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MORTGAGE

THIS MORTGAGE is made this... 3258~ ... ............... day of,........ Janpary, . ......... ,
19.83., between the Grantor,. . . ... Mary Kathy Peterson and husbanc . R, Dale Peterson .
...................... vesesrnansasse..(herein “Borrower™”), and the Mortgagee,. . ......cvvivviarnray

.. .JAlllance Moartgage Campany . . ... .. ... ... ... , a corporation organized and existing
under the laws of ., . EFdorida . ... ... _whose address is. . . .Jacksanville, |
..... Florida ... .. ... iieiiiiiiiiniiieeitineaneaaeeansoenans.. .. (herein “Lender”).

WHEREAS, Borrower is indebted to Lender in the principal sum of . . 002, Hundred, Righty Thousand and
L1000 T T Dollars, which indebtedness is evidenced by Borrower's note
dated. . January 31, 1983  (herein “Note™), providing for monthly installments of principal and interest,
with the balance of the indebtedness, if not sooner paid, due and payable on. . > ==hWaSd .. R S '

To SECURE to Lender {a) the repayment of the indebtedness evidenced by the Note, with interest thereon, the
payment of all other sums, with interest thereon, advanced in accordance herewith to protect the security of this
Mortgage, and the performance of the covenants and agreements of Borrower herein contained, and (b) the repayme?t
of any future advances, with interest thereon, made to Borrower by Lender pursuant to paragraph 21 hereof (herein
“Future Advances”™), Borrower does hereby grant and convey to Lender and Lender’s successors and assigns, with

power of sale, the following described property located in the County of . .. ........oonnniiiiiinnnnenerans
... Shelby ... . State of Alabama:

Iot 40, Block 2, according to the Amended Map of Woodford, as recorded in
Map Bock 8, Page 51 A, B, C & D, in the Probate Office of Shelly County,
Alabama. -

Theproceedsofﬂiisloanhavebeenappliedmﬂue;ur?haseprineaftbe '
property described herein and conveyed to mortgagors simultaneously herewith.
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which has the address of . . 9300 Woodford Drive........ Birmmingham, .............. lcitﬂ ............ ,

_ [Streat)
... .Alabama (35244.. .. .. .. { herein “Property Address™)};

(State and Zip Code]

To Have AND 7O HOLD such property unto Lender and Lender's suecessors and assigns, forever, together with
all the improvements now Or hereafter erected on the property, and al casements, rights, appuricnances, rents,
royalties, mineral, oil and gas rights and profits, water, water rights, and water stock, and all fixtures now or hcrcaﬂf:r
attached to the Property, all of which, including reptacements and additions thereto, shall be deemed 10 be and remain
a patt of the property covered by this Mortgage; and all of the foregoing, together with said property (or the ieasehold
estate if this Mortgage is on a leaschold) are herein referred to as the “Property”.
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? Pavineot of Principal and Interest. Bonioaer shall pooanle pey owhen o e i gl e an e "“"&h"'
dctedness cvidenced by the Note, prepayment and tate chatyes av providea o e Neote, and the prnegal o snd anferen
e any Future Advances secured by this Morigage.
= Fuies for faxes and lusurance, Subpoll W apPheabn 1aw O W0 g oo o daieed by Lendun, o preedd o

o Lender on the day monthly installments of principal and interest are payable under the Note, unuil the Note is paid in fuil,
a sum (herein “Funds™) equal to one-iwelfth of the yearly taxes and assessments which may attain priority over this
Mortgage, and ground rents on the Property, if any. plus one-twelfth of yearly premium installments fo. hazard insurance,
plus one-twellth of yearly premium insiallments for mortgage insurance, if any, alt as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency {including Lender if Lender is such an instituiion). Lender shall apply the Funds to pay said taxcs, assessments,
tesnianee premiums and ground rents. Lender may not charpe for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mor{gage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit 1o the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgape,

If the amount of the Funds held by Lender, together with the future monthly instailments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, cither
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds, If the amount of the Funds
held by Lender shall not be sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hercof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Property or acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Appiicadon of Payments. Uniess applicable law provides otherwise, all payments received by Lender under the
MNote and pagagraphs 1 and 2 hercof shall be applied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay atl taxes, assessments and other charges, fines and impositions attributable to
the Property which may attain a priority over this Mortgage, and leasehold payments or ground rents, if any, in the manner
provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the event
Borrower-shall make payment directly, Borrower shatl promptly furnish to Lender receipts evidencing such payments.

