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OIL, GAS AND MINERAL LEASE
THIS AGREEMEXT muade this 17th day of Fehruary 1982 . irteren

Jack E, Latham, Jr, and wife, Ann Latham

ket [nbether vpe or mwet, whose ahbres i ._._E;._..l 3 EEE azﬁE 2 s EE: rgt ; 2 &lﬂbaﬂla 35 1 &?

and r., O, riean a . lesser. WITKNESSFTH
1 Lo, A eenminlerationn of TEH anuﬂfl_g_o E‘nd nthe_! vaj:&.a_b:le Eﬂﬂﬂid&fﬂtiﬂnﬂ [eflars, reveeipst

e whah oo heredsy achnow lehend, sl of the covenants aml agreements of bsier berrinalter cotuine!, dovs bereby grant. bease and ket unlo kaser 1w land envered hereby Tor the porpese ard swith the Fuclimiae
nght ol explocing. drillug. noning ard operatiog lor, prodocing wl mninlg ol f.ll.. wdphur wnd all rther minerah (whether or net simifar to thwar mentomed), togethnr 1l:1'-l|'| the pight 10 make srvess rn sand
Lo, lav gugwe Dines, l‘“.‘lllfl b gl atilize l’;uhl"i-n low sirface o wibaorfaoe dispragl of sull wuler, constrict roadhs and hridges, dig canah, build runks. prwer statioms, poawer lines, trlephaone b, rmpkover beonsy
Al ot b virvctipes oo sl |.,|.||||;!'. ey il wwlvl 1n Inlrrpl. i3l s N ﬂpﬁ'ﬂ'il‘lﬁ, l:l'l'll.“l'ng_ fnr. prlﬂllll'in:, Trﬂl:il'll_ l-'hlﬂl'lﬂ_ I.IIII'J trimp'-rtinx min-rruh pl'l(jlh{"ﬂ[ {ﬂllﬂ'l l:hl' Lirwl corerrexd ]'H"l'rl!:r A Ay vikber Linntl

sthavent therrda The lamf eonetml bereb, Terein called “saidd land™, 1y bocied In the County of Shﬂ.l.h.}" Malr
ot Al ahama anl is describwed a3 folkrws

TOWNSHIP 18 SOUTH, RANGE 1 EAST

Section l4: Commence at the SW corner of Section 14, and run in an Easterly direction
along the South line of sald section a distance of 745 feet to a point on the
Northwest right-of-way line of Shelby County Road #45; thence deflect 91 deg.

e 51" 10" to the left and to the tangent of a curver running to the right having
SRR . - &' central angle of 2 deg. 44' 50", a radius of 1775.23 feet and an arc of 85.10
’ e ', feet; thence continuing along the arc of sald curve and along the Northwest

. 4 right-of-way line of said Highway in a Northeasterly direction a distance of
- 85.10 feet to the point of beginning of the herein described property; thence

/ '~ from the tangent of the last described curve deflect 59 deg. 14' 00" to the lef:
and run in a Northwesterly direction a distance of 484.13 feet to a point; then:
turn an interior angle of 174 deg. 43" 50" and run to the right in a Northwest-
erly direction a distance of 62.5%9 ft. to a point; thence turn an interior angle
of 153 deg. 19" 00" and run to the right in a Northwesterly direction a distanc:
258.15 ft. to a point; thence turn an interior angle of 126 deg. 34' 30" and rur
to the right in a Northeasterly direction a distance of 260.44 ft. to a point;
thence turn an interior angle of 88 deg. 40' 30" and run to the right in a South
easterly direction a distance of 600 ft. to a point on the Northwest right-of-
way line of said County Road; thence turn an interior angle of 102 deg. 15' 30"
to the tangent of a curve running in a Southwesterly direction and to the left
having a central angle of 15 deg. 22' 40", a radius of 1775.23 ft. and an arc
of 476.46 ft.; and continue along the arc of the last described curve a distance
of 476.46 ft. more or less, to the point of beginning, sald land situated in the
SWl; of Section 14 and containing 6.08 acres.
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It is understood and agreed between Lessor and Lessee that wherever the fraction 1/8 appears
An Paragraph No. 3 it 1is decreed to read 1/6.
Lessee agrees not to enter upon or establish a drill site on the above described property
' OWner.
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) I_Oa scres. whether sctually comtyining mose or ks, and the abeve recital of scrrmge o any tract shall be deemed to be the true scrrage thered Leasor acorpla 1he

