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OIL, GAS A RAL LEASE —

THIS AGREEMENT made this___15th day of _JIINE 1882 | between

JOHN D. SMITH AND WIFE EVA JOY SMITH

lessor (whether one or wore), whose address is: KT :JMMA : - -

and _M_EEDDHHRIMDMJJL_BDX_SQB&_WHS,_L&, , lesses, WITNESSETH:
1, Lewtor, in coasiderstion of LN AND OTHER VALUARIE CONSIDFRATIONS Dollars, receipt

of whith {s hereby stknowledged, and of the covenants and agreements of lessco hercinafter contained, does bereby grant, lewve and let wnto lesses the lend
covered hereby for the purposes and with the exclusive right of exploring, drilling, mining and opersting {or, producing and owning oil, gas, sulphur and all alher
mineraly (whether or not gimilar to thote mentHoned), together with the right to make surveys on said !‘HE': lay pipo lines, establish and ubilize fucilities for
2urface or subdurfnce disposal of sult water, construct ronds and bridges, dig canals, build tanks, power stations, power lines, telephone lines, emplnvea houses
and other struchires on safd land, necessary or uieful in leszen's cperations ln exploring, drilliog for, produciog, trestog, storing mnd tranaporting minrraly
produced frona the land covered hereby or any other land adjncent therets. The land covered }l:erehz.r, gudn “suid land”, iz locat~d in the

County of SHELBY . State ni__,_AMHAMA and is deseribed an followa:
TOWNSHIP 18 SOUTH RANGE 1 EAST

SECTION 43 BEGIN AT THE NE CORNER OF THE NWL/4 OF SW 1/4, GO WEST ALONG THE 1/4-1/4
SECTITON LINE 406.04 FT,; THENCE IEFT 91 DEGREES 29 FT. 02 MIN., 585,65 ¥T

THENCE LEFT 106 DEGREES 71 FT. 25 MIN., 98.12 FT; THENCE RIGHT 45 DECREES

55 FP. 34 MIN.,357.6 FT; THENCE LEFT 119 DEGREES 16 FY. 49 MIN., 721.71 Fr.

TC THE POINT OF BEGIKNING;

ALSO ALL THAT PROFERTY IN THE NE 1/4 LYING NORTH OF THE NEW LOWERY CAF

RUOAD AND WEST OF ALABAMA HIGHWAY #25, EXCEPT THAT PROPERTY OWNED BY
LORRIE HARRIS AND CHARLES HARRIS.
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IT IS HEREBY AGREED AND UNDERSTOOD BETWEEN THE PARTIES HERETQO, THAT WHEREVER THE TZEM
CNE-EIGHT APPEARS IN PARAGRAPH 3, HEREIN,SAID TERM IS TO BE DELETED AND THE, TERIY
ONE-SIXTH IS SUBSTITUTED AND INSERTED THEREFOR, S

.
:" . " P

THIS LEASE DOES NOT COVER NOR INCLUDE COAL OR OTHER HARD ROCK MINERALS.: . .

This lease aluo oovers and Includes, in addition to that shove described, all land, if any, contiguous or adjacent to or ad g land ybove descritned and
{a) ownoed of claimed by lessor by limitation, prescription, possession, reversion or unrecorded instrument or (b) ad to which esshr Bas 8 nreferencs =phi of
acguisition. I agicen to executs any upplemen instrument requested by lesses for & more complete or accurate deseription 'ﬁ; 'fi{dd E!",-d. For the pum

. lIJ .-" I-i ! " ' .
pose of determining the amount of any boous or other payment herevnder, gaid land zhall ba Aeemed to contain ’9 ’, Watiranil . pnces,
whetlier achunlly coolaining mare or less, and the above recital of acreage in sny tract shall be decmed to be the true acreage thernof,, ,m‘ acoegts the Lonus
as Jlump sum conziderstion for this lepse and all rights, and options bhersunder, .f L 5--1 | :

2. Ualess wooner terminated or longer kept In force under othar provisions hereof, this leare shall remaln in force fo ¥ yvars from the

dote herecf, hereloafier called “primary term™, and ws long thereafter a9 operations, ey hereinafier defined, are comducted wpon said lac no cesintion for
mor£ Lhan pinety (90) coosecutive doys,