{™= Borrower shall prompily discharge any lien which has priority over this Morigage; provided, that Borrower shall not be

C\J required to discharge any such lien so long as Borrower shall agree in writing 10 the payment of the obligation secured by

070 such lien in a manner acceptable to Lender, or shall in good faith contest such lien by, or defend enforcement of such lien in,
5 legal proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part th:rm#
as

5. Hazard Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property insur
- against loss by fire, hazards included within the term “extended coverage™, and such other hazards as Lender may require
&) and in such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of
-~ such coverage exceed that amount of coverage required to pay the sums secured by this Morigage.
The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided,
. that such approval shall not be unreasonably withheld. AH premiums on insurance policies shall be paid in the manner
'Prm'idad under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly 1o the
INSUrance CAarrier.

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage
clause in favor and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof,
and Borrower shzll promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shzll be applied to restoration or repair of
the Property damaged, provided such restoration or repair is economically feasible and the security of this Mortgage is
not thereby impaired. If such restoration or repair is not economically feasible or if the security of this Mortgage would
be impaired, the insurance proceeds shall be applied 1o the sums secured by this Mortgage, with the excess, if any, paid
to Borrower. If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the
date notice 15 mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender
Is authorized to collect and apply the insurance proceeds at Lender’s option either 1o restoration or repair of the Property
or 1o the sums secured by this Mortgage.

Uniess Lender and Borrower otherwise agree in writing, any such application of proceeds 1o principal shall not extend
or postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of
such instaliments. If under paragraph 18 hercof the Property is acquired by Lender, all right, titie and interest of Borrower
in and 1o any insurance policies and in and to the proceeds thercof resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments. Borrower
shall keep thc Property in good repair and shall not commit waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease if this Mortgage is on a leasehold. ¥f this Mortgage is on 2 unit in a
condominium or a planned unit development, Borrower shall perform all of Borrower's obligations under the declaration
of covenants creating or governing the condominium or planned unit development, the by-laws and regulations of the
condominium or planned unit development, and constituent documents. If a condominium or planned umt development
rider is executed by Borrower and recorded together with this Mortgage, the covenants and agreements of such rider

shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a part hereof. -

7. Protection of Lender's Security. If Borrower fails to perform the covenants and agreements contained in this
Mortpage, or if any action or proceeding is commenced which materially affects Lender's interest in the Property,
including, but not limited to, eminent domain, insolvency, code enforcement, or arrangements or proceedings involving a
bankrupt or decedent, then Lender at Lender's option, upon notice to Borrower, may make such appearances, disburse such
sums and take such action as is necessary to protect Lender's interest, including, but not limited to, disbursement of
reasonable attorney’s fees and entry upon the Progerty lo make repairs. If Lender required mortgage insurance as a
condition of making the loan secured by this Morigage. Borrower shall pay the premiums required to maintain such
insurance in effect until such time as the requirement for such insurance terminates in accordance with Botrower’s and
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Lgitr‘s written agreement or applicable law. Borrower shall pay the amount of all mortgage insurance premiums ﬁuﬂ'le
manner provided under paragraph 2 hereof. . |

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, tzhall become additional
indebtedness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such
amounts shall be payable upon notice from Lender to Borrower requesting payment thereof, and shall bear interest from the
date of disbursement at the rate payable from time to time on outstanding principal under the Note unless payment of
interest at such rate would be contrary to appiicabie law. in which evedt such amounts shall bear interest at the highest rate
permissible under applicable law. Nothing contained in this paragraph 7 shall require Lender to tncur any expense of take
any action hereunder. |

8, Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property, provided
that Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Lender's
interest 1n the Property.

9, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shali be applied to the sums secured by this Mortgage.
with the excess, if any, paid to Borrower. In the event of a partial taking of the Property, unless Borrower and Lender
otherwise agree in writing, there shall be applied to the sums secured by this Mortgage such proportion of the proceeds
as is equal to that proportion which the amount of the sums secured by this Mortgage immediately prior to the date of
taking bears to the fair market value of the Property immediately prior to the date of taking, wih the balance of the proceeds
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to mllr._l:
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date such notice is
mailed, Lender is authorized to collect and apply the proceeds, at Lender's option, either to restoration or repair of the
Property or to the sums secured by this Mortgage. :

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall ‘not extend
or postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments. - *

10. Borrower Not Released. Extension of the time for payment or modification of amortization of the sums securcd
by this Mortgage granted by Lender to any successor in interest of Borrower shall not operate to release, in any manner,
the liability of the original Borrower and Borrower's successors in interest. Lender shall not be required td, commence
proceeding$ against such succeasor or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Mortgage by reason of any demand made by the original Borrower and Borrower’s successors in inberest.

