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o OIL AND GAS LEASE ARCO EXPLORATION COMPANY
TTIIS ACREEMENT, made as of the _L0_ day ot __JAOIUATY 1583 between LEASE PURCHASE uniT

T O BUX 2815, DALLAS TEXA
John B. Rudulph and his wife, Charlotte G. Rudulph o TR 7522

o P.0. Box 9037 Birmingham, Alabama 35213
herein called L wer (whether one or more), and ATLANTIC RICHFIELD Cnmml A PERNSYLVANIA CORPORATION
of P-0.-Box 2819 Dallas, Texas 75221

heeein culled Lesses;

WITNESSETH: .

1. Lessor, in consideration of Teo Dollers ($10.00), and other valusble consideration, cash in hand patd, receipt and sufficiency of which is hereby acknowledged, and of the royalties,
and agreements of the Leusee, herein provided, hereby grants, leases and lets exclusively unto Lessee, for purposes of investigating. esploring by geophylscal und other methods,
prospecting, drilling and operating for and producing oil, gases {including without limitation casinghead gas, casinghead gasoline, gas condensate (distillate), hydrogen sulphide gas,
helium and any other gus, whether combustible or not), liquid hydrocarbons and asociated products, whether in gaseous, sotid or liquid state, by any method, Including, but not limited
tw, naturs] flow, acidizing, fracturing. combustion, steam sosk, steam food, water flood, il flood, and for injfection of any mibstance; laying. constructing and malntaining pipelines.

storing oil, and bullding tanks, ponds, powar statlons, rouds, electric lines, telephons linss, and other structures upon said Jand ta produce, save, treat, process and transpart any product
procluced or mude therefrom, the following described land (herein roferred to as “said land™)

situsted in ShE]‘b}' . County, States of Alabama , to-wit:

SEE EXHIBIT "A"™ ATTACHED HERETQ AND BY REFERENCE MADE A PART HEREOF FOR ALL PURPOSES.

C.5 &y

38.00

vaisl land being estimsted to comprise scres, whether more or bess, which acreage figure may be relind upon by Lessee ln calculating rental or other
payments hersunder.

Notwithstanding the sbove speclfic description, It s nevertheless the Intention of Lassor to Intlude within
Lessor up to the boundaries of sny abutting landowner, together with any and all of Lessor’s interest in any lan
cross o1 adjoin the sald land, including all land sdded thereto by accretion.

2. Unless sooner teminated or longer kept in force under other provisions hereof, this leass shall remaln in § of ve YEATS date hereof, herainafier called
“neimary term,” and as long thersafter as operstions, i hereinafter dened, are conducted upen said land with nd cessationYor more than ninety consecitive days.

3. As royalty, lessee covenants and sgrest: (a) To deliver to the credit of lessar, in the pipe line to which lesses may connect its wells, the equal one-sighth part of all ol produced
and waved by lesses From sakl land, or from time to time, st the option of lesses, to pay leasor the market price of such one-eighth of puch oil st the wells as of the day it it run to the
pipe tine or storage tanks, lemor’s Interest, in ¢ither case, to bear one-cighth of the cost of treating odl to render it marketable plpe line ofl; (b} To pry Lesor on gas, Including casinghead
gas or other gaseous mubstances, produced from said land and sold or usad off the premises for the extraction of gasoline or othor product there ono-gighth of the market value
computed ot the mouth of the wall of the gas 5o s0ld or used: provided that on gas 30ld by Lessse the market valua shall not excecd the cash procends received by the Lewse for such gas
camputed at the mouth of the well, and on gas sold at the well the royalty shall be one-elghth of the cash proceeds realized by Lessee from such sale. IF, at the sxpiration of the primary
term or 8t any time or times theresfter, thers b any well oo said land or on lands with which said land or any portion thereof has been pocled, eapable of producing gas or any other
mineral coverad hereby, and all such wells are shut-in, this lease shall, nevertheless, continue in force s though operations were being conducted on said land for w1 Yong as said wells are
shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred. Lesses covenants and sgrees to me remsorahle diligence to roduce, utilize, or market the
minerals capable of being produced from said wells, but in the exercise of such diligence, lessee shall not be obligated to instal or furnish facilities other than well facilities and ordinary
lease facilities of Row linet, separtor, and lease tank, and shall rot be required to settle labor trouble or to market gas upon terms unacceptable to leasce. If, at any time or times after
the expiration of the primary term, all such wells are shut-in for a period of nlocty consecutive dayy, and during such time there are no operations on sald land, then at or belors the
expiration of sald ninety day pertod, loses shall pay or tender, by check or draft of lesses, as royalty, & sum equal to the amount of snnual delay renta) provided for in this lease. Lenrs
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force
solely by reasan of the provisions of this paragraph. Each such payment or tender shall be mads to the parties wha st the time of payment would be entitled to receive the royalties