A, As t“f“"i’" lessce covepanls wod agrees: {a} To deliver ta the credit of lessor, lo the pipe line to which lessee may connect its wells, the e~qusl one-
eiyhth purt of all off produced and saved lessee from gajd lacd, or from time to time, at the option of lesses, to pay lessor the sverage posted marh et price
of such one-gighth part of such oil at the wells as of the day it is run to the pipe line or ﬂl:lrﬂg]: tanks, lessor's interest, i ether case, to bear one-eightlh
of the covt of treatog oil to render it marketabls pips lice oll; (b) To pay Jessor on gas and casinghead gay produced from zafd land (1) when sold by lesies,
one-eighth of 1the amount realized by lesiee, computed at the mowth of the well, or (2) when used by lessee off taid land or in the manufacture of pnsoline of
otlar products, the market value, at the mouth of the well, of one-eighth of such gas and casinghesd gas; {c) To pay lessor on all other mineraly mined and
marketed or utilized lessee from said land, one-tenth efther in kind or value st the well or mine at Jessee's electon, except that on tulphur mined and mar-
keted the rovalty shall be one dollar éﬂl.l}l}} per loog ton, If, at the expiration of the primary term or at any thoe or times thereafter, there is anv well on
said land or on lands with which said land or any portion thercof has a pooled, capable of producing gas or mgf other mineral covered hereby, and ali such
weils are shut-in, this leaso shall, nevertheless, continue in force ws though operations were being conducted on sald land for so long as said wells ere shut-In,
and thereafter this lease may he continued in force as f no shut-in had ccourred. Lessee covenants and mgrees to use reasonable igence fo produce, utilize,
or inarket the mioeraly capable of heing produced from said wells, but in the exercise of such diligence, lessee shall not be obligated to install or fumish facili-
ties cther thap well Facilitics and ordinery leats facilites of flow lines, separntor, wnd lease tank, and shall not be rer]lsuirtd to settle labor trouble or to market
R upon terms ung table to lessce, If, at any time or timas after the erpimtion of the IE'Epril:n:mr;.r term, all such wells are shut-in for a period of ninety con-
secubive days, and durlng euch time there are oo operstions on said land, then at or before the expiration of gaid nieety day period, lessee shall pay or
tevder, by check or draft of lessee, us rovalty, m sum equal to one dollar {$1.00) for each acre of land then covered bereby., Laesses shall make Jike povments
or tenders at or before the end of each anniversary of the expiration of said ninety day period if vpon such snniversary this l=ase 3 being continued in force
solely by reason of the provisions of this sub-paragraph. Each such payment or tender s ba made to the parties who at the time of payment would Le en-

titled to receive the royalties which would be paid under this lease if the wells wers producing, or may be deposited to such parties creadit in the
EHE_M Rank

at - LEE:D, ALA! : or ita swecessors, which shall continue as the depositories, regardless of changes in the owne-
ership of shul-in royalty. If st any time that letses pays or tenders sbut-in royalty, twop or more parties gre, or clalm to be, entitled to receive same, lesses
may, in lieu of any other method of payment herein provided, pay or tenmder such shut-in rovalty, in the maoner above specihtd. either jolntly 1o such pnrtics
or sepnrately to esch In accordance with their respective uwnenh.ifs thereaf, ny Jesses way elect. Arny payment hereunder may be made by check or
drate of lesses deposited in the tmail or delivered to the party entitled to recelve payment or to a depository back provided for above on or before the st data
for paymeni, Nothing kercin shall impair Jessee’s right to relsase ms provided in paragraph 5§ bereof. In the event of assipnment of this lease in whole or in
purt, Lakility for paymeust Lereunder shall rest gxclusively on the then owner or owners of thix lease, severally as to wcreage owned by each.

