4%y MORTGAGE

THIS MORTGAGE is made this 6th August
l?.ﬁ?., between the Grantor,
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................................. . @ corporation organized and cxistin
under the laws of the State of Delavare *Po 250 ofgf g
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P steet e , whose address is_ <2V ULL lce Park Drive
P.0O. Box 7344-4 Birmingham, Alabama 35253
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WHEREAS, Borrower is indebted to Lender
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ORUSE 6 LYy e Dollars, which indebtedness is evidenced by Borrower's note
dated, AUBYSL O LTI . {herein “Note™), providing for monthiy

with the balance of the indebtedness, if not sooner paid. due and payable on September 1, 2012
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T

yment of the indebtedness evidenced by the Note, with interest thercon, the
payment of all other sums. with interest thereon. advanced in accordance herewith to protect the security of this

Mortgage, and the performance of the covenants and agreements of Borrower hercin conrained.
of any future advances, with interest thercon, made 1o Borrower by Lender pursuant to paragraph 21 hercol (hercin

“Futurc Advances"), Borrower does hereby grant and convey to Lender and Lender's successors and assigns, with
power of sale, the following described property located in the County of, . . ,Shelby
.................... . State of Alabama:

To SECURE to Lender (a) the repa

and (b) the repaviment
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Lot 61, according to the Survey of Davenport's Addition to Riverchase

Weat Sector 3, as recorded in Map Book ©, page 53 A, B, & C, in the Probate
Office of Shelby County, Alabama,

THIS IS A PURCHASE MONEY MORTCAGE.

The proceeds of this loan have been a

pplied toward the purchase price of the
Property described herein conveyed to

mortgagors simultaneocusly herewith,
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which has the address of 1726 Mountain Laurel Lane

llllllllllllllll ’
[Streat]

[Cily)
Alabama 35244

..... ceese eSSV Lol (herein “Property Address")';
{State ang 2ip Coce]

To Have aNp 10 HoLp such property unto Lender and Lender's suceessors and
sl the improvements now or hereafter crected on the prope

tovallies, mineral, oil and gas rights and profits, water, water rights, and water stock, and all fixtures now or hereafter
t'tached to the Property, all of which, including replacements and additions thereto, shall be deemed to be and remain

o part of the property covered by this Mortgage; and all of the foregoing, together with said property (or the leasehold
late It this Mortgage is on a leaschold) are herein referred to as the “Property™.

assigns, forever, together with
rty, and all easemcnts, rights, appurtenances, réents,

Borrower covenants that Borrower is lawfully seised of the estate hcreby conve
prant and convey the Property, that the Properly is unencumbered, and that
punerally the title to the Properiy against all claims and de
Ir-ted in a schedule of exceptions to coverage in any title

yed and has the right 1o mortgage,
Borrower will warrant and defend
mands. subject to any declarations, cascments or restrictions
insurance policy insuring Lender's interest in the Property.
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UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

. Payment of Principal and Interest, Borrower shall promptly pay when due the principal of and interest on the

indchtedness evidenced by the Note, prepayment and fate charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note. until the Note is paid in full,
a sum {herein “Funds”) equal to one-twelfth of the yearly taxes and assessments which may attain priority over this
Martgage. and ground rents on the Property, if any. plus one-twelfth of yearly premium installments for hazard insurance,
pltlﬂ onec-lwelfth of yearly premium installments for mortgage insurance, if any. all as reasonably estimated initially and from
time to ttme by Lender on the basis of assessments and bills and reasonable estimates thereof,

