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th .
TS AGNEEMENT, made asof the _ 17 day of . ADEL] 1982 between X - I

Noah David Thomas, Jr. and his wife, Gwendolyn W. Thomas

e e R —

—

o Route #1 Box 289 Calera, Alabama 35040 o
he e called Lessor {whether one or mora), aad ATLANTIC RICHFIELD COMPANY, A PENNSYLVANTA CORPORATION
o __ _P.0., Box 2819 Dallas, Texas 75221 B

hecrinn called Leaviee:

WITNESSETH:

| Lessor. in cansideration of Ten Dotlars (410.00), and other valuable consideratian, cash in hand paid, receipt and sufficicacy of which is hereby acknnwledged, and «.f the roy alties,
amil aprecinents of the Lessee, herein P.Iuvidgd. hmgh}r grants, leases and Jets eaclusively unto Lessoe, for purposes of investirating, exploring by geaphyiveal ardd ther eathodds,
propecking, deilloag and operating for and producing oll, gases {including withaut limitation casinghead gas, casinghead gasoline, gas condensate {distiltate). hydeoen wilphide gas,
heliu and any other gas, whether combustible or not), liquid liydrocarbom and associated pmdur:t!. whether in paseous, solid er lignid state, by any method, includeny, bt not liniiteal
v matural flaw, acidizing, fracturlag, combustion, stean soak, steam food, water flood, ail Avod, and for injection of any substance; Tayiug, constructing and maicetaiting prpelines,
w  storing oil, and hulkling 1anks, ponds, power stations, roads, electric Hines, telephone lines, and other structures upon said lun<d produce, save, treat, process and transnart wny product

I:l-rt-dm. ect or madh: therefrom, the lullnwing Jdescribed 1and {hE‘J"EiH referred to as *said hl‘ld"]

gitvatedd in Sh E']- b? County, State of Alﬂbama | bo-wit;

| | o~
SEE EXHIBIT "A" ATTACHED HERETO AND BY REFERENCE MADE A PART HEREOF FOR ALL PURPOSES wd €277

x’i' R

gaidd lanc being estimated to comprise 50.50 acres, whether more or lass, which acreage figure may be relied npon by Lessee in calculating rental or other
E P £ ¥ po

payments hereunder.
Notwithstanding the above speclfic description, it is nevertheless the intention of Lessor to lnclud;jhin this lease, and Lessor does hereby lease, ol lands owned or claimed by
nanyl

[.cssor up to the buundaries of any abutting landowner, together with any and all of Lessor's inteorest | ds upderlying takes, streams, easements and right<-of-way which
cross or adjoln the said land, including all jand added thereto Dy aceretion. ﬂ? E five (12% w7 ‘:.]
2. Unless suaner teminated or longer kept in force under other provisions hereof, this lease shall remain in fofce for a term of Xedk 34§ years from the date hereof, hereinafter called

“primary term,"” and as long thereafter as operations, as hereinafter defined, are conducted upon said Jand with no cessaticn for more than ninety {B0) consecutive days

