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8181 | | OILAND GAS LEASE ARCO EXPLORATION -Et:ﬁ::;m‘t
' th ' SE PURCHAS
\THIS AGREEMENT, madeasoftho__g_é_day of 1 EA piAS-TEAAS

___John M -eadhan and his wife va B, Steadhan

of P. O. Box 33 Gainesville, Florida 32601

herein called Lessor (whether one or more), and  ATLANTIC RICHFIELD COMPANY, A PFNNSYLVANIA CORPORATIO
o P. O. Box 2819 _ Dallas, Texas 75221

herein called Lessee: :

WITNESSETH:

1, Lessor, in consideration of Ten Dollars ($10.00), and other valuable consideration, cash in hand paid, receipt and sufficiency of which ishereby acknowledged, and of the royalties,
~ and agreements of the Lessee, herein provided, hereby grants, leases and lets exclusively unto Lessee, for purposes of investigating, exploring by geophyiscal and other m;t::ods,
prospecting, drilling and operating for and producing oil, gases (including without limitation casinghead gas, casinghead gasoline, gus condensate {distillate), hydrogen sulph! g:i.
belium and any other gas, whether combustible or not), liquid hydrocarbons and associated products, whether in gaseous, solid or liquid state, by sny method, including, but not Hmit
to, natural fow, acidizing, fracturing, combustion, steam soak, steam flood, water flood, oil flood, and for injection of any substance; laying, constructing and maintaining pipelines,
storing oil, and building tanks, ponds, power stations, roads, electric lines, telephone lines, and other structures upon said land to produce, save, treat, process and transport any product
produced or made therefrom, the following described land (herein referred to ss “said land™) ;

Shelby Alabama

situated in County, State of , to~wit:

' SFE EXHIBIT "A" ATTACHED HERETO AND BY REFERENCE MADE A PART HEREOF FOR ALL PURPOSES.

V7 L 505

said land being estimated to cnmpﬁso.__.@..g..g____'l’o____ scres, whether more or less, which acreage figure may be relied upon by Lessee in calculating rental or other
il P* ents hereunder, |

; ’ Jrﬂ;\h:»tw.'ithstanding the above specific description, it is nevertheless the intention of Lessor to include within this lease, and Lessor does hereby lease, all lands owned or claimed by

%3 Lessor up to the boundaries of any abutting landowner, together with any and all of Lessor’s interest in any lands underlying lakes, streams, roads, easements and rights-of-way which

X cross or adjoin the said land, including all land added thereto by accretion. five (5 M / )J . |
9. Unless sooner teminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of KKRN Y e hereof, hereinafter called
“primary term,” and as long thereafter as operations, as hereinafter defined, are conducted upon said land with no cessation for more than ningly (90) consecutive days.

S 3. As royalty, lessee covenants and agrees: (a) To deliver to the credit of lessor, in the pipe line to which lessee may connect its wells, the equal one-eighth part of all oil produced
) and saved by lessee from said land, or from time to time, at the option of lessee, to pay lessor the market price of such one-eighth part of such oil at the wells as of the day it is run to the
pipe line or storage tanks, lessor’s interest, in either case, to bear one-eighth of the cost of treating oil to render it marketable pipe line oil; (b) To pay Lessor on gas, including casinghead
gas or other gaseous substances, produced from said land and sold or used off the premises for the extraction of gasoline or other product therefrom, one-eighth of the market value
= computed at the mouth of the well of the gas so sold or used; ﬁrovided that on gas sold by Lessee the market value shall not exceed the cash proceeds received by the Lessee for such gas
R computed at the mouth of the well, and on gas sold at the well the royalty shall be one-eighth of the cash proceeds realized by Lessee from such sale. If, at the expiration of the primary
term or at any time or times thereafter, there is any well on said land or on lands with which said land or any portion thereof has been pooled, capable of producing gas or any other
mineral covered bereby, and all such wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said wells ara
shut-in, and thereafter this lease may be continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the
minerals capable of being produced from said wells, but in the exercise of such diligence, lessee shall not be obligated to install or furnish facilities other than well facilities and ordinary
lease facilities of flow lines, separator, and lease tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptable to lessee. If, at any time or times after
the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive days, and during such time there are no operations on said land, then at or before the
expiration of said ninety day period, lessee shall pay or tender, by check or draft of lessee, as royalty, a sum equal to the amount of annual delay rental provided for in this lease. Lessee
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force
solely by reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties
which wor:1d be paid under this lease if the wells were producing, and may be deposited in a depository bank provided for below. Nothing herein shall impair lessee’s right to release as
provided in paragraph 5 hereof. In event of assignment of this lease and in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or owners of this
lease, severally as to acreage owned by each. If the price of any mineral or substance upon which royalty is payable hereunder is regulated by any law or governmental agency, the
market value or market price of such mineral or substance for the purpose of computing royalty hereunder shall not be in excess of the price which Lessee may receive and retain.

