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THIS AGREEMENT, made us of the _2 day of January , 19 33, between
—Southern Regearch Institute. an Alabama Non-Profit Corporation
of F. 0. Box 3307-A Birmingham, Alabama 35255

herein called Lewsor (whether one or more), and _ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA CORPORATION
. F. 0. Box 2819 Dallas, Texas 75221

hetein called Lessee:

| WITNESSETH:

; 1. Lessor, la consideration of Ten Dollars (§10,00), and other valusble consideration, cash in hand paid, receipt and su ficiency of which is hereby acknowledged, and of the royaltis,

: and agreements of the Lessee, horein provided, hereby grants, leases and lets exclusively unto Lessea, for purposes of lovestigating, exploring by geophyiscal and sther methods,

: prospecilng, drilling and operating for and producing oil, gases (including without limitation casinghead gas, casinghead gasollne, gas condonsate (distillate), hydragen sulphide gas,

! helium and any other gus, whether combustible or not), liquld hydrocarbons and associated products, whether in gaseous, solid or liquid state, by any method, including, bul not limited
to, natural flow, scidizing, fracturing, combustion, steam soak, steam flood, water Bcod, oil Rood, and for injection of any substance; laying, constructing and maintaining pipelines,
stoting ail, and bullding tanks, ponds, power stations, roads, electric lines, telephone lines, and other structures upon said land to produce, save, treat, process and transpart any product
preduced ar made therelrom, the following describad land (herein referred to as “paid land™}

I situated Lo ShE]-bY County, State of Alabama , bo-wrL;

TOWNSHIP 19 SOUTH, RANGE 1 WEST, SECTION 32:

The WhNWy; SExNWY; NWh%SWi;; NEY%SWY; containing in all 200,00 acres, more or less,
and being the same lands described in Two (2) Deeds to Southern Research Institute, to-wit:

DEED (1) From Dorothy Newell Fulmer and husband, E.L. Fulmer, described in deed dated
July 18, 1952, and recorded in Deed Book 154, Page 216, containing 100,00
acres, more or less.

DEED (2) From Mrs. Mary Joe Howlett, an unmarried woman, described in deed dated July
21, 1952, and recorded Iin Deed Book 154, Page 218, containing 100,00 acres,
more or less.

Said lands being estimated to comprise 200,00 acres, more or less.

sald land being estimated to mmpriu__m‘.ﬂ.ﬂ scres, whether more or less, which acreages igure may be relied upon by Lesses in culoulating rental or other
payments hersunder,

Notwithstanding the ahove specific descri ption, it is nevertheles the inteatlon of Lesor to include within this lease, and Lessor does hereby lease, a1l lands owned or clalmed by
Lessor up to the boundarles of any sbutting landowner, together with uny wnd all of Lessor's interest in any lands underl lukes, streams, road, and rights-of-way which
cross or djols the said Jand, Intluding al] 1and added thereto by sccretion. five (5)

2. Unless sooner teminated or longer kept in forve under other provisions heroof, this lease shall remain in force foF & term of-tom 18] years from te hareol, hereinafter called
“primary term,” and as long thereafter as eperations, as hereinafter defined, are conducted upon said land with no cessation for more than ninaty {80} consacutive dayy,

