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OIL, GAS AND MINERAL LEASE

. .. belween

Ralph C. Henderson

leator {whether one or more), whose address Li: Rt . L|.- Pl.j_drlﬂh ! Aiabﬂma 331 1 S B . - _ - _*
., Victor P. Smith & Associates Jackson, Missisgippil ]
b, Lessor. In consideration of . bEN dollars and other valuable consideration

, lessen, WITHIISSETH:

. . —_ e — —— . Ehoila . e miget
of which is hereby acknowledged, und of the covenanis and agreements of lesseo bhercinafier conteined, does heechy prant, Jease and let wne dec-o tie Tod
covercd hereby for the purposes and with the exclusive oght of explorng, drilling, mining and operating fur, Elnducinﬁ and owning oil, gas, su'lphoer qood o0l ther
minerals (whether or ot similar to those mentioned}, h:f‘zth:r with the right te make surveys on said land, lay pipe lives, establish and wlbibye tacain o0 fer

sirface ar pubsurface dispossl of salt water, constrct rozcds gnd bridges, qjg cﬂ:nah, b“i.ld tanks,_ power statnns, power lines, telephrne liues, s 0 heaers
and other structures on satd land, necessary or weful in lessee's operations in exploring, drilling for, produciog, ticating, st::nri::nEl and teansporting tnerals
produced fmm tha land eovered bersbhy or any otber lapd sdjacent thereto, Tha land covered hereby, herein called “said land™, s bcutod in the

County of Shelby sute of__Arlabama

. —, and i1 descnbied av falbows:

TOWNSHIP 22 SOUTH, RANGE 4 WEST

ey —

Section 13: WY of the NW: of the NWE. N of the Swi of the NWi..

oot 341 mee 663

SW: of the SW: of the NWi. NWg of the SWi. 1.25 acres

in the NEX of the SWi, and 2.46 acres in the SEZ of the 5W;
under road right-of-way deeded to Shelby County on 4/19/1550.
(93.71 total acres)}.

Section 14: SE% of the NEi. E3# of the NE: of the SEz. (60 total acres).

This lesse also ‘covers and includes, in addition to thst above described, all land, if soy, conbguous or sdjacent to or adjoining the land sabuve deconlied and
(n} owned or claimed by lessor by limitstion, prescription, postsession, revemion or unrecorded instrument or (b) as to which lessor bas a peelerence right of
scquisition. Letsor sgreed; Lo oxecute any pupplemental instrument reguested by leasse for 4 moere complete or accurate description of said land. For ite pur-

pose of detgprmining the amount of sny bonus, delay rental or other payment hersunder, epid Javd shall he deemed to contein 1 53‘_ ? 1 Do,
whether actually containing more or less, and tha above recital of acresge in apy tract shall be deemed to he the true acreaga therenf, Leswwor ooorpin the
boous and agrees to sccept the delay rentsl as lump sum considerstiory for this leaze and all rights, and options hereunder.

9. Unless sooner terminatad or longer kept in force under other provisions herecf, this leate shall remain in {orce for & term of ten {10} jeurs fremm the

date hereof, bervinafter called '"primary term', and a: long thercafter a3 operations, as bercinafter defined, are conducted upen said land with ko feosation For
more than nloety (8] consecuotive days,