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution), Lender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or vertfying and compiling said assessments and bills, unless l.ender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing 2t the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
rediires such intersst to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shull give to Borrower, without charge, an annua! accounting of the Funds showing credits and debits to the Funds and the
purposc for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
the due dates of tuxes, assessments, insurance premiums and ground rents. shalt exceed the amount required to pay said taxes,
asscssments, insurance premiums and ground rents as they fall due. such excess shall be, at Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall due,
bBorrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lende: te Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Morigage. l.ender shal] promptly refund to Borrower any Funds
held by Lender, If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Property or its acquisition by  Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay alt taxes. assessments and other charges, fines and impositions attributable to
the Property which may attain a priority over this Mortgage, and leasehold payments or ground rents, if any, in the manner
provided under paragraph 2 hereof or, if not paid i such manner. by Borrower making payment. when due, directly to the
payee thercof. Borrower shall promptly furnish to Lender all notices of amounts duc under this paragraph, and in the event
Borrower shall make payment directly, Borrower shall promptly furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Mortgage; provided, that Borrower shall not be
required to discharge any such lien so Jong as Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender, or shall in good faith contest such lien by. or defend enforcement of such lien in,
legal procecedings which operate to prevent the enforcement of the lien or fdrféiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insurcd
ngainst loss by fire, hazards included within the term “estended coverage”. and such other hazards as Lender may require
and rn such amounts and for such periods as [.ender may require: provided, that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided,
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or, if not puaid in such manner, by Borrower making payment. when due, directly to the
INSLTALCE Carrier.

All insurance policies and renewals thereof shalt be in form acceptable to Lender and shall include a standard mortgage
clause in favor 'of and in form deceptable to Lender. Lender shall have the right to hold the policies and renewals thereof,
and Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiuvms. In the event of loss,
Borrower shall give prompt notice to the’insurance carrier and [ender. 1.ender may make proof of loss if not made promptly
h}’ Horraower. S . : L . , T 3 3 t - e - - .

Unless Legder and Borrower otherwise agree in writing. insurance proceeds shall be applied to restoration or repair of
the Property damaged. provided such restoration or repair is cconomically feasible and the security of this Mortgage is
not thereby impaired. If such restoration or repair is not economically feasible or if the security of this Mortgage would
be impaired, the insurance proceeds shall be applied to the sums secured by this Mortgage. with the excess, if any, paid
to Borrower, 1f the Property i1s abandooed by Borrower, or if Borrower fatls to respond to [ender within 30 days from the
date notice ts mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender
Is authorized o collect and apply the insurance proceeds at Lender’s option either to restoration or repair of the Property
or 10 the sums secured by this Mortgage. .

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend
ar postpone the due date of the monthly installments referred to in paragruphs | and 2 hereof or chanpe the amount of
such installments. If under paragraph 18 hereof the Property is acquired by Lender. all right, title and interest of Borrower
in ard to any insurance policies and in and to the procecds thereof resulting tfrom damage to the Property prior to the sale
or acquwsttion shall pass to Leader to the extent of the sums sccared by this Mortguge tmmediately prior to such sale or
acgisition. _ . ,

6. Preservation and Maintenance of Property: Leasehnlds: Condominivmis; Planned Unit Developments, Borrower
shall keep the Property in good repair and shall not commit waste or permil impairinent or deterioration of the Property
aind shall comply with - the provissons. of-any- lease af this-Mortgage & on o leaschold. IF this Mortgage 15 on a unmit th a
condlomemium or a planned unit development. Borrower shall perform all of Borrower's ohligations under the dec!nra{inn
or vavenants ¢reating or poverning the condominiumy or planned unit development, the by-laws and regulations of ‘the
convapumum or planned unit development. and constttient documents, I a condomintum or planned vnit development
nder is executdd by Borrower and recorded together wirth this Mortgage, the covenants and agreements of such nider
shall be incorporated into and shall amend and sapplement the covenants and agreements of this'Mortgage as if the rider
wuere a part hereof.

T. Protection of Vender's Sccurity. 1 Borrower tails w perform the covenants and agreements contained in this
Moitgage, or if any action or proceeding 15 ¢ommenced which materially affects -Lender’s interest in the Property,
including. but not limited to, eminent dormuain, insolvency. code enforcement, or arrangements or proceedings involving a
hankruptl or decedent, then Lender at Lender’s option, upon notice to Borrower, may make such appearances, dishurse such
sunss and take such action as is necessiry 1o protect bLender's interest, including, but aot Limited to, disbursement of

reasonahle g ey's fees and entry upon the Property e repairs. If Lender required mortga rance as a
conditionk ing the loan secured by this Mortpag wer shafl pay the premiums required tain such
imsurance an cffect until such time as The requirement {or such insurance terminates 1n accordance wit ower's and