4. Lessee is hereby granted the right, at its option, to pool or unitize all or any part of said land and of this lease as to any or horizons thereunder, with other lands, ledte or leases,
or portion or portions thereof, or mineral or horizon thereunder, so as to establish units containing not more than 80 surface acres plus 10% acreage tolerance; provided, however, 2 unit
may be established or an existing unit may be enlarged to contain not more than 840 acres plus 10% acreage tolerance, if unitized only as to gas or only as to gas and liquid hydrocarbons
(condensate) which are not a liquid in the subsurface reservoir. If larger units are prescribed or permitted under any governmental rule or order for the drilling or operation of a well at
a regular location, or for the obtaining of a maximum allowable, from any well to be drilled, drilling, or already drilled, any such unit may be established or.enlarged to conform to the
size prescribed or permitted by such governmental order or rule. Lessee shall exercise said option as to each desired unit by executing an instrument identifying such unit and filing it for
record in the public office in which this lease is recorded. Each of said options may be exercised by lessee from time to time, and whether before or after production has been pstablished .,
either on said land or on the portion of said land included in the unit or on other land unitized therewith and any such unit may include any well to be drilled, being drilled or plready
completed. A unit established hereunder shall be valid and effective for all purposes of this lease even though there may be land or mineral, royalty or leasehold intepests in land within' .
the unit which are not pooled or unitized. Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment of royalty, operations. ¢’
conducted under this lease. There shall be allocated to the land covered by this lease included in any such unit that proportion of the total production of unitized mineral¢ from'whlls in .
the unit, after deducting any used in lease or unit operations, which the number of surface acres in the land covered by this lease included in the unit bears to the total number of surface
acres in the unit, The production so allocated shall be considered for all purposes, including the payment or delivery of royalty, overriding royalty, and any other paymerits out of
production, to be the entire production of unitized minerals from the portion of said land covered hereby and included in such unit in the same manner as though'produced from said’ .
land under the tenms of this lease. The owner of the reversionary estate of any term royalty or mineral estate agrees that the'accrual of royalties pursuant to this garagraph or'of shut-in - ¢
royalties from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of such unit shall not have the effect of changing the ownesship of ¢
sny delay rental or shut-in production royalty which may become payable under this lease. Neither shall it impair the right of lessee to release from this lease all o7 any portion of said~ .
land, except that lessee may not so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as to lands thin the .-
unit. Lessee may dissolve any unit established hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no u;iartiom are

being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto
shall remain in force. A unit may be so established, modified or dissolved during the life of this lease.

S. If operations are not conducted on said land on or before the first anniversary date hereof, this lease shall terminate as to both parties, unless lessee on or before said date shall,

subject to the further provisions hereof, pay or tender to lessor or to lessor’s credit in the — Sun_Bank

pukw__ Cainesville, Florida 32602

or its successors, which shall continue as the depository, regardless of changes in ownership of delay rental, royalties, or other moneys, the sum of

LY i t—

' , which shall operate as delay rental and cover the privilege of deferring operations for one year from said date. In like manner
and upon like payments or tenders, operations may be further deferred for like periods of one year each during the primary term. If at any time that lessee pays or tenders delay rental,

royalties, or other moneys, two or more parties are, or claim to be, entitled to receive same, lessee may, in lieu of any other method of payment herein provided, pay or tender such

rental, royalties, or moneys, in the manner herein specified, either jointly to such parties or separately to each in accordance with their respective ownerships thereof, as lessee mav

_elect. Any payment hereunder may be made by check or draft of lessee deposited in the mail or delivered to lessor or to a depository bank on or before the last date of payment. Said
delay rental shall be apportionable as to said land on an acreage basis, and a failure to make proper payment or tender of delay rental as to any portion of said land or as to any interest
therein shall not affect this lease as to any portion of said land or as to any interest therein as to which proper payment or tender is made. Any payment or tender which is made in an
sttempt to make proper payment, but which is erroneous in whole or in part as to parties, amounts, or depository, shall nevertheless be sufficient to prevent termination of this lease and

to extend the time within which operations may be conducted in the same manner as though a proper payment had heen made; provided, however, lessee shall correct such error within
thirty (30) days after lessee has received written notice thereof from lessor. Lessee may at any time and from time to time execute and deliver to lessor or file for record a release or

releases of this lease as to any part or all of said land or of mineral or horizon thereunder, and thereby be relieved of all obligations as to the released acreage or interest. If this lease is

so released as to all minerals and horizons under a portion of said land, the delay rental and other payments computed in accordance therewith shall thereupon he reduced in the
proportion that the acreage released bears to the acreage which was covered by this lease immediately prior to such release.