9. A1 rovalty, lessee covenants and agrees: (a) To dsliver ta the credit of leasor, in the pipe line to which lessee may conoect itk wells, the equal ome
eighth part of all ofl produced and saved by lessce from suid land, or from time to time, at the aption of lesses, to pay lessor the average posted macket nnce
of such one-eighth port of such ofl at the wells as of tha day it 1 run to the pipe line or storage tanks, lessor's inteiest, in either caze, to Leas v r—a zhth
af the cost of treating oil to render it marketable pipe line oil; (b) To pay lessor on gas and casingbesd gas produced from said land {1) when ~obd b lrsses,
ane-eighth pf the amount realized by lessee, computed at the mouth of the well, or {2) when uied by Jesser off said land or in the manufacture of rasojunie o
olher pruducty, the market value, at the mouth of the well, of one-cighth of such gas and casinghead gas; (¢} To pay lessur cn all other minerals e and
marheted or uvtilized by lesses from said fand, one-tenth sither in kind or value at the well or mine at lessee’s election, except that on sulphur minsd and earketed
the royalty shall ba one dollar (31.00) per long ton, If, at the expiration of the primary term or at any time or tmes theresfter, there is any well un s Lund or
on lands with which ssid land or say portioo thereof has been pooled, capable of producing gmy or any other mineral covered hereby, and l] v b owells are
thut-in, thir lsazs shall, nevertheless, contiova in force ax thnuih operations were being conducted oo said land for so leng as wells are -h-t-in, and
thereafter this lease may be contloued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to proda.e. ctibize, o
market the minerals capable of being produced from said wells, hut in the exercise of such diligence, lessee shall ot be obligated to install or fursa-ts fa Hatirs
other than well facllities and ordinary lease facilities of Flow Jines, separator, and lease tank, and shail not be required to settle labar truuhle ur 1o rarket
Eas upan f£rms unacceptable to lesses, IF, at any time or Lmes lfttrclﬁu expiration of the primary term, all soch wells are shut-in for a period <f ninety con-
secutive days, and during such time thero are no operatons on said land, then at or betore the cxpitation of said ninety day period, lessee <hall puy ar
tender, by check or draft of lesses, m royalty, & sum equal to the amount of annusl delay rental provided fer in this lease, Lessee shall make likr povinents
or fenders at or hefore the emd of sach anniversary of the axgir:tiun of said ninety day perfod if upon such anniversary this lesse is being codinued in
lorce solely by resson of the provisions of thiy paragraph, Each such payment or tender shall be made to ihe parties who at the time of payment wenld
be entiiled (o soceive the royalities which would be paid under this lease the wells were producing, and may be deposited in a depository bank provided for
below. Nothing herein shall Impaic lesses’s right to relense s provided in paragraph 5 hereof. In event of assignment of this lease in whole or in pst, Yia hility
for payment bereunder phall rest exclusively oo the then owner or owners of this lease, severally as to acreage owoed by each,

4, Legson s Bereby ted the right, st ity option, to pool or unitize all or any part of said land and of this lease ay to apy or mll minerals or honzons there-
under, with other lgmds, leass or leases, or portion or poartions thereof, or mineral or horizop thereunder, so0 as to establish unitt containiog oot mure than £
surface acres plus 10% mcreage tolerance; provided, howsever, a unit may be established or an existing unit may be enlarged to contain not moce thaun 640
acres plog 1 acreage tolerance, if unit{zed only ma to gas or only as to gas and liguid hydrocarbons (condensate) which are not a liquid in the suwhsurfuce
reservair. If larger units are required, under any governmental rule or order, for the drilling or operatinn of & well at a regular location, or [rr obtaining
madmum alowable, from any well to be drilled, drilling, or already drilled, any such unit may be established or enlarged, 1o conform to the sise sequired by
such goverpmental order or rule. Lessce thal! exerclse said optinn ss to each desired unit by executing an instrument identifying such unit and il it for
racurcf in the publtic offlce o which thls lease i recorded, Each of szid options may bLe exercised by lessee from time to time, and whether befiae 0 aHer
production has hesn established either on said Jand or on the portion of stid land included in the wnit or on other land unitized therewith and oo wned it
mey include apy well to be drlled, being drilied or already completed. A unit established hereander shall be valid and effective for all poarpee s 0 F i
lease ¢ven though there may be land or minersl, rovalty or leasehold interests in lund within the ynit which are not poaled or wnitized. Any qprralions cone
ducted on any part of such unitized land shall be considered, for all purposes, except the payment of royslty, operations conducted under this leawe. There
chull be allocated to the land covered by this lease included in say such unit that proportion of the total production of unitized minegrals froon wels in the
unit, after ‘deducting any used in leazse or unit operations, which the number of yurface acres in the land covered by this lease inchuded in the urit Tears o the
uial number of surface acres in the unit. The production so allocated thall be considered for all purposcs, includiag the payment or delivery nf ovalty, cvernidin
royalty, and any otber payments out of production, o ba the entire production of unitized minerals from the portion of said land covered hereby ard inehud
in such unit in the :ame manner as thauu‘gh produced from said land under the terms of thiy lease, The owncr of the reversionary estate of any torm ravully
or mineral estate agreed that Lhe accrual of royalties punuant to this paragraph or of shut-in rovalties from a well nn the unit shall sabisty moy linotation of teem
requiring production of oil or gas, The formation uchh unjt shall not kave the effect of changing the ovwnership of any delay rental or shut-in production
royalty which may become payable under this lease. Naither shall jt impair the right of lesses to releasa from this lease all or any portian of seid Jand, vxcept
that Jesseo may pot 10 relesie as to lands within a unit while there are cperations thereon for unitized munerals unless all oled leazes are teleasdd as to
lands within the unit. Lessee may dissolve any unit established hereunder by filing for record in the public office where this lease is recorded o e laratinn Lo
that effect, If st thot tme no operations are being conducted thereon for unitized minerals, Subject to the provisions of ihis paragraph 4, o wnit wence

entablithed hereunder shall remszin in Iorce 5o long a5 any leaso subject thereto shall remadn in force, A unit may be so established, modified or dicseh ed dduring
the lUfe of this jense.