_ ~which would be pald undar this lease if the wells were producing, and may be deposited in & dspository bank provided for below. Nothing berein shall impair lessee’s right Lo release as

{C"73 provided in parageaph 5 hareol. In avant of sssignment of this lease and in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or owners of this

" |€ase, severally ai to sureage owned by each. If the price of any mineral or substance upon which royalty is payable hereunder s regulated by any law or governmental agency, the
ae Market valus or market price of such minera! or substance for the purpose of computing royalty hersundar shall not be in exvess of the price which Lesses may recelve and retain.

= 4. Lessee |5 harehy granted the right, at its option, to pool or unitize ail or uny part of said land and of this lease &s to any or hortzons thersunder, with other lands, ledie or lesses,

€0 or portion or portions thereof, or mineral or horlzen thereunder, 50 as to establish units containing not more than 80 surfuce acres plus 10% acreage tolerance; provided, hwever, s unit
may be estahlished or an existing unit may be enlarged to contaln not more than 840 acres plus 10% acreage tolerance, if unitized only as to gas ov only & to gas and Liquid hydrocarbons
(condensate) which are not a liquld In the subsurface reservoir. If larger units nre preseribed or permitted under any governmental rule or order for the drilling or operation of & well at
a repular Jocation, or for the sbiaining of & maximum allowable, from any well to be drilled, drilling, or already drilled, any ruch unit rny be established or enlarged to conform to the
siza prescribed ot permitted by such governmental order or rule. Lesson ahal) exercise said option as to each devired unit by executing an instrument |dentifying such unit and Bling it for
record in the public office in which this lease is racorded. Each of said options may be exercised by lessee from time ta time, and whether before or After production has been establlihed
either an said land or on the portion of said lund 1acluded in the unit or on other land unitized therewith and any such unit may laclude any well to be drilted, being drilled or already
completed. A unit established hersunder shall be valld and efective for all purposes of this lease even though there may be land or mineral, royalty or leasehold interests in land within
the unit which are not poaled or unitized Any operations conducted on any part of such unitized land shall be considered, for all purpoces. wxcept tl:.ﬂr paymaent of royalty, operations
conducted undor this lease. There shall be allocated to the tand covered by this lease included in any such unit that proportion of the total praduction f uhitifed minerals from wells in
the unit, after deducting any used in lease or unlt operakions, which the number of surface acres in the land covered by this leasa includad in the unit bezrs to the rotal number of surface
acres in the unlt, The production so allocated shall be considered for all purpases, including the payment or delivery of royalty, overriding royalty, snd any other payments out of
production, ta be the entire production of unitized minerala from the portion of said land covered hereby and included in such unit in the fame mharer 2 though produced from said
Innd under the tarms of thiy lease. The owner of the reverslonary estate of any term royalty or mineral estate egrees that the sccrual of royalties pursuant to this paragraph or of shut-in
royalties from & well on the unlt shalt satisfy any lmitation of term requlring production of oll or gas. The formation of such unit shall not have the efect of changing the ownership of
any delay rental or shut-in production royalty which may become payable under this lease. Neither shall it impair the right of lessee to relewso from this lease all or a0y portion of said
lantd, except that lessee may not so release a3 to landy within & unit while there are operstions thereon for unitized minerals unless all pooled lesses are relatscd as to lands within the
unit. Lessee miny dissolve any wnit established hereunder by fling for record In the public office where this lease is recorded a declaration to that effect, if at that time no operations are
being eanducted thereon for unitized ninerals. Subjoct to the provisions of this paragraph 4, a unit once established hereunder shall remain in force 3a long as any lease tubject thereto
shall remain in force. A unit may be so established, modified or disolved during the life of this lcase,