TR X . Rt 7 ' e '
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8. If at any time during the primary term operations are conducted on said land and if all operations are discontinued, this lease shall thereafter terminate on its anniversary date
next following the ninetieth day after such discontinuance unless on or before such anniversary date lessee either (1) conducts operations or (2) commences or resumes the payment or
tender of delay rental; provided, however, if such anniversary date is at the end of the primary term, or if thﬂ? is no further anniversary date of the primary tenn, this lease shall
terminate at the end of such term or on the ninetieth day after discontinuance of all operations, whichever is the later date, unless on such later date either (1) lessee is conducting
operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 11 are applicable. Whenever used in this lease the word “operations” shall mean operations for

and any of the following: drilling, testing, completing, reworking, recompleting, deepening, plugging back or repairing of & well in search for or in an endeavor to obtain production of
oil, gas, sulphur or other minerals, excavating & mine, production of oil, gas, sulphur or other mineral, whether or not in paying quantities.

1. Lessee shail have the use, free from royalty of water, other than from lessor’s wells, and of ofl and gas produced from said land in all operations hereunder. Lessee shall have the

right at any time to remove all machinery and fixtures placed on said land, including the right to draw and remove casing. No well shall be drilled nearer than 200 feet to the house or
bam now on said land without the consent of the lessor. Lessee shall pay for damages caused by its operations to growing crops and timber on said land.

8. The rights and estate of any party hereto may be assigned frogn time to time in whole or in part and as to any mineral or horizon. Al} of the covenants, obligations, and
 considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns, and successive assigns. No change or division in the ownership of said
land, royalties, delay rental, or other moneys, or any past thereof, howsoever effected, shall increase the obligations or diminish the rights of lessee, including, but not limited to, the
location and drilling of wells and the measurement of production. Notwithstanding any other actual or constructive knowledge or notice thereof or to lessee, its successors or assigns, no
change or division in the ownership of said land or of the royalties, delay rental, or other moneys, or the right to receive the same, howsoever effected, sha_ll be binding upon the then
record owner of this lease until thirty (30) days after there has been fumnished to such record owner at his or its rincipal place of business by lessor or lessor’s heirs, successor, or assigns,
notice of such change or division, supported by either originals or duly certified copies of the instruments which have been properly filed for record and which evidence such change or
division, and of such court records and proceedings, transcripts, or other documents as shall be neczssary in the opinion of such record owner to establish the validity of such change or
~division. If any such change in ownership occurs by reason of the death of the owner, lessee may, nevertheless pay or tender such royalties, delay rental, or other moneys, or part thereof,
to the credit of the decedent in a depository bank provided for above. In the event of assignment of this lease as to any part (whether divided or undivided) of said land, the delay rental

payable hereunder shall be apportionable as between the several leasehold owners, ratably according to the surface area or undivided interests of each, and default in delay rental

payment by one shall not affect the rights of other leasehold owners hereunder.

9. In the event lessor considers that lessee has not complied with all its obligations hereunder, both express and implied, lessor shall notify lessee in writing, settiﬁg out specifically
in what respects lessee has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all or any part of the

breaches alleged by lessor. The service of said notice shall be precedent to the bringing of any action by lessor on said lease for any cause, and no such action shall be brought until the
lapse of sixty (60) days after service of such notice on lessee. Neither the service of said notice nor the doing of any acts by lessee aimed to meet all or any of the alleged breaches shall
be deemed an admission or presumption that lessee has failed to perform all of its obligations hereunder. Should it be asserted in any notice given to the lessee under the provisions of

