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. ~ MORTGAGE

67

. : 15th February
IS MGRTGAGE Is mﬂd': thls n oaLa W “ a - v n LN TN B W T LI B da Er LN LI A BN RN B B L L >
1983 between the Grantor,.. J0S€Ph_ F. Sherdff ahd wifé, Patricia ¢, Sherdff =TT
f \ s v e v v s e s g s e e p e {Eirgin “Borrower™ ), and the Mortgagee,. ... S0 o o v

C et eerres it i ] isti
"""""""" Thé' Un1ted ‘States Of Ametlca" TURELAE T T L P Sl

undeﬁ él'};%ﬁ’#f q{léb'ainh' ey R TP TR ,Whose address is. .. ... ... . ... .0 i ...

WHEREAS, Borrower is indebted to Lender in the principal sum of S1xty Thousand Four, Hundred, and. No/100--
e T T T T T T T e Dollars, which indebtedness is evidenced by Borrower's note
dated . ¥ebruary 15, 1983 (herein “Note™), providing for monthly installments of grincipal and interest,
with the balance of the indebtedness, if not sooner paid, due and payable on. .. . March 1.,2013, ...

To SecurE to Lender {a) the repayment of the indebtedness evidenced by the Note, with interest thercon, the
payment of all other sums, with interest thereon, advanced in accordance herewith to protect the security of this
Mortgage, and the performance of the covenants and agreements of Borrower herein contained, and (b) the repayment
of any future advances, with interest thereon, made to Borrower by Lender pursuant to paragraph 21 hereof (herein

, .
Lot! 246 A, According to the Resurvey of Lots 245 and 246, Chandalar South,
Sixth Sector Addition, as recorded in Map Book 8, Page 96 in the Probate

Office of Shelby County, Alabama; being sltuated in Shelby County, Alabama.
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sl The proceeds of this loan hawe been applied on the purchase price of the
-, E property described herein comveyed to the mortgagor simultaneocusly herewith.
Reference 1s hereby made to the Rider to the Mortgage which 1s Incorporated
herein for all purposes. , @ |
2301 Chandawood Drive Pelham
which hasthe address Of . .. .. ..o ir i i e i e it i vt s rann s Y rranceeneeemarenueannnas P
ci
Alabama 35124 | (Seet) (o)
........................... (herein “Property Address™);

[State and Zip Code]

- To Have anp To HoLp such property unto Lender and Lender’s successors and assigns, forever, together with
all the improvements now or hereafter erected on the property, and all easements, rights, appurtenances, rents,
royaltics, mineral, oil and gas rights and profits, water, water rights, and water stock, and all fixtures now or hereafter
ateched e Property, all of which, including repliwements and additions thereto, shall be deemed t0 be and rentain
a part of the property covered by this Mortgage: and all of the foregeing, together with said property (or the teaschold
cutate 1 1his Maortgace s on oo feasebold } are herein referred to as the “Property™.

oo ronn Faon et s thog Borrowet o lawlally seised of the estate herehy conveyed and has the right to mortgage
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w11 ok st Cove ~aNTS Borrower and T ender covenunt and agrec s foblows: ' %

Pavment of Principal and Interest. Borrowar shall prompty pay when diw the principel of and irterest on the
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plus cae-taelith of yearly premiom instadintents lor quorigage insuranee, i any. all as easonably ostimated i 4y atid FRein
time 1o thme by ! ender on the basis of assessments and bills and reasonable estimaltes thereof,

Ve oo~ shall Be held inoan castitodion the depostis oo o cohints of which o oo o cuarantecd B Foderld or
slate ageney (ncluding Lender if Tender is such an institutiont. ender shall apply the Funds 1o pay said Lnes, asscssiienis,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless I.ender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of cxecution of this
Morlgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
asscasments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shali not be sufficient to pay 1axes, assessments, insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make tip the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Property or acquisition by Lender, any Funds held by
Lender at the time of application as a credit-against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, al]l payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to inferest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositions attributable to
the Properly which may attain a priority over this Mortgage, and leasehold payments or ground rents, if any, in the manner
provided under paragraph 2 hereof oz, if not paid in such manner, by Borrower making payment, when due, directly to the
payee thereof. Borrower shall prompily furnish to Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment directly, Borrower shall promptly furnish to Lender receipts evidencing such’ payments.
Borrower shall promptly discharge any lien which has priority over this Morigage; provided, that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in writing to the payment of the obligation secured
such lien in a manner acceptable to Lender, or shall in good faith contest such lien by, or defend enforcement of such lien M,
tegal proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property or any pari thereof.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term “extended coverage”, and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided,
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner
pmvided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the
insurance Carrier. .

