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THIS AGREEMENT, made as of the _22 dnyof—ﬂ_obe*.lﬁ_z_.betwem___ 01/31/1983 00:00:00 FILED/CERTIFIED:
Robert A, McLendon, Jr. and his wife, ce W. McLendon
o J01 8th Street Midfield, Alabama 35228
erein called Lessor (whether one or more), and __ ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA CORPORATION
o P. O. Box 2819 Dallas, Texas 75221
herein called Lesses:

. ., | _ S WITNESSETH:
1.Lessor, in consideration of Ten Dollars ($10.00), and other valuable consideration, cash in hand paid, receipt and sufficiency of which is hereby acknowledged, and of the royalties,
and agreemeats of the Lesses, herein provided, bereby grants, leases and lets exclusively unto Lessee, for purposes of investigating, exploring by geophyiscal and other methods,
&m«:ﬂ. drilling and operating for and oll, gases {(including without limitation casinghead gas, casinghead gasoline, gas condensate (distillate), hydrogen sulphide gas,
lfum and any other gas, whether combustible or not), liquid bydrocarbons and associsted products, whether in gaseous, solid or liquid state, by any miethod, including, but not limited

to, “m:l, ﬂ.::m::::zlng. f{t;chrﬁz combustion, steam soak, steam flood, water flood, oil flood, and for injection of any substance; laying, constructing and maintaining pipelines,
storing ng tan power stations, roads, electric lines, telephone lines, and other structures upon said Jand to produce, save, treat, essand t rt roduct
produced or made therefrom, tl?:?ollowlng described land (herein referred to as “said land™) pos e UpOTEYP

dtuated b Shelby County, State of Alabama

0
| Ry

, to-wit:

TOWNSHIP 20 SOUTH, RANGE 1 EAST SECTION 30:
A part of the S'sSWNWik. ..

and ‘being the same lands described in Deed dated October 31, 1980 from Ruth Shaw

_'q‘MtLendon » an unmarried widow to Robert A. McLendon, Jr., and recorded in Deed Book
’,..*f_?; 329, Page 828, containing 3.99 acres, more or less. ~- |

- 5 o

said land being estimated to mmpdw___lLL acres, whether more or less, which acreage figure may be relied upon by Lessee in calculating rental or other
payments hereunder.

Notwithstanding the above specific description, it is nevertheless the intention of Lessor to include within this lease, and Lessor does hereby lease, all lands owned or claimed by

Lessor up to the boundaries of any abutting landowner, together with any and all of Lessor’s interest in any lands underlying lakes, streams, roads, easementyypnd ﬁ?ts—of-wny which
cross or adjoin the sald land, including all }and added thereto by accretion. five (5) m g !‘EZ; e
3 t

2. Unless sooner teminated or longer kept in force under other provisions heteof, this lease shall remain in force for a term ol XU R K years’ e date hereot, hereinafter called
“primary term,” and as long thereafter as operations, as herelnafter defined, are conducted upon said land with no cessation for more than ninety (90) conselitive days.

3. As royalty, lessee covenants and agrees: (a) To deliver to the credit of lessar, in the pipe line to which lessee may connect its wells, the equal one-eighth part of all oil produced
and saved by lessee from ssid land, or from time t6 time, at the option of lessee, to pay lessor the market price of such one-eighth part of such oil at the wells as of the day it {s run to the
pipe line or storage tanks, lessor’s interest, in either case, to bear one-eighth of the cost of treating oil to render it marketable pipe line oil; (b) To pay Lessor on gas, including casinghead
gas or other guseous substances, produced from said land and sold or used off the premises for the extraction of gasoline or other product therefrom, one-eighth of the market value
computed at the mouth of the well of the gas so sold or used; provided that on gas sold by Lessee the market value shall not exceed the cash proceeds received by the Lessee for such gas
computed at the mouth of the well, and on gas sold at the well the royalty shall be one-eighth of the cash proceeds realized by Lessee from such sale. If, at the expiration of the primary
term or at any time or times thereafter, there is any well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing gas or any other
mineral covered hereby, and all such wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are
shut-in, and theresfier this lease may be continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to &roduce, utilize, or market the -
minerals capable of being produced from said wells, but in the exercise of such diligence, lessee shall not be obligated to install or furnish facilities other than well facilities and ordinary

