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S OIL, GAS AND MINERAL LEASE

) THIS AGREEMENT made this . L2 ED) dayof SULY 1621 between 20TEE W, Holcombe, Individually

and as Attorney-in-fact for Ada H. Rountree, Ettye H. Curtis, Zemma Holcombe, and R. L.
Holcombeg, Jr.
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Wy

lessor {whether one or more), whose address is: 1803 14th St, Calera, Alabama 35040 Texwas—F>22F:
_ ATLANTIC RICHFLELD COMPANY, A PENNSYLVANIA CORPORATION, P.0.Box 2819 Dallas,, ““U .\l ..,

1, Lessor, in consideration of Ten_ and more Palliors, rocetpd
of which is hereby acknowledged, and of the covenants and agreements of lessee hiercinafler contained, does hereby grant, kease and let unto Jessee the land covered el for the

purposes and with the exclusive right of eaploring. drilling, mining and operating for, producing and awning oil, pas. sulphor and all other minerals (whether o oot similar 4o
those mentioned!, together with the right to make mrveys on said land, Lsv pipe lines, establish apd Milize [acilities for surface nr subsurface disposal of salt water, contoudd beads
and Iwidges, dig canals, build tanks, power stations, pewer lines, telephane lines, #ﬂﬂrfmld other structures vn said land, necessary or useful in lesec’s pperations in
exploring, drilling for, producing, treating, storing and transporting wninerals produced from the' land covered hereby or any other land adjacent thereto. The lund covered

herchy, herein ealled “said land”, 1s located in the County of ShElb}' , State of Alabama , #ad is described as follows,

SEE EXHIBIT "A" ATTACHED TO AND BY REFERENCE MADE A PART HEREQF FOR ALL PURPOSES.

This lease slio covers and includes, in addition to that above described, all land, if any, contignoms or adjacent to or adjeining the land above deseribed and {u} owned or claimed
by lemor by lbnitation, prescription, possession, teversion or unrecorded instrument ar (b} es to which lessor has a preference right of acquisition, Lessor agrees to aaecute any
supplemental instrument requested by lessee for & move complete or accurate description of said land. For the purpose of determining the amdunt of any borus, delay rendal or

I .
other p:;rmt'l hereunder, mid and shall be deemed to contain 67.00 acres, whether actually containing more or Jess, and the above recital 1{ acreage in 2ny
tract shall be deemad to be the true acreage thereof. Lessor accepts the bonus and agrees to accept the delay rental as lump sum considerations for this leass and all rights, and o piions
hereunder,

2, Unless soover terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a terin of ten (10} years from the Jzte Lereo! hereinalter called
“nrimary term”, and as long thereafter 15 operations, as hereinafter defined, are condueted upon said land with no cessation for more than ninety (80) consecutive days.