4. Lescce it horeby graated tho rght, st fts option, to pool or unitize all or any pert of said land and of thiy lease ay to any or all minerals or horzons
thersunder, with otber lands, Jease or lenses, or partion or portioms thereof, or mineral or borizon thereunder, o as to establish onits cootaining sot more then
80 wurface acres plas 107 acrenge tolerance; provided, however, B unit may be established or an existing unit may be enlarged to comtain pot more than BAd
acres plus 105 screage tolerance, if unitdzed only as to gas or only a3 to gRs aod liguid hlg.rm:mbum {condensate) which are oot s liquid in the suhsudece
rerenoir. 1 lorger units are required, under any governmental mile or order, for the drlling or operation of & well at & regular locaton, or for olteirung
maxmum allowable, ftorm any well to be drilled, drilling, or already drilled, aoy such unit may be established or enlarged, to conform to the sire 1ecuired by
such governunental order or rule, Lesses zhall exercise said option as to each desired unit by executing an instrument identifyipg such unit ond hbnpg it for
reeurd an the public office in which thit lense s recarded. Em::h of seid ﬂpﬂnm may ha exercised by lesses {rom Hme to time, and whetbher before or mfter
production hys Leen eatallished either on spid land or on the portion of sald land included in the unit ar on other land unitized therewith and gny uch unir
may ituclude any well to be drilled, being drilled or alresdy completed. A unit establishbed heveunder shall be valid and effective for all purpose. of this
leare even though there may be land or mineral, royvalty or leasehold interests in land within the unit which are not povled or unitized, Any aperations con-
dutted on wny purt of surh unitizcd land shall ba considered, {or all Eurpu:es except the payment of rovalty, operations conducted under this Jeasr. Thern
whiall be atlocatoed to the land covered by this lease Included in any such unit that raportion ¢f the total r-rn&u::tinn of ynitized minerals from wellt in the
unit, aficr deducting any used in lease or unit operaticns, which the number of surface weres in the land covered hy this lease mcluded i the wnit lears to
the total pumber of surfuce weres in the unit, The production 0 allocated shall be considered for all purposes, inciuding the payvment or delivery of rovalty, over-
rding rovalhy, and any other paymments owut of procduction, ta be the entire é:mduttinn of unitized minerals from the potion of sadd land covered hereby nnd
{nciurtded {n sueh unit in the dpme manner as thnu{gh produced from sald land under the terms of thix lease. The owner of the revenifonary estate of =ny term
rovalty or minersl estate cprecs tliat the sccrual of royaldes Dfununnt to this paragraph or of shut-in royalties from 2 well om the vnit sball satisfy env limnitahion
ol term requiring produstion of oil or gnz. The formation guch unit shal] oot have the effect of changing the ownership of any shut-in productica rovalty
which mny become payable under this leasy, Neither shall it Impair the right of lesses to release from this Jesse all or any portion of said tand, excent
that lescce may not t0 releica s to lands within a unit whila there are operpHony therson for unitized minerzls woless al] ml:d Jepsey aro relen<ed as io

{ this

uridy within the unit, Lessce may dissolve eny unit established hereunder hy filing for recond in the public office wheze this fs recorded a decliration to
that effcet, if at that time no operationn wre being conducted thereop for unitized miverals, Subject tp the provisiors o parasraph 4, n 1.0t oure
ntuh}]ijhi;itl'.! hﬂrr;t:lﬁdtll;ﬂm 1! remain in forco £o long a1 any lewse subject thereto shall remiain in force. A wunit may be so established, modified or disio'ved dur-
ing Ltha lile | &,

3. Jasies may a4t any time and from time to time execute and deliver to lessor or file for record a release or releases of this lemse as to snv [at or
wll of enld land or of any mineral or horizon thereunder, and theeby be relieved of all obligetions at to the releasnd acreage or interest.