 « lease facilities of low lines, separator, and lease tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptable to lessee. If, at any time or times after
the expiration of the p.imary term, all such wells are shut-in for a period of ninety consecutive days, and during such time there are no operations on said land, then at or before the
expiration of said ninety day period, lessee shall pay or tender, by check or draft of lessee, as royalty, a sum equal to the amount of annual delay rental rrnvided for in this Jease. Lesses
- shall make like payments or tepders at or before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force
tolely by reason of the provisions of this plu%:ph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties
which would be paid under this lease if the wells were producing, and may be deposited in a depository bank provided for below. Nothing herein shall impair lessee’s right to release as
rovided in paragraph § hereof. In event of assignment of this lease and in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or owners of this
L.n. ssverally as to acreage owned by each. If the price of any mineral or substance upon which royalty is payable hereunder is regulated by any law or governmental agency, the
market value or market price of such mineral or substance for the purpose of computing royalty hereunder shall not be in excess of the price which Lessee may receive and retain.

4. Lessee is bereby granted the right, at its option, to pool or unitize all or any part of said land and of this lease as to any or horizons thereunder, with other lands, leste or leases,
or portion or portions thereof, or mineral or horizon thereunder, 50 as to establish units containing not more than 80 surface acres plus 10% acreage tolerance; provided, however, a unit
may be establisbed or an existing unit may be enlarged to contain not more than 840 acres plus 10% acreage tolerance, if unitized only as to gas or only as to gas and liquid hydrocarbons
{condensate) which are not a liquid in the subsurface reservoir. If larger units are prescribed or permitted under any governmental rule or order for the drilling or operation of a well at
a regular Jocation, or for the obtaining of a meximum allowable, from any well to be drilled, drilling, or already drilled, any such unit may be established or enlarged to conform to the
size prescribed or permitted by such governmental order or rule, Lessee exercise said option as to each desired unit by executing an instrument identifying such unit and filing it for
record in the public ofice in which this lease is recorded. Each of said options may be exercised by lessee from time to time, and whether before or after production has been established
either on said land or on the portjon of said land included in the unit or on other land unitized therewith and any such unit may include any well to be drilled, being drilled or already
completed. A unit establishpd heveynder shall be valid and effective for all purposes of this lease even though there may be land or mineral, royalty or leasehold interests in land within
the unit which are not pooled or unitized. Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment of royalty, operations
conducted under ﬂliﬂeue There shal]l be allocated to the Jand covered by this lease included in any such unit that of the total production of unitized minerals from wells in
the unit, after deducting any used jn lease §=.usiit operstions, which the number of surface acres in the land covered {s lease included in the unit bears to the total number of surface
scres in the unit, The.production so allooated shall be considered for all purposes, including the payment or delivery of royslty, overriding royalty, and any other payments out of
_rtoductlop, tq.ﬁe the entire 'gtodq&lon of gnitized minerals from the portion of said land covered hereby and included in such unit in the same manner as though produced from said

and under the tegns of this leage. The ownet of the reversionary estate of any term royalty or minera! estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in
royaities from a well on ﬂge’.i_:nlnhall satisfy any limitation of term roquirllzsfdncﬂon of oil or gas. The formation of such unit shall not have the effect of changing the ownership of
any delay rental dv i_mt-!ninqd&cl:lm Joyalty which may become payable r this lease. Neither shall it impair the right of lessee to release from this lease all or any portion of said
land, except that lessge may not so release as to lahds within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as to lands within the
unit. Lessee may dissolve any wnit established-hereunder by filing for record in the public office where this lease js recorded a declaration to that effect, if at that time no operations are

being conductedtheféon’ for, ynitized niinerals. Subject to the provisions of this paragraph 4, a unit once established hereunder shall remain in force 50 long as any lease subject thereto
shall remain in force, A i} -ll!’} y be 50 established, modified or dissolved during the life of this lease. B asany Bje