5. [f pperations are not conducted on taid land on or before the Brst anniversary date hercof, this leasc shall terminate as to both parties, unless lessee on or before said date shall,

stbsject to the Further provisions hereof, pay or tender to lessor or to bessor's credit in the First National
Sankat Birmingham, Alabama 35203

lease, and Lassor does hereby lease, all lands awned or claimed by
ving lakes, stresms, roads, & wnd rights-of-way which

45 ax4bd

BT its sceessers, which shall continue as the depository, regardless of changes in ownership of delay rental, royalties, or other moneys, the sum of

5 ,3;__8 LOQARKHIRATAKIRA IR IRRRRIR , which shall operate as delay rental and cover the privilege of deferring operations for one vear from said date In like manner
andl upon like payments or tenders, operations may be further deferred for like periods of ane year each during the primary term. If at any time that lessee pays or tenders delay rental,
ryaltivs, or gther moneys, two or more parties are. o7 cluim to be, entitled to receive same, Jewsce may, in licu of any other method of payment herein provided. pav or tender such
rental, royatties, or moneys, in the mannee heretn specifed, either jointly to such parties or separately to each in accordance with their respective ownerthips thereol, a1 lessee may
elect. Any payment hereunder may be made by check or draft of lessee deposited in the mail or delivered to lessor or to & depository bank on or before the Lust date of payment. Said
delay rental shall be uppurtionable as to said lund on an acreage basis, and u failure to make proper payment or tender of delay rental as bo uny portion of said land or a3 to any interet
therein shall not afect this lease a3 ta any portion of sald land or as to any interest therein as to which proper paymeat or tender s made. Any payment or tender which i1 made inan
atiernpt to muke proper payment, hut which is erconeous in whole or in part as to parties, amounts, or depository, shall nevertheless be sulicient to prevent termination of this lease and
tr extend thr time within which operations may be conducted in the same manner a3 though & proper payment had been made: provided, however, lewsee shall correct such error within
thurty {30} days nftes lessee has received written notice thereof from lessor. Letsee may at any time und from time to time execute and deliver to lessor or Ble for record a release wr
releases of this lease as ta any part or all of sald land ar of mineral or harizon thereunder, and thereby be relieved of alk obligations s to the released acreage or interest. TF this lease ks
v relented as to @)l minerals and horizons under a portion of said land, the delay rental and other payments computed in accordance therewith shall thereupon be redhaced in the
projinrtion thut the avreage released bears to the ucreage which was covered by this lease immediately prior to such release.
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. 19 at wny time during the primacy Lern operatious are canducted on ssid land and il all operalions are discontinued, this lease suull thereafter terminate on fis anniverary dale
nex [ellowing the pinctieth day after such discontinuance unless on or before such anniversary date lesses either (1) conducts operations nr (2} commences oF resumes the payinent or
tender of delay rental; provided, however, if such anniversary date is at the end of the prisoary term, or of there is no Further annivessary date of the primary tern, this lease shall
ierininate at the end of such term or on the ninetieth day after discontinuance of all operations, whichever is the later date, unless on such later date either {1} leveen is conducting
operatioms or (2 the shut-in well provisions of parsgraph 3 or the provisions of paragraph 11 are applicable. Whenever used in this lease the word “operations” shall mean operations for

and uny of the following: drilling, testing, completing, reworking. recompleting, deepening, plugging back or repairing of a well in search for or in an endeavor to olitain produstion vf
oil. gas, mlphor or other minerals, excavating a mine, production of vil, gas, sulphur or other mineral, whethes or not in paying quantities.

7. Lessee thall have the use, free From rovalty of water, other than from Jessor's wells, and of oil and gas produced from said land in 2}) operations herewnder. Lases shall have the

right at any tlime lo remove all machinery and fixtures placed on said land, inciuding the right to draw and remove casing. No well shall be drilled nearer than 200 feet to the house or
bam now on waid fend without the consent of the lessor. Lessee shall pay for damages caused by its operations to growing crops end timber on said land.