11. Forbearance by Lender Not a1 Walver. Any forbearance by Lender in exercising any right or remedy hereunder, or
otherwise afforded by applicable law, shall not be a waiver of or preclude the exercise of any such right or remedy.
The procurement of insurance or the payment of taxes or other liens or charges by Lender shall not be 2 waiver of Lender’s
right to accelerate the maturity of the indebtedness secured by this Morigage.

12. Remedies Cumutative. All remedies provided in this Mortgage are distinct and cumuiative 1o any other right or
remedy under this Mortgage or afforded by law or equity, and may be exercised concurrently, independently or successively.

QO 13, Successors and Assigns Bound; Joint and Several Liability; Captions. The covenants and agreements herein
C\Jcontained shall bind, and the rights hercunder shall inure to, the respective successors and assigns of L.ender and Berrower,
{"Tsubject to the provisions of paragraph 17 hereof. AN covenants and agreements of Borrower shall be joint and several.
¥4The captions and headings of the paragraphs of this Mortgage are for convenience only and ate not to be used iu
- aXinterpret or define the provisions hereof.
1‘._-\_ 14. Notice. Except for any notice required under applicable law to be given in another manner, (a) any notice to
ol I_Bnrmwer provided for in this Mortgage shall be given by mailing such notice by certified mail addressed 1o Borrower at
the Property Address or at such other address as Borrower may designate by notice to Lender as provided herein, and
, | w(b} any notice to Lender shall be given by certified mail, return receipt requested, to Lender's address stated herein or 0
j‘ such other address as Lender may designate by notice to Borrower as provided herein. Any notice provided for in ths
| &3 Mortgage shall be deemed to have been given to Borrower or Lender when given in the manner designated herein.
| 15. Uniform Mortgage; Governing Law; Severability. This form of mortgage combines uniform covenants for national
\ use and non-uniform covenants with limited variations by jurisdiction to constitute a uniform security instrument COVETINg
i real property. This Mortgage shall be governed by the law of the jurisdiction in which the Property is located. In the
: event that any provision or clause of this Mortgage or the Note conflicts with applicable law, such conflict shall not affect
other provisions of this Mortgage or the Note which can be given effect without the conflicting provision, and to . this
end the provisions of the Mortgage and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be furnished a conformed copy of the Note and of this Mortgage at the time
of execution or after recordation hereof. :

17. Transfer of the Property; Assumption. If all or any part of the Property or ap interest therein is sold or transferred
by Borrower without Lender's prior written consent, exciuding (a} the creation of a lien or encumbrance subordinate to
this Mortgage, {b) the creation of a purchase money security interest for houschold apphances, {c} a transfer by devise,
descent or by operation of law upon the death of a joint tenant or {d) the grant of any leaschold interest of three years or less
not containing an option to purchase, Lender may, at Lender's option, declare all the sums secured by this Mortgage to be
immediately due and payable. Lender shall have waived such option to accelerate if, prior to the sale or transfer, Lender
and the person to whom the Property is to be sold or transferred reach agreement in writing that the credit of such person
is satisfactory to Lender and that the interest payable on the sums secured by this Mortgage shall be at such rate as Lender
shall request. If Lender has waived the option to accelerate provided in this paragraph 17, and if Borrower's successor in
interest has executed a written assumption agreement accepted in writing by Lender, Lender shall release Borrower from all
obligations under this Mortgage and the Note, |

1f Lender exercises such option to accelerate, Lender shall mail Borrower notice of acceleration in accordance with
paragraph 14 hereof. Such notice shall provide a peried of not less than 30 days from the date the notice is mailed within
which Borrower imay pay the sums declared due, If Borrower fails to pay such sums prior 10 the expiration of such period,
Lender may, without further notice or demand on Borrower, invoke any remedies permitted by paragraph 18 hereof.
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NoN-UNIEORM COVENANTS. Borrower and Lender further covenant and agree as follows:

18. Acceleration; Remedies. Except as provided in paragraph 17 hereof, upon Borrower’s breach of any covenant ot
agreement of Borrower in this Mortgage, Including the covenants to pay when dve any sums secured by this Mortgage,
ELender prior to acceleration shall mail notice fo Borrower as provided in paragraph 14 hereof specitying: (1) the breach;
(2) the action reguired to cure such breach; (3) a date, not less than 30 days from the date the notice is mailed to Borrower,
tyv which such breach must be cured: and (4) thad failure fo cure such hreach on or hefore the date specified in the
nolice may result in acceleration of the sums secured by this Mortgage and sale of the Property. The notice shall further
inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert the non-exisience
of a default or any other defense of Borrower to acceleration and sale. If the breach is not cured on or hefore the date
specified in the notice, Lender at Lender's option may deciare all of the sums secured by this Mortgage to be immediately
due and payable withoul further demand and may invoke the power of sale and any other remedies permitted by applicable
law. Lender shall be entitled to collect all reasonable costs and expenses incurred in pursving the remedies provided in this
paragraph 18, including, but not limited to, reasunable attorney’s fees.

WY, s ineakes the nawor of aate, Tender <hall mail 9 conv of 2 naties af sale to Barrower i the manner rrnvidad
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Lender's deed conveying the Propenty so sold. Lender or Lenders designee may purchase the Property at any sale,
Borrower covenanis and agrees that the proceeds of the sale shall be applied in the [ollowing order: (a) to all reasonable costs
and expenses of the sale, Including, but not limited 1o, reasonable aitorney's fees and costs of title evidence; (b) to all sums
secured by this Mortgage; snd (c) the excess, if any, to the person or persons legally entitled thereto.

19, Borrower's Right to Reinstate. Notwithsianding lender's acceleration of the sums secured by this Morigage,
Borrower shall have the right 1o have any proceedings begun by 1 ender to enforce this Mortgage discontinued at any time
prier to the earlier to occur of (1} the fifth dayv before sale of the Property pursuant to the power of sale contained in this
Mortpege of (i entry of 3 judpgment enfoioing this Morgage 1f: o) Horrower pays [ender ol ~ums which would be then
Jue undet this Mortgage. the Note and notes securing Future Advances, f any. had no acceleration occurted; (b) Borrower
cures all breaches of any other covenants or agreements of Borrower contained in this Mortgage: (c) Borrower pays all
reasonable cxpenscs incurred by Lender in enforcing the covenants and agreemenis of Borrower contained imr this Morigage
and in enforcing Lender's remedies as provided in paragraph 18 hereof, including, but not limited to, reasonable attorney’s
fees: and (d) Borrower takes such action as Lender may reasonably require to assure that the lien of this Mortgage. Lender's
interest in the Property and Borrower’s obligation to pay the sums secured by this Morigage shall continue unimpaired. .
Upon such payment and cure by Borrower, this Mortgage and the obligations secured thereby shall remain in full force and
effect as if no acceleration had occurred.

26, Assignment of Rents; Appointment of Receiver; Lender in Possession. As additional security hereunder, Borrower
hereby assigns to Lender the rents of the Property, provided that Borrower shall. prior to acceleration under paragraph 18
hereof or abandonment of the Property. have the right to collect and retain such rents as they become due and payable.

Upon acceleration under paragraph 18 hereof or abandonment of the Property, Lender, in person, by agent or by
judicially appointed receiver, shall be entitled to cnter upon, take possession of and manage the Property and to collect
the rents of the Property including those past due. All rents collected by Lender or the receiver shall be applied first to
payment of the costs of management of the Property and collection of rents, including. but not limited to, receiver's fees,
premiums on receiver's bonds and reasonable attorney’s fees, and then to the sums secured by this Mortgage. Lender and
the receiver shall be liable to account for only those rents actually received.

21. Future Advances. Upon request of Borrower, Lender, at Lender's oplion prior to release of this Mortgage, may
make Future Advances to Borrower. Such Future Advances, with interest thereon, shall be secured by this Mortgage when
evidenced by promissory notes stating that said notes are secured hereby.

22. Release. Upon payment of all sums secured by this Mortgage. this Mortgage shall become null and void, and
Lender shail zelease this Mortgage, without charge to Borrower. Borrower shall pay all costs of recordation, if any.

