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| th
THIS AGREEMENT, nade anof the _ 2/ dayof _____August 19_8 2 hetween .
Havely M. Alloood, a single woman; Clarence W. Allgood, III, a single manj

(Hlg - rR0E

__Lesltie B. Allgood, a single womani; and Everett J. Allgood, a single man
o 3808 Williamsburg Circle Birmingham, Alabama 35243
ATLANTIC RICHFIELD COMPANY, A PENNSYLVANTA CORPORATIOM

herein called [Lossor {whether one or more), und e —

o P. O. Box 2819 Dallas, Texas 75221

heretn valled Lasaee: '

—_—— —m T

WITNESSETH:

1. Lessor, in consideration of Ten Dollars ($10.00}, and other valuable consideration, cash in hand paid, receipt and sufficiency of which ishereby acknowledged. andd of the royalti-s
untd agreements of the Lessee, herein provided, hereby grants, leases and lets exclusively unta Lessee, for purposss of investigating, exploring by geophyiscal and other method.,
prospecting, drilling and sperating for and producing oil, gases {inctuding without limitation casinghead gas, casinghead gasoline, gas condensate {distillate), hydroven aolphide gas,
helnun and any other gas, w hether combustible or not), liquid hydrocarbons and mssociated products, whether in gaseous, solid or liquid state, by any method, Including, but pat lunited
by, natural Aow, acidizing, fracturing. combustion, steam soak, steam Aood, water flood, ol flood, and for injection of any sutistance; laying, constructing and maintaining pipehnes,
storing oil, and bullding tanks, ponds, power stations, roads, electric Lines, telephone lines, and other structures upan said land to produce, save, treat, process and transpart any praduct
produced ur made therefroin, the following described land (herein referred to us “said land™)

. situaled in ShElb}F County, State of Alabama , Lo-wit;

SEE EXHIBIT "A'" ATTACHED HERETO AND BY REFERENCE MADE A PART, HEREQF FOR ALL PUREDjES.

£S5

692.40

1ald land being estimated o comprise acres, whether more or less, which acreage Agure may be relied upon by Lessee in caleunlating rental or uther

pavmients hereunder.

4

| ™) Notwithstading the aleve specific description, it i nevertheless the intention of Lessor to include within this lease, and Lessor does hereby Jease, all lands owned ot cluimed by
; Lessor up to thed boundaries of uny abutting landowner, together with any and all of Lessor’s Interest in any lapds undeclying lakgs, streams, roads, and rizhts-of-way which
: = eross o adjoin the said land, including all land added thereto by accretion. f'f’[f E"!" - Pf,{g ¥ ive (5) c s Ei

! 2. Unless saoner temlinated or tonger kept in force under other provisions hereof, this lease shall rémain In force for « tern of PR years froni the dite Bereol, Tirrcinafter called

“primary term,” and at long, thereafter as operations, us hereinafter deflned, are conducted upon said land with no cessation for move than ninety (00} consecutlve day:.