loway wp lump s copdinkeratinn For thic beuse und all rights, arxl oplione hereonder i (.5)
2 Unhaa msoeer teeminutsd of bager kept in Torer under o ber provisions hereof, this lease shall remaln in foves {or 2 term n‘% ri¥rom the date hereol, hereinalier called “primary erm™, and
hang therraller on aperathng, g9 herelnaller defined, are comtbicied npon sakd kind with no cesation fov more |han ninety (90) cotdeculive days

3. Az royuly, besses cowrnanly wiml wgrees. (a) To detiver 1o the eredi of beser, in 1he E:r Siewe wrs which brssee may connect it wells, the equal one-eighth ol all ol prodisced wel merd by beer rom mid
laraf. v Trom time to bHme, of the aplion of e, 10 poy kawnr, the gveruge povted mar price of such noe-vighih part of such ofl at the wells 2 of the day K b rom o the pipe Hne or feragpe tanks, bewe's
ule et o wither cae, tir Dear o8 hili of the cost of 1reating oll to remcler B morkelable pipe line nil; (b} To pay bkasor on gas and casinghead gas produced Tmm said Land (1) *|I:n e by bewer, new—eighth of
the amannl tealized s Ieeer, comiputixd at the mouth of the well, o1 (2) when trsed by kssee of ] 10d land o in the manulacture of ine o e prodocts, the market value, 31 1the maouth of the well of e
elehith al soch g ancd casingbeud gas, () T puy Sesor on all other minerabs mined and marketed or ulilized by kwer from said land, one-tenth ither in kind re value 21 the well or mine al bessers election.
evcepd thal anoslphor m.mi'..ml marhwted Uhe sovalty shall be nee dollar ($1.000 pee g oo IF ot the ﬂflntiﬂm of the primary term or al any tUme or times therealler, there it any well on taidl lamd o a0 Linds
with which wid Land o any pueethbon thereof has leen prnled, o3 of pronlucing gas or any olher minera) covered hereby. and sl such wells are shud-in, this bease shall, nevertheles, comtinge in Jorce as though
apecationg were being crmdinted on gkl fuml for 30 g o3 skl wells are shut-in, and therealter 1his bewse may be comtinued in force as if nn shitin had accurred. Lesee convenants and agress tn s reawwnalde
dilligenoe b produce, wtilize, or market the minerals capable of Ieing produced From said wells. but in the piercise of such diligence, Jeswer shall pot be obligated to Install or Tiernish Facilitim ather than well
Lavditors anad vechivary lease Lacititien of Tlow lines. weparater, and dease Lank, aol shall not be required to settie laboy tremlde or te market gas wpon Wrms unacceptable to lewer. 1F, ot any time of imes after (he
eapiration of the pehinars term, ol wch wells are shot-in (r & perind ol ninety consecutive days. and durng such time there wr2 no speratioos on said Lind. then at or before the eapiration ol wid ninety duy

parrivul. leisew shadl puv or temler, by chech or dralt af lesee, g rovalty, 3 mem efual 10 one doliar (3] 00) for each scre of land then covered . Lesser shull make hke payments or tencers at nr before the el
if uch unnivenary ol the espirstion of wid sdwey day peried i upon such anriversary 1his lease is being continued in force solely by reason of the provisions of this sub-para . Esch such puymenl oo truder
shall be nuadle tr the purlies who ul the time of paymenl wosh] be entilled W0 recvive the royalties which would be paid under this lease if the wellh were producing. or may 1exl tn sch parties condit in