~ this paragraph that lessee has failed to comply with any implied obligation or covenant hereof, this lease shall not be subject to cancellation for any such cause except after final judicial
.- ascertainment that such failure exists and lessee has then been afforded a reasonable time to prevent cancellation by complying with and discharging as obligations as to which lessee
bas been judicially determined to be in default. If this lease is cancelled for any cause, it shall nevertheless remain in force and effect as to (1) suficient acreage around each well as to
which there are operations to constitute a drilling or maximum allowable unit under applicable governmental regulations, (but in no event less than forty acres), such acreage to be

designated by lessee s nearly as practicable in the form of a centered at the well, or in such shape as then existing spacing rules require; and (2) any part of said land included in
& pooled unit on which there are operations. Lessee shall also have such easements on said land as are necessary to operations on the acreage so retained.
2 é 3, beforeerattor

. lsosser-hereby wvarrante-and-agress-to-defend sitle-te-said iend-against-the-claime-of all-persons-whensoouss.Lesorsrights-and-interesis horoundershall be-chasged primarily-

Y gos; tance-or-other Hientr or-intorost-and-othereharges-on said Jandr-but-lessor agrees-that-lesses-chall-have the-right-at-any time-te-pay-orweduce same-forlesserysither:

meturityy and besubrog ' thoreof-and-te doduct-ameunisso-paid fromrepaliies er-other-paymentspayablesrwhich mapbecome-payablete-
levsor-andior-assigneunderthislonse. Lessee is hereby given the right to acquire for its own benefit, deeds, leases, or assignments covering any interest or claim in said land which lessee
or any other pasty contends is outstanding and not covered hereby and even though such outstanding interest or claim be invalid or adverse to lessor. If this lease covers a less interest
in the ofl, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether lessor’s interest is herein specified or not), or no interest
therein, then the royalties, delay rental, and other moneys accruing from any part as to which this lease covers less than such full interest, shall be paid only in the proportion which the
interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein. All royalty interest covered by this lease (whether or not owned by lessor) shall
- be paid out of the royalty herein provided. This lease shall be binding upon each party who executes it without regard to whether it is executed by all those named herein as lessor.

Lessor agrees that during the primary term of this lease it will not grant a top lease to any third party without first giving Lessee the right to acquire such top lease on the same terms,
conditions and for the same consideration being afforded by the third party. |

11. If, at, or after the expiration of the primary term hereof, and while this lease is in force, there is no well on said land, or on lands with which said land or any portion thereof has
been unitized, capatle of producing oil or gas, and lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not subsequently
determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of lessee, the primary term and the delay rental provisions

hereof shall be extended until the first anniversary date hereof occurring ninety (90) or more days following the removal of such delaying cause, and this lease may be extendeq thereafter
Py operstionsss tsuch delay hadnot occurred. 'SEE EXHIBIT "B" FOR FURTHER PROVISIONS OF THIS LEASE. /%) S35

L’: IN WITNESS WHEREOF, this instrument is executed on the date first above written. "’“‘\
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. Steadfad. Sr. S.S.# B
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Elva B. teadham )
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STATE OF North. Carolina -

sS.
COUNTYOF.... .  Macon . ACKNOWLEDGMENT

.‘l‘ii"; - h o L »Y-Y% » & Notary Public in and for said County and State, hereby
certify.that,__J0hn M. Steadham, Sr. and his wife, Elva B. Steadham
LS ‘, (. oy '
W 'y 'r“
o rhcﬁ WQ?_&L‘.E,..,__—_______. - . signed to the foregoing instrument, and wh@€_DAMES ayYe == = @@ oo me,
; AR ‘ .
¢ acknow]edged be:fo!e me on this day that, being informed of the contents of said instrument, ___1j1_ex_emuted the same voluntarily on the day the same bears date.
RYAY $ ry 14th September
:‘_ | qwmﬁﬂf‘k'{nﬂmwdoﬁmﬁk day of
Co e
( {( 11" PR
! Ve * -
My CumlmiLion expires: —M“_
STATE OF ALABAMA
| ss.
COUNTY OF - } CORPORATE ACKNOWLEDGMENT
L

» & Notary Public in and for said County and State, hereby

certifythat . 0 O whosename e —— e of

» & corporation, is signed to the foregoing oil and gas

lease, and who is known to me, scknowledged before me on this day that, being informed of the contents of said oil and gas lease, he, as such officer, and with full authority, executed the

same voluntarily for and as the act of said corporation.

GIVEN under my hand and official seal this day of

- JAD. 19

—_—_—
Notary Public

My Commission expires: _

This instrument was prepared by___Stephen E. Hasha Addres . O. Box 35290, Houston, Texas 75221
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EXHIBIT "A"

Attached to and by reference made a part of that certain 0il aﬁd Gas Lease made
and entered into by and between John M. Steadham, Sr. and his wife, Elva B.