3. As royalty. lessee covenants and agrees: {4) To deliver to the credit of Jessor, in the pipe line to which lessee may connect its wells, the equa!l ane-eighth part of all off produced
and suved by lassee from said land, oc from time to Hme, at the option of lessee, to pay lessor the market price of such one-eighth pert of suchioil at the wells as of the duy it is run to the
pipz line or storage tanks, lessor's interest, in either case, tobear one-eighth of the cost of treating oil to render it marketable pipe line oil; (b) To pay Lessor on gas, including casinghead
gas or other gaseons substances, produced from said land and sold or used off the premises for the extraction of gasoline or other product therefrom, one-eighth of the market value
computed at the mouth of the well of the gas s0 sold or used; provided that on gessold by Lessee the market value shell not exceed the cash proceeds received by the Lessee fur such gas
computed at the mouth of the well, and on gas sold at the well the royalty shall be one-eighth of the cash proceeds realized by Lessee from such sale. (c} To pay lessor un all other
minerals mined and marketed or utilized by lesse from said land, one-tenth either in kind or value at the well ar mine at tessee’s election, except that on sulphur minel and marketed
the royally shal] be ore dollar (31.00) per long ton, I, at the expiration of the primary term or at any time or times thereafter, there is any well on said Jand or on lands with which said
land or any postion therect has been pooled, capable of producing gas or any other minera) covered hereby, and all such wells are shut-in, this lease shall, nevertheless, continue in force
as though opemations were being conducted on said laod for 5o long as said wells are shut.in, and thereafter this lease may be continued i force as if no shut-in had accurred. Lessee
covenants snd agress 1o use reasonable diligence to produce, utilize, or market the minerals capable of being produced from said wells, but in the exercise of such diligence, lessee shall
not be obligated to instal) or furnish facilities other than well [scilitles and ordinary lease facilities of flow lines, separator, and lease tank, and shall not be required ta settle labor trouble
or to market gus upon terms vnacceptstle to lessee. If, at any time or times after the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive days, and
during such tishe there are no operations on said Jand, then at or befare the expiration of said ninety day period, lessee shall pay or tender, by check or draft of lessce, a5 royalty, a sum
equal to the amount of annual delay rental provided for In this lease, Lessee shall make like payments or tenders at or before the end of each annlversary of the expiration of said ninety
day period i wpon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. Each such payment or tender shall be made to the parlies
who at the tinte of payment would be entitied to receive the royalties which wonld be paid under this lease if the wells were producing, and may be deposited in a depositary hank
provided for betow. Nothing herein shall impalr lessee's right to release us provided in paragraph 5 herecf. In event of assignment of this lease and in whole or in past, liahility tor
paymetit bercwnder shall rest exclusively on the then owner or swnets of this lease, severally as to acreage vwned by each. If the price of any minera or substance upon which royalty
is payuble hereunder Is regulated by any law or governmental agency, the market vatue or market price of such mineral or substance for the purpase of computing roy alty hereunder
shull not be in excess of the price which Lessee may receive and retain,

4. Lemee bs hereby granted the right, at its optios, to pool or unitize atl or any part of said Jand and of this lease as to any or all minerals or horizons thereunder, with ather Jands,
lease or Jeases, or portion or portions thereof, or mineral or horizon thereunder, so as to establish units containing not more than 80 surface acres plus 10% screage tolerance, provided,
however, & urdt may be established ar an existing unit may be enlarged to cantain not more than 640 acres plus 10% acreage tolerance, if unitized only as to gas or only asto gas and
liguid hydrocsrbons (condensate) which are not a liquid in the subsurface reservoir, If Jarger units are prescribed or permitted under any governmental rule or order foy the dolling or
operation of a well at a regular Jocution, or for the obtaining of a maximum allowable, from any well te be drifled, drilling, or already dritled, any such unit may be established or
eniarged to conform to the tize prescribed oc permitted by such governmental order or rule. Lessee shall exercise said option es to each desired unit by executing an instrument
ident ifying sugh unit andd fling it for record in the public office in which this lease is recorded. Each of said options may be exercised by lessee from time to time, and whether before or
after praduction bas been established cither on said tand ot on the portion of sald land included in the unit ot on other land vnitized therewith and any sich unit may include any well
to be drilied, beigg drilled or already completed, A unit established hereunder shall be valid and effective for all purposes of this lease even though there may be land or mineral, royalty
or leasehald trderests fn land within the unit which are not pooled or uanitized. Any operations conducted on any part of such unitized land shall be considered, for 2|t purposes. except
the payment of royalty, operationy conducted under this lease. There shall be allocated to the land covered by this lease included in eny such uait that proportion of the total production
of wnitized wincrals from wells in the unit, after deducting #ny used in lease or unit operations, which the number of surface acres in the 1and covered by this lease included in the unit
bears to the total number of surface acres in the unit. The production so allocated shall be considered for all purposes, including tha payment or delivery of royalty, overriding reyalty,
and any other payments out of production, ta be the entire preduction of unitized minerals from the porticn of said land covered hereby and included in sach unit in the same manner
as though produced from said land under the terms of this lease. The owner of the reversionary estate of any term royalty or mineral estate agrees that the acctual of royalties pursant
to this peragraph or of ghut-in royalties from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of such unit shall not have Lhe effect
of changing the ownership of any delay rental or shut-in production royalty which may become payable under this lease. Neither shall it impair the right of lessee o release from this
lease all of any portion of aaid land, except that lessee may not sa release as to lands within a unit while there are operations thereon for unitized minevals unless all pooted leases ure
released as to tands within the unit, Lessee may dissolve any unit established hereunder by fling for record in the public office where this Jease is recorded a declaration (o that effect,
if a1 that time no operations are being conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once established hereunder shall remain in {orce sa
long as any lease subject thereto shal! remain in force, A unit may be so established, madified or dissolved during the life of this lease.