the _Birmingham Trust HNational RBank—Mountain Brook Branch Aunk

ul Bimmm . ar its ueeesanes. w hich shafl continues a3 the itrries, repanllem of Changes in the fun-
eeship af whnst-in salts IF 21 ans Cime That lewer pays ar temders shat-in nnadty, Dwe of neee parties are, or claim 1o b, enlitled to receive same. lessee may, in liew of am olber methed of mvme bierrin
prevnliml, pay o betuler b duglin prcalee o the munner sbweve specilied, either fointty 10 sch parties o sepuralely o cach in accondance with theie refparclive i nerhipn therend . st b mas it Any
jrar ment Levrarnles mas L oiaade by cbich o sdealt ol bvar slepunitml in the mail o deliveced 10 the party entithed 10 recorive pus ment o to a depreitory bank pervided [or almwr on o ledere the Land alsir Mo
pesrnent Sedhpng herrin shall impar hoee's right e releawe os prosuled in peragraph % bereof In the event of assignment of this bease s whobe or in part. lisldlity [or pas memt bermmsder shall o fxchaivels oo
the- then onener 1 owenwes ol thie bww, weerrally us te serruge el Iy ruch.

4 Faevar i berey eanted the righz, at W oplion. to ped or unitize all or any part of wid Tand amd of this bease 23 10 any or 41l minerals or bowrizons thereumber, with other kids, keuse or leaws, of parlew nr
perrtinens eereol, o wmeral or Jesizon tesenmler. seus b eduldish units containing md more than B0 suface scres plus |15 acreage lohrance, provided, however, 2 wnil may be estaldinhed o an exbsling il
oy be enlarged tor vvnitain med masee than 80 acta phas 107 eereage toberance, i wnltized oaly as 16 gas and bguid bvdrocarbong feondenatel which are oot 8 bopusl in the subsiuface neseryou 1T Lungee umits are
repired numder umy praceenrmeatul male o seder, Tor Hhe ;Irilhnﬂ of aopmeratbomn of @ owell at g regular hacation, or Lir l:ll‘.lll.;l'llling musrimum albewalde, From Any well Lo be drilked, :Irﬂlil‘l',. . ln'l"".l-cl:l dnllnl. am awh
vt i fue et alidishosb e e, wo cmfarms o the size weoieed Tee wch governimentat onder o rabe Lesser shall eaervise said option 23 to sach deired unit by ﬂmlti-u;i: an insdroment whentdsing snh
wil (il 10 For pegoon ) qo the pralilie slfice i wbich thin beawe b pommiled  Eacl of said options may e exercieed by hesses Trom ime 10 lime. and » bether lefore o alter prxhiction las leen esohinhed siber oo
warel Looul nir om b puert oony n!l said boeml bechiaded in The umit or on nther lamd aniliemd Geerewith sl any such it may inclsde ame well 1o be dodbed, being drillel 1o alreuads nuﬂl;llrlﬂ_l A vl e gl didun]
berrirder dhiall e v oalud sml o Tt tisr For wll poorpuoss of Lin bease sven Humgh there moy e Ll e mineral, rosulby e lezwheold inlerests i Lind sothim e enil which are ool pocded o unihiand A et st
comta o b i amy part of wch wnitbzeef Laml 3.I|..|'|l lw comptinherel. fowe all pirperas, svepr the gusmend of povalis, operations comsduded anler this kase There shall be pllecabd 10 the Lired o erel i this hease
v bileth n wny wich umil thal peopurtiom of The total peodactom of onitued aoerals from wells in the wnit. after dedoctiog am used 10 lease or unit operations, which the number of surface auees nothe Liml
venermd by il beave arm Jinbed e thie gl bacurs 1o the ltad member of sucfacre sorecn the e The prodiction so allicated shall be eonddeoed b alt parposes, inclidhng the puymem o delivers of rmalng
v fuliogs povaly sy cther povmenty g o prosdocton o the entive prododien ol enitized minecats from e portion of said Lind eoverd berela and included s such anit o the me manmes a0 thoagh

wombincerh Trsets gated Lanrl oppmber thee derems o 1hin g Thae s rer od e eevisiomary sslate of oy term rovalty o mineral etzie agrees that the acenal of v adlies [rersmant b the putagraph e o s o a'tus

