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ERCO EXPLORATION COMPANY é%* 7R~ C

- LEASE PURCHASE UT
Praducer's 88 — Alabama = Ik BOX 2815, DALLAS, [EXAS isan 5’ fcg'—
8-1-81
OIL AND GAS LEASE
ik, . ki th
THIS AGREEMENT, made 3 of the..13 day of May 1982 botween

Zena G, Murray and her husband, Leon B, Murray

of 265 Mermaid Bight Naples, Florida 33940

hersin called Lassor (whether ons or more), and «/ATLANTIC RICHFIELD COMPANY , A PENNSYLVANTA CORPORATION
of P.0. Box 2819 Dallas, Texas 75221

herein callad Lesses:

WITNESSETH:

1. Lessor, In consideration of Ten Dollars ($10.00), and othar valuahle considsration, cash in hand patd, receipt and sufi¢iency of which 3 hercby selmowledged, and of the royalties,
and agreements of the Lissee, hersin provided, herchy grants, teases and lets exclusively unta Lessee, for purposes of investigating, exploring by geophyiscal and other methods,
prospecting, drilling and operating for and producing oil, gazas (including without limitation ceasinghaad gas, casinghead gasoline, gas condensate (distillate), hydrogen sulphide gas,
hetium and any gther gas, whether combustible or nat), liguid hydrocarbons and assesiatad products, whather in gasesus, solid or liquid state, by any method, ineluding, but not limited
to, natural flow, acldizing, fraeturing, combustion, staam soak, steam fAood, water fiood, oll fiood, and for injfection of any substance; laying, constructing and maintaining pipelines,

stering oil, and building tanks, ponds, power stations, roads, electrie linas, telephona lines, and sther structures upon said land to producs, save, treat, process and transpart any product
produced or made therefrom, the following described land (herein referred to as “said land™)

situnated in She lb}' County, State of Alabama . bt

TOWNSHIP 24 NORTH, RANGE 13 EAST, SECTION 9:
The SE¥SEY.

and being the same lands described in Deed dated October 31lst, 1942 from D.J. Wade and

his wife, Julie E. Wade to Julius Fdwin Griffith, and recorded in Deed Book 115, Page
369, containing 40.00 acres, more or less,

szid land being estimated to comprise 40.00
payments hereunder.

Notwithatanding the above specific description, it 12 ncvertheless the intention of Lessor ta includs within this lease, and Lessor dosy hereby lense, sl lands owned or claimed by
Lessor up to the boundaries of any sbutting landowner, together with any and ali of Lessor's interest in any % undartying lakes, streams, sasements and rightsof-way which

acres, whether more or less, which acreage Sgqure may ba relied upon by Lastes In calculating rental or othar

cross or adjoin the sald land, (ncluding all land added thereto by accretion. m

2. Unless sooner teminated or longer kent in force under other provisions hersof, this leass shall remain in force for 2 t%ﬂ%f}i;g ye m the date hereof, hereinafter called
“primary term,” and as long thereafter as operations, as herelnafter defined, are canducted upon said tand with no cessation for more than by (90} consecutive days,