13. Waiver of Homestead, Dower and Curfesy, Borrower hereby waives all rights of homestead exemption in the

g Property and relinquishes all right of dower and curtesy in the Property,

"~

gy IN WITNESS WHEREOF, Borrower has executed this Morigage.

g Signed, sealed and delivered
E:" in the presence of:

<

STATE OF ALABAMA,. .o0el¥ . e County ss:
ﬂnﬂﬁs...??-.sﬂ-......dayuf..'?"s‘w....,19...3?1,...1'—?%??-’14%‘??? 2= ,
a Nutag Public in and for said county and in said state, hereby certify that Mary. Kathy . Petexson.and husband,
K. Dale Peterson . ............cccennenins .....,whusenamc(s)...am..........ﬂmdtuthe:
3 foregoing conveyance, and who. .. . axe . . ... .known to me, acknowledged before me that, being informed of the
3 contents of the conveyance, t he Y executed the same voluntarily and as theiv. . ...... act on the day thesame’
J bears date. o
Given under my hand and seat of office this the N\ . 3185 . .. .dayof. ..o NG\ Jaruacy ., 1983...
My Commission expires: | < \ . | L |
i ] /3—‘3 1‘33 ] e o e N 40

This instrument was prepared by anthony. D.. Snable,. Attarney. £28 Pleasant .Grove. Road
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GRABUATED PAYMENT RIDER
(With Intevest Kote Changes Every o Hnauths)

TS GRAQUATED PAYMENT RIDER is made this 31st _ doy ofJanuary .
17 83, and is incorporated into and shall be deemed to amend and auppleLnL
the Mortgage, feed of Trust, or Dced to Secure Debt (the "Securily
Inst swnent”) of the same date given by the untersigned fthe "Borrower™) tu
sevre Borrower's Graduated -Payment Nole to Alliance I-brtgage Campany

(the '"Lender") of the same date (the “"Note") and covering the property
described in the Securily lastrument and located at:

2300 Woodford Drive, Bimingham, Alabama 35244
(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
PONTHLY PAYMENTS.

1{E  NOTE ALSQG PROVIDES FOR CALCULATIONS OF TWO SEPARATE MONTHLY PAYMENT
AMOUNTS. ONE WILL BE THE AMOUNT THE BORROWER MUST ACTUALLY YAY EACH MONTH.
THE OTHER WILL BE AN AMOUNT THAT TI(E BORROWER WOULD PAY EACH MONTII TO FULLY

KEPAY THE LOAN ON THE MATURITY DATE.

THE PRINCIPAL AMOUNT THE BORROWER MUST REPAY WILL BE LARGER THAN THE AMOUNT
ORIGINALLY BORROWED, BUT NOT MORE TIAN 125% OF THF OKIGINAL AMOUNT.

; ADDITIONAL COVENANTS. 1In addition to the covenants and apreements made

11 the Security Instrument, Borroweer and Lender further covenant and agree

38 fullows:

A. INTEREST RATE AND MONTHLY PAVMENT CHANGES

The Note provides for an Initial Rate of Enterest of _}2_.-_?-5_%'1. Sections J

through 7 of the Note provide tor changes in the iutercst rate and the
mojiithly payments, as follows: ) '
: |

2. INTEREST

(A) Interest Owed

Interest will be charged on that part of principal which has
not been paid. Interest will bLe charged bheginning on the date ot

this Note and continuing until the full amount o1 principal has
‘heen paid.

Beginning on the date of this Note, [ witl owe jnterest at a
yearly rate of 12,25 %. The vate of interest 1 will owe will

—-——re— =

change on the first day of angust y 1983 m amd on that

—_—— —- — — —mwr

Jay every 6th month Lhercafter. Each date oo which ny rale ot
interest could change is called an "loterest Change Date.”™ My new

tate of interest will become effective on ecach InLerest Change
NDute.

(B) The lndex

Any changes it mv rate of 1nterest will be based on changes
in the Index.  The "lodex” is the weekly auciLion averayr rate on
United States Treasury bitls with o matocity of 6 monlhs, as made
avai lable by the Federal Reserve Board. The nRwest  vecenlly
availtable Tnlex tigure as ot the date 45 days belore cach Interest
Change Datce is called the "Cnrrent Iadex.” As of the Jdale hereol .,
the Current Index is B8.144..

P p——

L the Iondex is oo langey availuble, the Note {labder will
(hoose  a new andex which 15 basod upon compoarable antormat ten.
Fhe: Naove Holder wid 1l pive neee o tre o b thiis o hina e,
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peereentage poant (0.125%%). - This rcounded amount will be wy new
rale of interest until the next terest Change Bate.