Fnrru & ol b ot sUall sl wns Himgtatiam al kerm corpcing prodisclon ol ol o gas The [ormabion of such onit shall ot bave The efled of elanging The s nerdiip of ans shalan prodactue pa i whnh
man bevoene b aMe Grdee 1his ke Nenlier shult i impair e right of kesee torelease Troen this bease all or any poetiem of sabid Lol svorpt That kesee may nol o tebease an 1o Lsds s thin g oo wlibe thaeee ore
wpmetal mores eriisn Do aithset mineral nnlios all presbial brases e rebeased os b0 Lindy within the ot Levwe may diowdoe 3y mit astaldished hermaner by Lifing liwe teoned i the paalile of e wlaee s bege
Pecirtledl il Laestiom b Bhat ef et ol ot Ul i oo opepation age it cotlucled taeremm fur anttized minerafs. Salgect Lo the l'll"m suens of Ihis puragraph 4, a anit ooer edaldocdbeal becennder SOl e in
(YT Innﬂ ah aplnk i.r,ru— l.ll|:jlﬂ|1 tharetes 11‘..1“ re-mngan bk [:'rﬂ."l-. A nndt Thiah hl" My l-llul'lltlil'bﬂl ﬂl-nll'iﬂll o Ih:d-llhrtl dlirillﬂ IIII- II ” l'" l‘l"lil L‘.J'-I:‘

5 Dt mipar al s Kt gond Do boone o lime mveeale amd deliver 10 b o File Tor rrenga) 2 relense or relewws o This bease a1 10 any part or oll of sabd band or of ame mirseral o lswricon Hermnwber, aml
el eefies ] od gl odliggatosns gy 1o the redewsed acreage oo miened

G Thes bow IPATEELE LEASE Be vonenleration of e dimen vash pas isent. Laewor agrees that Lswe shall oed be cddigated eacrt as otherw e provicked berein, e commence or contimer any operativnn daring
Hwe pesrevars term W tsemever wwsd i Hhin beaswe the word “iuecatsin shall imean operstions for and aos ol the b mg drilling, ssding. eosnpleting. reworking, reompleting. dheepening. pluggong hack o
Fopanrarg il ool i search o o ine ats omidsun o B edldain Pl of il gas mlp i v el e runerabs. evavabing o nose. peeshigtinm of ol gas, silpdhig or sdher mineral w lidtlar oo 2t 10 pas g quanibes