3. As royalty, lessee covenants and agrees: (s} To deliver to the credit of lessor, In the plpe line to which lasses may connect its wells, tho equal one-sighth part of all 6il produced
and saved by lessee from said land, or from tima to time, at the optlon of lessee, to pay lessor the market price of such one-eighth part of such oll at the wells asof the day it is run to the
pipe line or storage tanks, lessoc’s interest, in sither case, to bear onc-eighth of the cast of treating ofl tao render it marketable pips line oil; (b) Ta pay Lessor on gas, including casinghead
gas or other gascous substances, produced from said land and sold or used off the premises for the extractlon of gasoling or other praduct thersfrom, one-eighth of the market value
computed &t the mouth of the well of the gas so rold oz used; provided that on gas sold by Lessee the market value shall not exceed the cash proceeds raceived hy the Lessee for such gas
eomputed at the mouth of the well, and on gas sold at the well the royalty shall be ons-elghth of the cash proceads realized by Lessee from such sale. If, at the expiration of the primary
term or at any kime or times thereafter, there is any well on said land or on Jands with which said land or any portion theroof has been pooled, capable of producing gas or any other
mineral covered hereby, and all such wells are shut-in, this lease shall, navertheless, continue in foree as though operations were heing conducted on said land for 30 long as said wells are
shut-in, and thereafter this lease may bas continuad in force as if no shot-in had occurred. Lessee covenants and agrees to use reasonchls diligence to produce, utilize, or market the
minerals capable of being produced from said wells, but in the exercise of such dillgence, Jaxser thall pat be obtpated to install or furnish facilities other than welt facilities and ordinary
lease facilities of Row lines, separator, and lease tank. and shall not ba required to settle labor trouble or ta market gas upon terms unacceptable to fessee. If, at any time ar vimes after
the expiration of tha primary term, a1l such wells are shut-in for a periad of ninety consecutive days, and during such time thera are no aperations on sajd land, then at or before the
expiration of said ninety day period, lessee shall pay or tender, by check or draft oflesses, a5 royalty, a sum equal to the rmount of annual delay renta! provided for in this lease. Lessce
shall snuke Hke payments or tanders at or before the end of sach annivarsary of the expiration of sald ninety day period if upon such ennlversary this lease is being continued In force
solely by reason of the provisions of this paragraph, Each such payment or tender shal! be made to the parties who st the time of payment would be eatitled to receive the royalties
which would be paid under this lease if the wetls were producing, and may be deposited in a depository bank provided for below. Nothing hereln shall impair lessee’s right to release ps
provided {n paragraph 5 heceof, In event of assignment of this Janse and in whole or in part, liability for payment hereundar shall rest exclusively on the thea owner or owners of this
lease, severally as bo uereage owned by sach. If the priee of any minera! or substange upon which royalty is payable hereunder {2 regulated by any law or governmental agency, the
market vatus or market price of such minersl or substance for the purpnse of computing royalty hereunder shall not be in excess of the price which Lexsas may receive and retain.

4. Lessee 15 hereby granted the right, at its aption, to pool or unleize ail or any part of said land and of this lease as to any or horizons thereundar, with other lands, l2a%e or leases,
or portion or pastions thereof, or minersl or horizon thereunder, 5o as to establish units contalniog not more than 80 surface acres plus 10% acreage tolerance; provided, however, a unit
may be established or an existing unit may be enlarged to contain not more than 840 acres plus 0% acreage tolerance, if unitized onty as to gas or only as to gas and liquid hydrocarbons
(vondensate) which are not a liguid in the subsurface reservoir. If larger units are prescribed or permitted under any governmental rule or order for the drilling or operation of s well at
u regular logation, or for the obtalning of 8 maxivnum allowable, from any well ta be drilied, drilling, or already drilled, any such unit maey be established or enlarged to conform ta the
slze preseribed or permitted by such governmental order or rute, Lesses shall exercise said option as to each dasired unit by exscuting an instrument Identifying such unit and Bling it foz
recosd in the public office in which this lease Ls recarded, Each of said options may be exercised by Jessea from tima to time, and whether hefore or after production has been establishad
either on said land or on the portion of 1ald land included in the unit or on other land unitized therewlith and any such unit may fnclude any well to be drilled, being drilled or already
completed. A unit establithed hereunder shall be valid and effective for all purposss of this leasa even though thers may be 'and or minersl, royalty or leasehold interests in land within
the unit which are not pacled or unitized. Any eperations conducted on any part of such unitized land shall bs considered, for all purposes, except tha payment of royalry, operations
condutted undar this 1ease, There shall be allocated to the land cavered by this lease included in any such unlt that propertion of the total production of unitized minerals from wells in
the unil, after deducting By used In lezse or unit operations, which the number of surface acres in the land covered by this lease included in the unit bears ta tha total number of surface
acres in the unit. The production so allocated shall be considered for all purposes, including the payment or delivery of royalty, overriding royalty, and any other payments out of
production, to be the entire production of unitized minerals fram the portion of said land covered hereby and Included in such unit in the same manaer as though produced From safd
land under the terms of this lzase, The owner of the reversionary estate of any term royalty or mineral estats ugrees that tha accrual of royaltties pursuant to this paragraph or of shut-inr
rayalties from a well on the unit shall satisfy any 1{imitation of tarm requiring production of ol or gasx, The formatlon of such unit shall not have the efect of changing the ovmership of
say delay rental orshut-in production royalty which may become payable under this lease, Neither shall it impair the right of lesses to release from this lease all or any portion of sald
land, excépt that lessee may not so release as to lands within 2 unit whila there are operations thereon for unltized minerals unless all poated leases aze refcased ax ta lands withia the
unit. Lessee may dissolve any unit established hereunder by fling for record in the public office where this lease is recorded w declaration to that efect, if at char time no operations are

being conducted theyeon for unitized minerals, Subject to tha provisions of this paragraph 4, a unit once estahlishad hereunder shall remain in force so long as any lezse subject thereto
shall remain in forge, A unit may be so estalslished, modified or dissolved during the lile of this leass.