3. As rayalty, lesses covenants and agrees: (a) To deliver to the credit of lessor, in the pipe line to which lessee may connect its wells, the equal one-cighth part of all oil produced
w." and saved by jesses from sald lund, or from time Lo time, at the option of lessee, to pay lessor the market price of such ane-sighth part of such oil at the wells as of the dav it is run to the
o phpe Line or starage tanks, lessor’s interest, in either case, to bear ona-eighth of the cost of teeating oil te render it marketable pipe line oil; (s} To pay Lessor on gas, neluding casinghead
- fsor other gascous substances, produced fram said land and sold or used off tha promises for the extraction of gasoline or ather product therefrom, one-eighth of the ourket valne
-l computed at the mouth of the well of the gas so sold or used; provided that on gas sold by Lessec the market value shall not exceed the cash proceeds received by the Lessee for such gas
i3 commputed at the mouth of the well, and on gas sold at the well the royalty shall be one-eighth of Lhe cash proceeds realized by Lesses from such sale. If, at the expiratinn of tiie primary
=% termonr at any time or Hmes therealter, there Ls any well on said land or on lands with which sald tand or any portion thereof has been pooled, capable of producing tas ar any other
mineral covered hereby, and all such wells are shut-in, this lease shall, nevertheless, continue In force as though operations were being conducted on said land for so lonT as saied wells are
" wpe=] shut-in. and thercafter this leate may he continued in force as if no shut-in had occurred Lessee covenants and agrees to use reasonable diligence to produce, utilize, or market the
. e minerals capable of being produced from said wells, but in the exercise of such diligence, lessoe shall not be obiigated to install or furnish facilities sther than well facilitiss and ardinary.
tense facititics of Row Linrs, separator, and lease tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptable to lessee. If, at any tnne or Himes alter
co the cxpitation of the primary term, all such wells are shut-in for a period of ninety consecutive days, and during such time there are no operations on said land, then at or hefare the
cipiration of said ninety day period, lessee shall pay or tender, by chack or draft of lessee, as royalty, 8 sum equal to the sinount of annual delay reatal Fmﬁﬂnd for it this lease Lessce
s shall rake like payments or tenders at or before the end of each anniverary of the expiration of 1aid ninety day period if upon such anniversary this lease is being continued in force
=3 solrly hy reason of the provisions of this paragtaph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to recerve the royalties
3 which would be paid under this laase if the wells were producing, and may be deposited in a depository bank provided for below. Nothing hereln shall impair lessee™s right to releise as
provided in paragraph 5 hereof. In event of assignment of this lease and in whole or in part, lisbility for payment hereunder shall rest exclusively on the then owner or owners of this
Jwase, severally os to sercage owned by each. If the price of any mineral or substance upon which royalty is payable hereunder is reguiated by any law or governmental avency, the
market value or market price of such mineral or substance for the purpose of computing royalty hereunder shall not be in excess of the price which Lessce may receive andd retain.

4. Lessea is hereby granted the right, at its optien, to pool or unitize all or any part of said land and of this lease as t any or horizons thereunder, with other lands, b ar leaves,
or purtion nr portiony theceol, or mineral or horfzon thereunder, 3o as to estahlish units containing not more than B surface acres plus 10% acreage tolerance; provided, hnwrever, 2 unit
may be established or an existing unit may be entarged to contain not more than G4 acres plut 10% acreage tolerance, if unitized only as to gas or only as to gas and lirpicd hyvdrerarhens
fcondensate) which are not & liquid in the subsurface reservolr. If larger units are prescribed or permitted under any governmental rute or order for the drilling or operation of a well at
a riepular Incation, or for the obtalalag of & maximum allowabile, from any well to be drilled, drilling, or already drilled, any such unit may be established or enlarged to confarm to the
: size prescribed or permitted by such governmental order or rule. Lexser shall exercise said option as ta each desired unit by executing an instrament jdentifving such nrt and filing it Far
record in the public office in which this Jease is recorded. Each of said options may be exercised by lessee from time to time, and whether befere or after production has been established
either ot satd land or on the portion of sald land included in the unit or en other land anltized therewith end any such unit may include any well to be drilled, being Jderlled or already
: carnpleted. A unit established hereunder shall be valid and efective for all purposes of this lease even though there may be land or mineral, royalty or leasebold interests i Jand within
: the unit which are not pooled or unitized. Any operations conducted on any part of sneh wnitized lind shull be considered, for all purposes, except the payment of reyalty, aperaticos
conducted under this lense. There sbafl be allecatad to the land covered by this lease included in any such unit that praportion of the total production of unitized mineraly from wells in
the unit, after doducting 2ny used In bzase or unit operations, which the number of surface acres in the land covered by this lease included in the unit bearsto the total niunther of surface
acres in the unit. The production so_allocated shall be considered for all purposes, including the payment or delivery of royalty, overriding royalty, and any other payments out of
praduction, to be the entiza production of unltized minerals from the portion of said land covered hereby and included in such unit in the same manner as though produced from said
: land under the terms of this lease. The owner of the reversionary estate of any term royalty or mineral estate agrees thut the accrual of royalties purseant to this parzgraph or ofshut-in
: royalties from a well or the unit shal] satisfy any limitation of term requiriag production of oll or gas. The formation of such unit shall not have the efect of changing the vwnership of
] any dclay rental or <hut-in production royalty which may become payable under this lease. Neither shall it invpair the right of lessee to release from this lease all or anv portion of said
Jane, except st lessee may not so release as to lands within a enit while there are operations thereon for unitized minerals unless all pooled leases are released as to lands within the
unit. Tessee may dissolve sny unit ystablished hereunder by filing for record in the public office wheve this lease is recorded a declaration to that effect, if at that tine oo operations are
ety condugted thereno For onitized minerals. Subject to the provisions of this paragraph 4, a unit once established hereunder shall remain in force s Iong as any lease wibject thereto
ohall remain io furce. & 1nit may be so established, modified or dissolved dusing the life of this lease.

