the land covered herebry g Lhe pmjr:r andd with 1l fwdinive
rhghi of exploring. sbrilling, mining and epwerating {or, prodocing and nwnintf ol gas, sulphur and 21 piher mineraks ‘Lwhﬂlu-r ar sod sipilar 1o Lhose mentioned), together with the sight 1n male sirvess on g
i

Lal, Tun pipe fines. establish and utitize Facilitirs Tor surfoce o subsuriaee of sall water, construct mads and‘bridges. dig canals, buikd tanke, prver stalinns. pawer lines. tele lines, emphves bonees
vl oiher siroctate on said lund, secemary rr uselu! in Jeses’s aperation In raploring. drlling for, producing, treatipg, streing and trunsporling mineeuls produced from the land cwvered herelry or amy olher Laoud
iwepnt therete The land sovered heiehy, herein cafled “caid Tand”. I bocated in the County nf Shﬂm . - Wlate

i ...__.ﬁ—-rﬂmrmmﬂ-_ and i described az follows.

TOWNSHIP 18 SOUTH, RANGE 1 FAST

Seclion Ehi__ﬂn:th_half of the South West Quarter of the Southwest Quarter. (H%-uf SH% of SW%)

AR

R .

f This lease does not cover coal, iron ore OT any other hard rock minerals.

71 18 agreed and understood hotween Lessor and Lessee that wherever the fraction 1/8
appears in Paragraph No. 3 it 1s decreed to read 1/6.
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This kease abo covers and inchudes, §ns addftion to thul stwwe described, all land, if any, conligus or adjacent ta o adipining the kind abowe described and {a) awned or chaimed by lesr by limbalion,
prescription, prrmion, revening or umtecorded batrument or (b} a2 10 which besor has preference right of acquisition, Lessor agrees 1o evecyte any mpplemental Insirumem requesied by lesser Sor 2 more
conplete a1 acemrate  description of waid lent For the purpoee of  determining the amount of apy bonmus o other pavmen Ln'mu']tr, sabd bnd shull be deemed (o conlain

a0, whﬂhﬂmull}-mﬂﬂmmmhﬂaﬂﬂunhﬂwﬂuidmminm}r ﬂ-nﬂbrdumrdmhlhtmrnmgﬂhﬁmf.lﬂﬁruuﬂﬂnhr

b us lump wime eonesrderation frr vhis lirnr.nn:l al} vights, and nptions heveunder. E—;{
2 Linlem sorwwet terminatied or fmger in force under other provisions hereof, this lease shall remain In foroe for & 15 from the date heseof, hereirafler called “primary term ard uy
jnog, thereafler ap bperalions, as heteinafier defined, are condurted upon said lond with ne cesation for more than ninety (90) ive days.

8. As rowalty, Tessr crvenasts and agrees: (2) To deliver bo the credit of Jemor, in Lhe E:.-lpe line 1o which lepse may connect Its welks, the equal mr-dghihfrt of o]l o) produced apd saved by leser fram gaid
band. or irom Livee 4 Lime, 8t the oplion of lesiee, bo pay bessor, the average prated markel price of such ome-eighth part of wuch oil a1 the wells as of the day it @ yan Lo the pipe line or storape lanks, lesten's
ritetest, In wither case. in brar nwesighth of the cost of treating ol 1o vender it marketable pipe line oil; (b) To p.'l;eltum' o gas snd cainghesd gas peoduced from said kand (1) when sold by lessee, onecighth of
she amount realined by Srmee, computted al the mouth of the well. on [2) when vsed by dessee off mid land or in t munwlactuze of gasoline or otlrer products, the market valoe, at the mowith of the well, of one-
righth of sach gas and casinghesct gas; () Tu pay lemor o all ather minerals mined and marketed o utilized by lesee from said land, one-tenth eilher in kind or valoe at the weil or minc @l lesser™s eleclion,
except 1hat on walphur mined snd marketed the rvalty shall be ome dollar ($1.00) per fong ton. 1F, a1 the u]lad:latiun of the p:ml:jy kerm of at any lime or times thereafter, there & any well vn said Yand or om Lands
with which sid land or any portinn thereed has been poaled, n;rahlr of producing gas or any olher mineral covered hereby. and all such wells ure shut-in. this kesse shall, neverthelets, continue in [orce as though
npecaiions were being cmudicted on xid Jand for so kmg as said wells are dust-in. and thereafter Lhis lease may b continued in {orce ms if pa shut-in had oocurred, Lessee convenants and aprees to use reasonalic
dihgenee o " utilizr. or market |he minerals capable of being procheed From said wells, bt in the exercise of such diligence. lessee shall not be obligatrd 10 insiall or furnish fucilities etler than well
[weilities and nrdinary bease Tacitities of Tlow Jipes, separate, and lease Lank, and shal) pot be required Lo settle labor trauble or to market gas upon letms unacoeptable to lessee. I, 2t any time or times afler ihe
erpiretion of tha ry term, all such wells are shut-in for o perind of ninety consecutive diys, and during much time there are no opefilions on caid land. then 31 ne befare the expiration of satd ninety day
petind, wsser shall pay or tender, brv check or draft of lemee, a5 voyalty, » sum squal to one dotlar ($1.00} for each veze of hand then coversd " Lasser shall make like payments of tenders sl o Defore the el
o each srmiverary of the evpiration of wid ninely day period i opon mich .nrﬁwmﬁhu lesge is being continued in force solely by reason of the provision of this sul>paragraph. Eacls sach payment ne tendes
shall be vvaude to the parties who at the time of payment wruld be eptitled to recetve the royatties which would be paid snder this lease if Lhe weili were producing, of may be ited o such pariiet erealit in