3. A3 royalty, lessee covenants and agrees: (a) To deliver to the credit of lessor, in the pipe line to which tesses may connect its wells, the eqqual one-sighth part of all oif produced
and saved by lessee from sald land, or from time to time, st the option of lessee, to pay lessor the market price of such one-eighth part of such oil at the wells as of the day it is run to the
pipe line or storage tanks, lessor’s interest, in elther case, ta boar one-eighth of the cost of treating oil to render it markstable pipe line vil; (b) To pay Lessor on gas, including casinghead
ga1 or other gaseous substances, produced from said land and sold or used off the premises for the extraction of gasoline or other product therefrom. one-elghth of the markast value
computed at the mouth of the well of the gas so sold or used; rrnvldnd that on gus sold by Lessoe the market value shall not escoed the cash proceeds seceived by the Lesses for such gas
computed at the mouth of the wall, snd on gas sold at the well the royalty shall be one-eighth of the cash procesds realized by Lesson from much salé, TH, at the expiration of the primary
term of at any time or times thereafter, there is any well on said land or on lands with which sald land or any portion thereof has boen pooled, capable of producing gas or any other
mineral covered hereby, and all such wells are shut-in, this lease shall, peverthsless, continue in force s though operations ware being conducted on said land For so Iong as said welly are
shut-in, and thereaRer this lease may be contioued in force as if no shut-in had occurred. Lesses covensnts and agrees to use reasonable diligence o produce, wtilize, or market the
minerals capable of being produced from sald wells, but in the exercibe of such diligence, lessos shall not be obligated to instal! or furnish facilities other than well facilities and ordinary
bease facilities of flow lines, saparator, and Jease tank, and shall not be required to ssttle labor trouble or to market gas upon terms unacceptable to lesses, If, at any tims or times after
the expiration of the primary term, all such wells are shut-in for & period of ninety consecutive days, and during such time there are no operations on sald land, theo at or before the
explration of sald nincty day pariod, lesseo shall pay or tender, by check or draft of lessee, a3 royalty, a sum equal to the amount of anaual delay rental provided for in this Jense. Lemee
shall make like payments or tenders at or before the end of each anniversary of the expiration of sald ninety day period if upon such anniversary this lease Is being continued in force
solely by reason of the provisions of this paragraph. Each such payment or tender shall he made to the parties who at the ime of payment woald be entitled to receive the rayalties
which would ba paid under thislense if the wells were producing, and may be doposited in & depository bunk provided for below. Nothing herein shall irapair Ieszee’s right to release as
provided in paragraph 5 hereol, In ¢vent of assignment of this lease and in whole or in part, llabllity for payment hereunder shall rest exclusively on the then owner or owners of this
Jeuse, soverally as to acreage owned by each. If the price of any mineral or substance upon which royalty is payable hereunder is megulated by any law or governmental agency, tha
market vilue or market price of such mineral or substance for the purpote of computing royalty hereunder shall not be in excess of the price which Lesser may receive and retain.

. 4. Lewsee is hereby granted the right, at its option, to poo! ar unitize all or any part of said land and of this Jease as to any or horizons thereunder, with other lands, lede or leases,
or portion or portiony thereol, or mineral or horlzon thersunder, so as bo establish units containing not more than 80 surface acros plus 10% acreage tolorance; provided, however, a unit
may be establichad or an exdsting unit may be anlarged to contain not more than 640 acres plus 10% acreage tolerance, if unitized only wi to ges or only a2 to gas and liquid hydroesrbone
{vondensate} which aro not a liquid in the subsurface reservolr. If larger units are prescribed or permitted under any governmental rule or order for the drilling or operation of a well at
2 regular location, or for tho obtaining of & maximum sllowable, from any well to be drilled, drilling. or already drilled, any such unit may be established or enlarged to coaform to the
tize prescribed of permitted by such goveramental order or rule. Lessee shall exercise said option as to each degived unit by executing an instrument identifylng such unit und Aling it for
record in the public office in which this lease is recorded, Each of sald options may be exercised by lessee from time to time, and whether before o after procuction has been sstablished
either on said land or on the portion of said land included in the unit or on gther tand unitized therewith and any such unit may include any well to be drilled, being drilled or already
completed. A unit established hersunder shall be valid and effective for all purposes of this lease even though there nay be land or mineral, rayalty or lessebold interests in land within
the ualt which are pot paoled or unitized Any operations conducted on eny part of such unitized land shall be considered, for all purposet, except the payment of royalty, operatioas
condusted under this lease. There shall be atiocated to the land covered by this lease inciuded in any such unit that roportion of the totz] production of unitized minerals fram wells in
the unit, after deducting any used In lease or unit operations, which the number of surface acres in the land covered by this leass included in the unit bears to the total munher of surface
acres in the uplt, The praduction so allocated shall be considered for al) purposes, including the payment or delivery of royalty, overriding royalty, snd any other paymments out of
production, to be the entire production of unitized minersls from the portion of said land covered hereby and included in such unit in the same manner as though produced from wid
land uader the terms of this lease. The owner of the reversionary estats of any term royalty or mineral estate sgrees that the sccrual of royalties purssant to this paragraph or of shut-in
rayalties from a wall an the unit shall satisfy any Hmitation of term requiring production of ofl or gas. Tho formation of such unit thall oot have the effect of changing the cwnerthip of
auy delay rental or shut-in production royalty which may become payable under this lease. Neither shall it impair the right of lesses to release from this leass all or any portion of sald
Janud, except that lesyem may not so releass as to lands within & unit while there ace operations thereon for unitized minerals unless all poolod leases are releasod us 10 lands within the
unit. Lessee may dissolve any unit established hereunder by filing for record in the public ofice whers this lease is recorded a declaration to (hal effect, If at that time 5o oposations are
being condneted thereon for unitized minerals. Subject to the provisions of this paragraph 4. s unit once established hereunder shall remain fn force so long a any lease subject Lhereto
shali remain in force. A unit may be 30 established, modified or dissolved during the life of this lease. '