5. If operations are not conducted on ssid land on or before the finst anniversary date hereof, this lease 1ball terminate as to hoth pardics, uTess letsern

cn or befgre said dute shall, subjact to the [urther provisions bereof, pay or tender to lessor or to legsor’s credit in the L ..
Merchants & Planters Montevallo, Alabama

Bark al ——

_—— ———_— & e e e mar o —

ar its suecessars, which shall continue as the depository, regardless of chenges in ownenship of delay reantal, royalties, or other momeys, the som of

. 151‘ ?1 which shall operate as delay rental and cover the privilege nf deferring opcrations for one year from sadl dote. Tn Jike
manner and upon like payments or tenders, operations may he further deferred lor like periods of one year cach during the primiary term. ¥ ot ooy time
thal Lesnes pavi or lenders delay rental, myhitiﬂ, or other moneys, bwo or more parties are, or claim to he, entitled to reerive same, lessee pnay. o leoo of any
ather method of psyment herein provided, pay or teuder such rental, yoyalties, or moneys, in the manner herein apecified, either jointly to waude Guarties er
swparitely o each in sccordance with their respective nwntrshiEs thereof, ay lessee may elect. Any puyment hereunder may be made b check o Jrtt of Jeswee
drpu:ih‘f{ Jn the muil o7 delivered to lesane of tn o depository bank on or before the last date of paymuent. Saud delay rental shall he appornconaile ag to
suid 'and on an acreaye basit, and a failure to make proper payment or tender of delay rental a3 to any portion of mald land or &s to any wileiost thercin
thall not sffect thls lease &z to ary stion nf said lamcrur RS tu any interest therein as tn which proper payment or tender is made. Any povoo ot or 1encder
which is made in an sattempt 1o make proper payment, hut which is ersonecus in whole or i part ai to parties, amounts, or depository, shall souvatheling be
sulficient t¢o prevent termsinotion of this lease and o extrnd the time within which coperations may he conducted in the same manner as thee 0L o prggwr
vayment bad been innde; provided, however, lestee shall correct such error within thirty (300 days alter Iessee has received writtet nnbtee e geed Trogu
fl“"'-.b']l". Legsew may ul any time and from Lime to time execale and doliver to lessor or file for revord a rolease or releases of this lewsc as 1oy ot o
of said land or of mineral or horizen thereundcee, and therehy be relieved of nll obligations as to the released acreage or interest, I this e o s e
leased an b wll minerads and harizans onder a portien of said land, the delay rental and other pavmenls compnted in acenrdance therewith aball thesonon Le

reducrd in the proportion that the acreape seleased bears to the acreage which was covered by this lease immnediately prior to such relvase.

G, 1f at many tme or Umes during the primary term operations are cunducted on zaid land and il all aperadony are ditesntinued, this leswe ol theranftor
terminale on jis anniversary date peat following the ninetisth dav after surh discontnuance unless on or hefire such anniversary date lesses eilies (01 condurts
opeiationg or (2} commences or resumes the payment or tender of delay rental;, provided, hnwever, if such anniversary date is at the end of the vaare bemn,
or :f there is no furlther Anniversary date of the primary term, this lease shall terminate at the end of such term or on the ninetieth dav after aliocntuanee
of all operatinng, whichever ix the later dete, unless on soch later date either (1) lessee is conducting opecrations or {2) the shut-in well previvions f para-

gpraph 3 or the provisions of pessgraph 11 wre applicable, Whenever used in this lease the word Moperatious'’ shall meah operations for aned ane of the ful.
aowing: drilling, testing, completing, reworking, recompleting, deepening, plugging back or repairng of a well in search for or in an endeasvor 1y CUam pare
durtion of oi}, ges, sulphor or othoer minerals, sxcavating a mine, preduction of nil, gas, sulphur or other mioeral, whether or Dot in pavin gnaohites