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage
clause in favor and in form acceptable 1o Lender. Lender shall have the right to hold the policies and renewals thereof,
and Barrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly
by Borrower. |

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, provided such restoration or repair is economically feasible and the security of this Mortgage is
not thereby impaired, If such restoration or repair is not economically feasible or if the secarity of this Mortgage would
be impaired, the insurance proceeds shall be applied to the sums secured by this Mortgage, with the excess, if any, paid
to Borrower. 1f the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the
Jate notice is mailed by Lender to Borrower that the insurance carrier offers (o settle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Lender’s option either to festoration or repair of the Property
or to the sums secured by this Morigage. |

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend
or postpone the due date of the monthly installments referrcd to in paragraphs 1 and 2 hereof or change the amount of
such installmemts. If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower
i and to any insurance policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the 'extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition,

6. Preservation and Mainienance of Praperty; Leaseholds; Condomininms; Planned Unit Developments, Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease if this Mortgage i« ony a leasehold. If this Morigage is on a unit in a
condominium or a planned unit development, Borrower shall perform all of Borrower's obligations under the declaration
of covenants crexting or governing the condominium or planned unit development, the by-laws and regulations of the
condominium or planned unit development, and constituent documents. If a condominium or planned unit development
rider is exccuted by Borrower and recorded together with this Meorigage, the covenants and agrecmenis of such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were 4 part hereof, r

4. Protection of Lender’s Security. If Borrower fails to perform thc covenants and agreements contained in this
Mortgage, or if any action or proceeding Is commenced which materially affects Lender’s interest in the Property,
inclugding, but not limited to, eminent domain, insolvency. code enforcement, or arrangements of proceedings involving a
bankrupt or decedent, then Lender at Lender’s option, upon notice to Borrower, may make such appearances, disburse such
sums and take such action as is necessary to protect Lender’s interest, including, but not limiied to, disbursemcnt of
reasonable attorney's fees and entry upon the Property te make repatrs. If Lender required mortgage insurance as a
condition of making the loan secured by this Mortgage, Borrower shall pay the premiums required to maintain such
insurance in effect until such time as the requirement for such insurance terminates in accordance with Borrower's and
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1.ender’s written agreement or applicable law, Borrower shall pay the amount of all mortgage insurance premiums in the

manner provided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragraph 7. with interest thereon, shall become additional
indebtedness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such
amounts shall be payable upon notice from Lender 1o Borrower requesting payment thereof, and shall bear interest from the
date of dishursement at the rate payable from time to time on outstanding principal under the Note unless payment of
interest at such rate would be contrary to applicable law, in which event such amounts shall bear interest at the highest rate
permissible under applicable law. Nothing contained in this paragraph 7 shall require Lender to incur any expense of lake
any agtion hereunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property, provided
that Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Lender's
interest in the Property.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, tn connection with any
condenination or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender.

In the cvent of a total taking of the Property, the proceeds shall be applied to the sums secured by this Mortgage.
with the excess, if any, paid to Borrower. In the event of a partial taking of the Property, unléss Borrower and Lender
otherwise agree in writing, there shall be applied to the sums secured by this Mortgage such proportion of the proceeds
as is cqual to that proportion which the amount of the sums secured by this Morigage immediately prior (o the dale of
taking bears to the fair market value of the Property immediately prior to the date of taking, wih the balance of the proceeds
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date such notice is
maitled, Lender is authorized to collect and apply the proceeds, at Lender’s option, either to restoration or repair of the
Property or to the sums secured by this Mortgage. v

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend
or postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of
such instaliments. S ' : .

10. Borrower Not Released. Extension of the time for payment or modification of amortization of the’ sums secured
by this Mostgage granted by Lender to any successor in interest of Borrower shall not operate to release, in. any manner;
the liabilit¥ of the original Borrower and Borrower's successors in interest. Lender shall not be required {0 commence,
proceedings against such successor or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Morigage by reason of any demand made by the original Borcower and Borrower's successors in interest.

11. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy hereunder, or
otherwise afforded by applicable law, shall not be a waiver of or preclude the exercise of any such right or remedy.
The procurement of insurance or the payment of taxes or other liens or charges by Lender shall not be a waiver of Lender's
right to accelerate the maturity of the indebtedness secured by this Mortgage.

12. Remedies Comulative. All remedies provided in this Mortgage are distinct and cumulative to any other right or
remedy under this Mortgage or afforded by law or equity, and may be exercised concurrently, independently or successively.

13. Successors and Assigns Bound; Joint and Several Liability; Captions. The covenants and agreements herein
contained shall bind, and the rights hereunder shall inure to, the respective successors and assigns of Lender and Borrower,
subject 1o the provisions of paragraph 17 hereof. All covenants and agreements of Borrower shall be joint and sevefal.
The captions and headings of the paragraphs of this Mortgage are for convenience only and are not to be used to
interpret or define the provisions hereof,

14. Notice. Except for any notice required under applicable law to be given in another manner, {a} any notice {0
Borrower provided for in this Mortgage shall be given by mailing such notice by certified mail addressed to Borrower at
the Property Address or at such other address as Borrower may designate by notice to Lender as pravided herein, and
(b} any notice to Lender shall be given by certified mail, return receipt requested, to Lender’s address stated herein or to
such other address as Lender may designate by notice to Borrower as provided herein. Any notice provided for in this
Mortgage shall be deemed to have been given to Borrower or Lender when given in the manner designated herein.

15. Uniform Mortgage; Governing Law; Severability. This form of mortgage combines uniform covenants for national
use and non-uniform covenants with limited variations by jurisdiction to constitute a uniform security instrument covering
real property. This Mortgage shall be governed by the law of the jurisdiction in which the Property is Jocated. In the
event that any provision or clause of this Mortgage or the Note conflicts with applicable faw, such conflict shall not affect
other provisions of this Mortgage or the Note which can be given eftect without the conflicting provision, and to this
cend the provisions of the Mortgage and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be furnished a conformed copy of the Note and of this Mortgage at the time
of execution or after recordation hereof.

17. Transfer of the Property; Assumption. If all or any part of the Property or an interest therein is sold or transferred
by Borrower without Lender's prior written consent, excluding (a) the creation of a lien or encumbrance subordinate 1o
this Mortgage, (b) the creation of a purchase money security interest for household appliances, {c) a transfer by devise.
descent or by operation of law upon the death of a joint tenant or (d) the grant of any leasehold interest of three years or less
not comaining an option to purchase, Lender may, at Lendes’s option, declare all the sums secured by this Mortgage 10 be
immediately due and payable. Lender shall have waived such option to accelerate if, prior to the sale or transfer, Lender
and the person to whom the Property is to be sold or transferred reach agreement in writing that the credit of such person
is satisfactory to Lender and that the intcrest payable on the sums securcd by this Mortgage shall be at such rate as Lender
shall request. If Lender has waived the option to accelerate provided in this paragraph 17, and if Borrower's successor in
interest has executed a written assumption agreement accepted in writing by Lender, Lender shall release Borrower from all
obligations under this Mortgage and the Note.

If Lender exercises such option to accelerate, Lender shall mail Borrower notice of acceleration in accordance with
paragraph 14 hereof. Such notice shall provide a period of not less than 30 days from the date the notice is mailed within
which Borrower may pay the sums declared due. If Borrower fails to pay such sums prior to the expiration of such period,
Lender may, without further notice or demand on Borrower. invoke any remedies permitted by paragraph 18 hereof.

NonN-UNiForM CovENANTS. Borrower and Lender further covenant and agree as follows:

18. Acceleration; Remedies. Except as provided in paragraph 17 hereof, upon Borrower’s breach of any covenant or
apreement of Borrower in this Mortgage, including the coveranis to pay when due any sums secured by this Mortgage,
Ty witar fo avceleration shall mail notice to Borsower s provided in paragraph 13 hereof specifyving: (1) the bovaedy
12) the e tion required 1o care such beeach; (3) a dale, ant less than 30 days from the date the notice is mailed to Burroner,
by which such hrench must be cured; and (4 that faiture to cure such hreach on or before the date specified in the
e et i eeeberatinng of the sonr secared by this Mortgage aond <ate of the Property, The notice shall turther
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If Leader invokes the power of sale, Lender shall mail a copy of a nutice of sule 1o Borrower in the manner provided