% If aperations are not conducted on said land on or before the first anniversary date hereaf, this leaso shall terminate as 10 both parties, unless lesser on or before said daie shall,

ek 349 mer 641

subject to the Rurther provisions hereol, pay or tender Lo lessor of ta lessor's credit in the First National (Main Branch)

Bank at -—Mﬂghﬂm&—muml

ot ils suceessurs, which shall continue as the depository, regardiess of changes in ownership of delay rental, rayalties, or other moneyy, the sum of

s200.00 » which shall operate as delay rental and cover the privilege of deferring operations for one year (rom said date. In like manner
and upen fike payments or tenders, operations may be further deferred for like periods of one year each during the primary teem. IF st any time that lessee pays or {enders delay rental,
royalties, or other moneys, two or more parties are, or claim to be, entitled to receive same, Jesser may, in lieu of any other method of payment herein provided, pas or 1ender such
rental, rovaltits, or moneys, in the manner herein specified, either jolntly ta such parties or separately to cach in accordance with their respective ownerships thereof, as lessee may
elect. Any paymerd hereunder may be made by check or draft of lessee deposited in the mail or delivered to lessor or to a depository bank oo or before the last date of pavment. Said
dlelay rental shall be apportionable us to suid lund on an acreage bals, and a failure to make praper payment or tender of delay rental as to any portion of said land or as to any inLerest
therein shall ot wffect this lease as to any portion of said land or as to any Interest therein a3 to which proper payment or tender ls made. Any payment or tender which is made in an
Atrenpt tomake proper payment, but which is erroneous in whale or in part as to parties, amounts, or depository, shall neverthéless be sufficient to prevent termination of this lease and
to extorel the thne within which aperations may be conducted in the same manner »s though & proper payment had been made; provided, howover, lesses thall correct such error wilhin
thirty (33 days ulter lessen hus received written notice thereof [rom lessor. Lesses may at any time and from time to time execute and deliver to lessor or Ble for record a release v
seloasey of this lease as to any part or all of said land or of mineral or horiznn thereunder, and thereby be relieved of atl ob igations as to the released acreage or interest. 1f this loase s
%o reloedd ws to all yrineruls und borlzons under & portion of said land, the delay rental and other payments computed in accordance therewith shall thereupon be redieced in the
proportion that the screage reloased Lears to the dcreage which was covered by this lease inmediately prior to such release.




8. Il at any time during the primery term operations are conducied on suid land and if all operations are discontlnued, this lease shall thereafter terminute on ils snbiversiry date
next following the ninctieth day afier such discontinuance unless on or before such anntversary date lessee either (1) conducts operations or (2) commences or reiumes the pavient or
tender of deluy rents); provided, however, if such annivermary date is at the end of the primary term, or if there is na further snnivenary dare of the primary term. this lease shall
terminate at the end of much term or on the ninetieth day after discontinuance of all operations, whichever is the leter date, unless on such later date either (1) lessee is conducling
operations or {2} the shut-in well previsions of paragraph 3 or the provisions of paragraph 1) are applicable. Wheoever used in this lease the word “operations” thall mean operatiuns for
and uny of Lhe following: drlling, testing, completing, reworldng. racomnpleting, deepening, plugging back or repairing of 8 well in search for or in an endeavor to gbtain praduction of
oil, gas, sulphur or other minerals, excavating a mine, prodoction of oil, gas, sulphur or other mineral, whether or not in paying quantities.