£, l‘,i

5. 1f operations are' nnt. ried i said land on or before the-first anniversary date hereof, this lease shall terminate as to both parties, unless lessee on or before said date shall,
subject to the further provisions hereof, pay or tender to lessor o to lessor's credit in the Central Bank of Fhe South Midfair Branch

Bankat _ Midfield, Alabama 35064 ==

of its successors, which shall continue as the depository, regardless of chanes in ownership of delay rental, royalties, or other moneys, the sum of

s 3 - 99— e e , which shall o

peiate as delay rental and cover the privilege of deferring pperations for one year from said date. In like manner
and upon like payments or tenders, operations may be further deferred for like periods of ome year each during the primary term. If at any time that lessee pays or tenders delay rental,

royalties, or other moneys, two or more parties are, or claim to be, entitled to receive same, lessee may, in lieu of any other method of payment herein provided, pay or tender such

rental, royalties, or moneys, in the manner herein ed, either jointly to such parties or separately to each in accordance with their respective ownerships thereof, as lessee may
elect. Any payment hereunder may be made by check or draft of lessee ted in the mail or delivered to lessor or to a depaository bank on or before the last date of payment. Said

delay rental shall be apportionable as to sald land on an acreage basis, and a failure to make proper payment or tender of delay rental as to any portion of said land or as to any interest
therein shall not affect this lease as to.any portion of said land or as to any interest therein as to which proper payment or tender is made. Any payment or tender which is mude in an

sttempt to make proper payment, but which is erroneous in whole or in part as to parties, amounts, or depository, shall nevertheless be sufficient to prevent termination of this lease and
to extend the time within which operations may be conducted in the same manner as though a proper payment had been made; provided, however, lessee shall correct such error within
thirty (30) days after lessee has received written notice thereof from lessor. Lessee may at any time and from time 1o time execute and deliver to lessor or file for record a release ot

releases of this lease as to any part or all of said land or of mineral or horizon thereunder, and thereby be relieved of all obligations as to the released acreage or interest. If this lease is

50 released as to all minerals and horizons under a portion of said land, the delay rental and other payments computed in accordance therewith shall thereupon be reduced in the
proportion that the acreage released bears to the acreage which was covered by this lease immediately prior to such relesse.
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6. If at any time during the primary term operations are conducted on said land and if all operations are discontinued, this lease shall thereafter termins}e on its anniversary date
next following the ninetieth day after such discontinuance unless on or before such anniversary date lessee either (1) canducts operations or (2) commences or resumes the payment or

tender of delay rental; provided, however, if such anniversary date is at the end of the primary term, or if there is no further anniversary date of the primary term? this lease shall
terminate at the end of such term or on the ninetieth day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) lessee is conducting

operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 11 are applicable. Whenever used in this lease the word “operations” shall mean operations for

and any of the following: drilling, testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an endeavor to obtain p;’:ductlon of
oll, gas, sulphur or other minerals, excavating a mine, production of ofl, gas, sulphur or other mineral, whether or not in paying quantities,

7. Lessee shall have the use, free from royalty of water, other than from lessor’s wells, and of oil and gas produced from said land in all operations hereunder, Lessee shall have the

right at any time to remove all machinery and fixtures placed on sald land, Including the right to draw and remove casing, No well shall be drilled nearer than 200 feet to the house or
barn now on said land without the consent of the lessor. Lessee shall pay for damages caused by its operations to growing crops and timber on sald land.

8. The rights and estate of any party hersto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the covenants, obligations, and
considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns, and successive assigns. No change or division in the ownership of said
land, royalties, delay rental, or other moneys, or any part thereof, howsoever effocted, shall increase the obligations or diminish the rights of lesses, including, but not limited to, the
location and drilling of wells and the measurement of production. Notwithstanding any other actual or constructive knowledge or notice thereof or to lesses, its successors or assigns, no
change or division in the ownership of said land or of the royalties, delay rental, or other moneys, ot the right to seceive the same, howsoever effected, shall be binding upon the then

record owner of this lesse until thirty (30) days after there has been furnished to such record owner at his or its principal place of business by lessor or lessor’s heirs, mcm:: or assigns,

notice of such change or division, supported by eitlier originals or duly certified coples of the instruments which have been peoperly filed f:» record and which evidence such change or
division, and of such court records and proceedings, transcripts, or other documents as shall be necessary in the

opinion of such record owner to establish the validity of such change or
division. If any such change in ownership occurs by reason of the death of the owner, lessee may, aevertheless pay or tender such

royalties, delay rental, or other moneys, or part thereof,
to the credit of the decedent in a depository bank provided for abave. In the event of assignment of this lease as to any part (whether divided or undivided) of sald land, the delay rental
payable hereunder shall be a