3. As rayalty, lessee covenunts and agrees: (u) To deliver to the credit of Jessor, in the pipe line to which lessee may connect its wells, the oqual ene-etghth part of all oil produced
&1l saved by lesee froun sard land, or from time to time, at the option of lessee, to pay lessor the market price of such one-cighth part of such ofl at the wells ws of the day it is run to the
pipe line or storge tanks, loseor's Interest, in cither case, to bear one-sighth of the cost of treating oil to render it marketable pipe line ofl; (b} To pay Lessor on gas, incleding casinghead
gus or othee gasmous substances, produced from sald land and sold or used off the premises For the extraction of gasoliae or other product therefrom, one-sighth of the market valne
computed at the month of the well of the gas 10 sold or used, ided that &n gas s01d by Lessse the market value shall not excerd the cash proceeds received by the [Lessze for such gas
compute at tha mouth of the well, and on gas sold at the well the royalty shall ha one-eighth of the cash proceeds realized hy Lesses from such sale. If, at the expication of the primary
term ot at any 1ime or times thereafter, there is any well on said land or on lands with which sald land ot any portlon thereof has been pooled, capable of producing gus or any other
mineral cuvered hereby, and alt such wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on sald land for so long as suicl wells are
shut.in, and thureafter thix lease may be continued in force as if no shut-in had occurred. Lessee covenants and agrees to use rexsnnable diligence to produce, utilize, or market the
minerals {_-apn.hlt of being produced from 2ald wells, but in the exercise of such dillgence, lesses shall not be obligated to install or fum ish facilitias other than well facilitics and ordinan
: lease facitities of Aow fines, separator, and lease tank, and shall not be required to settle laboz trouble or to market gas upon terms unacceptable to lessee. If, at any time or times alter
the expiratiom of the primary term, all such wetls are shut-in for a period of ninety consacutive days, end during such time there are no operations on said land, then at or before the
expitation of wid ninety day perlod, lessee shall pay or tender, by check ot draft of lesses, as royalty, a sum equal to the amount of annual delay rental provided for in this lease. Lessee
shall inake like payments or tenders at or before the end of each anniversary of the expiration of said ninety day pericd if upon such anniversary this lease is being contioued in force
solcly by reason of the provislons of this paragraph. Each such payment or tender shall be made to the parties who at the titne of payment would be entitled to receive the royalties
which would be patd under thislease if the wells were producing, and may be deposited in a depository bank provided for Liglow, Nothing herein shall Impair lessee’s right tn releace as
provided in paragraph 5 bereof. In event of ussignment of this lease and in whole or in part, Hability for payment hereunder shall rest exclusively oa the then owner or owners of thiy
Irase, severally as to ucreass owned by each. If the price of any mineral or substance upon which royalty is pa}rahle hereunder is ﬂ:gu'lal'ed by any law or governmental apency, the
matket value or murket price of such mineral o substanee for the purpose of computing rovalty hereunder shall not be in excess of the price which Lessee may receive and retain

4. Lewee is hereby granted the right. at its option, to poo) or unitize al} or any part of said land and of this lease as to any or horizons thercunder, with other lands, leabe or leases,
ot prrtion or pertions thereof, or minerad or horizon thereunder, so as to establish units containing not more than 80 surface acres plus 10% acreage tolerance; provided, hnwever, a unit
may be gtablished or an existing vnit may be snlarged to contaln not more than 840 acres plus 10% wereage tolerance, if unitized only as to gas or only as to gas and linguid hydrocarbons
[tondensuts) which are not & Jiquid In the subsurface reservolr. If larger units are prescribed or permitted under any governmental rule or order for the drilling or opecation of a well at
a regular location, or for the obtaining of a maximum altowsble, from any well to be drilled, drilling, or already drilled, any such uait may be established or enlarged to conform to the
stze prescribed or permitted by much governmental order or rule. Lessee shall exerclse sald option as to each desired unit by executing an instrument identifying such unit and filing it for
record in the public office in which this lease is recorded. Each of said options may be exercised by lessae From time to time, and whether before or after production has been established
either on said lwnd or on the portion of said land included in the unit or an other land unitized therewith and any such unit may include any well to be drilled, being dniled er already
completed. A unlt established herounder shall be valld and efective for all purposes of this lease even though there may be Lund or mineral, royaity or leasehold interests in land withen
, the unit which are not pooled or unitized Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment of rovalty, operations
f conductad undar this lesse. There shall be allocated to the land coversd by this lense includsd in any such unit that proportion of the totai production of unitized minerals from wells in
the unit, after deducking any used in lease ar unit aperations, which the number of surface acres in the land covered by this 1ease included in the unit bears to the total number of surface
acres in the uni, The production s allncated shall be considered for all purpases, Including the payment or delivery of royalty. overriding royalty, and any other payments out of