 Steadham ., as Lessor, and ATLANTIC RICHFIELD COMPANY,
A PENNSYLVANIA.CORPORATION, as Lessee, under date of . August 26, 1982 , to-wi

Being 692. 40 acres, more or less, and described as Schedule "A” Schedule "B",
and Schedule "C'", Shelby County, Alabama, to-wit:

SCHEDULE "A"

Being 399.00 acres, more or less, and described in'Eight (8) Tracts, situated .

in Township 24 North, Range 13 East; Township 22 South, Range 2 West; and
Township 21 South, Range 2 West; Shelby County, Alabama-

~ TRACT (1) TOWNSHIP 24 NORTH, RANGE 13 EAST, SECTION 2'
‘The NW;SW.

" and béing the same lands described in Two (2) Deeds, to-wit:

DEED (1) .From Willie L. Chambless and her husband, C. 0. Chambless,
- and J. 0, Anderson and his wife, Mary E. Anderson to E. G.
‘Ellison and wife, Carolyn Ellison, dated April 26, 1946,

and recorded in Deed Book 126, Page 84 containing 40.00
acres, more or less.

], "DEED (2) From J. O. Anderson and his wife, Mary E. Anderson_to
C. 0. Chambless, dated June 3, 1954, and recorded in Deed"
Book 167, Page 250, and also described in Correction Deed

dated April 22, 1955, and recorded in Deed Book 172, Page-
483 . |

TRACT (2) TOWNSHIP 24 NORTH, RANGE 13 EAST, SECTION 10:
The SWNEX.
and being the same lands described in Two (2) Deeds, to-wit:

beED (1) From J. O. Anderson and wife, Mary E. Anderson, and Willie
| L. Chambless and husband, C. 0. Chambless to Carl Ralph

Jones, dated February 27, 1945, and recorded in Deed Book
121, Page 175, containing 120.00 acres, more or less.

DEED (2) From J. 0. Anderson and his wife, Mary E. Anderson to
C. 0. Chambless, dated June 3, 1954, and recorded in Deed
Book 167, Page 250, and also described in Correction Deed

dated April 22, 1955, and recorded in Deed Book 172, Page
483.

SAVE AND EXCEPT 80.00 acres, more or less, described in Deed dated June 3,

1954 from C. 0. Chambless to J. 0. Anderson, and recorded in Deed Book 167,
Page 318.

TRACT (3) TOWNSHIP 22 SOUTH, RANGE 2 WEST, SECTION 20:
- A part of the SW¥NW4i. | |
and being the same lands described in Two (2) Deeds, to-wit:

DEED (1) From Willie L. Chambless and husband, C. 0. Chambless, and
J. 0. Anderson and wife, Mary E. Anderson to Lee James Melton
and Josie Melton, dated November 2, 1945, and recorded in
Deed Book 123, Page 104, containing 5.00 acres, more or less.

DEED (2) From J. 0. Anderson and his wife, Mary E. Anderson to
C. 0., Chambless, dated June 3, 1954, and recorded in Deed

Book 167, Page 250, and also described in Correction Deed

dated April 22, 1955, and recorded in Deed Book 172, Page
483.

TRACT (4) TOWNSHIP 21 SOUTH, RANGE 2 WEST, SECTION 27:

The SE%SEY; the N%SWY%SEY: the SW%SW%SEZ; and the N%SEk.
and being the same lands described in Two (2) Deeds, to-wit:

DEED (1) From Twin Oaks Land Company, a corporation to Gulf States

Paper Corporation, dated March 22, 1938, and recorded in

Deed Book 104, Page 374, containing 150,00 acres, more
or less.
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From J. 0. Anderson and his wife, Mary E. Anderson to
C. 0. Chambless, dated June 3, 1954, and recorded in Deed
Book 167, Page 250, and also described in Correction Deed

dated April 22, 1955, and recorded in Deed Book 172, Page
483.

TRACT (5) TOWNSHIP 22 SOUTH, RANGE 2 WEST, SECTION 2:

The FsSW:NEX%.

and being the same lands described in Deed dated November 25, 1936 from
C. 0. Chambless and his wife, Willie L. Chambless to Walter Williams, and
recorded in Deed Book 100, Page 207, containing 20.00 acres, more or less.

