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THIS AGREEMENT made b Hth Noem E I STER S — en
AL SRASHER EASTERLING ana I v . BEA L1
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Egthl.‘l;f ';i gﬁdﬂh ul:n m‘ﬁ:?ﬁi uﬁﬁ:ii': IE:'r;nﬂau:-m;‘ s:lm:r?:ﬂ bpmnﬁ:f nllpwntﬂ. construct roads and Lﬂdgﬂ. dig canals, build tanks, power ﬂalhm'. wr': Iltan:d;. te Binves, ':n:m lum
and ntl':r ﬂ:mtmrs on sakd land. necessary or useful in lessee’s operations in exploring, drilling for, praducing, treating, storl nd transporting minerals produced from t covered hereby y

adjscent thereto. The land covered hereby, herein called “said land”, is located in the County of State
d___ALABAMB________————- and s described as follows:

- TOWNSHIP 18 SOUTH - RANGE 1 FAST o ‘ .
Section 10t Two (2) acres, more oOr less, more particularly described'ass..,

Beginning at the SW corner of the SE: of the SW%j 'thefl(:*'e‘*Ea."Bi?'; “,

420 feet to the starting point; thence North 420 feets thence /.-

; East 210 feet; thence South 420 feet to the South Qou;_idaryl LT
line of said forty; thence West 210 ;E:eet to the startg.ng- point.

. . B Onapue
This lease does not cover coal, lron ore Or any other mineral thﬁrp/ is min\e‘q :
by the open pit, shaft or strip mining methods. . - - ... Chgn WY&
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Wherever in paragraph #3 below royalties are stated as one-eighth(1/8); said
royalties are hereby changed' to read -one-sixth(1/6).
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‘It is hereby aéreed , by and between the partieg hereto, that the.above_
described property will not be used as 2 location for any operations without

’ }
'h"'";' *

This lease also covers und includes. in addition to that alxive described, all Tand. if any, contigiious or adjucent to or adjoining the land above described and (a) owned or claimed :3 lessor by limitation,
prescription, possession, reversion or unrecorded instrument or (b) as to which lessor has a preference right of acquisition. Lessor agrees to execule any supplemental instrument requested by lessee for 2 more
complete or accurate description of suid land.  For the purpose of determining the amount of any bonus or other payment hereunder, said land shall be

____2____.__.———-——— acres. whether actually containing more or less, and the above recital of

screage in any tract Il be deemed to be the true acreage thereol. Lessor accepts the
bonus as lump sum consideration for this lease and all rights, and options hereunder. ﬁ (

vels) . ) .
2. Unless snaner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term M&) v from the date hereof, hereinafter called “primary term™, and as
kmg thereafter as operations, as hereinalter defined. are conducted upon said land with no cessation for more than ninety (90) consecutive days.

3. As royalty, lessee covenants and agrees: (a) To deliver to the credit of lessor, in the pipe line to which lessee may connect its wells, the equal one-eighth part of all oil produced and saved by lesee from said -
land. or from time to time, at the uption of lessee, to pay lessor, the average posted market price of such one-cighth part of such oil at the wells as of the day it is run to the pipe line or storage tanks, lesoc’s .
interest. in either cuse, to bear ane-righth of the cnst of treating oif to render it marketable pipe line oil; (b} To pay lessor on gas and casinghead gas produced from said land {1} when sold by lessee, one-eighth of
the amount realized by lessee, computed at the mouth of the well, or (2) when used by lessee off said Jand or in the manufacture of gasoline or other products, the market value, at the month of the well, of ane-
eighth of such gas and casinghead gas; (c) To pay lessor on all other minerals mined and marketed or utilized by lessee from said land, one-tenth either in kind or value at the well or mine at lessee’s election,
escept that on sulphur mined and marketed the royalty shall be one lar ($1.00) per fong ton. If, at the expiration of the primary term or at any time or times thereafter, there is any well on said lund or on lands
with which said Jand or any portion thereof has been panled, capable of producing gas or any other mineral covered hereby, and all such wells are shut-in. this lease shall. nevertheless, continue in force as thongh