wuhuetion, to be the entire prodection of unitized minerals from the portion of said Jand covered hereby and incladed in such unit In the same manner as though produced from said
ated wodder the terns of this lease. The owner of the reverslonary estate of ny term royalty or minecal estate agrees that the acerval of royalties pursuant to this paragraph or of shut-in
tovalties from a well un:the unit shall satisfy any limitation of term requliring production of ol or gas. The formaticn of such unit shall not have the efect of changing the awnership of
any deluy rentat or shut-ln production royalty which may become payable under this lease, Neither shall it impair the right of lessee to release from this lease all or anv portion of said
- fand, except that lessee mav not 89 release us to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases ure released as to lands within the
unit. Lessce niay dissolve ary updt established hereunder by Aling for record in the public office where this lease is recorded a declaration to that effect, if at that time no operations are
being condhucted theeson for unitized minerals. Subject to the provisions of this paragraph 4, & unit once established hereunder shall remain Lo force so long as any lease subject thereto

shall remadn in force. A wnit may be so established, modified or dissolved during the life of this lease.

5, 1f operatlons are nut conducted on said land on or before the first anniversary date hereof, this lcase shal! terminate as to both parties, uniess lessee on or before said date shall,

sutiject to the further provisions hereof, pay or tender to lessor or to lessor’s credit in the Mﬂm.ﬂf_ﬂumimﬂl I

naok 943 pace

(Main Branch) Bk ot Birmingham, Alabama 35203 N
ar it successors, which shall continue as the depository, regardless of changes In ownership of delay rental, royalties. or other maneys, the sum of
% 692.40———ummmm e . which shal) cperate a5 delay rental and cover the privilege of deferring operatioms for one year from said date. [n like mannes

and upen like payments or tenders, operations may be further deferred for 1ike periods of one year each during the primary term, If at any tlme that lessee pays or tenders delay rental,
rovaltics, ur other moneys, two or more parties are, or claim to be, entitled to receive same, lessee may, in liew of any other method of payment hereln provided, pay or teader such
rentyl, royaltlen, or moneys, in the muaner hereln specified, either jointly to such parties or separately to each in accordance with their respective ownerships thereof. as lessee may
elert. Any payment hereunder may be made by check or draft of lessee depasited in the mall or delivered to lessor or te a depository bank on or befote the last date of paynient. Siid
deluy rental shall be apportionable as to said land on an acreage basis, and a Failure to make proper payment or tender of delay rental as to any portion of said land or as to any interest
therein shall not sfect this leasa as to any pertion of said land or 85 to any intecest therein as to which proper payment er tender is made. Any payment or tender which is madr inan
atteript to make proper payment, but which is erroneous in whole or in part as to parties, amounts, or depository, shall nevertheless be suficient to prevent termination of this lease und
tw extead the time within which operatlont may be conducted [n the same manner as though a proper payment bad been made; pravided, however, lessee shall correct such errar within
thirty (3%) days after lexsee has received written notice thereof from lessor. Lessee may st wny time and from time to time execute and deliver to lessor or file For record a release o
reteuses af this lease as to any part or all of said land or of mineral or horizon thercunder, and thereby be relieved of all obligations us to the released acreage or Interest. [F this leuse iy
s celeased as to sl minerals and horizons under a portion of sald tand. the delay rental and other payments computed in accordance therewith shall thereupon he reduced in the
propurtion that the acreage released bears to the acreage which was covered by this lease Immediately prior to such release.
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4. Il at any time duﬂllg the primary lenn operations are conducted on said Jand and il all operations are discontinued, this lease shall thereafter terminate on its annd VETRArY date
neat following the ninetieth day after such dircontivuance unless on or before such anniversary date lessee either {1} conducts operations or {2) commences oF resunics tie payment or
tender of delay rental; provided, however, i such anniversary date is ui the end of the primary term, ot if there iz no further anniversary date of the prdmary term, this luace shall
terminate sl ibe end of such lerm or on the ninetieth day after discontinuance of all operations, whichever ix the later date, unless on such later date either {1) Jewee is conducting
operations of (21 the shut-in well provisions of paragraph 3 or the provisions of paragraph }1 are applicable. Whenever used in this ]ease the word “operations”™ shall mean operations Inr
and any of the following: drilling. testing, crmpleting, reworking, recompleting, deepening, plugging back or repairing of a well in search for ar in an endeavor 1o chtain produ: tion of
nil, pas, mlphur or other minerats, excavaling 2 mine, production of pil, gas, mlphor or other mineral, whether or not in paying quanities,