TRACT (6) TOWNSHIP 22 SOUTH, RANGE 2 WEST, SECTION 2:

All that part of the PEsSENW}, lying South.of tha.Shelby
Springs and Elton dirt road. |

and'being the same lands described in Deed dated March 17, 1937 from C. O.
Chambless and his wife, Willie L. Chambless to Lee Kennedy, and recorded

in Deed Book 100, Page 515, containing 20.00 acres, more or less.

TRACT (7) TOWNSHIP 22 SOUTH, RANGE 2 WEST, SECTION 10:

DEED (1)

DEED (2)

sook w44 mecdDT

The NisSWNW.
and being the same lands described in Two (2) Deeds, to-wit:

From Twin Oaks Land Company, a corporation to Kermit Todd,
dated August 10, 1937, and recorded in Deed Book 109, Page
346, containing 20.00 acres, more or less.

From J. O. Anderson and his wife, Mary E. Anderson to
C. O. Chambless, dated June 3, 1954, and recorded in Deed
Book 167, Page 250, and also described in Correction Deed

dated April 22, 1955, and recorded in Deed Book 172, Page
483.

TRACT (8) TOWNSHIP 22 SOUTH, RANGE 2 WEST, SECTIONS 2 and 3:

Section 2: All that part of the WsSW:iNWg, lying South of

the Shelby Springs and Elton dirt road; all
that part of the WsNW3NW7, lying South of the
Shelby Springs and Elton dirt road; also,

two (2.00) acres, more or less, in the WsNW}NW,

lying North of the Shelby Springs and Elton dirt
road.

Section 3: The EsNE%.

' ahd.being the same lands described in Five (5) Deeds, to-wit:

DEED (1)

DEED (2)
DEED (3)
DEED (4)

DEED (5)

From C. 0. Chambless and his wife, Willie L. Chambless to
M. E. Smith and Cornelia J. Smith, dated March 23, 1937,

and recorded in Deed Book 120, Page 451, containing 22.00
acres, more or less. -

From C. 0. Chambless and his wife, Willie L. Chambless to
Arther Miller, dated March 1, 1937, and recorded in Deed

Book 100, Page 309, containing 20.00 acres, more or less.

From C. 0. Chambless and his wife, Willie L. Chambless to
Frank Rice, dated March 16, 1937, and recorded in Deed Book
100, Page 435, containing 20.00 acres, more or less.

From C. 0. Chambless and his wife, Willie L. Chambless to
Jacob Johnson, dated March 11, 1937, and recorded in Deed
Book 100, Page 310, containing 22.00 acres, more or less.

From C. 0. Chambless and his wife, Willie L. Chambless to
Howard Martin and Annie Martin, dated April 7, 1937, and

recorded in Deed Book 100, Page 333, containing 20.00 acres,
more or less.

SALD LANDS IN SCHEDULE "A" BEING ESTIMATED TO COMPRISE 399.00 ACRES, MORE OR LESS.
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SCHEDULE ''B"

Being 82.40 acres, more or less, and described as Three (3) Tracts, situated

in Township 22 South, Range 2 West; and Township 21 South, Range 2 West; Shelby
County, Alabama: ‘

TRACT (1) TOWNSHIP 22 SOUTH, RANGE 2 WEST, SECTIONS 18 and 19:

Section 18: A part of the FEsSE%.
Section 19: A part of the NExNEk%.

and being the same lands described in Two (2) Deeds,'to~wit:

DEED (1) From Willie L. Chambless and husband, C. 0. Chambless, and
J. 0. Anderson and wife, Mary E. Anderson to Carrie Lee
Skipper, dated September 21, 1948, and recorded in Deed Book
136, Page 136, and also described in Correction Deed dated

August 1, 1949, and recorded in Deed Book 141, Page 19,
containing 2.40 acres, more or less.

DEED (2) From J. 0. Anderson and wife, Mary E. Anderson, and W. L.
| Chambless and her husband, C. 0. Chambless to Loyd O.
Robinson and Maud Robinson, dated August 1, 1949, and

‘recorded in Deed Book 141, Page 20, contalning 20.00
acres, more or less.

TRACT (2) TOWNSHIP 22 SOUTH, RANGE 2 WEST, SECTION 2:

That part of the W4NE4NWY, lying North of the road.

and'being the same lands described in Deed dated July 6, 1957 from J. 0. °
Anderson and wife, Mary E. Anderson and C. 0. Chambless, an unmarried man

to Edgar Garner, and recorded in Deed Book 189, Page 417, containing 20.00 .
acres, more or less.