e Qﬁiﬂﬂﬂﬁ Rank

al - ot its successors, which shall continue a the itries rrpix_;;:ﬂeﬁ of chanpes in e owqe
seship of that-in movafy. I at any time that lesswe pays of tenders dnit-in rayalty, two ne mose parties afe, or clatm 10 be, ertitled 10 receive iams, lessee may, m Leu of any mher metlod of payenent herein
provided, pay e tender sich dhit-in ronslty. tn the manner plane specilid, cither jointly Lo suek purties o wparately 10 #ach in accordence with their respretive nwnerships erenf, as lesse ma rlect. Any
puvment hereunder may be made Iry check or drafl of leswe depusited in Lhe mail or delivered Lo the parly entitted 1o yrorive peymweid o to & depositery hank provided for above on or befare the ladt lale for
s menil. Nothing besein shall impair Yessew's Tight 1o vebrus s provided in garagraph 5 hereaf. In the event of assigranent of Lhis lease 0 whole of in pari, liahility bor payment hereander shall red eachusively on
the (hen swher or twners of this base, wverally as o acreage manrd by ewch. -

K 4. Lassre &5 eerliy granted the vight, at s option, ta ok 7 umitize #ll or afy parl o s3id land and of this beate ns to any or all minerak or hosizons thereunder, with other lands, lease v leases, ar porlion o
A portions Lherend, or mineral oc herizon therennder. 3o as 1o ssablish unils ennlaining nal more than BO surface acres plus 10% acreage Woderance; provided, bowever, s unit may be estpblished or an existing unit
By may be rula v conitain nod pore Thars B40 arres s 10% wereuge telorunce, unitized only as 1o gas and liguid hydmearhons (comdemsate] which are el a baquid in the submudace reservair H langer units are
g recpuired, nrwler wpy governmental nde o arcler, for the drifling oe eperution of » well at & regular Incation, o {or ebdaining masimum allowable, frem sy vl o be drilled, drilling, or already atrifledl. amv sach
. wnil may De witaldished of enlarged, 10 cmfern 10 1l sige required by such governments! order ar rule. Leser hull exercise szid nption as 1o each desired unit by exveuting an instioment icentif ving soch unil
i ancl filing it For recard in the peliic office in which this lease s roooeided, Fach of said oplions may be exercised by lessee from lime lo hime, and whether before or after productiom has been establichied vither o
. wid lund o o the partion e said bl inclukhed in the wnit or on nther lond unitized thenewith and any such tnit may inchide any well te Le drilled, being deibed or atready completed. & it rstlilislied
turprsnnider shall be vatid and sffective bor all grar o Lhis lease even (haugh these may be lund or minera), royvalty or leasehold interests in Jand within the wnit which are it pealed or anilizsd. Any aperaties
evwalueted ous any parl of auch unétized lund sha | he crmpiclered, for all purposes, except the payment of rryaltly, nperations comducted wnler this base. There shall be ullocalad 10 the Lind goveresd T ihis e
snchcled in mry such it that Aiver 1of The tedal provduction of um’di:ni minerels [zom wells in the unil. alter deducting any used to lease or unil ratiaps, which ibe sumber of surface acees in e lund
covered hy his brase inclicked in the wnit beors tn the il nember of surface acres In ihe unit. The production so allncated shall be comsidered for a8l pazposes, incloding the payment or delbvery ol ronvaliy;
rwerriding rovaily, and any other peyments oul of praduction. 10 the entire production of unilized minerals foom the porion of tasd land cmvred hereley and frcluded in such ait in the ame punier as thowgh
exlscedd Grom said furd under 1he terms of 1his lease, The owner of e revisionary estate of any term royalty or minesal slate & \hat 1he socrual of Toyalties pursnant i the paragraph or of shot-in royaflies