5. 1f ¢ _-arations are not conducted on s0id land on or before the first anniversary date hereol, this lease shall terniinate as to both parties, unless lessee on or betore sapd date dhall,

subject 1o the Further provisiens hereof, pay or tender to lessor or to Jessor’s credit in the Central State
Bank at Calera. Alabama 33040

or ity successors, which shull continue as the depository, regardless of changes in ownership of delay rental, royalties, or other meneys. the sum of
50,50 b shall operate s delay . e
L , which shall pperate as delay rental and cover the privilege of deferring vperations for one year Fronm waidl (ate T ke ananner

worrt npon like puyments or tendlers, operations may be further deferred for like periads of one year each during the primary term. 3f at any time that lensee pays o1 i fers delay rental,

vy altaes, or gther muneys, bwo or more paarties ure, or claitn to be, entitled to receive sune, lessee may, in liew of any other method of payinent herein prrvidel oo teander ch

reatal, nryalties, or moneys, in the mannuer herein specified, cither jointly to such parties or separately to each In accardance with their respective ownerships thiereuf, as besee oy

elne t. Any payment hereunder may be made by check or draft of lessee deposited in the mail or delivered to lessor or tu a depasitory hank on or before the last date af paywent. Suirl
delay rental shall be apportionahle as to said lund un an acreage basis, and a failure to make proper payment or tender of drlay rental as to any portion of waid land aras to any luterest

thi-rein shall not affect this J=ate us to any portion of said Jand or as to any interest therein 8s to which proper paymeut or tender is made. Any payment or tender which iy made in an
attempt to make proper payment, but which is erroneons ln whole or in part as to parties, amounts, or depository, shall nevertheless be suffcient to present termination of this lease and
ws evencl the time within which operatinas may be conducted in the same manner as though a proper payment had been made, provided, however, lessee shall correctyuch errar within
thirty (30} duys after desee has received written notice thereof from Jessor. Lessee may at any time and from time to time execute and deliver tu lessor of file for rrcunla release or
re:leases of thic lease as to any part or all of said land or of mineral or horizon thereumder, and thereby be relieved of all nbligations as te the released acreage or inter=sf IF this lease i
wir telensec us tn all minerals and horizons under a portlon of said twund, the delay rental and other paynients computed in accordunce therewith shall Harewpun be reduced in the
prapmrtion that the nereage released bear to the acreage whith was covered by this lease irunediately prior to such release.
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NS ure o nned, this lease :
e unl copielu ts opwerats I
cen g e aeren vl 1t Such anniversar no forther annis .. {

lermunate ul the end of such term ar on the nincticth duy after discontinnatve of all operations, whichever is the later dute, unlesws on such later date either 1) Teva roae condua ing
operations or (23 the sht-n well provicivns of paragraph 3 or the provisions of paragesph 11 ace applicable, Whenever wsed in thidlease the word “eperations” shatl ineac et i
and Ay of the fallowing: drilling, testing, eompleting, reworking. recompleting, deepening, plogeing back or repabring of a well in search fur or in an endeavor toabtun proeda bon ol
2il, gy, wiphur oy pther minerals, excavating 4 mine, production of oil, gas, sulphur or other mineral, whether or net in pay ing quantities.