Lender's written agreement or applicable faw, Borrower shall pay the amount of all mortgage insurance premiums m the

manncr prowided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragraph 7. with interest thereon, shall become additional
* indehiedness of Borrower secured by this Mortgage. Unless Borrower and lender agree to other terms of payment. such
amounts shall be payable upon notice from Lender to Borrower requesting payment thereof. and shall bear interest from the
date of disburscment at the rate payahle from time to time on outstanding principal-under the Note unless payment of
interest at <uch rate would be contrary to applicable faw. in which event such amounts <hall bear interest at the highest rate
permissible under applicahle law. Nothing contained in this paragraph 7 shall require [ender to incur any expense or (ake
anv action hereunder.

K. Inspection. [ender may make or cause to he made reasonable entries upon and inspections of the Property, provided
that -ender shall give Borrower natice prior to any such inspection specifying reasonable cause therefor related to Tender’s
interest in the Property.

0. Condemnation. The proceeds of any award or claim for damages, direct ar conseguential. in connection with any
condemnation or other taking of the Property. orpart thereof. or for conveyance in lieu of condemnation, are herehy assipned.
aned Jhall be paid ta Lender.

In the event of a toial taking of the Praperty. the proceeds shall be applied to the sums secured by this Morgage.
with the excess. if any. paid 10 Borrawer. In the cvent of a partial taking of the Property. unless Borrower and Lender
otherwive apree in writing. there shall be applied to the sums secured by this Morigage such proportion of the proceeds
as is cqual 1o that propertion which the amount of the sums sccured by this Mortgage immediately prior to the date of
(mking hears 1o the fair market value of the Property immadiately prior to the date of taking. with the halance of the proceeds
paid 10 Borrower. | A

If the Property is abandencd by Borrower. or if. after notice by Lender to Borrower that the condemnor offers to make
an award ar settle a ¢laim for damages, Borrower fails to respond to Lender within 30 days afier the date such notice is
mailed. Lender is authorized to collect and apply the proceeds. at [ ender's option. either to restoration or repair of the
Properiyv ar to the sums secured by this Morigage. -

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not tittll'dﬁ
or postpone the due date of the monthly installments referred 10 in paragraphs 1 and 2 hercof or ¢hange the amount of L
such insiallments. a S

10, Borrawer Not Released. Extension of the time for pavment pr medification of amortization of the sums secured
by 1his Mortgage granted by Lender 1o any successor in intérést of Borrower shall’not operate to releasc. in any manner.
the liabitity of the originial Borrawer and Borrower’s successors in inferest.  Fender shall not be required to commence |
proceedings against such successar or refuse to extend time for payment or otherwise modify amortization of the sums
secined by this Mortgage by reason of any demand made by the original Borrower and Borrower's successors in interest.

1. Forbearance by Lender Not a Waiver. Anv forbearance by Lender in exercising any right or remedy hereunder, or
otheiwise afforded by applicable law. shall not be a’waiver of or preclude the exercise of any such right or remedy.

The procurement of insurance or the pavment of taves or other tiens or charges by Lender shall not he a waiver of Lender’s
right to accelerate the maturity of the indehtedniess sceured by this Mortgage.

12. Remedies Cumulative, AH remedics provided in this Mortgage are distinet and cumulative to any other right or
remedy under this Mortgage or afforded by law or cquity. and may he exercised concurrently. independently or successively.

13. Successors and Assigns Bound: Joint and Several Liability: Captions. The covenants and agrecements herein
contzined shall bind. and the rights hereunder shall inure to. the respective suceessors and assigns of Tender and Borrower.
subject to the provisions of paragraph 17 hercof. All covenants and agreements of Borrower shall be joint and several.

The captions and headings of the paragraphs of this Marigage are for convenicnce only and are not to be used to
interpret or define the provisions herenf.