7 Lesiee shall have the ute, free from rovalty of water, other than from lessor’s walls, and of cil and gas prndu:ed from =aid land - L1 rezabions
herpunder, Lessee alinll have the rivht at any time £ remove all machinery and fxtures placed on said land, iocluding the rght to draw and semeae canr, Mo
well ghall be drillad nearer than 200 feet to the bhnuse ¢y bam now on 1aid land without the conseci of the Jesser. Leasee shall pay for damagrs vansel by ity
operationt to growitg cropy and timber on said land, '
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8. The rights sand sstate of any party hereto may be assigned from time to time in ‘whole or in part and as to any raineral or borizon, All of the covenaals,
obligations, and comsiderations of this leape zhall extend top and be binding uﬂun the parties hereto, their heirs, successors, assigns, and succeyive aistdny. No
chnnpge or division {n the ownership of said land, rovalties, delay rental, or other moneys, nr any part thereof, howsoever effected, shall incrmase the obiizations
ot disninish the rights of leasss, including, but not limited to, the lncation and drilling of wells and tha measurement of production. Netwithstanding any other
actual ur copstructive knowledge or notice thersof of or to lessee, its futcessors or assigns, no cbange or division in the ownership of taid land or of the
royalties, deloy remtal, or other moneys, or tha right to receive the same, bawsoever effected. shall be binding upon the then recerd owper of thiv lease unti
thicty (30} days after there has beer [urnfshed to such record owmer at bis or its principal place of business by lessor or lessor’s heirs, successirs, or assiznd,
notice of such change or division, supported by either orginals or duly certified copies of the inatruments which have beenns properly Rled for record and which
eviclence 1uch change or division, nng af such court records and proceedings, iranscripts, or other documents gt shall he necestary in the opinien of such record
owner to eslablish the walidity of such change or division. If any such chonge in ownesship ocours by reasen of the death of the owner, ?rnn: My, Leverthe-
less, pay or tender such rovalties, delay lmfli or other mnoneys, or patt thareof, to the credit of the decedent jn 3 depository baok provided for ahbove. In
the rveot nf movignment of this lease as to any part (whether divided or undivided) of said land, the delay cental payable bercuoder shall ba appertionabile as
between the saveral leaseheld owners, ratably aceording to the surface area or undivided interests of each, end default in delay rental payment by ane thall
not affect the rights of cther leasebhold owners hereunder,

%, In the event lessor vonsiders that lesses has not complied with all its cbligations hereunder, both ¢xpress and implied, lessor shall notify Toesvee In writing,
setting out gpecifically (n what respects lessee has breached this contract. Lessee shall then have sixty (00) days after receipt of said notice within which to
maet ar cogpmence @ mezst all or any part of the breaches alleged by lessor, The service of said notice shall be precedent to the bringing of any action hy
lessur on sdid fease for any cause, and no such action shall be brought until the lapse of sixty {(80) days after service of such netice on lesses, Neither the
seevive of <ald notleg nor the doing of any acts lessee aimed to meet all or sny of the alleged breaches shuli be desmed an admission or prewcmptios that
1iv-cr has fpiled to pecform all of ity obligations hereunder, Should it be asterted [n any notice given o the lessee under the prowisions of this parazraph that
levses has Fuiled w0 comply with an imlj'ﬁ:d obligation or covenant hereof, this lepse shall not be subject to cancellation for aoy such Cavse cxcept after final
fuhical aschrtninment that such f:ﬁum oxists amd lessee has then been afineded a reasonable time to frﬂ'ent cancellation by complyving with and disclacging
fla alhgations as to which lesses has been judicially determined to be in default, If this lease s cancelled for any cause, It shall nevertheless remain 10 Inrce
IR L4 1 ko (1) sufficient acreage around cech well as to which there are operations to constitute a drlling or mazsimum sllowable unit uider applicalile
govornmentyd  pagu nﬂum,‘ ({but in no event less than forty acres), such wereage to be designated lessee as nearly n1 practcable in the fortnn nf & sguare
centero:] ut|the well, or in such shape ss then e:i.ﬂinT spacing rubes require: and {(2) ahy part of sald land included in a pooled unit oo which thore are opera-
tioii-. [ visan shall alin have such easements on sald lund as are necessary to vperatHons on the wcreage s retained,