T. [assme shall have the ase_ [ree from n::,'-.nlt:v ol waler, olher than from Iessoe’s wells, and of nil z2nd fFas pmduc-ud Tra sard land in all operations herevnde e, Tewer =)0 Lone e
right al any time 10 resnove all machinery andd Hixtores placed gn said Lo, including the right to draw and remove casing. Noow ell hall b drilled pearer than 200 foat b the Lo ar
bam now on said land without the consent of the lessor. Lessee ahall pay [or damages caused by s operations to growing crops and timber on said land,

H. The righls and catate of any perty hereto may he assigned fram time to time in whole or in part and ax to any mineral or horizon, All of the covenanls, olln.tions, anel
eorsicdrrations of this lease shall extend to s I binding upon the parties hereto, their heirs, successors, assigns, and suvcessive assians, No change or division in the w e lip ol sabd
Jandl rovalties, d{']ﬁ}' rental, or other muueys, or any part therenf, howsoever effectad, shall increase the uhlig.ilticlns or dirninish the rig_;ht_r-: of lesses, iﬂ{_']uding, bt ot Lndeel 1) the
Youcating and drilling of wells and the measurement of production. Notwithstanding any other actual or constructive knowledys or notice thereof or to lessee, i3 succossnis ur asanes, wo
charese o diviage o the aw nership ofsaid Taned oo ab the reyaltios, Jeluv rental, o stlier moneys, or the right to reccive the v, howenes or efected, shall e baadooe e the rhaen
record owner of 1his lease woil thiy (30) duys after there has been furnished to such record owner at his or its principal place of business by lessor or lessar’s heirs, silcesaz emane i,
mirt e of such thil_nrjr-_ or djv sdon, suplmr[fd 'h:.' rither [srigm_ﬂ': T} dullv certifed cnpiq-s cf the inttmiments which have heen ]:'IIT':JEH.“H} i1 Fur record ared whir b evidescr o Lo b e e
divisinn, and of such court records and procecdings, iranscripts, or other documents as shsll be necessary in the opinion of sich recard pwner to establish the vilicdhity el <o fo Sge
division. If any such change iv ownership oeeors by reason of the death of the owner, lessee may, nevertheless pay or tender such royaltics, delay rental, or other manweys, or st thrend,
1o the credit of the decedent in a depnsitory bank provided for ehove. Tn the event of assignment of this lease as to any part {whether divided or undivided) of said land, the de Lo rentad
Pﬂ}'ihlf hereunder shall he appnﬂi.nn;h]e a5 between the sevieral leaschald awners, IHIEIJ']J' i.f:lf."l.ll"dlﬂg to the surface gres or undivided interests of each, and default 2 el Tay remtal
payment by one shall not aflect the rights of other leaschold ewtiers hereunder,

0. 1n the event lessor cunsiders that lessec has not complied with all its abligations bereunder, bath express and implied, lossor shall nelify lesee {n writing, setting oot spedificully
in what respects lessee has lirearhed this eontract. Lestea shall then have sixty (60) days after receipt of ssid natice within which to meet or commence to meet abl ar cey part of the
Lreaclies alleged hy tessor. The service of said notice shali be precedent to Lhe hringing of any action by lessor un said leace for any cause, and no such action shall be Lokt witil the
Lapwe of sixty (60) days sfter service of such notice on lessee. Neither the service of said notice nor the doing of any acts by lessee aimed ta meet all or any of the allepged recches shall
he deemed an edmission or presumption that lessee has failed to perform al! of its abligations hereunder, Should it be asserted in any notice given to the lessee under the proviions uf
this paregraph that lessec has Isiled to comply with any implied obligation or covenant hereof, thix lease shall not be subject ta cancellation for any such cause excepl afier finad purkivial
ascertaintaent that such fuilure exists and lessee has then been afferded a reasonable time ta prevent cancellation by complying with and discharging as obligations as tu which leseee
has been judicially detarmiued to be in default. 1f this lease is cancelled for any cause, it shall pevertheless remain in force wnd ¢Bect as to (1) sufficient acreage wround ruch well astn
which there are operations to constitute & drilling or maximum allowable unit under applicable governmental regulatinne, {but in no event less than [orty acres), soch acicage tn he
desippated by lesaee as neasly as practicable in the form of a square centercd at the well, or it such shape as then existing spacing rules require; and {2) any part of said lund inu heded in
a pocled unil on which theze aze operations. Lessee shall also have such easements on said Jand ax are necessary to operations on the acreage so retained.