T s shadl b the wwe, Teees Frome ronalts ol waler, lbwed Than Froem leasio's waler wells, srd of i andd o peodiced Teom waal Lind in all petatnin bhetrenider Lestew aholl have The sigbd ob abe Dt L
vty e al| magBieees aod Looers plaged vngal l.mll', including the night 10 draw andd remove casing B wedl sha!l be drilbesd mearer than 200 bert 40 e b e bare oow on sl Lind wothost (e coneet o (e
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Bl iwe el sl embic el Gy i lumdar vt Ine avipiw ] [eosay Tt B liciwe (i wlude o e LA arwt o Fooams mweral o b, AR oA the vvmimmnds, b, ginl conpnberations of s beasar 2Dl
coferal G giml Ine Busbomg vpean Ui prartss nereda, wir lacirs, stmveains. kg, atdl sooveaioe awigie Ao chorge o ivisiom i e oo reerslup of taih land, ﬂﬂ'mt e oklnt meweey s, o ans parl theped
bvw wmm wren o lmtond slall st e odsdigeatunmas o einpesls G geedits o heeae, b, Lt imd Dinadtedd 1o, Uhe hwatmmn aeul dedbig o walls anel e peessureswem of prodogddion. S il litarnbiig any odlar
s bl cvmetgiud e bowew et oo gedions thanind o aw 1o by, A e o a1 change or din i 1 The 1:mln=uh|p af sabl Lowl oo o 1l ronalius ow ather v s, i e cpld b pevreine the anwe
o wmen et efleetos] sl Dee Lnsiiee opun (hee e sl ownnes of s Seame i thieny CHF davs afier e has been Tarmished B simcly pesord ioer wt Jhis o ibs percipal e o Hwpmwss by bewd o b s
Boo1e aimtasmore o osk b, il oF st clacnge or Sk, snggeateoad Ia citlen oiginabo o dighy cvrtilicad cvpias ol -t issdrnesenls s hich base T priogeerls D) e peceesd ol s i csmleimss hoa diarge i
divven, el o mnch connnt pserds sl e fiogs. teamsagas o otber ahmvemands s shall [ vecesaars i e oqmmiony ad st vevvrd s e e edabdish e valedin of uwh chamge oo dishaa TE 2 wn b bange
s v D onyries Ta neawn od Tl abeglle o 1us o mer, besare s e erthedos, gy or betscdert st wo altion, of ither ey, or part s, o the ordit of e deosdent i a degeriton Iank garon b bor
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Lo e vl b svmpmnbiors (ot e b el conngdsed with wl) i uldigalvrm herennder bl pupris and implicd, bssor shiall tily kv i wriling, wiling ool spevificall in what reprads b has
e s Bt tlos ovmmram b Laseew shal Tl bave siste o00d olaso alvep roerigd of sia] wetpe withoan wh v b meet on cvmunenor e meet all or am jurt o The breachos albrgesl In w The seavinn o wan] e shull
B prewcsdend Fos e Do ool amt astions by Lessow omn ) e Tor oty canse, amd pao ol aetien sloli bee brogdit vkl tlae Lapme 4 sats (660 dass after serviov of peh potiay on hwer Neithee the wcpsenof il
tal e ey Hae asmrng il alty afn Loy b gitimsd Gor vt a3l oo amn ol I|H.r al sl Dirvcad bms shall bre cdismmmesd ann adnbsabon or pecmipdiom That boae has Takial 10 Pl"f'l'-'ﬂl ol jts l"li'ﬂ.--ll-hlﬂr bern wimnedir Slumgbed ol
ara T lal ey medpe ginaen o e by mwber e pron s o this paragraph dhot e Lo fankad looconigs weith any Itll|‘ii|1.| ldigzatinm or conengnd heerf | 1hin bease ol oot be sulect Lecain clatnm for ams
aak I v inas wniggn aftee Tl puto wl savrtnmaeat ot soch Labues evids sl bmsee Do theen e sl lowehial o regsnuble time 10 present eancvHation Iaocomply img wilh b docharging s nblipatrnn g 1o whin h
vt has Jasesn pedboadby cdidironaeed 1o Dae o dhelanlt 1 oshie kg g amevclasd T sy v, il il i thebso romain in doroe amd #Ifet os i1 sl soreage anoesl rach well as i which tlure aee
et b ettt o adriieee e mavnmn stk alde il wndier applicabibs goseimental repnbatiogn, (hwt 4 s event b than forts acnat sonb acoage 10 ba dedgnaiod Ino kasee asomsnds s poaonalbb-
Mo Lemnin ol g swpiaare cepleored ol the wedl, or i s diagne as dlaen esading guacing robs pguite. amd (3w part of sid Land b S Bee o pmorkedd wonid e w ek Bwene are operations By Ml ales have wph
vawrmnendy e sawd Liml gt are meursars Gen e raTionis ot 1l aereade s metaiasd