TRACT (3) TOWNSHIP 21 SOUTH, RANGE 2 WEST, SECTION 27:
The SENW .

and being the same lands described in Deed dated September 8, 1953 from
C. 0. Chambless, a widower to J. 0. Anderson and C. O. Chambless, executor
of will of Willie L. Chambless, deceased, and recorded in Deed Book 178,

‘Page 176, containing 120.00 acres, more or less.

SAVE AND EXCEPT:

1. 30.00 acres, more or less, and described in Deed dated October 27,
1953 to R. J. Maybry, and recorded in Deed Book 178, Page 175.

2. 50.00 acres, more or less, and described in Deed dated October 27,
1953 to R. J. Maybry, and recorded in Deed Book 163, Page 324,

SAID LANDS IN SCHEDULE "B" BEING ESTIMATED TO COMPRISE 82.40 ACRES, MORE OR LESS

SCHEDULE "C"

Being 211.00 acres, more or less, and described as. Seven (7) Tracts, situated
in Township 22 South, Range 2 West, Shelby County, Alabama:

TRACT (1) TOWNSHIP 22 SOUTH, RANGE 2 WEST, SECTION 2:
——— O ey ATuh & WOl OLLLAUN 4

The WsSWNE%;; the WsNWNEY; the FSNEYNWY: and that part

of the EMSENWY%, lying North of the Shelby Springs and Elton
dirt road.

and being the same lands described in Three (3) Deeds, to-wit:

DEED (1) From Twin Oaks Land Company, a corporation to Ed Jenkins,
dated April 17, 1937, and recorded in Deed Book 121, Page
| 576, containing 20.00 acres, more or less.
DEED (2) From Twin Oaks Land Company, a corporation to Rosie Lee
- Mays, dated May 6, 1937, and recorded in Deed Book 102, Page
525, containing 21.00 acres, more or less.
DEED (3)

From Twin Oaks Land Company, a corporation to Fred Flanigan,

dated April 30, 1937, and recorded in Deed Book 102, Page
201, containing 22.00 acres, more or less.
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TRACT (2) TOWNSHIP 22 SOUTH, RANGE 2 WEST, SECTION 3:

That part of the EsEsNWNE%, lying North of Shelby Springs
and Elyton dirt road. |

and being the same lands described in Deed dated April 24, 1937 from Twin

Oaks Land Company, a corporation to D. C. Curry, and recorded in Deed Book
102, Page 524, containing 10.00 acres, more or less.

R A T T B R e T

TRACT (3) TOWNSHIP 22 SOUTH, RANGE 2 WEST, SECTION 20:
B e Rt S S e S

A part of the WsNW4.

and being the same lands described in Deed dated August 29, 1938 from Twin

Oaks Land Company, a corporation to Sam Jackson, and recorded in Deed Book
105, Page 214, containing 20.00 acres, more or less.
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TRACT (4) TOWNSHIP 22 SOUTH, RANGE 2 WEST, SECTION 20:
| ————— T IR L T Oy Ol U Y

- A part of the WiwWk.

and being the same lands described in Deed dated December 16, 1937 from

Twin Oaks Land Company, a corporation to Will Scott, and recorded in Deed
Book 103, Page 517, containing 20.00 acres, more or less.

.

TRACT (5) TOWNSHIP 22 SOUTH, RANGE 2 WEST, SECTION 18:
————— T ey R L REO-, oLV LUN 10

A part of the EsFs.
and being the same lands descfibed in Two (2) Deeds, to~wit:

DEED (1) From Twin Oaks Land Company, a corporation to Raven Ethel
Griffin, dated December 28, 1937, and recorded in Deed
Book 112, Page 557, containing 20.00 acres, more or less,

DEED (2) From Twin Oaks Land Company, a corporation to Willie Peels,

dated April 22, 1941, and recorded in Deed Book 113, Page 570
containing 20.00 acres, more or less.
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TRACT (6) TOWNSHIP 22 SOUTH, RANGE 2 WEST, SECTION 10:
——————— T e R n L WEOly uELILUN LU

The S'sSWNW:.

and being the same lands described in Deed dated April 27, 1953 from J. O.
Anderson and wife, Mary E. Anderson, and Willie L. Chambless and husband,
C. 0. Chambless to Tommie and Allean Pitts, and recorded in Deed Book 160,
Page 196, and also described in Quit Claim Deed dated May 15, 1958 from

C. 0. Chambless, a widower and J. 0. Anderson and wife, Mary E. Anderson

to Tommie Pitts and wife, Allean Pitts, and recorded in Deed Book 194,
Page 162, containing 20.00 acres, more or less.