11). Lessor hereby warrants and agrees to defend title to said land against the claims of sl! persons whomsoever. Lessor's rights and interests herennder shall be changed primarily
with any mnrtgages, taxes or nther Yens, or interest and other charges on said land, but lessor agrees that lessee shall have the nght at any time to pay or reduce same: for lesesr, wuther
hefaic or after maturity, and be subregated to the rights of the holder thereof and to dedust amounts so ]:-n;id from royalties or ather payments p»a}rlb]t or which may hecrane payalide Lo
lessor and/or asigns under this lease. Lessee iz hereby given the right 10 acrqulre for its own benefit, deeds, leases, or assignnients covering any interest or claim in said lan [ v hicly Trssee
or anv vther party contends is outstanding and not covered hereby and even though such outstanding interest or claim be invalid or adverse to lessor. Lf this lease coviers i fras tnterest
in the nil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate {whether lessor’s interest is herein specified or not’, G pa intered
therein, then the royalties, delay rental, and other meneys accruing from any part as to which this tease covers less than such full interest, shall be paid only in the propratien which the
tnterest therein, if any, covered by this lease, hears to the whole and undivided fec simple estate therein. All royalty interest e ered by this lease (whethez or not owned by Lewoin shall
be pald out of the reyalty herein provided. This lease shall be binding upon each party who executes it without regard to whether it is executed by all thase named hoereln as Lewsor.

Lessor agrees thit during the primary term of this lease it will not grant u top lease to any third party without first giving Lesves the right to acquire such top lease anthe vune tenins,
conditions and for the same consideration being afforded Ly the thivd party.

11, IF, at, or afiar the eapiration of ihe primary term hereof, and while thislease is in force, there is no well on said land, or on lands with which sald land ar any portiom 1hereef hiat
been unitized, capable of producing oil or gas, and lessee is not conducling operations on said land by reason of (1) any law, order, rule or regulation, (whether ar st wibnequently
determined to be Invalid} or (2} any other cause, whether similar or disstmilar, (except financial) beyond the reasopable control of lessee, the primary tenm and the delay rentaljironisions

hereof shiall e extended untif the first anniversary date hereof cconrring ninety (90} or more days following Lhe removal of such delaying cause, and this lease may re enterndi-d thereafter
by aperations us if such delay had not occurred.

IN WITNESS WHEREOF, this instnunent is executed on the date first above written.

. 41 ard6D

Gwendcolyn W. Thodas
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BTATE OF ALABAMA_ o / — = — ,
covstvor_ SEALLLEL |/ N [ g } ACKNOWLEDGMENT
L7 1 4T o) ) I f s A2L
I f‘ " "{? 2 /1LY rutl Jﬁ!‘- ,?i ’t:: ¥ Y /{ / c{:zf? " — . & Watary Public in and for said Countye el State | Lerehy

-

certify that 10210 Davig/Thnmas, Jr. and hiéj wife, Gwendolyn W. Thomas

whose name S AL S signed to the faregoing instrument, and wh

. .. known Lo me,

} —t

o -

A .,
executed the nn?oluﬁurﬂ}' the day lb‘ i fuears date.

/ . .A.B{‘IH Pt

a1
1 ﬂ: ) | -
: OJ‘%MZZ?"V £ ‘; #,E“i L D _I_;:jj}ff{ ¢
| 4 Notary Public - . R
{ . . .

acknowledged before me on this day that, being informed of the contents of sai | strument, th ey

GIVEN under my hand and seal of office this _>< -57/}7/ day of

: . - T
My { lommission explres: _ s L.
. l -5 1 K o
STATE OF ALADAMA
"3 _
COUNTY OF | CORPORATE ACKNOWLEDGMENT
I, - ,a Sotary Public in and for said Ceomety and soate herehy

e rtily Lhat whnse name as rsf

e m = ==, & Corpozation, is signed to the [eterenanet el e g

tave, and wha Is known tn me, acknuwledred hefore me on this day that, being informed of the contents of said oil and gas lease he, as such officer, and with full authag ety var e ated the
sarne voluntarily for wnd as the zct of vaid cor puration.