7. Lesne shall have the use, free from covalty of water, sther than from lessor’s wells, and of off and gas produced from said land in sll operations hereunder. Lesser shall have the
righl at any time to remove all machinery and fixtures placed on t2id land, fucluding the right lo draw and remove casing. No well shall be drilled nearer than 200 feet 16 the Louse or
barn now on said land without the consent of the lessor, Lessee shall pay for damages euused by [4s operations to growing crops and timber on said land.

8. Tho rights and ostate of sny party hereto may be sssdgned from time to tlmo in whole or in part and as to any minezal or horlzon. All of the covenants, obligations, and
cunsiderallons of this lease shall extend to and be binding upon the partles hereto, their heirs, successors, sssigns, and successive asigns. No change or divisiom in the ownenhip of said
Jund, roynltles, delay renta), or other moneys, or any part thereof, howsoever effected, shall increase the obligations or diminish the rights of lessee, Including, but not limited to, the
Jocation snd drlting of wells and the measurement of production. Notwithstanding any other actual or constructive knowledge or notice thereof or to lessee, Its sucoessors of aasigns, vo
change or divialon in tho ownenbip of said land or of the reyalties, delay rental, or other moneys, or the rght to recelve the same, howsoever effected, shail be binding upon the then
record owner of this leass until thirty (30) days after there has heen hyrnished to such record owner at his or its principal place of business by leasor or lessor’s helrs, successor, or assigns,
nutice of such change or division, suppaorted by elther originals or duly certified copics of the instruments which have been properly filed for record and which evidence such change or
division, and of such court records and proceeding, tnmcjns or other documents as shall be necessary in the opinion of such record owner to establish the validity of such change or
division. If any mich change 1o ownership occurs by reason of the death of the owner, lessee may, neverthelets pay or tender such royalties, delay rental, or other moneys, or part thereof,
to the eredit of the decedent in » depository bank provided for above. In the svent of assignment of this lesse as to any part (whether divided or undivided) of said land, the delay rental
payahle hereundar shall be spportionable as between the seversl leasehold owners, ratably sccording to the surface area or undivided iotevests of each, and default in delay rental
payment by ona shall not affert the rights of other loasehold owners hereunder.

9. In the event lessor considers that lesses has not compited with all its obligstions hereunder, both express and implied, lessor shall notify lessee in writing. setting out specibeally
i what raspects lessea has breachad this contract. Lesses shall then have sicty {80) days after receipt of said notice within which to meet or commence to meet all or any part of the
breaches alleged by lessor. The service of said notice shall be precedent to the bringing of wny sction by lessor om said lease for any cause, and no such ection shall be brought until the
Inpse of sixvy {80) deys after service of such notice on lessee. Neither the service of said notice nor the doing of any acts by lessee simed to meet all or any of the alleged breaches shall
be deemed an sdminsion or on that lesies hat falled to perform all of its obligations hereunder. Should it be smerted in any notice given to the lessee under the provisions of
this paragraph that lessee hus fadled to comply with any implied ohligation or covenant hereof, thin lease shall not be subject to cancellation for any such cause except after fina! judicial
nscertaloment that such Exflure exists and lesses has then boomy aforded » reasonable time to prevent cancellation by complying with snd discharging a obligations as to which lessee
has been judicially determined to be in default. If this lanse bs cancellad for any cause, it shall pevertheless remain in force and efect as to (1} mifficdent screage around each well as 10
which there are oparations to coostitute a drilling or maximum sllowsble unit under applicable governmental regulations, (but in 8o evert less than forty acres), such acreage to be

designated by leses u nhearly s practicable o the form ol a centerad at the well, or in such sbape as then existing spacing rules require; and (2) any part of said land included in