T. Lewsee thall have thie use, free from rovalty of water, otler than from lessor's wells, and of oft and gas produced from said land in all operations hereunder. Lesces vhall huve the
right at any time to remove all machinery and firtures placed on satd dand, including the right to draw and remove casing. No wel| shall he drilled nearer than 200 feet to the Lonse or
ham now on said land without the consent rf the lessor. Lessec shall pay for damages caused by its operations to growing crops and timber on sajd Yand.

8. The rights and estite of any party hereto may be assigned from Lime to time in whole ar in part and as 10 any mineral or horizon, All of the covenants, nbligaticns, and
considesations of this lease shall extend to and be binding upon the parties hereto, their beirs, successors, assigns, and successive assigns. No change or division in the ownership of said
land, royalties, delay rental, or other monevs, or any part thereol, howsnever effected, shall increase the obligations or diminish the rights of lessee, incleding, but neot limited 1o, the
locaticn and drilling of wells and the measurement of praduction. Notwilhstanding any other actual or constructive knowledge or notice thereof or to lessee, its successors ar assigns, no
chanye or division jn the ownership of satd land or of the royalties, Jelay rental, or other maneys, or the right 16 receive the same, howscever eflected, shall be binding upan the then
recard owner of this lease until thirty (30) davs afier there has been furnished tn such record owner at his or its principal place of business by lessor or lessor’s heirs, sucvessar, or asigns,
notice of such change or division, supporied by either originals or duly certified copies of the instruments which have been properly filed for record and which evidence such change or
division, and of ruch court records and proceedings. transcripts, or other documents as shall be necessary in the apinion of such record owner to establish the validity of such change or
division. If any such change In ownership occury by reason of the death of the owner, lessee may, nevertheless pay or tender such royalties, delay rental, or other moneys, or part thrreok,
to the credit of the decedent in a depository hank provided for above. In the event of assignment of this lease as to any part {(whether divided or undivided) of said Jand, the detay rental

payalile hereunder shall he apportionable as between the several leasehold owners, ratably according i the surface urea or undivided interedts of each, and defanlt in drlay rental
payment by one shall not affect the rights of other leatehold owners hereunder.

9. In the event lessor considers that lessee has not complied with all its obligations hereunder, both express and implied, lessor shall notify lessee in writing, seiting wut specifically
in what respects lessee has bregched this contract. Lessee shall then have sixty (80} days after receipt of said notice within which to meet or commence to meet all or any part of the
lireaches alleged by Jesor. The service of 2aid notice shall be precedent to the bringing of any action by lessor on said lease for any cause, and no such action shall be gt vatl the
lapse of alxty (80 days aftir service of such notice on lessee. Neither the service of 1aid notice nor the doing of any acts Ly lessee aimed Lo meet all or any of the alleged breaches chall
be desnied an pdmission or presumption that lessee has faited to perform all of its obligations hereunder. Should it be asserted in any notice given to the lessee under the provisions of
this paragraph that lessee hua failed to coinply with any implied obligatinn or crvenant hereof, this lease shall not be subject to cancellation for wny such cause except after final ndicy al
ascertainment that such fallure evists and lessee has then been afforded a reasonable time to prevent cancellatlon by comnplying with and discharging as obligations as to which Teviee
has been judichally determined to be in default. If this lease is cancelled for any canse, it thall nevertheless remain in force and effect as to (1) mfficient acreage around each well as to
which there are operations ta constitute a dritling or mavimum allowahble unit under applicable povernmental regulations, (but tn no event less than forty acres). sich acreage to b

deslpgnated by lestee as nearly as practicable in the form of 4 syuare centered at the well, ot in such shape as then existing spacing rules require; and (2) any part of said lund included in
a pooled unit on which there are operations. Lewee shall also huve such easeinents on said land as are necessary to operations on the acreage so retained.