(D) Interest After Default

The rate of intevest required by this Section 2 oas the ate |

will owe both belore and alter any delault descoribed an Scotion
10{B) of the Note.

o e S e - 1 -

3. CALCULATION OF AMOUNTS OWED EACH MONTH

The Note Holder  will calculate my Full Payment Amount
anpually as get forth in Section 5. The "Full Payment Amount™ 1is
the amount of the monthly payment that would be sufficient to
repay the amount [ originally borrewed, or the unpaid principal
balance of my loan as of every other Iaterest Change Date, in full
at the rate of interest ] am required to pay by Sections 2{(~A) and
2{C) above im substantially equal payments on _ Fehbruary 1 '
2013, which is called Lhe "maturity date.”™ HBeginning ou the date
of this Note, my first Full Payment Amount will be U.5.
$1,886.21 until the first Intcrest Change Date. Before
every other Interest Change Date, the Note Holder will calculate
the new Full Payment Amount which I will owe each month Lieginning

on the first monthly pavment date after such Interest Change Date.

-

The Full Payment Amount | owe may be more or less than the
amount 1 am required to pay each month. Scction 5 below statces
the amount .of my monthly povment and how it will change. Section
b describes how my unpaid principadl balance will change il the

amount of my monthly payment and the ¥Fall Payment Amount are
different,

[
r
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4. TIME AND PLACE OF PAYMENTS | )

aox 4277 e

month. My monthly paymwents will be applied to interest before
principal, |

I will make my monthly payments on Lhe first day of each
month beginning on March 1, _, 19 83 [ will make these
payments every month until [ have paid all the principal and
interest and any other charges described bhelow that [ may owe
under this Note. If I still owe amounis tunder this Note on the
maturity date, 1 will pay those amounts in full on that date.

Those amounts could be greater than the amount of my last monthly
payment before the maturity date.

o Y i T Y e R e Ty s it
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1 will pay principal and interest by making pavments every i
|

]

?

i

i

I will make my monthly payments at Alliance Mc:r:l:gage Cergpany
or at a different place il required by |

——tp

the Note Holder.
9 | 5.  GRADUATED MONTILY PAYMENTS.

:; (A) Regular Increasc. Uy first twelve (12) wmonthly payments
P will be in the amount of U.5. $ 1,432,116 . 0n each anniversary
. of the date my first monthly payment is due, | will begin paying a
" new monthly payment which will be equal to the amourt 1 have been
' paying multiplied by the number [.073, unless | exercise the
* "Monthly Payment Freeze option" or "Full Payment Option' as
A described in Section 5(R). ! will pay the new amount of my

: monthiy payment until it changes in accordance with this Section 5
b, or Section 6 or 7 betlow. '

(BY Houthly Pavment I'reeze Option. lustead  of having my
monthly pavments nerease sdaring the second and third years that
"LH my loan is outstanding, | mayv elect Lo have wmy moenthly payment
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F I L - LB T I S b'- -— - il w‘l
b




' frozen for the second andfor third ycars Lhal the loan i?ﬂ
“ucﬁtﬂ“‘-}i“il at the monthly payment amonnt due during each
resprctive preceding year. Alternatively, I may elect to have the
Hﬂtl‘:. llolder recalculate wmy Full Payment Amount as described in
Section 3, and 1 will then make payments of the Full Payment
Amount beginning with the first monthly pavment due atter my
election. On the third and on cach subsequenl auniversary of the
date my first monthly payment is due, untii the twenty~ninth
anuniversary date, [ may only choose to bhave my payment adjusted in
accordance with Section 5(A) or make the Full Payment Amount. The
Note llolder will notify me as provided in Scction 6 below, Lhirty
{30} to forty-five (45) days prior to each of the anniversaries of
the date my first monthly payment is due and will inform me thatr 1
have the options set forth in this Section 5, subject; however, to
the limitations imposed by Section 6{(C). I must notify the Note
Holder of my election prior to the time that the first monthly
payment is due after the respective anniversary date. If 1 do not
choose from the options [ have under this Section S5(B) prior to my
first two anniversary dates, I will make the payments provided for
in 5(A). If I do not choose either the paymeat adjustment
provided for in 5(A) or the Full Payment Amount prior to the third
and each subsequent uanniversary date until the twenty-ninth
anniversary date, I will make payments of the Full Pavment Amount.