5, If operzations are not conducted on said land on or before the frst anniversary date hereof, this ledse shall tar&ni_nnte as to both partles, ualess Jesson on or before sald date shall,

subject to the further provislons hareof, pay or tender 1o lessor or to lassor's cradit in the .__....._LFi st Nat iﬂl’lﬂ.l
Bankat_ Naples, Florida 33940
or jts successors, which shal! continue as the depasitory, repardless of changes in ownership of delay rental, royslties, ar other moneys, the sum of

240, 00 , which shall oparate ay delay rental and cover the privilege of deferring operstions for one year from said date. In like mannar
and upon like payments or tenders, operations inay Le further deferred for like periods of one year each during the primary term, I at any tima that lessee pays or tenders delay rantal,
royaltiss, ar other moneys, two or more parties are, or clalm to be, entitled to receive same, lesses may, in lisu of any other method of payment hereln provided, pay or teader such
rental, royalties, or moneys, in the manner herein tpecified, either |ointly to such partles or separately to each In accordance with thelr respactive ownerships theraol, ms lessaa muy
elect. Any payment hereunder may be mada by check or draft of tesses depositad in tha mail or delivered to lemsor er to a depository bank on or befora tha last date of payment, Said
delay rental shall be apportionable as to said fand on an acreage basis, and 2 Failure to make proper payment or tender of delay rental as to any portion of 3ald land or as to any interest
therein shall not affact this lease as to any portion of said land or as to any interest thereln as to which proper paymont or tender Ly made. Any payment or tender which 11 made in an
attempt to make proper payment, but which is erraneous in whole or in part 11 to parties, amounts, or depository, shall neverthelass he suficient to prevant termination of this leass and
to extend the time within which operations may he conducted in the sams manner as though u proper payment had been made; provided, howsver, lessen shall correct such error within
thirty (10) days after lessea has received written notice thereof from lessor. Lesses may at any time and from Hme to Hme exacuts and deliver to lessor or Ble for record a yelsase or
releases of this lease a3 4o any purt or s} of suid Yand or of mineral or horizon thersunder, and thereby be relleved of a!l obligations as to the relensed ncreage oy interest, I this leasa is

20 released ad to $ and horlzons uiuler a portlon of sald tand, the del other payments eomputed in accordance therewith shall thareupon be reduced in the
proportion that twulnmd benrs to Lhe ncreape which was covered by ediately peior to sach relense,
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0. If at any time during the primary term operalions are conducted on said land and 5t al operationt are discontinued, this lease shall thereafter terminate on its gnniversary date
next [ollowing the ninctieth day after such discontinuance unless on or before such annlve rsary tate lessee either (1) conduels operations or (2) commences or resumes the payment or
tender of delay rental; provided, however, if such anniversary date is at the ¢nd of the

; primary term, os §f there 15 no further annivertary dete of the primary #.2mm, this tease shall
terminate &t the end of suck term or on the ninetieth day alter discontinuance of al! operations, whichever Is the later dite, unless on such Jater date either {1) lessee 15 conducting
opcralions or {2) the shut-in well provisions of paragraph 3 or the provisions of pusagreph 11 arc applicalle. Whenever used in this leace the word “operations” shall mean operations for

and sny of the following: drilling, testing, completing, reworking, recompleting, deepening, plugying back or repairing of a well in search for or in an endeavor to ohtadn production of
oil, gas, sulphur or ather minerals, sxcaveling = mine, praduetion of oil, gas, sulphyr or other mineral, whether or not i pPRYing quantities,

1. Lessee chall hava the we, free from royalty of water, other than from lessor's wells, and of il and gus produced from said land in all operstions hereunder. Lessee shall have the

right at any time to remove &Il machinery and fixtures placed on said 1and, including the right to draw and remove casing. No well shal] be drilled nearer than 200 fest to the house or
bamn now on said land without the consent of the Lecsar, Lessee shall pay for damages caused by ils operations to growing craps and timber on said Jand.