10, enserhereby-weorranis-snd-ngrees 4o-defend 4ot n-said-land-agansi-the ¢ leima-of ol -pemonsvharncssuer.Loseor svighi r-and-ndesasts Joranidar-shal] oo zod praveanle
with-wy-merife £es; bance-or other lien vy or inborect -and-other—chargose i sid bandpe bt boscor agress-dhat-l wsaa-shall-have the right-at-sny- Hrnodo-pai-of Soduce samefid-orvrmnithos

Fereorefterimwtritys smd-besowopated totherighienit ho-hel dor thereofand ko dedvotamemsts 30-peid fromrapalties ar-ather-paymenispoveblowssadiol mev-becennr—rasmde-t s

' dlonupsignt wnder thisdeuse. 1esice is hereby given the right to acquire for ity own benefit, deeds, leases, or assignments covering any interest or claim i said Land whivh Jessee
or any other pdrty contends s ovtstanding and not covered heseby and even though such putstanding interest or claim be invalid or adverse to lessor. [F this lease covers a less interest
in the oll, gas, fulphur, or other minerals in W1l or any part of said land than the entire and undivided fee simple estate (whether lessor's interest i3 herein specified or nat'. or no interest
thercin, then the royaltles, delay reatal, and other moneys accruing from any part as to which this lease covers less than such Full interest, shall be paid only in the proportion which the
interest thereis, if any, covered by this lease, bears to the whole and undivided fee siinple estate therein. All royalty interest covered by this Jease (whether or not owned by lessor) shall
be paid out ofthe royalty herein provided. This lease shall be binding upon”each party who executes it without regard to whether it is executed by all those named herein as lessor.
i.essor ngrees thet during the primary term of this Jease jt will not grant a top lease to any third party without first giving Lessee the right to acquire such top lease on the sarme terms,
conditions and for the same consideration heing aforded by the third partv,

11. If_ at, ¢t akter the expiration of the primary term hereof, and while this lease i1 in force, there is no well on safd land, or on lands with which said land er any portinn thereaf has
lizen unitized, capsble of producing oil or gas, and lessee is not conducting operations on said land by reason of (1) any law, order, rule or tegulation, (whether ur not cibisequently
determined ta be invalid) ar (2} anv other c-ause, whether similar or dissimilar, (except financial) beyond the reasenable control of lessee, the primary term and the deluy rentaf provisioms
hereof shall be extended until the Brst anniversary date hereof occurring ninety (90} or more days following the removal of such delaying cauvse, and this lease may be cxteiled thereafter

by operations sl such delay had not oceurred. - opE EXHIBIT "B" FOR FURTHER PROVISIONS OF THIS LEASE. 4% /uilze
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STATE OF ALABAM A =3 }
55

COUNTY OF ACKNOWLEDGCMENT

I

- , & Notary Public in and for suid County wnd State herehy
certify that __Havely M, Allgood, a single woman

. . Ty
whose name . 48 slgned to the foregoing instrument, and whd8 € TAME 1S {,:“‘ -~ vl "o Lnewn tome,
“‘ . ‘ ' p"_ .i. . ‘.‘ ‘ -~ ’
l ] . h Py L i .
scknowledged before me on this dav that, being informed of the contents of said instrument, he ' dqf;’

GIVEN wnder my hand and seal of office this / Q day of

MY COMMISSION EXPIRES SEFT EMBER 26, 1982

My Commistion expires:
STATE OF ALABAMA _
. " " .
COUNTY OF | CORPORATE ACKNOWLEDCGMENT
1 . a Motary Public in and for said County and Stale herehy
eertify that whose namue as of

. 2 corporation, is signed to the forecuinge ml amd gas

leate, and who [s known to me, wokrowledzed hefore me en this day that, being informed of the contents of said il and gas lease, he, as such officer, and with full authority earcnted the
sarme voluntarly for and os the wct of said corparation.