5. If operations are not conducted on said Yand on or before the first anniversary date hereof, this leate shafl terminate az to bath parties, unlest lessee on or before caid date shall,
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vrhject 1o the further provisions hereof, pay or tender to lessor or to lessor's credit in the

Central State Calera, Alabama 35040
Bank at o

or its successnrs, which shall cantinue as the depository, regardless of changes in ownership of delay rental, royaltics, or other moneys, the sum of

s 67, 00 which shall operate as delay rental and cover the privilege of deferring operations for one year from said date In like manner
and wpon ke payments or tenders, operations may be further deferred for like periods of one year each during the primary term_If at auy time that lessee pays or Llenders delay rent l,
rzyalties, or other moneys, two ot more parties are, or claim to be, entitled to receive same, lessee may, in lieu of any other method of payment herein provided, pay or tender such
semtal, roywities, or moneys, in the manner herein specified, either jointly 1o such parties or separately to each in accordance with their respective ownerships thereof, us tewee may
eluct. Any payment hereunder may e made by check or draft of lessee deposited in the mail or delivered to lessor or to & deposilory bank on or before the last dube of pavmeat. Said
de:lay rental shal) be apportionable as to said land on an acreage basis, and a failure to make proper payment or tender of delay rental as to any portion of said land or as to any 1nterest
therein shall not affect this Jease as to any portion of said land or as to any interest therein as to which proper payment or tender is made. Any payment or tender whivh is sude 1 un
attenpt 0 make propet payment, but which Is erroreous in whole or in part s to parties, amounts, or depositery, shall nevertheless be sufficient 10 prevent termination af thin bease 2nd
iy extend the time within which operations may be conducted in the same manner as though a proper payment had been made; provided, however, lessee thali correct such erron within
thirty (30) days after lesses has recejved written notice thereof from lessor. Lessee may at any time and from time 10 time execute and deliver to lessor or le for recard a release or
relzases of thit lease a5 to uny part or all of said land or of mineral or horizon thereunder, and thereby be relieved of sl! obligations as to the released acteage or interest. H this lease iy
v released as to all miperals and horizons under a portion of s2id land, the delay rental and other payments compuoted in eccordance therewith shall thereupon he reduiced in the
proporiion that the acreapes released bears to the sereage which was covered by this lease immediately prior to such releace.
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8. If at any time vr Hmes during the primary term operations are conducted oo said land and if all operations are discontinued, thislease shall thereafter terminate o1 s anniversaty
date next fullowing the ninetieth day after such discontinuance unless an or befoce such anniversary date Jessee either (1) conduets operations or {2) commences ot resusics the payment
o1 tender of delsy rental; provided, however, if mich anniverssry date is at the end of the primary term, or f there is no further anniversary date of the primary lerm, this lewse shiall
teroninaie ut Lhe end of such term or on Lhe ninetieth day after disconlinuance of all cperations, whichever is the later date, unless on such Jater date either i 1) lescer is condudting
operations o¥ (2) the shot-in well provisions of paragraph 3 or the provisions of paragraph 11 are applicable. Whenever used in this lease the wo rd “operations” shall reeuan operatioos for
and zny of the {ollowing: drilling, testing, campleting, reworking, recompleting, deepening, plugging back or repaicing of a well in search for or in an endeavor to alitulu produetion nf
m), gas, sulphur or other ininerals, excavating a inine, production of oi), gas, sulphur or ather mineral, whether or not in payiag quantities.
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7. Lessee shall bave the use, free from royalty of watez, other than from lessor's wells, and of oil and gas procduced fron suid land in all eperations hereunder, Lessee shall have the

right at any thne to remove alt machinery and fixtures placed on satd Jand, including the right to draw and remove casing. No well shall be drilled nearer than 200 feet to the house or
biurn now on said land without the consent of the lessor. Lessee shall pay for damages caused by its operations to growing crops and timber on said land.