CIVEN under my hand and official seal this day of LAD S

—_———_———_— . —_——— ——mm T

Neatary Publie

Ay Commitsion explres:

Addses P-0. Box 1474 Huntgville, Texas /777340

Thiv isstrument wus prepared hy Mlk_?_ MCGrﬂth
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‘ EXHIBIT A"

Attached to and by reference made a part of that certain 01) and Gas Lease
made and entered into by and between Noah David Thomas, Jr. and his wife,
Gwendolyn W. Thomas, as Lessor, and ATLANTIC RICHFIELD COMPANY, A
PENNSYLVANIA CORPORATION, as Lessee, under date of April 17th, 1982, to-wit:

Being 50.50 acres, more or less, situated in TOWNSHIP 24 NORTH, RANGE 13
EAST, SECTIONS 4 and )5, Shalby County, Alabama:

A part of the SWiNWY% and a part of the NwkSWY% of Section 4.
A part of the NE%SEY Section 5 lyimg in the KE corner.

and being the same lands described imn Two Deeds to Noah David Thomas, Jr.
and wife, Gwendolyn W. Thomas, containing 50.50 acres, more or less, to-wit:

DEED (1) From Jack J. Hall and wife, Olivia Diane Hall and described
in Deed dated October 31st, 1980, and recorded in Deed Book

329, Page 571.

DEED (2) From Jack J. Hall and wife, Olivia Diane Hall and described
4n Deed dated October 3lst, 1980, and recorded in Deed Book

329, Page 572.

$aid lands being estimated to comprise 50.50 acres, more or less.

SIGNED FOR IDENTIFICATION

sl il flan A

Noah David Thomas/, J

o : ?’
i ;n'f%ﬂﬂégfﬁiﬂfkfé'{i75Z€i?$tﬂxiL#!f |

- Cwendolyn W. Thomas
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, EXHIBIT "B"

"Attached to and by reference made a part of that certain 0il and Gas Lease
made and entered into by and between Noah David Thomas, _Jr. and his wife,

_Gwendolyn W. Thomas ) , as Lessor, and ATLANTIC RICHFIELD
COMPARY, A PENNSYLVANIA CORPDRATIDH, as Lessee, under date of April 17th,
1982 » tﬂ_uit..

Yotwithstanding any thing contained herein to the contrary, Lessee shall
have the option to renew this lease, in whole or in part, and extend the
primaczy term for an additional period equal to the initial primary term
commencing on the expiration date of the initial primary term by paying
or tendering to Lessor, as a bonus, the sum of Ten Dollars ($10.00) per
acre for each acre rencwed, on or before the expiration of the initinl
primary term or, 1f drilling or reworking operations are being conducted
on the leased premises or land pooled therewith on the expiration date
of the initial primary term and such operations do not result in a con-

mercial well and the well is plugged and abandoned, payment or tender may
be made within thirty (30) days from the date on which the well is plug-
ged and abandoned. Payment or tender of the renewal bonus may be made
in the same manner and into the same depository provided for the payment
of delay rental. If Lessor owns an interest in the land less than the
entire fee simple estate, the renewal bonus shall be reduced proportion-
ately to accord with interest actually owned by the Lessor. In event of
assignment of this lease as to a segregated portion of the land, the
renewal bonus payable hereunder shall be apportionable as between Che
several leasehold owners ratably according to the surface area of each
and the renewal option shall be exercisable severally and separately

as to each assigned portion. In the event the lease is renewed and ex-
tended in part only, Lessee shall promptly file for record an instrument
in the county in which the land is situvated, designating the acreage re-
leased and the acreage renewed and extended. The renewal bonus shall be
in lieu of delay rental for the first year of the extended term.
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SIGNED FOR IDENTIFICATIDH

O E*_j.ﬁl FAE )
RELE h"l Y, 3 H:' e s
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s 5. Noah David Thomas, Jr.
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