; 6.  CHANGES IN HY UNPAID PPRINCIPFAL BALANCE
(A) Additions to My Unpaid Principal Balance

Each of my monthly payments could be lesc than the amount of
the interest portion of a monthly paywent which thea would be
sufficient to repay my unpaid principal balance in tull on the
maturity date at my current rate of interest in substantially
equal payments. If so, cach month that the amouunt of my monthly

) Payment is less than. the interest portion, the Note Holder will
~) suhtract_ the amount of mwmy montlily payment from the interest k
A portion and will add the difference to wmy unpaid principal
_ = balance. The Note Holder will also add interest on the interest
3 added to principal will be the rate required by Section 2 above.
; E:g | (8) Reductions in My Unpaid Principal Balance
e My monthly payment could be greater than the amount of a
i g; monthly payment which then would be sufficient to repusy my unpaid

principal balance in full ou the moturity date at my ¢urrent rate
of interest in substantially equal payments, 1f s0, the Note
Holder will subtract the dJditference from the unpaid balance of my
loan each month until the next Interest Change Date as if | had
made a partial prepayment under Section 8 [ot the Note].

ar-m.

abint

(C) Limit on My Unpaid Priacipal. Balance; reqguired Full
Payment Amount .

FEFICELS S S -,'Thi_m-'sﬁ.-lt;i.'l-h"-ﬂ'_f-' 2

My unpaid principal balance can never cxceed a3 maximum amount
ecipal te one hundred twenty-tive percent ([125%) of the principal
amount 1 originally borrowed. 1f my payving the amount i my
monthly payment calculated under Section $ above after any
Interest Change Date would cause my unpaid principal balance to
exceed that maxirum amount at any time, | will instead pay the
Full Payment Amount as mv monthly payment until the next time 1
may elect a Payment Increase Option under Section S(RY,

7. NOTICE OF CIHANGES

The Note Holder will mail or deliver to me a notice of any
heangees o an the Fall Payment Aiont o amd o me owenthdy poavaen? beter:s
Lhe eflective date  oi sny clhange. The notive wiltb 1oclunde
information tequired by law Lo be given me and also the title and
telephone nwaber ot 4 person who will annwer any guestion |omay
have regarding Lhe notice,
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vy dharges, ines goad Thpositions ottizoutable 1o the Proaperly wiith
may o attaan prierity over this Secdraly Instiovment ;o amd leaselold
Iryments  or ground  sents, it any, in the manner provided uander
jraragraph 2 hereof or, if not paid in such aanner, by forrower making
paymenl,  when  due, directly to the payee Lhoreol Borrower shall
prompLly  furnish to Lender all potices of  ameunt 5 Jdoe uwdter Lhis
parapraph,  and  in the eveat Borrower shall moake pravmentl o dires L]y,
ocrewer  shall promptly furnish to Lender recepls ovidencing  such
pavmeut s, Borrower shall promptly discharge  any  lien which  has
priority over this Security Instrument: provided, Lhat LBovrower shall
not be required to discharge sny such lien so Joung as Borrower: (a)
shall agree in wreiting to the paywent of the obligation secured by such
Lien in a mamner acceptable to Lendery (b) shall in wood Taith contest
shch lien by, or defend against enforcement of such 1jen 1in, legal
procecdings which in the opinion of tLhe Lender vperate to prevent the
cntorcement of the lien or forteiture of the Properly or any part
thereol] or (¢) shall secure trom the holder of such lien an agresment
in a form satisfactory to Lender subordinating such lien to this
Security Instrument,

II Lender determines that all or asuy part of the Property is subject to
a lien which may attain a priority over this Seounrity  Fnstrument,
Lender shall send Borrower notice identifying such lien. Borrower
::I}.-nll satisfy such lien or take one or more of Lhe actions set forth
above wilhin ten days of the giving of notice.

C. NOTICE

333

i Uniform Covenant 14 of the Security lostrument is amended to read as
follows: ‘

L, |

J4. Notice. Except for any notice required under applicable law to be
given in another manner, (a} any notice to Borrower provided for in k
Lhis Security lastrument shall be given by delivering it 5r by mailing
1t by first class mail addressed to Borrower at the Property Address or
abt uuch vther address as Borrower may designate by notice to Lender as
provided herein, and (b) any notice to Lender shall be given by first
class muil to Lender's address stated herein or to such other address
as Lender may designate by notice to Borrower as provided hercin. Any
notice provided for in this Security Instrument shall be deemed to have

been given to Borrower or Lender when given in the manper designated
herein.,
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. UNIFORM SECURITY INSTRUMENT; GOVERNING LAW: SEVERABILITY

Unitorm Covenant 15 of the Security Instrument is amended to read as
fullows:

15. Uniform Security Instrument: Governing Law; Severability. This
form of Security Instrunient combines uwniform covenants for nationasl use
and nonusniform covenants with limited wvariations by jurisdiction to
conntitute a uniform security instrument covering real property. This
Leoncikty Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. 1n the cevent that any
provision or clause of this Security Instrument or the Note conilicts
with applicable law, such conflict shall not affect other provisions of
this hecurily lastrument or the Note which can be piven effect without
the conllicting provision, and 1o this end the provisions of (s
Hevurity Instrument and the Note are declared to he severable.