4
pportionable as between the several leasehold owners, ratably according to the surface ares or undivided faterests of each, and default in delay rental
payment by one shall not affect the rights of other leasehold owners hereunder. 'L

9. In the ovent lessor considers that lesses has not complied with all its obligations hereunder, both express and implied, lessor shall notify lessee in writing, setting out specifically
in what respects lessee has breached this contract. Lessee shall then bave sixty (60) days after receipt of said notice within which to meet or commence to meet all or any part of the
breaches alleged by lessor. The service of said notice shall be precedent to the bringing of any sction by lessor on said leass for any cause, and no such action shall be brought until the
lapse of sixty (60) days after service of such notice on lesses. Nelﬂ:ertlnmvhoot’u‘:gmﬂoo nor the doing of any acts by lessee aimed to meet all or any of the alleged breaches shall
be deemed an admission or presumption that lessee bas failed to perform all of its obligations hereunder. Should it be asserted in any notice given to the lessee under the ons of
this paragraph that lessee has failed to comply with any implied cﬂlpﬂm or covenant hereof, this lease shall not be subject to cancellation for any such cause except after final judicial
ascertainment that such failure exists and lesses has then been afforded a reasonable time to prevent cancellation by complying with and discharging as obligations as to which lessee
has been judicially determined to be in defsult. If this lease is cancelled for any cause, it shall nevertheless remain in force and effect as to (1) sufficient acreage around each well as to

which there are operations to constitute & drilling or maximum sllowsble unit under applicable govemmental regulations, (but in no event less than forty acres), such acreage to be
designated by lesses as nearly as practicable in the form of a centered at the well, or in such sha

pe as then existing spacing rules require; and {2) any part of said land inclyded la’
a pooled unit on which there are operations. Lessee shall also have such easements oa said land a3 are necessary to operations on the acreage so retained.

10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor’s rights and interests hereunder shall be charged primarily
with any mortgages, taxes or ather liens, or interest and other charges on said land, but lessor agrees that lessee shall have the right at any time to pay or reduce same for lessor, either
before or after maturity, and be subrogated to the rights of the holder thereof and to deduct amounts so paid from royalties or other psyments payable or which may become paysable to
lessor and/or assigns under this lease. Lessee is hereby given the right to acquire for its own benefit, d leases, or assignments covering any interest or claim in said land which lesses

or any other party contends is cutstanding and not covered hereby and even though such puutmdlu%::terest or claim be invalid or adverse to lessor. If this lease covers a less interest
in the oil, gas, sulphur, or other minerals in all or any past of sald Jand than the entire and undivided tee simple estate (whether lessor’s interest is herein specified or not), or no interest

therein, then the royalties, delay rental, and other moneys accruing from any part as to which this lease covers less than such full interest, shall be paid only in the proportion which the
interest therein, if any, covered by this leass, bears to the whole and undivided fee simple estate therein. All royalty interest covered by this lease (whether or not owned by lessor) shall

be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without regard to whether it is executed by all those named herein as lessor.
Lessor agrees that during the primary term of this lease it will not grant a top lease to any third party without first giving Lessee the right to acquire such top lease on the same terms,
conditions and for the same considerstion being afforded by the third party. +