8. The rights and estate of any party hereto may be assigned from time to time In whole or in part and as to any mineral or horizon, All of the coverants, o] ivations, and
considerations of this 1ease shall extend to and be binllng npon the parties hereto, their heirs, syccessors, assigns, and seecessive asstgns. No change or division in the vwnership of sau
land, royalties, delay rental, or cther monays, or any part thercof, howsoever effected, shall increase the obligations or diminisk the rights of lessee, including, but not limited to, the
tocation and drilling of wells und the measurement of production. Notwithstanding any sther actual or constructive knowledge or notive thereof of or te lessee, its sicuessors or assigny,
wo change o division in the ownership of sald land or of the royalties, delay rental, or other moneys, or the right Lo receive the same, howsoever effected, shall be hinding upon the then
record owner of this Jease until thirty (30) days after there has been furnished to such record owner at his or its principal place of business by lessor or lessar’s heirs, snicessor, ur assigns,
notive of such change or division, supported by either originals or duly certified copies of the instrements which have been propecly Rled for record and which evidence such ¢h ange nr
division, and of such court records and preceedings, tranzeripls, or other documents as shall be necessary in the opinion uf such recard owner to establish the validity of sich change or
division. IF any such change in ownership occurs by reason of the death of the ownet, lesee may, nevertheless pay or tender such royalties, delay sental, or other maneys, or purt thereol,
te the craldit of the decedent in & depository bank provided for above. In the event of assignment of this lease as to any part fwhether divided or undivided; of said Lazid, the dulay rental

payable hereander shall be apportionable us between the severa! leasehold owners, ratahly according to the surface area or vudivided interests of each, and default in delay rental
payment by one shall not affect the rights of other leasehiold pwners hervunder.

4. L the event lessor considers that lessee has not cotnplied with 2l its chligations hereunder, both express and implied, lessor shafl notify lessee in writing, sett) ng ont specifically
in what respects lessee has breached this contract. Lesses shall then have sixty (00) days after receipt of said notice within which to meet or commence to mest all o aty part of the
breaches aliegod by lessor. The service of said notice shall be precedent 10 the bringing of any action by lessor on suid lease for any cause, and no such action shall b= brought uatil the
lapse of sixly (80) days after servive of such notice on lessce. Neither the service of said notice nor the doing of any acts by lessee aimed to meet all or any of the allesed brcaches shall
be deemed an admisslon or presumption that lessee has failed to perform ali of its obligations hereunder. Should it be asserted in any notice given to the lessee urnder the provisions of
this patagraph that lessee has failed to comply with any implied obligation or covenant hezeof, this lease shall not be subject to cancellation for any such cause except after fnal judicial
ascertainment that such failure exists and lessee has then been afforded a reasonabla time to prevent cancellation by complying with and discharzing as obligations as to which lessee
has Leen judicially determined to be in default, 3 this bease {5 cancelled for any cause, it shall nevertheless remain in force and »ffect as to (1) sufficient aureage ursund each well as to
which there are operations te constitute 2 drilling or maximum allowable unit under applicable gavernmental zepulations, {but Jn no event less than forty weres). such acreage to be
desimated by lesses as nearly as practicable in the Form of a square centered at the well, or in such shape as then existing spacing rules require; and {2 any part of said band included in
a pooled unit on which there are operations. Lessee shall slso have such essements on said land as are necessary to operations on the acreage so retained.