8. The rights xnd estate of any party hereto may be assigned from time to time in whole or in part and as to any mineral or horizen. All of the covenants, obligations, and
congiderations of thif lease thal] extend ta gnd be binding upon the parties hereto, their hetrs, suceessors, asslgns, and successive assigns, No change or division in the ownership of said
land, roysltles, delay rental, or other moneys, or any pact thereof, howsosver efected, shal! inersase the obligations ar diminish the rights of lessee, including, but not lraited to, the
locstion and drilling of wells and the measurement of production, Notw thstanding any other actual or constructive knowledge or notice thereof or ta lessee, its successors or assigns, na
change or division in the ewnership of yaid land or of the royalties, delay rentel, ar other moneys, or the right to receive the same, howsoever effected, shall be binding upon the then
record cwner of this lease until thirty {10} days alter there has been fumished to such record owner at his o7 115 principal place of business by lessar or Yessor's heirs, successor, or assigns,
notice of such change or division, supported by either originals or duly certified copies of the nstraments which have been properly fited for record end which evidence such change or
division, and of such eourt recosds and proceedings, kranseripts, or other documents s shall be necessary in the opinion of such record owner to establish the validity of such change or
divition,  any such changs in ownership occurs by reason of the death of the owner, lessee may, nevertheless pay or tender such royalties, delay rentzl, or other moneys, of part thereof,
to the eredit of the deeedent In u depository bank provided for above. Tn the event of assignment of thig lease as to any part (whether divided or undivided) of said land, the delay renta)

pryable hescunder shall be apportionable s between the several leasehold owners, ratably according ta the surface area or undjvided interests of each, and default in delay renta)
peyment by one shall not affect the rights of otlier leasehold owners hereunder,

9. In the event fessor considers thet lessee has not complied with all its obligetlons hereunder, both express and implied, lessor shall notify lessee in writlng, settlng out specifically
ln what respects lessee has reached this contract, Lessee shal! then havea sixty {60) days after recelpt of said notice within which to meet or commence to mest sl or eny part of the
breaches alleged by lessor. The service of said notice shall be precedent to the bringing of any action by lessor on said lease for any cause, and no such action shell be brought until the
lapse cf sixty {80) days after secvice of such notice on lesses. Neither the sarvice of sa;d notice nor the doing of any acts by lessec aimed to mecet all or any of the &lleged breaclivs shall
be deemed an ndmission or presumption that Jessee has failed to perform all of its obligations hereunder. Should it be asserted in any notlce given to the lessee under the provisions of
this paragraph that lessee has failed te comply with eny implied ohHgation or covenant hareof, this leass thall not be subject to cancellation for any such cause except after final judleial
ascertzinment that such fallure exlsts and lesses has then been afforded & ressonable time ta provent cancellation by complying with and dischargiog as obligations ss to which lesses
has been judiclally determined to be In default. IF this lease is cancelled for any czuse, it shall nevertheless remain in force and effect as to {1} mufficlent acreage sround ¢ach well ks to

which there nre operations to constitute a drilling or maximum allowable unit under applicable governmental regulations, (but in no event tess than forty acres), such screage to be

designated by lecsee a5 nearty & practicable in the form of a square centered at tha well, ar in such shape as then existing spacing rules require; and {2) any part of said tand inctuded in

» pooled unht on which there are aperations. Lesser shall also have such easements on said land as are necessary to operations on the acreage so retained,

10. Lessor hereby warrants und agrees to defend title to said Jand against the claims of al! persons whomsoever, Lessor's rights and interests hersunder shall be ¢charged primanly
with tny mortgsges, taxes or other liens, or [nterest and other charges on said land, but tessor agrees that lessee shall hava the right at any time to pay or reduce same for lessor, either
before or after maturity, and he subrogated to the rights of the holder thereof and to deduct amounts so paid from royalties or other payments payable or which may become payable to

w4 lessor und/or msigns under thislease. Lescee is hereby given the right te acquire for its own benefit, deeds, leases, or ussignments covering any interest or claim In said land which tessee
(i~ OF any other party contends is outstanding and not covered hereby and even though such putstanding interest or claim be invalid or adverse to lessor, If this lease covers a less interest
in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate {whether lessor's interest {s hersin cpecified or not), or no interest

w2 therein, then the royatties, delay rental, and other moneys aceruing from any part as to which this lease covers less than such full interest, shall be paid only in the proportion which the
2 interest therein, 1 any, covered by this lease, beart to the whole and undivided fes simple estate therein, All royalty interest covered by this lease (whether or not owned by lessar) shall