operations were being conducted on said kund for so long as suid wells are hut-in, and thereafter this lease may be continued in force as if no shut-in had occurred. Lessee convenants and agrees to use reasonals
diligence to produce, utilize, or market the minerals capable of being produced from said wells,

but in the exercise of such diligence, lessee shall not be obligated to instalt or fuenish facilities othet than well
facilities and ordinary lease facilities of flow lines, sepurator, and lease tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptable to lessee. If, at any time or times ofter the
enpiration of the primary term, all such wells are shut-in for a perind of ninety consecu

y tive davs, and during such time there are no operations on said land. then at ‘or before the expiration of said ninety dav
period, lessee shall puy or tender, by check or draft of lessee, as royalty, u sum equal to one dollar ($1.00) for each acre of land then covered hereb

. Lessee shall make like psyments or temders at or before the end
of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by reason of J...- provisions of this sub-para . Each such payment or tender
shall be made to t?ne parties who at the time of payment would be entitled to receive the royalties which would be paid under this lease if the wells were producing, or may ed to such parties credit in

deemed to  contain

the 24 Ll 2L s\ 1l L Rank
. ~ . ‘

e Llelbie e CLl N 8 or its successors, which shall cuntinue as the depositories, regardiess of changes in the own-

ership of shut-in royalty. If at any time that lessee puys or tenders shut-in royalty, two or more

_ tties are, or claim to be, entitled to receive same, lessee may, in lieu of any uther methad of payiment herein
prowided. pay or tender such shut-in royalty, in the manner above specified. either jointly to suc

\ rties or separately to each in accordance with their respective ownerships thereof, as lessee ma
payment hereunder may be made by check or dralt of lessee deposited in the mail or delivered to the party entitled to

clect, Any
\ _ receive payment or to a depository Ixink provided for above on or before llw{asi ute ll:rr
payment. Nothing herein shall impair lessee’s right to release as provided in puragraph 5 herent. In the event of assignment of this lease in whole or in part, liability for payment hereunder shall rest exclusively on
the then owner or owners of this lease, severally as to acreage owned by each. ' '

4 Lessee is hereby granted the right. at its option. to pool or unitize all or any part of said land and of this lkease as to any or all minerals or horizons thereunder. with other lands, leuse or leases, or portion or
portions thereof, or mineral or horizon thereunder, s as to establish units containing t more than 80 surface acres

_ plus 10% acreage tolerance; provided, however, a unit may be established or an existing unit
may be enlurged to contain not more than 640 acres plus 10% acreage tolerance, if unitized only as to gas and liquid hydrocarbons (condensate) which are not a liquid in the subsurface reservoir. I larger units ure
required, under any governmental rule or order. for the drilling or operation of a well at a regular location, or for obtaining maximum allowable, from any well to be drilled. drilling. or already drilled, any such
wnit may be estublished or enfarged. to comform to the size required by such governmental ocder or rule. Lessee shall exercise said option as to each desired unit by exec {.

y ting an instrument identifying sich uni
andd (Hing it for cecord in the Jm dic office in which this kease is recorded. Easch of said options may be exercised by lessee from timlt):: time. and whether before o after ';,::5‘ an instrument wientilying sikch unil

\ siction has been established eitl
said land o on the portion of said land inchided in the unit or on other land unitized therewith and uny such unit may inchude any well to be drilled. being drilled or :l:'m:.l:‘ l:'lil‘l‘llih'lﬂf.s; unit rslr;i;ﬁ:l;:;
hereunder shall be valid amnd effective for all pe

|r‘xm of this lease even though there may be lund or mineral, royvalty or leasehold interests in land within the unit which are not wled or unitized. Any operations
coniducted on any part of such unitized land shall be considered. for all purposes, HCPF the pavment of royahty, eperations conducted under this lease. There shall be allocated to the fand covered [:y this huse