6. This {3 a PAID-UP LEASE. In copsideretion of the down cash payment, Lessor agrees that Lesses 1hall not be obligated except By utherwise
provided herein, to commence or oonlinoe ary pperations during the primary term. Whenever used in this leass the word “opemtiony’ shall minn opera-
tions for avd moy of the {ollowing: drillivg, testing, completing mwmltinﬁ,, recompleting, deepening, plugging back or airing a well in searck v ar in
en endeavor to obtain preduction of oil, gas, sulphur o7 other minernly, excavating a mine, production of oil, gas, miphur or gther minerad, whether or not
in paving quantities,

7. Lessor shall bave the we, freo from royelty, of water, other than from lessor's water wells, and of oi} and gas produoed from said land in &l opertions
hecrunder. Lesses shall have the right at any tims to remove all machinery and fizturen placed on said land, ineluding the right to draw and remove caslng.
No weil thall bo drilled nearer thun 200 feot to the house or bam pow on sadd land without the consent of the jessor, Lesses shall pay for damnayes cnned
by ity operstions to growing cropa and timber oo paid land.
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A. The rights and vetate of mhmwhmmmhﬂn-hwhnl-urtnputmdummmimnlnrhmbun. All of the coveaants,
obligatiogs, E.'. consdmmtbions of loase shall extend ta and be hinding upon the partiew hareto, their helrs, successors, assigns, and ruccesiva u:lﬁus No
changn or divislon in the ownership of xald laod, mm other mono):( or any part thereof, bowsosver offocted. shall incresse the obligations or Jdiminish
the nghts of lessee, including, but Dot Limited to, the and driiling of wells and the messurement of production. Notwithstanding ao other actusl or
constructive knowledge or notce thereof of or to lessee, its pucceasort or no change or divislon in the cwnenship of said land or of the royalties, o1
other mooays, or the right to receive the same, howscever sifacted, shall be iRg W the then record owner of this lesss untll thirty (30) davs aiter there
has heen Prumished to such record owner st his or ite r{nd|pd lace of butiness by leusor or lewsor's heiry, successory, of mizigod, potice o such rhmg:nm
division, sugiported by wither origioals or duly certified coples & the instrumoemts which have been properly filed for record which evidence such chbmnge
or divisivn, mod of such court records and proceedings, transeripts, or other onts 33 shall ba mecessary in the opinion of such record owner to establish
the validity -of such change ov division, If eny such r.-h-nain ownemhip occurs by reason of the desth of the owner, lesses may, ncvertheless, pay or
teniler such yoyalties, or other moneys, or part thereof, to credit of the decedent fn & depository bank provided for above.

9. In the ovont lessor considers that lessew bas not complisd with ull ity obligations hareundsr, both express and fmplied, lessor shall notify lesice in wrlt-
ina, sotdng out specilically in what vespacts lessoe bas breac this contract. Lestes shall then have sixty (60) days ¢ Teceipt of said notice within which
to meet or commenoe to meet all or any part of the breaches nlkg:l,iuh? lastor. The seevice of said notice shall be precedmnt to the bringing of any action
Y leanr an said leass for any cause, and no such action shall be ght until the lapse of sixty (80) days after service of such notice on Jedyes, Neither
the <arvice of said motice nor the doing of any acts by lesses aimed 10 meet all or any of the sileged breaches sball be deocmed an admission or presumption
it lesima has failed to perform all its obligations hereunder. Should It he wserted in ll:‘{lnnﬁcg given to the lesses under the provisions of this parayraph
bhat 1=tsee haa Fafled to comply with any implied obligation or covenant hereof, this leass o pot be subjoct to cancellation for any such cause except after final
jocticinl nsosrtaippaent that such fallure exists and lesses has then been siforded w yeasonable Hme to prevent cancellation by complylag with and dis-
cholng it obligations w to which lessss Bas bean juﬂ.icln{llr determinad
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sult. IF this lsase is cancelled for any cause, it shall neverthaless remain

in torce and cfiect ns to {1} sufficient screnge sround each well o to which thera are opemtions to coastitute s drilling or masdmum sllowable unit undaer
o;rhcabl ernmemital rogulations. (but in no event less than lorty miTes), auch screaga to be dasignated by lessee az nes as practicable in the form of
R '-:'.umuucﬂmd at the well, or In such shape as then ezisting s require; and (2) any part of said land in(:lﬁad in a pooled unit on which

i
2

ti.~r- are operations, Lesses shall also bave such eazementy om

10. Lejsor herehy warrants and agreas to defecd title to said land a
sl be nhlrﬁ-d primasily with any murtfa;u, taxes &:‘uthnt i or
rigtt st ooy tme to pay or reduce same for lessor, =i before or after
atuwuild 5o paid from roysltiet or other payments payabls or which ma
rivkt tu acguire for [ts own benefit, deeds, lemses, or assigoments Cov

e necessary to operations on the screage 1o retained.