.. TRANSGEUER  OF FIIE PROVERTY OR A BENEFICIAL INTEREST IN HORROWER

Unitorin Covepant 17 of . Lthe Sceunrily lostrument is ameanded Lo vead as
ol lawss

17, Transter of Lhe Preperty or o Bepvticial latleresl in Borrower. 1f

¥ ., CA., Al., TN.)} FLEX RIDER - 4




* all or any part of Lhe Property or an interest Lherewn is sold o

e transterred by Borrower (or it a bepeficial interest in Borrower ¥ vt
-'_:Hltl or transferrad and Borvower is not a natural person or prrsons but
is a4 corporation, partnership, trust or other legal entity) without
Lemler's prior written consent, cxcluding (a) the vrecation of a lien orx
cocumbrance subordinate to the Security [astrument which docs not
relate to a transter of rights of occupancy in the property, (b) the
creation of a  purchase money security  intcerest  lor  household
appliances, (¢) a transfer by devise, descent or bv operatinn of law
npon the death of a joint tenant or (d) the grant of any leasehold
intcrest of three years or less not containing an option to purchase,
Leader may, at Lendec's option, Jdeclare all the sums secured by this
oecurity Instrumenl to be immediately due and pavable.

If Lender exercises such option to accelerate, Lender shall mail
Borrower notice of acceleration in acceordance with paragraph 14 hereot.
Suclt notice shall provide a pueriod of not less than 30 days trom the
date the notice is mailed within which Borrower wmay pay the sums
declared due. If Borrower fails to pay such sums prior to the
expiration of such period, Lender may, without further notice or demand
on Borrower, invoke any remedics permitted by paragraph 18 hereot.

Lender may consent to a sale or transfer if: (1) Borrower causes to
be submitted to Lender information required by Lender to evaluate the
transferre; (2)  Lendet reasenably determives that Lender's seceurvity
will not be impaired and that the risk of a breach of aay vovenant or
agreement in this Security Instrument is acceptable; (3) interest is
payable on the sums secured by this Security Tastrument at a rate
acceptable to Lender; (4) chianges in the terms of the Note and this
; - Security Iastrument required by Lender are made, inciuding, for
example, periodic adjustment in the interest rate, a ditferent final
paymrent date for the loan, and addition ot unpaid interest o
principal; and (5) the transterce signs an assumption agreement that
is acceptable to Lender and that obligates the transferee to keep all
the promises and agrecments made in the Note and in this Security
lustrument, as modified if required by Lender. To the extent permitted
by applicable law, Leader also may charge & reasonable lee, as 2 §
condition to Lender's consent to any sale or transfer.

Borrower will continue to be obhligated under the Note and this Securily
Instrument unless Lender releanes Borrower 1n writing.

-
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F. COVENANT DELETED

i Non-Unitorm Covenant 21 of the Security Imstrument ("Future Advances”)
is deleted.

G. LOAN CIIARGES

If the loan secured by the Scenrity [nstrument is subject to a law
which sets maximum loan charges, and that law is finally ianterpreled so
thyt the interest or other loan charges collecLed or to be collected in
connection with the loan exceed permitted limits, then: {1} any such
loan charge shall be reduced by the amcount nucessary Lo reduce the
chorge to the permitted Limits; and (2} any sums already collected f rom
RBorrower which excecded permitted limits will he refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed
ander the Note or by making o slirect payment to Borvower. If a relund
reduces  principal, the vceduction will be treated as a  partial
prepayment under the Note,

L e . . L -
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1. Legislation

':'_.,—_.'..":"z. E ot "..__:_ i, ..‘

1t, oiter the date herenf, cnactwent or expiration of applicable laws
have tLhe effect vither of rendering the provisions ot the Nole, the
Seoprtty Iastroment o thes Leaduated Pavment Rider (cther than thas
gatapraph ) nnentorceable according Lo theawr toewms, or ol or o auvy part
of the sums securced hereby uncolleclible, as uvtherwise arovidad an the
Security Instrument and this uraduasted Payment tider, or of diminishing
the- vnlue of Lender's securitv, then Lender, al Lender’s uoption, say
dectiare all sums secured by the Security [nstrument Lo be mamedialely
e annd payable.
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Mary Kathy Peterson

_(Seal)
Borrower

_{(Seal)

Borrower

(Sign Original Only)
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