1 pooled unit on which there sre operations. Lemsee shall alio have such eassments on sald land ws are necessary to operstions on the screage so retained.
Ve 10, Lamor-terebisvarvanis and aguesi-io defond-title in-seidland against-the-cloins 4l all parions whometsverrbewors dghts aod intesests-hereundar daal L shoi rygmd-paisaasily
- At heon YO g 08l X 08 ctupblbar-Jisns a1 ntaresi-and. athes ob prget-oa-saidd and, Sut Lessor-agaeedthal lesses shallhave-tha sighi ol -any-ilme- b6 oy o r-redut camne Lo luin wither
N '1 bedoreor ditermntority ardbe-mbregated-to-tho-riphis-of the-holderdhareol wd-to-doduet i raynliine-oratharpayarent bpayiabilaos whivh-avtyluwms puvalile to

tenar sved Ao sapigmsunder-thiviensenl coseo 11 hersby given the right to acquire for its own benefit, , leases, OF assignments covering any interest or claim in said lund which lessee
or any other party contends is outstanding and not covered bereby and even though such pumur&in? foterest or cloim ba lavalid or adverse to lessor. If this kease covers a less interest
in the oll, ges, sulphur, or other mioerals in all or any part of said land than the entire and undividad Fee simple estate (whether lacsor’s Lnterest s herein specifled or not), or no inferest
thereln, than the royaities, dalay renial, end other moneys sccruing from any part as to which this iesse coven lem than such full interest, shall be paid only in the propertion which the
interest therein, IF any, covered by thia laase, bears to the whole end undivided fee simple estato thorein. All royalty intevest covered by this loase (whether or not owned by lessor) shall
be paid out of the royalty herein provided. This leaso shall be binding upon each purty who ezecutes it without regard to whether it is exequited by all those named herein as lessor.
L.essor agreas that during the primary term of thit lease It will ot grant & top lease to any third party without Brst giving Lessee the right to sequire such top lease on thie same terms,
vonditions and lor the same contideration being afforded by the third party.

L, JE, at, or after the expiration of the primary term hereof, and while this lease 15 iv force, there is no well on said land, or oa lands with which said land or any portion thereof has,
been ualtizen, capable of producing nil or gas, end [esses & oot conducting operations an sald land by reason of {1) any law, order, rule or regulation, {(whether or not sulsequently
dete rndacd to be invalid) or (2) any other cause, whether similar or dissimllar, (except financis]) beyond the rensonable control of lessee, the primary term and the delay rental provisinns
nerenl shall s prtended untd] tha #rst anniveisary date hersof occurring ninety (19{}} or more days following the removal of vuch delaying canse, and this lease may be extended thereafter
) fé

Ly operations ot if such delay bad notoccurred.  SEE EXHIBIT "AY FOR FURTHER PROVISIONS OF THIS LEASE.
Southern Research Institute, an Alabama
Non-Profit Corporation

Tl'*fff,%,i}'j';..__ by x (Pl (] e oe? A
B sert Oglesby, 2., PrGsident
AL Corporate.t-D. No.:

! b A fj’r /
-[ A ATTEST: 0 8 X TS
. P{Ctman, Jy

W. R,

IN WITNESS WHEREOQF. this instrument is executed on the date Srst above written.

oo A5 e A2

» Secretary

RIS TN [ I SN S —— -

STATE OF ALABAMA . '
f ACKNOWLEDGMENT
1, “ , & Notary Public in and foe said County and State, hereby

LCOUNTY OF

B TTS SRR I

certlfy that -

whene name rigned to the foregoing instrument, and wha known to me,
acknowledged befors me on this day that, being informed of the contents of said imtrmn-ent, executed the same voluntarily on the day the same bears date,

- e o e ——

GIVEN under my hand and sa) of office this duy of ., AD. 19

My Commission expires:

STATE OF ALABRBAMA
countyor._ Jefferson }"“ CORPORATE ACKNOWLEDGMENT

I, thE‘. ““‘lﬁ!ﬁlﬂ“ﬂd , & Notary Public in and for seid County and State, hercby
Sabert Oglesby, Jr., Presiden& agd W.R. Pittman, Jr., Secrﬁtarv of Southern Resgearch

ety PER L F L T STV QU N e W T S 2 L L Y S LT

cenily that
— Institute, an Alabama Non-Profit Corporation . corporation, is signed 1o the foregoing oil and gas
lease, wnd who {s known to me, scknowtedged before me on this day that, belng informed of the contents of ssid oil and gas lease he, as such officer, and with full m:t.b_qrﬂr;- ir.k:ﬂ‘d:;ll‘ H }}3:3
name voluntarily fﬂllﬂdl&ih‘lﬂiﬂ!l;id cerporstlon, "'. S‘: '_ yEET ’TJ
GIVEN under my hand and official seal this 1th day of January AD. :,;_‘-;:E;i" NS k
SR
;_" : My Cnmmiulmuplru:_,.__&m&y 4. 19&5 ' .L R '

) -
] |I-|.