TRACT (7) TOWNSHIP 22 SOUTH, RANGE 2 WEST, SECTION 2:
owhonll 22 SOUTH, RANGE 2 WEST, SECTION 2

That part of the NWiNW, lying North of the Shelby Springs

and Elton dirt road, except 2.00 acres heretofore sold to
Smith,

and being the same lands described in Deed dated December 22, 1952 fraﬁ J. O.
Anderson and wife, Mary E, Anderson, and Willie L. Chambless and husband,

C. 0. Chambless to Curtis Ellis, and recorded in Deed Book 158, Page 341,
containing 38.00 acres, more or less.

SAID LANDS IN SCHEDULE "C" BEING ESTIMATED TO COMPRISE 211.00 ACRES, MORE OR LESS.

SAID LANDS IN SCHEDULE "A", SCHEDULE "B", AND SCHEDULE "C" BEING ESTIMATED TO TOTALLY
COMPRISE 692.40 ACRES, MORE OR LESS.

SIGNED FOR IDENTIFICATION
—————— et el LUK

.:'r l J 4 f""f/‘:':., . | -t
,- n M. Steddham, Sr.

)‘224;‘:&-*' 4&/- ét_//gﬂdu .

Elva B. Steadham
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Attached to and by reference made a part of that certain 0il and Gas Lease made
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and entered into by and between _John M. Steadham, Sr. and his wife, Elva B,

~ Steadham | | u » as Lessor, and ATLANTIC RICHFIELD COMPANY,
A PENNSYLVANIA CORPORATION, as Lessee, under date of August 26, 1982 o
to-wit: | - ' - . -

Notwithstanding anything contained herein to the contrary, this is a paid
up lease and no rentals are due during the term contained herein: the .

rental paragraph 5 is completed for the payment of shut in gas royalty,"
should the shut in gas royalty become payable. N -

Notwithstanding anything contained herein to the contrary, Lessee shall
have the option to renew this lease, in whole or in part, and extend the
primary term for an additional period equal to the initial primary term
commencing on the expiration date of the initial primary term by paying
or tendering to Lessor, as a bonus and accumulated delay rentals, the

sum of Sixteen Dollars, ($516.00 ) per acre for each acre
renewed, on or before the expiration of the initial primary term or, if

drilling or reworking operations are being conducted on the leased premises

or land pooled therewith on the expiration date of the initial primary
term and such operations do not result in a commercial well and the well"
is plugged and abandoned, payment or tender may be made within thirty
(30) days from the date on which the well is plugged and abandoned. Pay-
ment or tender of the renewal bonus and accumulated delay rentals may be
made in the same manner and into the same depository provided for the

payment of delay rental. Should this option be exercised and the primary 

term extended as herein provided, Lessor agrees that no delay rental pay-
ments shall be required to maintain his lease during the extended primary
term. If Lessor owns an interest in the land less than the entire fee
simple estate, the renewal bonus shall be reduced proportionately to accord
with the interest actually owned by the Lessor. In event of assignment of

this lease as to a segregated portion of the land, the rernewal bonus pay—~
able hereunder shall be apportionable as between the several leasehold

owners ratably according to the surface area of each and the renewal option
shall be exercisable severally and separately as to each assigned portion.
In the event the lease is renewed and extended in part only, Lessee shall
promptly file for record an instrument in the county in which the land is

situated, designating the acreage released and the acreage renewed and
extended. | |

Lessor hereby warrants and agrees to defend the title to said lands as
against all persons, firms, agencies or corporations claiming by, through
or under it but not otherwise and agrees that Lessee, at its option, may

discharge any tax, mortgage or other lien upon said lands, either in whole
or in part, and in the event Lessee does so, it shall subrogate to such

lien with rights to enforce same and apply rentals and royalties accruing

hereunder towards satisfying same. Without impairment of Lessee's rights
under the warranty in the event of failure of title, it is agreed that if
Lessor owns an interest in, and/or holds the executive leasing rights with
respect to the oil, gas or minerals on, in or under said lands less than

the entire fee simple estate, then the royalties and delay rentals to be
Paid to the Lessor shall be reduced proportionately.

SLIGNED FOR IDENTIFICATION

X // | v /-

JOh-’M,.Steadham, Sr.,

| e g S

Elva B. Steadham

1 'ﬂi.‘hl'-'l:.'- : -Jr- -
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