8. The rights and cstate of any party hereto may be assigned from time to time in whale or iu part and as to any mineral or horizon. All of the covenants, obligations, and
censicderal fons of this lease shall extend 1o and be hinding upon the parties hereto, their helrs, successors, wsslpns, and succenive sssigns, No change or division in the ownership of said
land, royalties, delay rental, or other moneys, or any past thereof, howsoever effected, shall increase the obligations or diminish the rights of lessee, including, but not limited to. the
location and drilling of wells and the mensurement of praduciion. Notwithsianding any other actual or constructive knowledge or natice thereof or to bewses, its poecessars or assiyns, no
change or division in the ownenhip of said land or of the royaliies, detay rental, or other moneys, or the right to receive the same, howsoever effectad, shall be binding upon the then
revord owner of this 1ease until thirty (30) days after there has been furnished ta such record owner at his or Its principal place of business by leisor or lessor’s helrs, successor, or assigns,
nntice of such change or division, sepported by either originals or duly certified copies of the instruments which have been propeely filed for record and which evidence such change ot
division, and of sach court records and proceeding, transcripts, or other documents as shall be necessary in the opinion of such record owner to establish the validity of such change or
divisinn. Il any such change in ewnership occurs by reason of the death of the owner, lessee may, nevertheless pay or tender ruch royalties, delay rental, or other monays, or part thereal,
to the credit of the decedent in a depository bunk provided for above. In the event of assignment of this [easc 45 to any part (whether divided or undivided) of said land, the delay rental
pavalile hereunder thall be apportionable ss between the severa] leasehold ownert, ratably according to the sirface wrea or undivided interests of each, and default in delay rental
payment by one shall not aflect the rights of other [easehold ownen hereunder.

8. In the event lessor considers that lessee has not complied with all itz obligations hereunder, both express and implied, lecsor shall notify lessee in writing, seiling out specifically
in what respects lessee has breached this contract. Leuee shall then have sixty {80) days after receipt of said notice within which to meet or commence to meet ali or any part of Lhe
breaches alleged by lessar. The service of said notice shall be precedent to the bringing of any action by letsor on said lease for any cause, and no such action shall be brought until the
Japse of sixty (50} days after service of tuch notice on lessee. Neither the service of taid notice nor the doing of any acts by lessee aimed to meet all or uny of the alleged breaches shall
he deemed an admistion or presumptlon that lessee has fasled to perform all of jts obligations hereunder. Shounld it be asserted In any notice given to the lessee under the provisions of
thrs paragraph that lesser has feited to comply with any implied obligation or covenant hereof, this lease shall not be subject 10 cancellation for any smuch cause except after fnal judicial
ascertminment that such failure exists and lesses bas then boen afforded a reasonabie time to prevent cancellation by complying with and discharging as obligations as to which lessee
has been judicially determined to be in defwult. If this loase ix cancelled for any cause, it shall nevertheless remain in force and effect as to (1) sufficient screage around cach well as to
which there are operations Lo constitute s drilling or maximum allowsble unit under applicable governmental regulations, (but L 0o event less than forty acres), such acreage to be
designated by lesee as nearly as practicable in the form of & square centered st the well, or In such shape as then existing specing roles require; and (2) any part of said land included in
a pacled unit oo which there are operations. Lestee shall also have such easements on said land as are necessary to operations on the acreage 10 retained.

10. Lemsor hersby warrants and sgrees to defend title to said land against the cluims of all persons whomeoever. Lewsor’s rights and interests hereander shall be charged primarily
with any mortgages, taxes or other Hens, or interest and other charges on said land, but Tessor agrees that lessec shall have the right st any time to pay or reduce same for Jessor, tither
before ar after maturity, snd be subrogated to the rights of the holder thereof and to deduct amounts so paid from royalties or other payments payable or which may becoms payable to
lessor and/or assigns under this lesse. Lessee is hereby given the right Lo acquire For its own bencfit, docds, leases, or sssignments covering any interest or claim in sald land which lessee
of any nther party contends Is outstanding and not covered hereby and even though tuch putstanding interest or claim be invalid or sdverse ta lessor. If this lease covers 4 less interest
In the oil, gas, mulphur, or other minerals in &1l or any part of said tand than the entire and undivided iee simple estate {whether lessor's Interest is herein specified or not}, or no interest
thereln, then the royalties, delay renta), and cther moneys accruing from woy part as to which this 1ease covers less than such full Interest, shall be pald only in the proportion Which the
imerest therein, il any, covered by this lease, bears to the whole and undivided fee simple estate thereln. All royalty interest covered by this lease {whether or not owned by lessar) shal)
e paid out of the royalty herein provided. This lease shall be binding upon each party who executes [t without repard to whether it is executed by all those named herzin us lessor.