{:I¥EN under mv hanil und offictal seal this day of CAD IS

Notary Publie

My Commission expires:

This instaument was prepared by Stephen E. Hasha address P. 0. Box 35290, Houston, Texas 7/03;
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STATE OF ALABAMA

COURIY OF

ACKENOWLEDCME!

L Hl:ﬂ.l.'l'}’ Publiz in and lor £3,d Counry and Statg, e

Clarence W. Alfgncd! I11I, a single man

1fl’1i'!'_'f thal

is

whow name

signed 1o Lbe foregoing instrumeant, and wha

— —

¢ _name is Lot o

scknowledped btl'ml: me om this day that, being informed of the contents of sald inflrament,

L T ISP PURRRY ]

GIVEN wnder my hand and scal of office this / d duy of

csecuted the same voluntarily on the day the same tran d

1982

MY COMMISSIO
H_t" C-umrﬂiuin'n I:I'pifﬂ; — : N EKP;RES SEFTEMBER Zﬁ.._l.‘iﬁ.i

1t

> N
| otury Pulllic

STATE OF ALABAMA

ZZ

COUNTY OF

1 /j{dw S

ACKNOWLEDGMENT

certify that Leslie B, Allgood,

a single woman

» 2 Notwy Public in and for saidl County and State, hereby

whow pame

ig
F

-

signed to the foregolog instrument, and wha se name is

"

Ynowm to me,

executed the same vnl'unl.i.rﬂy oo the dl}" the rtame bears date.

: scknowlcdped beflore me oa this dsy that, being informed of Lhe conlents of safd 'irutrument_ | he
'r CTIVEN unﬂ:{t my hand and seal of ofice this /C/ day of M?

MY COMMISSION EXPIRES SEPTEMBER 26, 1982

H*v Commiision :tpirﬂ:

i STATE OF ALAHAMA i

COUNTY OF

! 1.

ACKNOWLEDG MENT

Cﬁmﬁ‘th“ Everett J. Allgood, a single man

. & Notary Public in and for s2id County and State, hereby

signed to the forepoiog instrument, and whao

se ndme is

ﬁhnu nLME ;LE

Latkhowledged befiore me on this day that, being informed of the contents of sald .instru.ment_

known 1o me,

executed the same vn-"l‘unl.rﬂr.nn the day the same bean dag.

I

. = CIVEN under my hand and weal of office thus //} 'ﬂ"f af . i B ,ﬁ,
o '
: . __..--"-
R A Notary rum.L
My Comminisn erpires: A CCMNIIDISN DA RES SEPTEMBER €, 1. _
:-.'l..l
£
{_1—--‘-"-
] p—

STATE OF ALABAMA

COUKTYOF

]1

ACKNOWLEDGCMENT

ertify thet

. 8 Notary Public {n and for 53id County sod State_hereby

whowe name

signed to the foregaiog instrument, and whao

scknowlrdped belore me op this day that, being inflormed of the contents of said instrument,

koown to me,

executed the same voluntarily on the dav the same bean date,

CIVEN under vy hand and seal of ofiice this day of L AD 19
Notary Public
My Condrossion expares:
STATE OF ALABAMA }
5.
COUNTY OF ACKNOWLEDCGME
L

ceriiy that

. 8 Notary Public o and for Lu;:l Cousts and Stste he

w hore barmee

—

sipned to the lnrt:ntﬂ; instrument, and who_
acknowlrdped txefore me oo this day thet, beiog informed of the conients of uid'inst.mmml._

knowt o

erecule] the same voluotarily oo the dav Lhe pame laecars ¢

CIVEN wundes my band and sead of ofor this d.:_'f o]

LAD 18

Hy Comminion eXpires

Netary Public

__
T




{(Page 1 of 2)

EXHIBIT "A"

Attached to and by reference made a part of that certain 0il and Gas Lease made
and entered into by and between Havely M, Allgood, a single woman, Clarence W,
Allgood, III, a single man, Leslie B. Allgood, a single woman, and Everett J.
Allgoeod, a single man, as Lesgor, and ATLANTIC RICHFIFLD COMPANY, A PENNSYLVANIA
CORPORATION, as Lessee, under date of August 27, 1982, to-wit:

Belng 692.40 acres, more or less, and described as Schedule A", Schedule "B",
and Schedule "C", Shelby County, Alabama, to-wit:

SCHEDULE "A"

Being 399.00 acres, more or less, and described in Eight (8) Tracts, situated
in Township 24 North, Range 13 East; Township 22 South, Range 2 West: and
Township 21 South, Range 2 West:; Shelby County, Alabama:

TRACT (1) TOWNSHIP 24 NORTH, RANGE 13 EAST, SECTION 2: The NW)SWk:.
TRACT (2) TOWNSHIP 24 NORTH, RANGE 13 EAST, SECTION 10: The SWxNE:.

TRACT (3) TOWNSHIP 22 SOUTH, RANGE 2 WEST, SECTION 20: A part of the
SWhLNW; .

TRACT (4) TOWNSHIP 21 SOUTH, RANGE 2 WEST, SECTION 27: The SENSEX:
the N%SW:SEz; the SW4SW4SEX%: and the NsSE%:.

TRACT (5) TOWNSHIP 22 SOUTH, RANGE 2 WEST, SECTION 2: The E%SW4NEL.

TRACT (6) TOWNSHIP 22 SOUTH, RANGE 2 WEST, SECTION 2: All that part of
the EMSIP(NW%, lying South of the Shelby Springs and Elton
dirt road.

TRACT (7) TOWNSHIP 22 SQUTH, RANGE 2 WEST, SECTION 10: The NsSWiNWY.

TRACT (8) TOWNSHIP 22 SOUTH, RANGE 2 WEST, SECTIONS 2 and 3:

Section 2: All that part of the WsSW:eNW:, lying Socuth of
the Shelby Springs and Elton dirt road; all
that part of the WsNW¥NWk, lying South of the
Shelby Springs and Elton dirt road; also,
two (2.00) acres, more or less, In the WB:sNWhNWy,
lying North of the Shelby Springs and Elton dirt
road,

Section 3: The E4NF.

SAID LANDS IN SCHEDULE "A"™ BEING ESTIMATED TO COMPRISE 399.00 ACRES, MORE OR LESS,

soox J43 mee 127

SCHEDULE "B"

Being 82.40 acres, more or less, and described as Three (3) Tracts, situated

in Township 22 South, Range 2 West; and Township 21 South, Range 2 West; Shelby
County, Alabama:

TRACT (1) TOWNSHIP 22 SOUTH, RANGE 2 WEST, SECTIONS 18 and 19:
Section 18: A part of the FsSEL.
Section 19: A part of the NExNEk.

TRACT (2) TOWNSHIP 22 SOUTH, RANGE 2 WEST, SECTION 2: That part of the
WsNENWY;, lying North of the road.

TRACT (3) TOWNSHIP 21 SOUTH, RANGE 2 WEST, SECTION 27: The SEXNWL:.
SATD LANDS IN SCHEDULE "B" BEING ESTIMATED TO COMPRISE 82.40 ACRES, MORE OR LESS.

SCHEDULE ''C"

Being 211.00 acres, more or less, and described as Seven (7) Tracts, situated
in Township 22 South, Range 2 West, Shelby County, Alabama:

TRACT (1) TOWNSHIP 22 SOUTH, RANGE 2 WEST, SECTION 21 The W SWYLNEY;
the WsNWiNEY%; the ESNE4NWZ; and that part of the IHSERNWY,
lying North of the Shelby Springs and Elton dirt road.

TRACT (2) TOWNSHIP 22 SQUTH, RANGE 2 WEST, SECTION 3: That part of the
ElsENWNE);, lying North of Shelby Springs and Elyton dirt
road.

TRACT (3) TOWNSHIP 22 SOQUTH, RANGE 2 WEST, SECTION 20: A part of the WsNiWg,
TRACT (4) TOWNSHIP 22 SQUTH, RANGE 2 WEST, SECTION 20: A part of the IWh:NW4.