in paragcaph b bereaf. Dender shall pablish the notice of sale nnee o week for three consecutive weeks in some newspaper
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pithlished in. e .. County. Aazbanmz, and thereupon shall sell the Property 1o the hithest
lidder af puhlic anction at the front door of the Coanty Coarthamse of il Countyv. Fender <hall deliver o the purchaser
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cecered Ty this Mertgare: and (e} the exeess, i any, o e person or persans lepalls entirbod therefa.
e Beercwer's ekt to Rebenfe, S0t o e |der g
s ans shalt e the nghit 1o haae sny preceeds gs vegins T Fonder toovnleice oo i dbe s e b el T
prier 1o the carlier 10 occur of (1) the fifth day before sale of the Property pursaant 1o the power of sale contamed 1n this
Moo e or ) entry of a iudgmem enforcing this Mortzage of2 Gy Borrower pats [ ender all sums which would he then
Adue wooder this Mortgage, the Note and potes securing aiure Sdvanees, st had ro aceclaration ocvurred: By Borrower
cures all breaches of any other covenants or agreements of Borrower contained in this Mortgage; {c} Borrower pays all
reasonable cxpenses incutred by Iender in enforcing the covenants und agreements of Borrower contained in thit Mortgage
and in enforcing Lender's remedies as provided in paragraph 18 hereof, including, but not limited to, reasonable attorney’s
fees: and (d) Borrower takes such action as Lender may reasonably require to assure that the lien of this Mortgage, Lender's
intcrest in the Properly and Borrower's obligation to pay the sums sccured by this Mortgage shall continue unimpaired.
Upon such payment and cire by Rorrewer. this Morigage and the obligations secured thereby shall remain in full force and
effect as if no acceleration hud uccurred. .
20, Assignment of Rents; Appofntment of Receiver; Lender in Possession. As additional security hereunder, Borrower
hereby assigns to Lender the rents of the Property, provided that Borrower shall, prior to acceleration under paragraph 18
hereof or abandonment of the Property, have the right to collect and retain such rents as they become due and payable.
Upon acceleration under paragraph 18 hereof or abandonment of the Property, Lender, in person, by agent or by
judicially appointed receiver, shall be entitled to enter upon, take possession of and manage the Property and to collect
the rents of the Property including those past due. All rents collected by Lender or the receiver shall be applied first to
payment of the costs of management of the Property and collection of rents, including, but not limited to, receiver's fees,
o premiums on receiver’s bonds and reasonable aitorney’s fees, and then to the sums secured by this Mortgage. Lender and
[~ the receiver shall be liable to account for only those rents actually received.
=y 21. Future Advances. Upon request of Borrower, Lender, at Lender’s option prior to release of this Mortgage, may
4 ole Future Advances to Borrower. Such Future Advances, with interest thereon, shall be secured by this Mortgage when
&% evidenced by, promissory notes statin~ that said notes are secured hereby., .
22. Release, Upon payment of ail sums secured by this Mortgage, this Mortgage shall becnme‘ nul! and void, and
o 1 ender shall release this Mortgage, without charge to Borrower. Borrower shgll pay all costs of recordation, if any.
31, Waiver of Homestead, Dower and Curfesy. Borrower hereby waives all rights of homestead exemption n the
Property and relinquishes all right of dower and curtesy in the Property.

Ly

g IN WITNESS WHEREOF, Borrower has executed this Mortgage.

Signed, sealed and delivered
in the presence of; |

=Gorrowar

Jogseph F. Sheriff

Patricia C. Sheriff
*'STATEDFALABIEM&,......................:I?F.I':E.B%QIF.“. ..... .County ss:
Onthis. .. MO0 dayof. FEbruary 1983 [y . Hhe mereme i ieeiaeeeos
a Nntagy l’r':ut::l!i{:iin aéu:l fgﬂ saiti ﬁwunt}' and in said state, hereby certify that. Joseph F. Sheriff and wite, |
...;...a..lz.?.?'...'....E.!T:..................“.“........,whnsename(s)....?F.e.........sipedtuthe

foregoing conveyance, and who. ... are  ynown to me, acknowledged before me that, being informed of the
contents of the conveyance, L heY. executed the same voluntarily and as....... thelir act on t\hé‘* ﬂay, the same

bears date. - r; Ly
Given under my hand and seal of office this the. . 19tT .. . dayof........ FERTUATY. . . ., 19 83, ,