14. Notice, Except for anv notice required under applicable law to bé given in another manner. {: any notic 10
Borrower provided for in this Mortgage shall he given by mailing such notice by certificd mail addressed to Borrower at
the Property Address or at such other address as Borrower may desienate by notice to Lender as provided herein. and
(k) any notice to Lender shall he given by certificd mail. retusn receipt requested. o Tender’s address statcd herein or to
such other address as T ender mav designate by notice to Borrower as provided herein. Any notice provided for in this
Morigage shall be deemcd to have heen given to Borrower or Lender when given in the manner designated herein.

15. Uniform Mortpage: Governing Yaw: Severabitity. This form of mortgage combines uniform covenants for national
use and non-uniform covenants with limited variations by jurisdiction to constitute a uniform securityrinstrument covering
_ real property. This Mortgage shall be governed by the Taw of the jurisdiction in which the Property is located. In the
; ) event that any provision or clavuse of this Mortgage or the Note conflicts with applicable faw, such conflict shall not affect
: other provisions of this Mertgage or the Note which can be piven effect without the conflicting provision, and to this
{ | end the provisions of the Mortgage and thc Note are declared 1o be severable.

W e 16, Borrower’s Copy. Borrower shall be furnished a conformed copy of the Note and of this Morigage at the time
) ;- of execution or after recordation hereof,

: 17. Transfer of the Property: Assumption. If all or anv part of the Property or an interest therein is sold or transferred
by Rorrower without Lender’s prior written consent. excluding (a} the creation of a lien or encumbrance subordinate 10
this Mortgage. (h) the creation of a purchase money security interest for household appliances. {c} a transfer by devise,
descent or by operation of law upon the death of a joint tenant or () the grant of any leasehold interest of three years or less
not containing an option to purchase. Lender may, at Lender's option. declare all the sums secured by this Mortgage to be
immediately due and payable. [ender shall have waived such option to accclerate if, prior to the sale or transfer. Lender
and the person to whom the Property is to be sold or transferred reach agreement in writing that the credit of such person
is satisfactory to Lender and that the interest payable on the sums secured by this Mortgage shall be at such rate as Lender
shall request. T Lender has waived the option to accelerate provided in this paragraph 17. and if Borrower’s successer in

interest has executed a writien assumption apreement accepted in writing by Lender. Lender shall release Borrower from all
oblications under this Mortgage and the Note.
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:1 If 1.ender exercises such optian to accelerate, Lender <hall mait Borrower notice of acceleration in accordance with
A paragruph 14 hereof. Such notice shall provide a period of not less than 30 days from the date the notice is mailed within
b which Borrower may pay the sums declared due. 7f Borrower fails 10 pay such sums prior to the expiration of such period,
3 | ender may. without further notice or demand on Borrower. invoke any remedies permitted by paragraph 18 hereof.

f? NonN-UNIFORM CovENANTS. Borrower and l.ender further covenant and agree as follows:

A 18. Acceleration; Remedies. Except as provided in paragraph 17 hereof, upon Borrower’s breach of any covenant or
-’E agrcement of Borrower in this Mortgage, including the covenants to pay when due any sums secured by this Morigape,
- Iender prior to acveleration shall mail notice to Borrower as provided in paragraph 14 hereof specifying: (1) the breach;
Ts (2) the action required to cure such breach; (3) a date, not less than 30 days from the date (he notice is mailed to Borrower,
a by which such breach must he cured; and (4) that faiture to cure such breach on or before the date specified in the
g nolice may result in acceleration of the sams secured by this Mortgage and sale of the Properly. The notice shall further
‘: inform Borrower of the right to reinstate after acceleration and 1he right 10 bring a court action to assert the non-existence
. of 1 default or any other defense of Borrower fo acceleration and sale. If the breach is not cured on or before the date
A specified in the notice, Lender at Lender's option may declare all of the sums secured by (his Morfgage 1o be immediately

duc and pavable without further demand and may invoke the power of sale and any other remedies permitted by applicable
law. Lender shall he entiticd to collect all reasenable cosis and expenses incurred in pursuing the remedies provided in this
pacapraph 18, incleding, but not limited to, reasonabie alforney’s fees. .