P, Lh!ur hersby warrants and agrees to defend title to said land against the claims of all persons whomsaoever, Leswa’s rights and intorests hereonder
shall Lo charged primarlly with any mortgages, taxes or other liens, or interest and olher charges on taid land, but lestar agrees that lesser bl have the
Tight at HI}IF time to pay or reduce same for leasor, either before or after maturdty, and be subrogoted to the rights of the holder thereof anrl to deduct
amants so paid from royalties or other payments payahla or which may becoma payabla to leszor and/or assigns undar this lease. [ectee i hirchy given the
right to ulre for its own benefit, deeds, leases, or amignments covering any Interest or claim in said land which lgssee or any other party coatends is out-
standing and bot coverad hereby and even though such outstanding interest or claim he invalid or adverse to lessor. If this lease covers a Jess interet in the aoil,
Eas, |urph . or other minemls in all or any part of snid lind than the entire and undivided fee simple estate (whether lessor’s jnterest is herein specifted or
notl, or interest therelo, then the ruy:]t? . delay rental, snd other moneys accruing From any part a5 to which this lease covers less than surh fnoll in-
trwat, shall bo pald only in the proportlon which the {atevest therein, if any, covered s lease, bears to the whole aad undivided fee simple c<fate therein,
All royalty intersst coverad by mﬂ leass {whether or not owned hy lessor) .liull be pald out of the royaley herein provided. This lesse shall be binding upaon
cach party lwho exetutes it without regard to whether it Is executed by all thoee named hercln as lessor,

11. 1F at, or after the axplration of the p term hereo!, and while this lanse it In foree, there ic oo well on said land, or oa lands with which said
land or any portion thereof has been unitdzed, capable of pmducinﬁ oil or , and leszee I3 not conducting cperations on said land by reatom of {17 any law,
grder, rule or regulation, {whether or not Il.l’l:»nqu.mlly detennined to be Invalid} or {2} any other cause, whether similar or distmilay, {2xcept fimancial)
bevand tha reagsonable control of lesses, the primary term and the delay remtal provisions hereot shall be extenided wntil the first anniversary dute hereof oocuar-
ring n;l.:&atr {50) or mors days following the removal of such delaying cause, and this lease may be extendsd theteafter by operations as it such delay bad nor
accorred,

IN whﬂESS WHEREOF, this instrument is executed on the date first above wri
| STaTe OF ALA. SKELBY (D, ,q,/ & A
EERHFY-THIS— :

| ke . (SEAL)
. TRIRIMENT WA FH D ersorn
— ; - __ ..(SKAL)
N 1362206 =9 AN 11 35 Social Security#
i Secd 2.00
=t mmﬁ*———&_ 2 2
B ) . 100 OINT OR, SINGLE ACKNOWLEDGMENT
sTATE of __Alabama —= 7 TN SIS S TP PL ALAB AMA-FLOR DAY
= Shelb 20.69 )
COUNTY OP Yy
1 hﬂr*?y certify, that on this day, befors me, a NGtE.I‘H Publ 1C —_—— e e
duly tuthuh‘ud in the state and county sforessid to take ackmowladgments, personally mppeared Hﬂlph C. Henderson e
! . , ' e
. . ) R
e by
to me knowndo bp the penon duscribed in and who executed the foregolng instrument and he
:ckpé‘maﬂ betore r:n{ th I. ‘being informed of the contents of the mame, he voluntarily signe=d and delivered
th_p w i upinr: 1‘I:I'n..::mmlz on the day and vear therein mentioned. '
I Giveblunder my fang whd offlcial eeal, this 8 day of APTLL  AD. 1982
Y Y S .
TA®ix Seol) »* M O(fz,,-r _ [ iﬁ»—:'{-?['
-:;'.. :.-i- /)I ) t:J"'r. ':-: ?'2"'?'- L - ‘: - —_
R . .~  Motary Public, State At Large J (Title of Official)
My " '?f-’gm mg'i;mhﬂnmmmmhﬂf 15, 1985 in and for _ﬁ;ﬁ 2t County, _;’E‘...l;ci.r’_...:_:_._.__ P —
L WITNESS ACENOWLEDGMENT
STATE u# S (MISSISSIPPI-ALABAMA-FLOHIDA)
COUNTY O¥

I, m —l— in and for the aforesaid jurisdiction, hereby certify that _-

.I. LIS R — — =y

n subscribing witness to the foregoing instrument, known t> me, appearsd befors me on this day, and bainz sworm, sated that : . T

the grant +{l]l. baving besn informed of the contents thereof, voluntarily executed and delivered the same in his presence, and in the presence of the other
subs¢riblng wimegs, on the day the 1ame bear: date; that ha attested the same in the presence of the grantor(s), and of the other witness, and that such other

witness subscribed bls name 83 & wituess in hls presence,

{ Subscribing Witnass)

CGiven under my hand and official seal, thia day of ' 9. . __.
(Affiz Sead)

{Title of QOHecial)
My erﬂi!hiun axplres in and for Coanty, . ___ _
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