(Page 2 of 2)

TRACT (5) TOWNSHIP 22 SOUTH, RANGE 2 WEST, SECTION 18: A part of the EsEs.
TRACT (6) TOWNSHIP 22 SOUTH, RANCE 2 WEST, SECTION 10: The SkSWitilk.

TRACT (7) TOWNSHIP 22 SOUTH, RANCE 2 WEST, SECTION 2: That part of rthe
NWgNW2, Lying North of the Shelby Springs and Elton dirt
road, except 2.00 acres heretofore sold to Smith.

SAID LANDS IN SCHEDLULE "C" BEING ESTIMATED TO COMPRISE 211.00 ACRES, MORE OR LESS.

Said lands in Schedule "A", Scheduie "B'", and Schedule "C'" being the same lands described
in Deed dated August 24, 1982 from Clarence W. Allgood, Sr. to Havely M. Allgood, Clarence
W. Allgood, III, Leslie B. Allgood and Everett J, Allgood, and recorded in Deed Book 341,

Page 972, containing 692.40 acres, more or less.

SAID LANDS IN SCHEDULE "A", SCHEDULE "B'", AND SCHEDULE 'C" BEING ESTIMATED TO TOTALLY
COMPRISE 692,40 ACRES, MORE OR LESS.

SIGNED FOR IDENTIFICATICHN
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EXHIBIT "B"

Artached to and by referente made a part of that certain 01l and Gas Lease made
and entered into by and between Havely M. Allgood, a gsingle woman, Clarence W.
Allgood, 111, a single man, Leslie B. Allgood, a slngle woman, and Everetc J.
Allgood, & single man, as Lessnr, and ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA
CORFORATION, &s Lessee, under date of August 27, 1987, to-wit:

|

Notwithistanding any thing contained herein to the contrary, Lessee shall

have the option to renew this lease, in whole or in part,; and extend the

primary term for an additional period equal to the initial Primary term

commencing on the expiration dete of the initial primary term by paying

or tendering to Lessor, as a bonus, the sum of Twelve Dollarg ($12.00) per
. acre for each acre renewed, on or before the expiration of the initial
primary term or, if drilling or reworking operations are being conducted
en the leased premises or land pooled therewith on the expiration date
of the initial primary term and such operations do not result in a com-
merciel well and the well is plugged and abandoned, payment or tender may
be made wirthin thirty (30) days from the date on which the well jis plup-
g2ed and abandoned. Payment or tender of the renewal bonus may b made
in the same manner and into the same depository provided for the payment
of delay rental. If Lessor owns an interest in the land less than the
entire fee simple estate, the renewal bonus shall be reduced proportion-—
ately to accord with interest actually owned by the Lessor. In event of
asgignment of this lease as to a segregated portion of the land, the
renewal bonus payable hereunder shzll be apportionable as betweenm the
several lemsehold owners ratably according to the surface area of each
and the renewal option shall be exercisable severally and separately
as to each assigned portion. 1In the event the leagse is renewed aAnd ex-
tended in part only, Lescee shall promptly file for record an instrumenc
in the county in which the land is situated, designating the acrepage re-—
leased and the acreage renewed and extended. The renewal bonus shall be
in lieu of delay rental for the first year of the extended term.:

sook 343 pge 129

Lessor hereby warrants and agrees to defend the titrle to said 1anhs as arainpst
all persons, firms, agencies or corporations claiming by, through or under it
but net otherwise and agrees that Lessee, at its option, may discharge any tuv,
mortgage or other lien upon said lande, either in whole or in part, and in the
event Lessee does so, it shall subropgate to such lien witrh rights to enforce
same and apply rentals and royalties accruing hercunder towards shtisfying SR
Without impairment of Lessee's rights under the warranty in the event of failure
of title, it is agreed that if Lessor owns an interest in, andfor holds the
executive leasing rights with respect to the oil, gas or minerals on, iu or vader
said iands less than the entire fee simple estate, then the royalties and delay
Tentals to be paid teo the Lessor shall be reduced proportionately,

|
| SIGNED FOR IDENTIFICATION ;
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