T m oms w m B bk ok k4N AR -

P (1)

—=BOrrower

. [ = = .
1-q-liinmnﬂtjil_i:i'_.+r-l,qn---—-'-ri-r‘q‘,;;-qr'tti ----- »
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My Commission expires: o At f
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.
llli'ill"l-ﬁ!ii.ll'_-l"!.*f¥lt

' 7 Comertecten Uxplres Jlyi7, 1003 70T T . lb;utary blic 'y
H " r .
Jan Canfield .
This instrument was prepared by, . PE . B'E:E'EGS?T i eere et taar e e a e
Birmingham, Al. 35236
(Space Belaw This Lina Reserved For Lender and Recorder) = -



. | ALABAMA HOUSING FINANCE AUTHORLTY .
» SINGLE FAMILY MORTGACE REVENUE BOND PROGRAM, 1982 Series 3B "
' : . {13

UNIFORM MORTGAGE RIDER

The rights and obligations of the parties to. the Mortgage to which this Rider is
attached and the Note which 1t secures are expressly made suhject to this Rider. In the
event of any conflict between the provisions of this Rider and the provisions of the
Mortgage or Note, the provisions of this Rider ghall control. To the extent they are not
modified by this Rider, all the terms, conditlons and other provisions of the Hortgage and

Note remain {n full force and effect.

l. The Borrower zgrees that the mortgagee (the "lLender"), the Alabama Housing Finance
Authority (the "Authority"”) or thelr successors or assigns may, at any time and without
prior notice, accelerate all payments due under the Mortgage and Note and exercise any
othar remedy allowed by law or provided by the Mortgage for breach of the Hortgage or Note

1£:

(a) All or any part of the Property or any interest therein is sold or transferred by
Borrower or by operation of law, excluding (1) the creation of a lien or encumbrance
subordinate to this Morcgage under a UDAG loan permitted under the Authority’s Program
Cuidelines, 1982 Series A, (ii1) the creatlon of a purchase money security interest for
household appliances, (1ii) a transfer by operation of law upon the death of a jeint
tenant, or (iv) a transfer to a person assuming the Mortgage and the Note secured thereby
in asccordance with the terms and requirements of paragraph 2 hereof;

(b} The Borrower fails to abide by any agreements made with the ﬁuthnrity, or the
Lender, oxi 1f the Lender or the Authority finds any statement contained in the Eligible
Borrower Affidavit or any other document executed by the Borrower to be untrue, inaccurate

or incomplete; or

(¢) The Borrower fails to promptly supply any information or documeni vhich the
Lender, or the Authority may request toO verify compliance with the conditions of the
Authority’s Single Family Mortgage Revenue Bond Program 1982 Series A under which the Loan
as evidenced by the Mortgage and Note was provided. '

480

The Borrower understands that the Authority and the Lender have relied upon statements

; EE contained in the Eligible Borrower Affidavit and all other documents submitted in sujport
F of the Loan Application in the processing, financing and granting of this Loau. Upon
? \) discovery of fraud or misrepresentation by the Borrower with respect to any information

.13¢prnvided by the Borrower in the Loan Application or Eligible Borrower Affidavit executed
- in connection with the Note, the Lender or the Authority may, in their sole discretion, by
: §§1mritten notice to Borrower, declare all obligations secured by the Mortgage and all

. obligations payable under the Note {mmediately due and payable., Borrower ghall notify the

lLender and the Authority promptly in writing of any transaction or event which may give
rise to a right of acceleration hereunder. Borrower shall pay to the Lender or the
Authority, as the case may be, all damages sustained by reason of the breach of the
covenant of notice set forth herein or by reason of such fraud or misrepresentation.
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7. The Mortgage and the Hote secured thereby may only be assumed by a person
qualifying as an "Eligible norrower” under the Authority’s 1982 Series A Program
Guidelines, as in effect as of the date of such assumption, and In connection with a
rransaction which meets all of the requirewments of the assumption provisions of both the
Program Guidelines and the Origination, Sale and Servicing Agreement entered into by the
Authority and the Lender, both as in effect as of the date of such assumption, the
qualification of such person and such transaction being subject to the prior written
appreval of the Trustee and the Administrator or thelr respective designees, which

approval may be granted in the sole discretion of such partles.
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3. Under the provisions of the Internal Revenue Code of 1954, as amended, and the
Procedures and Regulations promulgated thereunder (the "Tax Act”), the Authority has
elected to credit certaln investment earnings, if any, from the proceeds of its Bonde to
mortgagors under 1Cs Single Family Mortgage Revenue Bond Program 1982 Series A for so long
as such credit 1s required to keep the 1nterest on the Bonds exempt from federal income
tayation. As a mortgagor under the Program, the Borrower is entirled to receive a portion
of the amount, if any, required by the Tax Act to be credited to such Borrower. The