inchuded in any such unit that proportion of the total production of unitized minerals from wells in the unit, after deducting any used to lease or wnit operations, which the number of surf £l
covered by this kruse included in the unit bears to the total number of surface acres in the unit. The pre e " pprraans, ¥ number of surface acees in the lamd

wuction so allocated shall be considered for all purposes, inchuding the payment or deli of rovalty:

overriding royaky, and sny other payments out of praduction. to the entire pricluction of unitized minerals from the postion of said kand covered he:-l::v .-:::.l il'lcllll]::; :: :‘:h mﬁ; the sa::w m::,m' usl:l':.:;;h

rmtlncﬂl [rom saic] land under the terms of this lease. The owner of the revisionary estate of any term ravalty or mineral estate that the accrual of rovalties pursuant to the paragraph or of shot-in royalties
roan a well on the unit shall satisfy any limitation of term requiri

ng production of ol or gas. The formation of such unit shall not have the effect of changing the ownership of any sht-in praduction rovalty which
mav become pavable under this lease. Neither shall it impair the right of kesser W release from this lease oll or any postion of suid Land, except that lessee may not so release as to Yands within a unit wh.i{- there ure
aperations thereon for unitized minerals unless all pooled leases are released a3 to lands within the unit. Lessee may dissolve any un

it established hereunder by filing for recard in the public office where this lease is
recorded a declaration to that effect, if at that timne no operations are being conducted thereon for unitized minerals. Subject 1o the istons of this

paragraph 4, 2 unit once established hereunder shall reanin {n
foece o long as any kease subjeet thereto Adall remain in force. A wnit may be so established, ruadified or dissolved during the fite of this frase. -

S. Lessee may at any time and from time to time execnte and deliver to lessor or file for record » release or releuses of this lease as lo any part or all of said kand or of any mineral or borizen thereunder, and
theeeby relieved of all abligations as to the relessed screnge or interest.

6. This is ¥ PAID-UP LEASE. In consideration of the duwn cash payment, Lessor agrees that Lessee shall not be obligated ex
the primary term. Whenever used in this lease the word “operations”™ shall mesn

as otherwise provided herein, to commence or continue any operations during
repairing of a well in search for or in an endeaver to oliain production of ail, gas, sulphur

tions for amd uny of the following: drilling. testing, completing, reworking. recompleting, deepening. plugging back or
or other minerals, excavating a mine, production of oil, gas sulphur or other mineral, whether or pet in paving quantities.
7. Leasee shall have the use, free from rnyaltﬁ of water. other than from lessor's water wells, and of oil and gas peoduced from said land in all operations hereunder. Lesser shall have the right at any time Yo

remove 4l machinery and fixtures placed on said land. including the right to draw and remove casing. No well shall be drilled nearer than 200 feet 10 the howse or barn aow on said laiml withont the consent of the
tessor. Lessee shall puy for damages causid by its operations to growing crops and timber on said fand
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{0 me known {0 be the person 1.3_.\1110}_31:3!___ descrilrd‘in;nnd who executed the foregoing instrument and ___.._.______Jln-y 2l {\k“ LG

| STATE OF Sou CAR - T T (MISSISSIPPLALABAMA-FLORIDA) - ° o
coxvor— CHARLESTON

. | :
N, Tiw rights and estate of auy party bereto may be assigtived From tinwe 10 time in whale or in gart and as 1o any milu:r:.il or horizm. Al of the covenants, Mrii;ﬁiuns. atil constderations of this lt'il!il' !-lr.:}l
eviend 1o ad b hinding apeas the parties hereto, their heirs, sccessors, assigns, and sucoessive assigns. No change or division in the ownership of said laml, rovalties, or nl!nrf Moieys, of any part 1 “'“;' ’
how senver effected, shall inerease the obligations or diminish the sights of hessee, including, but aat timited 1o, the location and drilling of wells andd the measusement of production. lel“'l“lﬂﬂlﬂhpﬂ any otlnr
setual or conrtiuctive nowledge oe notice thereof of of o kessee, its sticcesasors oF assigns, no change or division in the ownership of said Lawd or of the rovalties, or other moneys. or the right to receive the samw,
tomsenrer effected, shall Tee Binding upon the then recrd owner of this lease witil thirty {30) davs alter there has been furnished to such recvrd owner at his or its rrim-“ul place ol busiiess by beswor on lessors
hevirs, vy, o assigns, motice of such chiange or division, supported by either originals or duly certilied topies of the instruments which have Leen pronerhy filed for revord and which evidence such change o