I G Dered o warramts and agemes to deleond the G saind Lital against the ehasas of all perunn whouses. Laosa's rights anc interots bercoter shall le vharged prisaniy widli oy nedlgagn tawes
et baers o gt st wisll ot chargos o0 il kond el o ATy Hial bessys shiall bas e U right ot amy D Loy aw reducy sanwe Tor bawer, it lwr badore ar afbey inalurdy, anul sl mogzalinl i hu* righaln o
th Yesldir Chacrend ansd 1o dbeshin ¢ sty o gl Drom o adines o odbaer poay owents s abde or wbich may become pas alide o hrgewr aiml Ciw aoangies urber 1l bease. Lawer & Jureln given the might b swrmire Tog s
o 1 Dan T abads boawen, or asagnments comermge i fnterest o claias inosobd Lisd e hach b ot any olleer pory conlends is ovtsamdg, aod il el heredn and mven though sueh sardaiulrg intesed o
s 1avm D i adnd oo ahoorsa o bmwie 1 thig Jeases comers o bess miterest m Uie o, gas, ssdploor, o other minerals i all o am gan of said laed l'in-n the roire and vidinvides] few dmple isLate (w lndbar kv s nplepad
TR PEFETTIY CER LIS T TR | IET N DY LR 20 e rvion, Hiwean Uwe o allins, woal odlsr mwsres s o ruing from ame marl 4s 4o which this lease eovars kess $han sawch Toll nferest, shall be poil ooy b tle groqemin sl b dlw
piutetest st if ann, sl by th ko, Breaes 10 e wheobe il adivighed fase sionple estade theren. AL nnalts interesd omered by s bease (nlother on el saoed In E""} shoald U sl orat o th peinally

lonamey paemiilesd Thpe Lease shisil la- Ivinafig mpem cach purts w b evotes it soiilamn onzand oo shether it s ewvnted Iy alt those maznend herem o bowr.
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el oqmeraremn sme mand aond D peasom o (1 hany Liw, owilies . wnde o regabatiom tw buetlher o e subsegpienmtly deternained 1 b dnalic] o (20 any et cuine, wle by siniblar v dimimilar, Tesorpd Tl
levammd thie rogssengdebs comdzol o Sesacse D prrionars v beweod shull be cslomnbd annd thae Tirst anmiversary dale Innsd sevortisg ity (9] or newe days bedbrming e e al of wech drl:l.'}-i-ug care, amml ths
beaw ey b cntepdial Haerealier T ayweratiooss as il sl debn lad ot ovvoroeed.

12 Do the amnapst vl Banwrr. sdurig e princas tevan ol thic o, reveioe o bone Db offer which Lassor b willing b acerpt from any parts offesing Lo purvliase from Lo o keawe vovetitgg any o ol ol O
pilntatunn pearted b (his beaw amd comering ol e o porten of 1l Lol descrilen] herein with the kase lecoming dfective upon eapiration of Lhis base. Lesd berebn agrees 1o notily Loses i writing of il
ekl pientigadiale by ||;n-|.|||!in|= iy thee rnlbey e manne wiml galidrams of 1l cldlerowr, tha- ||[i.¢-r u"rrﬂ.l. und u" nllu.-l" [erlinerd lerms and conditins ".. IIH.-' el fer | oasa, hin a |!'I"i-ll|- ") {Iﬂﬂ"u 1.LI'!|.1. aller s al ylw
wertine, whaH hare the prive dnal pecferred bt sl opion g poichase the bkease or part theveod or mlered therrin, orverssl by Lhe offir al the price ek acoonling Lo the lerms wrnl condith s mppesified i the ol
Alt vlfers make ugr bl uu-lmll.."r_ Ve Bad ks of ohee prrtinsars: feeon of this lease shall be sldect 10 Lae terma and conditions of Hhis Seciin, Should Eesec cleot 10 purchese 1he Tee juirani e terms bereod, it
bloall sir mlals Loy it writing P il o ebegzrame pewor o esgsication of gkl S-clay prricd " Lessee shall promgly thezeatier furnish 10 Lessor T new bease for execmtion oo behalf of Legor(st along il bemae s
paght drall puvalde o Lovaor §n posmesd of Bue spevitiad ameount us asideration bor the iew Tosee, seuch draft being subject ooly to appeaval of Lith: scording to the terms therea. Lpoa reeenpl Hered. Vsl
Hall peangily veeowtr wbd o gl pdian pane abmig willy thee vombirsesd draft o Lasaers e preserlalin e o throupgh Lrssonis) Laek of rexord [or payment.
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