claims of all persons whomsoever, Lessor’s righty and intereats hereunder
other cha on said land, but lessor agress thet lesses shall have the
and be subrogated to the rights of the holder thereof mnd to deduct
to lessor and/or assigny under this lease. Lesses {3 herehy given tha
or claim in smid lapnd which lsases or any other f’.n'{nmmm il outs
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standing and not covered hereby and even such interest or C be invalid or adverse to lessar, Lf this lease covers s less laterest in the oil,
ko, ulphus, n?tmhnr ml.nhml.lh?in all or mpafthnf mfﬂm land than the ecotire and undivided fee mimple estate (whather lessor’s interest is hersin specified or
pot}, or no ioterest therein, then the ra;m.«, and other moneys accruing from moy past w to which this lease covers less than such full interest, shall ba
prid vnly in the artion which the loterest thereln, If any, coversd by thizs leass, bears to the whole and undivided fee sim atats therein, Al royalty
interest covered by lenss {whether or nat madba lutu-llti) shall ba paid out of the royalty herein provided. This lease 1 be binding upou each party
who executes {t without regard to whether it is executed by those namasd berein as lessor,

11. If, whils thiz loase b2 in force, or uwiter the expiration of the primory berm
well provin of paragraph 3 haceof, leszee i3 oot conducting cperations on said
not subsequently determined to be invalid). or (2) any other cawse, whethar similar or
tha piim term bhereof shal]l be eatended untl the frst aonlversary date be
ing cawse, End this lesse may be extended thereafter by operations as #f such delay had npot oceurred.

it i+ not being continued in forcs by reason of the shut-in
reason of (1} u;:rl ]hw. m%u. hl:.ﬂlr Or I 1 Hunﬁn:flwh;t}‘" or
digstmilar, { finan beyend the ressonable con of lessme,

“EET or more days following the remmoval of such delay-

-

IN WITNESS WHEREOP, this insbument iz sxecuted oo the date Ant above wrilien,

pr .

JUOSE OF Pﬂﬂﬂh]ﬁ% usrlesggﬁ{.z hﬂﬂiﬂ%ﬁhﬁi‘f

ETATE'{};__..._J’LL_@.M
COUNTY DF SHELBY

Ihrﬂwm,&ntm&hhr.hdmmn-___mamc_
duly authorized in the state and county sforessid to take acknowledgments, parscmially appeared
lﬂmﬂkﬂﬂ“tﬂhtbﬁpﬂ‘lﬂna Jdescribed in amd who ezscuted the foregoing tastrumemt and

inowledged before me that, belag informed of the contents of the 4 be
:Ife“:?thin and foregolng lni'tmmm va the day and year therein :::l'onnd. ¥

Given| under my hand end official seal. this 19th . gy of
{Affix Seal)

My _commirion expce h/2(85 TATE AT LARGE

WITNESS ACENOWLEDGMENT
(MISSISSIPPI-ALABRAMA-FLORIDA)

|
i

STATE OF
COUNTY (OF
I.l; : in and for the aforesald jurbdiction, hersby certify that

i
r'y
o

n:uh::ﬁm;mmmmw;mmumwmmmmay.mm:mm,wﬂm —

lhgnnt: , havin bminfmmadu!thlmuwwlmudlrmhdmdﬁaurmmnmhhhmudhthwmmuiu:muth-E
lu:-:uc:ﬂbln Eﬂmu:,uﬁthudwthllmbmd-u;Mhmm“-hthnpmm&mrmtii.nﬂdthn&-m.l.ndlhtm:hothu
wilness subscribed his neme ss s witness in his pressnod.

(Snbscribing Witness)
1 1 * PR »
leu::i under my hand and oHlcal seal, this_ . day of - - . 18
(Affiz Sedl} , )
{Title of Official)

My mmn‘lhs:lmwlru in snd for Lomty,
¥
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