divisicon. atnt of sach consrt securds and priceedings, transeripis, o8 other. duciments as shall be pecesary in the apinion of such record owner to establishs the validity of such change or division. i any such rlul;ge
of

in ow nerrhip accurs by reavn of the death of the owner, lessee may. nevertheless, pay or tender such rovalties, or other moneys, or part therend, to the credit of the decedent in a depesitory hank provided
alene. .

9. In the svent kosor comsiders that ke has et complicad with all its obligations hereunder, hath express and implied, lessor shall narify lessee in writing, settinge oul specif irul_ly.- in what respects lessee has
hrvached this cnntrost. Lassee shall then have siaty (60) days after seeript of said noticr within w hich to meet of commence to tneet all or any part of the breaches thT-1I by hasor. The service of said mtice III-'.E“
he precedent 10 the bringing of am action by kasor on skl lease for am cawse, and no such action shall be brought until the lapse of sixty (60) days after service of such notice on leswe Neither the sersice of said
neticw i the doing of any scts by kasee ainwed to mevt all or ey of the alkezed breaches shall be deemed an udinission or presumption that lessee has failed to peeform all its obligations hereunder. b!umld it I
axserted in vy nolice given 10 the kssee uider the provisions of this puragraph that lesee has failed to comply with :{:{ implied obligation or covenant hereol, this lease shall ol be subject to cancellation fiw uny
such causs excopt after fins! judicial ascertainment that such failure exists anil lessee has then been afforded 8 reasonable time to prevent cancellation b‘- complyving with and discharging its obligations as to which
b Jias hoen fudicially determined to be in default, I this bease is cancelled Tor any cause, it shall nevertheless remain in force and effect as to (1) suflicient acreage around] each well as to which there ane
overations to constitule a drilling oe mavimum allowable unit under applicable governmental regulations, (but in no event less than forty acres), such vereage to be designated by Jessee as nearly us practicabhe in

the form of 8 square centered at the well, o in sch shape as then existing spacing rules require; and (2) any part of said land included in a ponled unit on which there are operations. Lesee shall also have such
easements on said land as are necvsary to operations on the acreage so retained.

10, Lossor herels masrunts and agrees (o defend title to said land against the cluims of all petsons w homsvever. Lessor's rights and interests hereunder shall be charged primarily with any mongages. laxes of
other ens, or interest amd other charges on saikd Jand, but lessor agrees that lessee shall have the right at any time to pay or reduce same for lessor, either before o alter maturity, and be subrogated to the rights of
the holdeer therved and to deduct aments so paid from royalties or ather payments payable or which may ne payable to Jessor and/or assigns wnder this lease. Lessee is bereby given the right to acquire for its
ovant henefit, deeds. leases, or assigiments covering sny interest of chaim in said kind which lessee or any other party contends is mﬂstandinﬁ::‘u] not covered hereby and even though such outstanding interest or
claim hes invalid or adverse (o Jessor. If this kease covers a Jess interest in the oil, gas, sulphur, or other minerals in all or any L:l:rl of said land then the entire and undivided fee simple estate (wlnther lessor's interest
is herwin sproified oo mat), or no iterest therein, then the rovalties. and other moneys accruing from any part as to which this lease covers less than such {ull interest, shall be E:.il only in the propurtion which the
iuterest therein, if any, covered In this beaws, bears (o the whole and uidivided fee simple estate therein. AR royalty interest covered by this lease (whether or not awned by lessor) shall be paid out of the pyolty
hervin prnided. This kease shall be binding upem cach party who exccutes # without repard 1o whether it is executed by all thuse naimed herein as lessor.