“amount of the Borrower’'s credlit shall be determined by the Authority in ite sole

m&ﬁﬁik}mﬂ‘tﬁ'in_[; e W AT b o ar

L ewprt a anglgrenr wlth Seerion 103A of the Tax Act. The Borrower acknowledges and
a4y roes that the.amount credited to him, if any, will be treated for all purposes as A
arteniost ryyeant or prepaymenbt on the MNote secured by thilis Mortgage, and will not be paid
SRR S ~redterice  *ha Antho-ity assumes 0o responsibilit- pa In
co ot i crae D P DUTPOSCS 3f the Rorrawer’s federal income lax ar’ the
st paascanatniiiny for same. Thne Aaqrboariry owlll make erediva, 1f any,
. | Lo v ot e arioretdioa wac oat the thoe el
; Loy cisebargeele Lo ety fi onnder oo oblipatiorn to maximlze the eratll
or to vars any credlt,
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4. (a) 1f the credit set forth in parapgraph 3 above 1s made on an annual basﬂi.ai
dotrraination as o the amount of the crndit will he made on a0 annual hasis catablished
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cutatarding following the annual detcrmination date unless $1 tecores oecessary Lo so Lo
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a princiﬁal payzent or prepaymnent and will be credited by the Authority agalnat Lhe
principal balance due on the Note. No reduction will be made in the level monthly payment
stated in the Sere, The allocation of Ehe amount of the amortizatlion payment will be

ad jJusted as between principal and intevest to take into account the prepayment. The
Borrower will be advised annually as to the amount of any payment or prepayment vhich has
been so credited, and the outstanding principal balance of the Note following the payment
or prepayment. The Borrowex must make monthly payments regardless of credits until the
payments and credits completely amortize the Borrower’s debt.

(b) In the event the credit is made at the time the Mortgage 1s discharged, a
determination as to the amount of credit will be made as of the annual determination date
established by the Authority which precedes rhe date of discharge. Credits will not be
made with respect to any partial annual periocd the Mortgage 1is outstanding following such -
anmual deternination date. To the exteni necessary, any balance of the credit, remaining
after the principal of the Note has been fully paid, will be applied against interest
payments due on the Note. Notice will also be given to the Borrower: 1f at any time the
amount of the credit due the Borrower equals or exceeds the principal balance of the HNote,

and final settlement will be made accordingly.
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NOTICE TO BORROWER:

CTHIS DOCUMENT SUSBTANTIALLY MODIFIES THE TERMS OF THIS LOAN. DO NOT SIGN IT UNLESS YOU
w+HAVE READ AND UNDERSTOOD IT. |

ég I hereby congent to the modi fications of the terms of the Mortgage and Note which are
[~-contained in this Rider.

"
= pated this  15th day of February , 183 .

E—

. i
Sia"m%u_f#_ stgoacureioasdrn, C.
Printed ogeph F. Sherif Printed Patgipia C._§heriff _
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¥ I te By
STATE OF ALABAMA, ) 1383 F-0 16 BifIO0 03 j oo
- : . 883 _ -
JEFFERSON COUNTY. ) . €7 _d;a“fr.t.ﬂ:;.._ o I 90 _____Ga
- UGS 08 fapaar
1, the undersigned ha E?%argdpugﬁic in and for said county, in said State,
hereby certify thatp —oner ahd WitGie name(s) is/are signed to the foregoing

Rider, and who is/are known to Rne, acknowledged before me on this day that, being informed

of the conteants of the foregolng Rider, he/she/they executed the same voluntarily: on ‘the
. L F

day the same bears date. v
, : '- . \- "._
¢iven under my hand and official seal this 15th  day of S S
February , 19 83 | - .
N S ’
(Seal)
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My Commission explres:

This {nstrument was prepared bys_ _ Jan Canfield

address: 3775 Lorna Road Birmingham, Al. 35216