Leisor agrees that during the primary term of this lease it will not grant a top lease to any third party without frst giving Lessee the right to acquire such top lease on the same 1erms,
conditions and for the same consideration being afforded by the third party., '

11. If, at, or aiter the expiration of the primary term hereof, and while this lease is [n force, there is no well on said land, or on lands with which said 1and or any portion thereof has
been unitized, capable of producing ofl or gas, and lessee i3 oot conducting operations oo said land by reason of {1) any law, arder, rule or regulation, {whether or not subsequently
determined to be invalid) or {2) any other cause, whethey gmflar or dissimnilar, (except Anaoclal) beyond the reasonable control of lesiee, the primary tehm and the delay rental provisions

heteal shall be extended until the first annbversary date hereof occurring ninety (90} or more days following the removal of such deluying cause, and this lease toay be extended thereafter
by operations as Uf vach delay had not occurred.

SEE EXHIBIT "B" FOR FURTHER PROVISIONS OF THIS LEASE 'C'G’ﬂ‘
N WITNESS WHEREOF, this instrument is executed on the dave first above written.

7

ﬁudul

STATE OF ALABAMA

coonrror——__J & § &8s }"" ACKNOWLEDGMENT
(. Lawley r"ré-' ﬁi’fﬁﬂ'ﬁdﬁ'éﬁ' , 8 Notary Public in and for said County and State, herehy

certity e __JODN B. RUd(11ph and his wife, Charlotte G. Rudulph

whose nnmﬂ_;?fﬁ ot , ff) '-.'r:;i-u : signed to th¢ foregoing lnstrument, and whaB&_NAMES QLG known o me,

atknowledged ’I:-!_I'un me or. tkis day lhlt.:hr.lng informed of the contents of said Instrument, t h’E}' executed the same voluntarily on the day the same bears daie.

'F ] ] *OL
CIVEN under my hind and sealof office this o2/ &~ day of aD. 19 83
R ,

] " 4
f

S g. k Notery Public ]
ot -F&
My Commision ewpires: _____Zﬂ = &
STATE OF ALABAMA
Ef.

COUNTY OF CORPORATE ACKNOWLEDGMENT

o . & Notary Public in and for sald County and State, herehy
vertify that whose name ax of

. & corparstion, Is signed to the forep sing ail and gas
lease, and who is known to me, scknowledged before me on this day that, heing informed of the contents of said oil and gas lease, he, as such officer, and with full authorily, executed the

same vaoluntanly for und ws the act of said corporation.

CIVEN under my hand and official sea) this day of . AD. 19

Notary Public

My Commisalon expires:

This instrumesnt was prepared by Mike McCrath ' Addrexs P.0O. Box 35290 HﬂUStDﬂl Texas 77035
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EXHIBIT “A"

Attached to and by reference made a part of that certain 011 and Gas Lease
made and entered into by and between John B. Rudulph and his wife, Charlotte

G. Rudulph, as Lessor, and ATLANTIC RICHFIELD COMPANY, A PEHNSYLVAHIA
CORPORATIQN, as Lessee under date of January 10, 1983 to-wit;

Being 38. Dﬂ acres, more or less, situated in TOWNSHIP 18 SOUTH, RANGE
2 WEST, SECTION 25 Shelby County, Alabama:

A part of the SEYNEY.

and being the same lands described in Deed dated May 31, 1977 from First
Alabama Bank of Birmingham and James E. Simpson as Trusteea of the Estate

of Ellen Gregg Ingalls, deceased, to John B. Rudulph and wife, Charlotte
G. Rudulph, and recorded in Deed Book 305, Page 823, containing 75.00
acres, more or less, in Shelby County.