cowm 2 wed] o tbe unil shall satisls may limitation of tefm requiring productinn of il or gas. The formelinn of such unit shall ot have the effect of changing the nwnezshin of any shig=in procoction rovalty which
: _ muy breome payrble under this bewese. Wettler shanll it impalr 1he gt of lesser to rebease Trom this lease all or sny poriion of sid kind, evrept that besser may Dol 50 rebease as to Jancts within 2 unit while there are
il speralinns thereon for initized mvineraly unh-ss all proded beates are relegsedl 83 10 kands within the unit. Lesser may disalve any wnit rdublished Bersunder by Filing for revrd in 4w public oilicy whespr this bease is
) srorpded m declaration b that ellect, A1 at that time no operslinos are heing conducted thereon {or unitized minerals. Subiect tn the F'mrisi:uu of 1his patagraph 4, @ uril once established Jwereanpder slull remicn di
o [wor w kong a5 any deas wabjrct therelo shald 1emein in foroe. A unit may be so estabiished, modified or dimotved during the lile of 1his Lease,
L % Lewer may ¢ any lime and from Gme to Lime castite ardl dediver tn bemsor o file [or recurd @ relesss ar peieaser of this leare as 1o any parl or all ol said Lund or of any mineral or berizon lereander, ard
£ thereby relieved of all abligatims a3 40 1he refeased acreage or intered.
¥ 5. This is 8 PAID-UP LEASE. Irs evmisicheration of the down cush payinent, Lirsacrr mgrees 1hat Lesser shall not be obligated excert a3 otherwise provided herein, to commence or crminne Fn twms during
A the primaty term. Whenews ued in 1his bense thie wend “operstions” shull mean operations far and any o the Following: drilling. lesdin completing, rewnrking, recompleting, deepening, prigging hack or
repaiting of & well in search lor of in an enceavar li plauin production of il ges, sulpnur o eher minerals, excavaling a mine, Product on ukF otl, gws, ml';ﬁmr o ot her mineral, wl‘rtFF'er £ 100 M PRIVIBE < uantities.
g = Legsre shall have the wie. Tree from royalty, of water, other than From lemor'c waler welle, and of oil and gas produced Trom sakd kand in all operations heereunder. Lessew shall have e riphit at any tinwe ta
.- remuvr all mechinery and Fixtunes placed i wid nd, including the right 16 draw and remowe casing, No well shall be drilled nearer than 200 fret ko the howse or barwn s on st Ll vt leat the srnaent of Ve
B bmiiot . Lemee shull pay {on damages cunsed lry #3 OpcTalion 1o growing crope srd timber om said land.




In Witness Whereof, this instrument is signed, sealed and delivered or, this date
first above written. . | .

WITNESS : N . - | o .
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Frances S. Watson
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STATE OF ATABAMA
COUNTY OF SHELBY
jﬁ 1, the undersigned Authority, A Notary Public in and for said County, in said Staﬁp?
35 hereby certify that Billy Ray Watson and wife, Frances g, Watson: Cathern W. Parker anc
! hustand, Rudolph Parker; John W. Watson and wife, Virginia Watson; Donald M. Watson and

wife, Linda Watson; Mary Alice Aderholt and tusband, Ralph Aderholt; Linda Rath Kniﬂht;;?
husband, Roger Knight; Christine W. Manfre and husbard, Leonard Manire; Walter Marlon Hahf
and wife, Rebecca Waison whose names are signed to the foregoing instrument, and who ars

3 known to me, acknowledged before me On this ddy, that being informed of the contents of
instrument they executed the same voluntarily on the dayﬁ?he same bears date.
f4iven under my hand and Offlical Seal, this day 24~ of Februarxy, 1283
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