©— be paid cut of the rayalty herein provided. This lease shall be binding upen each party who executes it without regard to whether it is executed by elt those named herein as lessor,
Lessor agrees that during the primary term of this Jease it will not grant a top lease to kny third party without first giving Lessee the right to acquire such top lease on the same terms,
Z"Y conditions and for the same considerntion being afforded by the third party, .
it 1L 1f, at, or after the expiration of the primary terin hereof, and while this leass is ig force, there 1s no well on sald land, or on lands with which said Jand or &ny portion thereof has
been unitized, capable of producing ofl or gas. and lessee is not conducting eperations on said land by reason of {1) any law, ordez, sule or regulation, (whether or pot subsequently
determined to be Invalid) or (2) any other cause, whelher similar or dissimilar, {except financial) beyond the reasonable control of lesses, the primary term and the delay rental provisions

s hereol shall be extended untl] the first anniversary date hereof occurring ninety (80} o more days following the remaval of such delaying cause, and this jease may be extended therealier
by operations as if ruch delay had not occurred,

A SEE EXHIBIT "A" FOR FURTHER PROVISIONS OF THIS LEASE.

IN WITNESY WHEREOF, this instrument is executed an the date first shove written. :
G. Murray M

i
|
h

STATE OF koneXxax__ Florida

COUNTY OF Collier | } = ACKNOWLEDCMENT
1, A a gy i S, Candre il

certify that 2808 G. Murray and her husband, Leon B, Murray

+ @ Notary Public in and for said County and State, hereby

whose name 5_4Y & signed ta the foregoing instrument, and whaS & names, _are — known to me,
acknowledged before me on this day that, being informed of the contents of said .instrument, th ey execnted the same voluntarily on the da;}* the seme bears date,
¥ - '
CIVEN under my hand and seal of ofiice this __7 & ~ day of [V cy i ,AD.18 82
al o~ L : %ﬂf;ff‘:r /_7 (/P_Q_'}:_Z:'lff‘r
MNOTARY PUFLT .. y aDﬁ Fﬁ LAKGE . ; ] Notary Public
MY i R N LR
My Comimisslon expires: B o e s R TERS
STATE OF ALABAMA
5.

COUNTY OF . CORPORATE ACKNOWLEDGMENT

I, i . & Notary Publlc in and for said County rnd State, herehy
certify thal ‘ whose pame ac ; cf

- - + & corporation, is signed ta the forepoing oil and gas

lease, snd who is known to me, acknowledged before me on this day that, being informed of the contents of said ofl end gas lease, he, &s such officer, and with full authority, executed the

same voluniarily for and as the act of sid corporation.

CIVEN undrr my hand and official sea! thiis day of L AD 39

Netary Public

My Commisslon explres:

This Instrement was preparad by M1Ke McCrath | Address 2,0, Box 1?4 Buntsyille, Texas 77340

T
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EXHIBIT "A"

L

Attached to and by reference made a part of that certain 0il and Gas lease
made and entered into by and between Zena G. Murray and her husband, Leon
E. Murray, as lessor, and ATLANTIC RICHFIELD COMPAKY, A PENNSYLVANIA
CORPORATION, as lessee, under date of May 13th, 1982, to-wit:

Notwithstanding anything to the contrary contained herein, this is a paid up
lease and no rentals are due during the term contained herein: the rental
paragraph Number 5 is completed for the payment of shut in gas royalty, should
the shut in gas royalty become payable.

Lessee shall have the option to renew this lease, in whole or im part, and
extend the primary term for an additional period equal to the initial primary
term commencing on the expiration date of the initial primary term by paying or
tendering to Lessor, as a bonus and accumulated delay rentals, the sum of
Fourteen Dollars, ($14.00) per acre for each acre renewed, on or before the
expiration of the initial primary term or, if drilling or reworking operations
are being conducted on the leased premises or land pooled therewith on the
expiration date of the initial primary term and such operations do not

result in a commercial well and the well is plugged and abandoned, payment or
tender may be made within thirty (30) days from the date on which the well is
plugged and abandoned. Payment or render of the renewal bonus and accumulated
delay rentals may be made in the same manner and into the same depository
provided for the payment of delay rental. Should this option by exercised and
the primary term extended as herein provided, Lessor agrees that no delay rental
payments shall be required to maintain his lease during the extended primary
term. If Lessor owns an interest in the land less than the entire fee simple
estate, the renewal bonus shall be reduced proporticnately to accord with the
interest actually owned by the Lessor. In event of assignment of this lease as
to a segregated portion of the land, the renewal bonus payable hereunder shall
be apportionable as between the several leasehold owners ratably according to
the surface area of each and the renewal option shall be exercisable severally
and separately as to each assigned portion. In the event the lease is renewed
and extencded in part only, Lessee shall promptly file for record an instrument
in the county in which the land is situated, designating the acreage released
and the acreage renewed and extended.

SIGNED FOR TIDENTIFICATION

Ze G. Marray

J—