11. 1f. while this bease & in foroe at, or aftes the expiration of the primary term hereol, R is not being continued in force by reason of the shut-in well provisions of paragraph 3 hereof, amd lesce §s it
conducting operstions on said land by reason of (1) sny law, order, rule or regulation (whether or not subsequently detesmined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial)

besond the reasmuble control of . the primary term hervof shall be extended uitil the first anniversary date heseol occurring ninety (90) or more days following the removal of such delaying cause, and this
kewse: may be extended thereafter by operations as H sucl delay had notl occurned. - | , . ~ -

. “ 3 v L. |
12 1 the event that Lestor, daring e primary term of this bease, receives a bona fide offer which Lessor is willlng, to accepl from any party offering to purchase from Lessor a lease covering any o all of the
substances convered by this lease and covering all or a portion of the Land described herein with the lease becoming effective upon expiration of this lease, Lessar hereby agrees 10 natify Lessee in writing of said
offer immeliately. including in the notice the vame and address of the offeror, the price offered and all other pertinent tesms and conditions of the offer. Lessee, for a period of fifteen days after eecvipt of the -
nutice, shall have the prior and preferred right and option to parclase the lease or part thereol or interest therein, covered by the offer at the price and according to the terms and conditions specified in the offer.
All offers made up 10 and including the last duy of the primary tesm of this lease shall be subject to the terms and conditions of this Section. Should Lessee elect to purchase the lease pursuant (o the terms hereod, it
shall s mutily Lessor in writing Ly mail or Ielt-gm:u,xit o expiration of said 15-day T’I"l’l‘ Lessee shall promptly thereafter furnish to Lessor the new lease for execition on behalf ol Lesson(s) along with Lassee s
iiw

sight draft payable to Lessor in payment of the specified amount as cousideration for Jessee, such dralt being subject only to a of title accotding (o the terms thereol. Upon receipt thereol, Lissor(s)
shall prompily enecute sid fease and seturm some abmg with the endorsed draft to Lessee’s representative or through (s) bank of record (or payment.

) L)

‘ ::m? \WVHEREOF, this instrunusat ks execulpd on thy dute first above written. ‘ , % |
ﬂfn e Ll D X //
'/‘.*A-!n.l a = .

Sy, ”
. * J -l L .
2

(5. 2/ loe GLADYS HRASHER EASTERLING
S _ - N SS# .

SEAL)
/4 7
A _:_‘L SEAL)

“ALVA R. EASTERLING

\ PetEY Al ,(Dg ¢ 4 | 105000001
R * SIS F l’ '
TS B S 2, 19830105000001650 Pg 2/2 .00

Shelbhy Cnty Judge of Probate,AL

N '/ ¥ ° ' - - | 3 : 00 :
_ » ’2 %2 '.MW\ . I 0 01/05/1983 0D:00:20 FILED/CERTIFIED

: . JOINT OR SINGLE ACKNOWLEDGEMENT

L 8

ADYS BRASHER EASTERLING.

I heteby certify, that an this day, before me, 8 < pgal  autnc

duly autherized il; tlr-'sl.atr and nﬁnly nl'nr;-s-.lkl to luke acknow lﬁlgmﬂi;ls. iwrm“y ;ppvared
usSbanc : 3 _h ‘ 1 \

and

. . . . . L . ——e_——-—'ﬁ—‘.‘_

acknow ledged before me that, being informed of the contents of the same, oo % \' A E ; S ' ofr

the within and loregning instrument om the day and year therein " :‘ _mrwd' he - “‘I"'“:“'l}'\'ig\'"i"‘l ";'d' delivred ,
N ‘ ) ' ‘ ¥

AD., 19._8;..?__.

Given under my hand and official seal, y of 2 XSS L C

| / 7.
Afhx Sead . NOTARY PUBLIC FOR SOUTH CAROLINA - §/ o Viar (¢ & VorL

e
My Commission expires October 26, 1989 L T
: . - . , S i ' : | VR 22 CL 48 {3t - - - , ‘v
' ] A) / J Vo (Title of Official), |
My commission expires N A ! ' A '
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