10, Lessor hereby warrants and ugrees to defend title to said 1znd against the elaims of all persons whomsoever. Lessor's rights and interests hereunder shull be charged primnarily
with any mortgages, taxes or other liens, or interest and other charges on sald land, but tessor agrees that lessee shall huve the right at any time to pay or reduce surue For lessor, vither
befure or after maturity, and be subrogated to the rights of the holder thereof and to deduct amounts so paid from royaltizs or other payments payable or which may beeonse payable to
lessor and/or assigns under this lease. Lassee 1s hereby given the right to acquire for its own benefit, deeds, leases, or assignments covering any interest or claim in said land which lessee
Or any cther party contends is sutstanding and not covered hereby and even though such outstanding interest or claim be invalid or adverse to lesor. 1f this tease covers o less intcrest
in the oil, gas, sulphur, or other minerals in all or any part of said fand than the entire and nndivided fee sim ple estate (whether lessor’s interest is herein specified or not}, ur no interest
therein, then the royalties, delay rental, and other moneys accring from any part as to which this Jease covers lass than such full interest, shall be paid enly in the proportion which the
interest therejn, if any, covered by this lease, bears to the whole and undivided fee stmpie estate therein. All royalty interest covered by this lease (whether ar nut swned by lessor} shall
be paid out of the royulty herein provided, This lease shall be binding upen each party who executes It without regard to whether it is executed by ait those named herain as lessor.

Lessor agrees that during the primary term oF this lease it will not grant a top lease to any third party without first giving Lessee the right to acquire such top lease on the same tering,
conditicns and for the same consideration being afforded by the third party.

11. If, at, or after the expiration of the primary term hereof, and while this lease is in force, there Is no wetl on said land, or on fands with which said land or any portion thereof has
been unitized, capable of producing oil or gas, and Jessee is not conducting operations on said land by teason of (1} any law. order, rule or regulation, (whether or not subsequently
determinedto ba invalid} or {2} any other cause, whether similar or dissimilar, {except Ginanctal) beyond the reasanable control of lessee, the primary term and the delay rental provisions
hereof shall’be extended until the Fest anniversary date hereof occurring ninety (30) or more days following the removal of such delaying cause, and this lense may be extended thereaftar

oy operations as If such delay had not occurred. ' SEE ATTACHMENT "A"™ FOR FURTHER PROVISIONS OF THIS LEASE,

IN WITNESS WHEREQF, this instrument is executed on the dats first shove written,

George W. Holcombe, Individually and as

Attorney-in-fact for Ada H. Rountree, Ettye

H. Curtis, Zemma Holcombe and R. L. Holcombe
Jr.,

s.s. /I

sooe. JAT wee 35T

JOINT ORSINGLE ACKNOWLEDGMENT
{MISSISSIPPI.ALABAMA FLORIDA;

staTe oF . Alabama
counTy oF _Shelby
I herehjr certify, thut on this day, before me, a No t-az}' Public

duly authnri;h:ad in the state angd connty aforesaid to take acknowledgments, parsonally appeared Geor ge W. Holcombe -_.lﬂd_l‘-liﬂﬂ.Lx_ﬂﬂﬂ_ﬂﬂ._ .
Atturqeyhin—fact for Ada H. Rountree, Ettve H. Curtis, Zemma Holcombe and R. 1. Holcombe Jr.

: to me known to be the person described in and who executed the foregoing instrument and he
i acknowledged before me that, being informed of the contents of the same, he veluntarily signed
; and delivered the within and foregoing instrument on the day and year therein mentioned. : ' '
1 R L |
' Given under my hand and cfficial seal, this -15}'11 y of JUlF — : AD, 18 e
o) X T
1, el
: Lo AN
; {Title of Official) ./
| My commission expires _,_L-.J — J'JE __t'?/ in and for County,
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EXHIBIT"A"

,Attached to and by reference made a part of that certain oil, gas and mineral lease made
and entered into by and hetween CGeorge W. Holcombe, Individually and as Attorney-in-fact
for Ada Rountree, Ettve H. Curtis, Zenma Holcombe and R. L. Heolecowmbe Jr., as Lessor, and

Atlantic Richfield Company, A Pennsylvania Corporation, as Lessee, under date of July 15,
1981, to-wirc:

TOWNSHIP 22 SOUTH, RANGE 2 WEST, SECTION 1Z2: -
North~half of North-east quarter and West-half of North-east quarter of the North-
wect quarter of Section 12, Township 22, Range 2 West and except one lot in the
NEL of the NEY% of Sec. 12 Tp. 22 Range 2 west, described as follows:
vart of the North-east . quarter of the North-east quarter of Section 12, Tp. 22,
Range 2 west beginning at an iron stake situated in line between Sections 7, Tp.
22 S. Range 1 west and Seccion 12 Tp. 22 S. Range 2 west and 436.5 feet scuth of
North-west corner and north-east corner of said section respectively. This beginn-
ing is situated N. 34 deg. 54' E. 19,8 feet from a forked oak 14 inches in diameter
N. 78 deg. 52' E. 3.6 feet from a pine 10 inches in diameter, and §. 82 deg. 41" E
from a post oak 16 inches in diameter each marked with a cross facing above des-
cribed point of beginning, thence from beginning point S. 67 deg. 04' W 415.6 feet
to a point in Elyton road, thence with Elyton road S. 34 deg. 30" E 482.5 feet to
a point, thence leaving said rocad N. 31 deg., 16" E 247.0 feet to an iron stake in
line of above described sections, thence with said section line W. 3 deg., 02' W,
348.8 feet to the beginning containing 2,814 acres (Two and 814/100) Upon which
the residence of J.L. Johnson and Esten Johnson is situated,

Also except one lot of parcel of land containing 2% acres, more or less
being and lying in the NE corner of the NWx of NE% of Sec, 12 Tp. 22, R. 2 west,
commencing at a point near the NE corner of said forty and running nearly south to
npublic road at a point where the road turns up the hollow running north arcund a
hill, thence west parallel with said public road 265 feet, thence nerth to the
line of said forty, thence east to place of beginning. Said lot having been sold
by Addie Johnson and husband, R. T. Johnson, to Louis Smith on the 7th day of April
1906, and the deed recorded in the Probate Office of Shelby County, Alabamza, in
Deed Record Wo., 34, page 188,

Also except one house and lot described as follows: Beginning at the forks of

a sectlement road known as the road leading to Mary Morris old house and lying
south of the Elyton reoad and running south parallel with said road leading to
Morris' 183 yards, thence west 45 yards, thence north 180 yards to Elyton road,
thence east 50 vyards, parallel with said Elyton road to point of beginning, con-
taining 1} acres, all in NW% of NE% of Section 12, Tp, 22 Range 2 west, said lot
having been sold by Addie Johnson and husband R. T, Johnsom, to William Varnon,
| Also except a lot commencing ar Elyton road, thence norch with Louis Smith
lot 150 yards to corner of same, thence east 70 yards, thence south te the Lklyton
road and parallel with said road 70 yards to place of beginning, containing 2%
acres, in NE corner of NWY% of NE% of Section 12, Township 22, Range 2 west, Said lot
having been scld by Addie Johnson and husband R, T. Johnson ta Joe and Kitrtie
Varnon, and deed to same recorded in Prohate Office of Shelby County, Alabama, 1in
Deed Record No. 39 page 228,
Being the same lands described in Deed dated November 15th, 1945 from J.L.

Johnson and his wife, Esten J. Johnson to R. L. Holecombe and recorded in Deed
Book 123, Page 147.
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SAVE AND EXCEPT 20 acres, more or less, and described in Deed dated May 4th, 1981,

to S. L., Tolleson and his wife, Betty M. Tolleson, and recorded in Deed Book 332, Page
629.

Said lands being estimated to comprise 6/7.00 acres, more or less.

SIGNED FOR IDENTIFICATIOCN

-vﬁijgﬂﬁﬁff.ﬁ{iff/géﬁé?ﬁttLUCﬁf

George W. Holcombe, Individually
and as Attormey-in-fact for Ada H.
Rountree, Ettyve H. Curtis, Zemma
Holcombe and R. L. Holcombe, Jr.




ATTACRMENT "A'"

Notwithstanding any thing to the contrary herein contained, it 1s understood
that this lease covers only 011, Gas, Sulpher, and assoclated hydrocarbons.
Al1 other minerals are expressly reserved by lessor. The term (other minerals)
and all references thereto are hereby deleted from this lease. This provision
shall take precedence over all printed paragraphs of the lease.

Signed for identification

‘#HT:2;§P@?Wifﬁ§, 72£w2ixxuxfﬂzﬂ,

George. W. Holcombe, Individually and as
Attorny-in-fact, for Ada H. Rountree,
Ettye H. Curtis, Zemma Holcombe and

R. L. Holcombe, Jr.
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