11. If, at, or after the expiration of the primary term hereof, and while this lease is in force, there is no well on said land, or on Jands with which said land or any portion thersof has
been unitized, capable of producing oil or gas, and lessee is not conducting operations on said land by reason of (1) any law, order, rulo or regulation, (whether or not subsequently
determined to be invalid) or (2) any other cause, whether similar or dissimilar, {(except financial) beyond the reasonable control of lessee, the primary term and the delay rental provisions
) hereof shall be extended until the first anniversary date hereof occurring ninety (90) or more days following the removal of such delaying cause, and this lease may be extended thoreafter

by operstions as tf sch delay had notoccurred. ©  gpE EXHIBIT "A" FOR FURTHER PROVISIONS OF THIS LEASE. /7 dé’ﬁd

op IN WITNESS WHEREOF, this instrument is e ba the date first above written. | - i .
m ‘J ' "‘__/d/ ll_____";‘? . . 'l
= Robert A. McLendon, .Jr. .3, I _
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Y, STATE OF ALABAM Alabama } Fa
5. J
COUNTY OF Jefferson | ACKNOWLEDGMENT

L Rita D, Adkins 1 - — + & Notary Public in and for said County and St';lc. hereby
certify that Robert A. McLendon, Jr. and his wife, Joyce W. McLendon

| SAALLANTNYS
whose name .S_8re signed to the foregoing instrument, and W&W known to me,
» .\“.\1 ph Yy, .}' gy
acknowledged before me on this day that, being informed of the contents of said instrument, _they _ executedthe sqhe \l'olpnt'arl!‘y on the day the same bears date.
- SOV N gy
GIVEN under my hand and seal of ofice this __ 12 dayof November i A ap Bl
. ' { Y
SV = T2 VP
Na y Public ) A I
_- ;" * l‘ " - i' l_“'l ‘ll
My Commission expires: w Wl h T g ’ K EE
", "'Hn:"".x"\?t'
' J .\' ':"
”.” . ‘e 'l‘\*?\‘;\\‘ih
STATE OF ALABAMA M
ss.
COUNTY OF ' _ } CORPORATE ACKNOWLEDGMENT
1, . 8 Notary Public in and for said County and State, hereby
certify that whose name as - of

» & corporation, Is signed to the foregoing oil and gas
lease, and who is known to me, acknowledged before me on this day that, being informed of the contents of said oil and gas lease, he, as such officer, and with fult authority, executed the
same voluntarily for and as the act of said corporation.

GIVEN under my hand and official seal this —_____________day of ,AD. 19 |

Notary Public
My Commissio  expires:

This instrument was prepared by__ Ot ephen E. Hasha Address P» O. Box 35290, Houston, Texas 77035
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EXHIBIT "A" Shelby Cnty Judge of Probate,RL
D1/31/1983 00:00:00 FILED/CERTIFIED

Attached to and by reference made a part of that certain 0il and Gas Lease made
- and entered into by and between Robert A. McLendon, Jr. and his wife, Joyce W.

McLendon, as Lessor, and ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA CORPORATION,

as Les

see, under date of October 22, 1982, to-wit:

INotwithstanding anything to the contrary contained herein, this is a paid

up lease and no rentals are due during the term contained herein: the

rental paragraph Number 5 is completed for the payment of shut in gas
royalty, should the shut in gas royalty become payable.

Notwithstanding anything to the contrary contained in that certain 0il

.and Gas lease by and between Robert A. McLendon, Jr. and his wife, Joyce

W. McLendon, as Lessor, and ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA

- CORPQRATION, as Lessee; dated October 22, 1982, to which this agreement

300K 344 mce 880

is attached thereto and made a part thereof, it is expressly agreed and
understood that no drilling and/or other operations shall take place on
those premises described on above cited 0il and Gas Lease; and Lessee
relinquishes its right of ingress and egress on those premises described
on above 01l and Gas Lease. Nothing herein shall preclude Lessee from
bottoming a well, the surface location of which is on other lands ad-
joining the said leased premises, nor from exercising its rights under

paragraph 4, hereof so as to develop leased premises, by a unit well
or wells located on other lands. |

SIGNED FOR IDENTIFICATION

¢9¢éé:;/<;éz ' ,ﬁédg%EZ;;;zL
Ro ert.A.'McLendqn, Jr. = .

2 0
-x CL /77" {.-

Jdyce M. McLendon

State of Alabama
County of Jefferson

Signed before me this 12th day of November, 1982
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