If Lender invokes the power of sale, Lender shall mail a copy of a notice of sale {o Borrower in the manner provided
in paragraph 14 hereof. Lcnder shall publish the notice of sale once a week for (hrec consecutive weeks in some newspaper
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published n.. ... ... ... .. .2 ... . ..., County, Alabama, and {hereupon shall sell the Property to the highest
hidder at public asction at the front door of the Countly Courthouse of said County. Lender shall deliver to the purchaser
Lender's deed conveying the Property so sold. Lender or Lender's designee may purchase the Property at any sale.
Borrower covenants and agrees that the proceeds of the sale shall be applied in the following order: (a) to all rexsonable costs
and expenses of the sale, including, but not limited to, reasonable attorney’s fees and costs of title evidence; (b) to all sums
secured hy this Mortgage; and (c) the excess, if any, to the person or persons legally entitled theretn,

19. Borrower's Right to Reinstate. Notwithstanding Lender’'s acceleration of the sums secured by this Morigage,
Boriower shall have the right to have any proceedings begun by Lender to enforce this Mortgage discontinued at any time
pricr to the carlier to occur of (i) the fifth day before sale of the Property pursuant to the power of sale contained in this
Morigage or (it) entry of a judgment enforcing this Morigage if: (a} Borrower pays Lender all sums which would be then
due under this Mortgage, the Note and notes securing Future Advances, if any, had no acceleration occurred; (b) Borrower
cure all breaches of any other covenants or agreements of Borrower contained in this Mortgage, (¢} Borrower pays sll
reasonable expenses incurred by Lender in enforcing the covenants and agreements of Borrower contained in this Mortgage
and in enforcing Lender's remedies as provided in paragraph 18 hereof, including, but not limited to, reasonable attorney's
fees; and (d) Borrower takes such action as Lender may reasonably require to assure that the lien of this Mortgage, Lender's
interest in the Property and Borrower's obligation to pay the sums secured by this Mortgage shall conticue unimpaired.
Upon such payment and cure by Borrower, this Mortgage and the obligations secured thereby shall remain in full force and
effect as if no ncceleration had occurred.

20. Assignment of Rents; Appointinent of Receiver; Lender in Possession. As additional security hereunder, Borrower
hercby assigns to Lender the rents of the Property, provided that Borrower shall, prior to acceleration under paragraph 18
hereof or abandonment of the Property. have the right to collect and retain such rents as they become due and payable.

Upon acceleration under paragraph 18 hereof or abandonment of the Property, Lender, in person, by agent or by
judicially appointed receiver, shall be entitled to enter upon, take possession of and manage the Property and' to collect
the rents of the Property including those past due. All rents coliected by Lender or the receiver thall be applied first to
payment of the costs of management of the Property and collection of rents, including, but not limited to, receiver’s fees,
premiums on receiver’s bonds and reasonable attorney’s fees, and then to the sums secured by this Mortgage. Lender and
the receiver shall be Iiable to account for only those rents actually received.

21. Future Advances. Upon request of Borrower, Lender, at Lender's option prior to release of this Mortgage, may
mak e Future Advances to Borrower. Such Future Advances, with interest thereon, shall be secured by this Mortgage when
evidenced by promissory notes stating that said notes are secured hereby. _

22. Release. Upon payment of all sums secured by this Mortgage, this Mortgage shall become null and void, and
Lender shall release this Mortgage, without charge to Borrower. Borrower shall pay all costs of recordation, if any.

23. Waiver of Homestead, Dower and Curtesy. Borrower hereby waives all rights of homestead exemption in the
Property and retingquishes all right of dower and curtesy in the Property.

IN WiTNESS WHEREOFR, Borrower has exccuted this Mortgage.