This instrument was prepsred by___Stephen E. Hasha ddress P- 0. Box 35290, Houston, Texas 77035 .-
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EXHIBIT "A"

Attached to and by reference made a part of that certain 0il and Gas Lease made
and entered into by and between Southern Résearch Institute, an Alabama

Non-Profit Corporation » as Lessor, and ATLANTIC RICHFIELD COMPANY, A
PENNSYLVANYA CORPORATION, as Lessee, under date of January 5, 1983
to~-wit: | '

Notwithstanding any thing contained herein to the contrary, Legssee shall
have the option to renew this lease, in whole or in part, and extend the
primary term for an additional period equal to the initial primary term

; commencing on the expiration date of the initial primary term by paying

- or tendering to Lessor, as a bonus, the sum of Fifteen Dollars ($15.00)
per .acre for each acre renewed, on or before the expiration of the initial
primary term or, if drilling or reworking operations are being conducted
on the leased premises or land pooled therewith on the expiration date
of the initial primary term and such operations do not result in a com-

merclal well and the well i3 plugged and abandoned, payment or tender may
be made within thirty (30) days from the date on which the well is plug-
ged and abandoned. Payment or tender of the renewal bonus may be made
in the same manner and into the same depository provided for the payment
of delay rental. If Leasor owns an interest in the land less than the
entire fee simple estate, the renewal bonus shall be reduced proportion-
ately to accord with interest actually owned by the Lessor. In event of
assignment of this lease as to a segregated portion of the land, the
renewal bonus payable hereunder shall be apportionable as between the
several leaschold owners ratably according to the surface area of each
and the renewal option shall be exercisable gseverally and separately

as to each assigned portion. In the event the lease {8 renewed and ex—
tended in part only, Lessee shall promptly file for record an instrument
In the county in which the land is situated, designating the acreage re-
leased and the acreage renewed and extended. The renewal bonus shall be
in lieu of delay rental for the first year of the extended term,

Lessee agrees that it will be responsible for, indemnify Lessor against,
hold Lessor harmless from, and defend Lessor against any and all liabil-
itites, damages, actions, claims, or demands arising out of or relating to
or caused by activities conducted by Lessee or any other person under

this lease, including any reasonable costs, expenses, or losses charged

or claimed against Lessor in connection with any such liabilitites, damages.
actions, claims, or demands.

BOOK 345 PAGE 643

Lessor hereby warrants and agrees to defend the title to said lands as against
all persons, firms, agencies or corporations claiming by, through or uvnder it
but not otherwise and agrees that Lessee, at its option, may discharge any
tax, mortgage or other lien upon said lands, either in whole or in part, and
in the event Lessee does so, it shall subrogate to such lien with rights to
enforce same and apply rentals and royalties accruing hereunder towards
satisfying same. Without impairment of Lessee's rights under the warranty

in the event of faillure of title, it is agreed that if Lessor owns an interest
in, and/or holds the executive leasing rights with respect to the oi1l, gas

or minerals on, in or under said lands less that the entire fee simple estate,

then the royalties and delay rentals to be pald to the Lessor shall be re-
duced proportionately. '

SIGNED FOR 1DENTIFICATION

Co.
STAfE OF k\.h.gﬂ%ﬁg Southern Research Institute, an
.1 CER_E\EE{ WAS. ,,I';_.E_.Q*__.. Alabama Non-Profit Corporatiocn

. %&Tﬂx koo 1693 MAR i MHD“S
-/[/{iw TAX I & 060 | SR *;&':'I )
Q-Q-ﬁ) .5 .060 e - ‘

.00 - . of PRCBATE | ol ;_.
. h,__jf\.,ud/ JUEGE' ) - \ _ -
30.90 AL amesTi K -

W. R. Pittman, Jr., Secretary