SAVE AND EXCEPT 37.00 acres, more or less, and described in Five (5) Deeds as
follows:

1. From John B. Rudulph and wife, Charlotte G. Rudulph to Edward A. Childs,

and described in Deed dated June 1, 1977, and recorded in Deed Book 305,
Page BA&S5.

2, From John B. Rudulph and wife, Charlotte G. Rudulph to Paul Childs and

wife, Maxine Childs, and described in Deed dated June 1, 1977, and recorded
in Deed Book 306, Page 213,

3. From John B. Rudulph and wife, Charlotte €. Rudulph to Elias Calvin

Watson, III and wife, Lucy Trabue Watson, and described in Deed dated June
1, 1977, and recorded in Deed Book 306, Page 214.

4. From John B, Rudulph and wife, Charlotte G. Rudulph to J. Randall Pitts

and wife, Susan Greene Pitts, and described in Deed dated June ), 1977, and
recorded in Deed Book 306, Page 215.

woos 345 e 466

..'.5

3. From John B, Rudulph and his wife, Charlotte G. Rudulph to The Water o

Works Board of the City of Birmingham, and described in Deed dated - ’
November 23, 1977, and recorded in Deed Book 309, Page 842, _

PR N

Sald lands being estimated to comprise 38.00 acres, more or less.

SIGNED FOR IDENTIFICATION

B. Rudulph U

Ch.arlntte G. u%ph :
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EXHIBIT "B"

nd reference made a part of that certain 011 and Gas Lease
F -

Al tached 2 {11 Ly and between John B. Rudulph and his wife, Charlotte

- 4
'“""': o ft::E;.,.mur, and ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA
G. Rudulzil, ’

LPORATIIN, as jnatee, under date of January 10, 1983, to-wit:
Cdv e LN ‘ |

4 thing contained herein to the contrary, Lessee shall
Hfguithﬂuﬂﬂiﬂg T:’runewgthiﬂ lease, in whole or inm part, and extend the
have thﬁf$t ?ﬂr ant wdditional period equal to the initial primary term
Iﬂwmnfﬁ¥~fﬂn :ﬁ" wapiration date of the initilal primary term by paying
coamaencing on jpnsor, as a bonus, the sum of Fifteen Dollars (515.00) per
or tl-ndz::nghtﬂ r‘l' renewed, on or before the expiration of the Initial
Ac% Y fﬂc;tic at |t drilling orxr reworking operations are being conducted
piﬂmﬂji‘t?mdnr;pmlﬁug or land pooled therewith on the expiration date
or. the 'f‘ha ip rlmury term and such operations do not result in a com-
1‘t1wr:1i§iﬂan3 ¢ li# well is plugged and abandoned, payment or tender may
% nin thirty (30) days from the date on which the well is plugged
{ruyment or tender of the renewal bonus may be made in the
4 fnto the same depository provided for the payment of
1§ lw8sor owns an Iinterest in the land less than the entire
{mee estate, the renewal bonus shall be reduced proportionately to
fee "AEQT h {nterest actually owned by the Lessor. In event of assignment
PEONSLAL “}t 4+ to o segregated portion of the land, the renewal bonus
of thig :enﬂﬂ-gﬂr yhall be apportionable as between the several leasehold
Pﬁynpyc Jfr:;ﬂ gccorpding to the surface area of each and the renewal
ostet® :thil in cxercisable severally and separately as to each assigned
ar““"ﬂiﬂlln ¢ hee cyent the lease is renewed and extended In part only, Lessee
'1tlH:‘ t1y {ile for recoxd an instrument in the county in which the land
L R .:?:E ieuiP""ting the acreage released and the acreage renewed and
:it:lz:f‘ }he ruﬂuwul bonus shall be in lieu of delay rental for the first
*3 LR

yra of The extcnded term.

o
mevy fal
he made it
ﬂ'ﬁ‘t nhﬂﬂiﬂﬂﬂd-
EXNV ms—&r an
deiny Tﬁ'—"-tﬂl-

SIGNED FOR INDENTIFICATION

Jffh B. Rudulph

—?M ﬁw

Charlotte G. Rudulph