Signed, sealed and delivered

in the presence of:

—OITOWer
STATE OF ALABAMA, . .. JEHEHO“ e evs e ia e .County ss: e
On this. ... ... 6th  dayof..August 1982 71, .,  the undersigned .. . ... ... ....... .
a Notary Public in and for said county and in said state, hereby certify that. .. .. Edwin T. Kerr and wife,,
............. Dolores B. Kerr - .. whose name(s)....8%2 . ... ...signedtothe
foregoing conveyance, and who. . .2T% | . known to me, acknowledged before me that, being informed of the
contents of the conveyance, & .he . executed the same voluntarily and as. . Fheir Toa sme

bears date.
Given under my hand and seal of office thisthe. . .. 750 .. ...

My Commission expires:

This instrument was prepared by. . . . Kenneth D. Wallis =
100Y Montgomery Hwy.
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PLANNED UNIT DEVELOPMENT RIDER

Tyns PLANNED UNiT DEVELOPMENT (“PUD") RIDER js made this...... 6th ........ ee.s.ogay of
........ August ... .. 1982  and is incorporated into and shall be deemed to amend and supplement

a Mortgage, Deed of Trust or Deed 10 Secure Debt (herein “security instrument™) dated of even date herewith, given by

the undersigned (herein “Borrower™) to secure Borrower's Note to...... Jackson Company . .......

....................................... . .(herein “Lender™) and covering the Property described in the
1726 Mountain Laurel Lane Birmingham, Alabama 33244

............... ........ The Property comprises a parcel of land improved with a dwelling, which, together with

other such parcels and certain common areas and facilitics, ail as described .. . restrictive covenants  _...

" contained. in Misc. Vol,, 14, page .33¢,.Vel.. 324, page. 821, Misc,.Vol.. &L, .page. 257- and
e 350, in said Probate Office.ot Shelby. gqurlty,_i&la,bm*

--------------------------------------------------------- LI L

(herein “Declaration™), forms a planned unit development KDOWN 85 . ...covervenevrmcaroceer verrreneresan
Riverchase

{ herein “PUD™).

1

PLANNED UNIT DEVELOPMENT COVENANTS. In addition to the covenants and agreements made in the secarity
instrument. Borrower and Lender further covenant end agree as follows:
A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the: (i) Declaration; (ii)
o articles of incorporation, trust jnstrument Or &ny equivalent document required to establish the homeowners
(\} association or equivalent entity managing the common areas and facilities of the PUD (herein “Owners Association™);
and (iii) by-laws, if any, or other rules or regulations of the Owners Association. Borrower shall promptly pay, wben
due, all assessments imposed by the Owners Association.

B. Hazard Insurance. In the event of a distribution of hazard insurance proceeds in Lieu of restoration or repair
following a loss 1o the common areas and facilities of the PUD, any such procecds payable 1o Borrower are hereby
assigned and shall be paid to Lender for application to the sums secured by the sccurity instrument, with the excess,
if any, paid to Borrower.

C. Condemnation. The proceeds of any award or claim for damages, direct or consequential, payable to
Borrower in connection with any condemnation or other taking of all or any par of the common areas and facilities

 of the PUD, or for any conveyance in licu of condemnation, are hereby assigned and shall be paid to Lender. Such
. proceeds shall be applied by Lender to the sums secured by the security instrument in the manner provided under
Uniform Covenant 9.

. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's prior written
consent, consent 1o -

(i) the abandonment or termination of the PUD! :

(i} any material amendment to the Declaration, trust instrument, articles of incorporation, by-laws of the
Owners Association, or any eguivalent constituent document of the PUD, including, but pot limited to, any
amendment which would change the percentage interests of the unit owners in the common areas and facilities of

the PUD;
(iii) the effectuation of any decision by the Owners Association to terminate professional management and

assume self-manpagement of the PUD; or
(iv) the transfer, release, encumbrance, partition or subdivision of all or any part of the PUD's common areas
and facilities, except as to the Owners Associ ation's right to grant easements for utilities and similar or related purposes,
E. Remedies. If Borrower breaches Borrower's covenants and sgreements hereunder, including the covenant .
to pay when due planned unit development assessments, then Lender may invoke any remedies provided under the
secority instrument, including, but not limited to, those provided vnder Uniform Covenant 7.
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In WITNESs WHEREOF, Borrower has executed this PUD Rider.
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