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MORTGAGE

: THIS MORTGAGE is made this... ..28t%h . . . dayof....May . . ... .. ... ... .. ,

3 19 82  between the Grantor,. ... Preston, G.. Thompson and wife,. Judy.B.. Ihumgsfn. RACRRRTRNY

v ' PRT * oLonia

! ' Mortgdgé  Cofmpany Tt T (herein “Borrower™}, and the ].'v;u:}gagcn,: ....... CEEEEREEY e
- . + e . rporation organized and existing

i under the laws ar. . the State of Alabama =~~~ , whose address is. . . .. P.0,.Box 250-C

; Hontgomery, Alabama 36142-000r =~ .. (herein “Lender™).

s

£

i W%. Borrower is indebted to Lender in the principal sum of. . One Hundred Thousand and

: NP Satvi Vi ;;.'.'."."1‘.;;;:'.'?.'.“.“.*:'. .-+ .. .Dollars, which indebtedness is evidenced by Borrower’s notc

! dated. ....... " MG S LA L (herein “Note™), providing for monthly installments of principal and interest,

g with the balance of the indebtedness, if not sooner paid, due and payable on....... June 1, 201 .............

'a .................... ; ]

To SECURE to Lender (2) the repayment of the indebtedness evidenced by the Note, with interest thereon, the
payment of all other sums, with interest thereon, advanced in accordance herewith to protect the security of this
Mortgage, and the performance of the covenants and agreements of Borrower herein contained, and (b) the repayment
of any future zdvances, with interest thereon, made to Borrower by Lender pursuant to paragraph 21 hereof (herein
“Future Advances”}, Borrower does hereby grant and convey to Lender and Lender’s successors and assigns, with
power of sale, the following described property located in the County of. . . ..... Shelby ... . ... ........... .
Seeas enascaeseanns ,» State of Alabama:

R T N

Lot 25, Block 2, according to the survey of Kirkwall, as recorded in Map
Book 6, pages 152 A & B, in the Probate Office of Shelby County, Alabama,
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The proceeds uf this loan have been applied toward the purchase price of the
property described herein conveyed to mortgagors simultaneously herewith.

Fi— . vl ®un e o AR - me

B T L S

i . =

ook 421 mae 43

T

L.

it which has the address of . .. .. .. .. 2913 Kirkealdy Lane . e Birmingham ., . ... .
é {Street] [City]
3 Alabama 35243 . {herein “Property Address™);
- (State snd Zip Cous]
g\ To HavE AND To HoLp such property unto Lender and Lender's successors and assigns, forever, together with
- all the improvements now or hereafter erected on the property, and all easements, rights, appurtenances, rents,
3 royalties, mineral, oil and gas rights and profits. water, water rights, and water stock, and all fixtures now or hercafter

Kﬁ attached to the Property, all of which. including replacements and additions thereto, shall be deemed 1o be and remain
a part of the property covered by this Mortgage: and zll of the foregoing, together with said property (or the leaschold
% estate tf this Mortgage is on a leaschold) are herein referred to as the “Property™.

Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grart and convey the Property, that the Property is unencumbered, and that Borrower will warrant and defend
gencrally the title to the Property against all claims and demands, subject to any declarations, casements or restrictions
listed in a schedule of exceptions to coverage in any titlc insurance policy insuring Lender’s interest in the Property.
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U~rtrory CovENanTs. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest, Borrower shall premptly pay when due the principal of and interest on the’
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Martgage. '

2. Funds for Taxes and Insurance. Subject to applicable Jaw or to a written waiver by Lender, Borrower shall pay
t0 Lender on the duy monthly installments of principal and interest are payable under the Note, until the Note is paid in full,
a sumn (herein “Funds™) equal to one-twelfth of the yearly taxes and assessments which may attain priority over this
Mortygage, and ground rents on the Property. if any. plus one-twelfth of yearly premium installments for hazard wnsurance,
plus one-twelfth of yearly premium installments for mortgape insurance, if any, all as reasonably estimated initially and from
tme to time by Lender on the basis of assessments and bills and reasonable cstimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state nreacy fineTuding Lender if Lender 15 such an institution). Lender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, uniess Lender pays Borrower interest on the Funds and applicable Taw
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mort;age that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earaings on the Funds. Lender
shall pive to Borrower, without charge, an annual accounting of the Funds showing credits and debits 10 the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage. _

If the amount of the Funds held by Lendcr, together with the future monthly installments of Funds payable prior to
the due dates of taxes, asscssments, insurance premiums and ground rents, shall exceed the amount required to pay sard taxes,
assessments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, either.
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof,

Upecn payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds
held hy Lender. If under paragraph 18 hereof the Property is sold or the Property s otherwise acquired by Lender, Lender
shalt apply, no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Morigage.

3, Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under the

a4 Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower

under paragraph 2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

L 4. Charges: Liens. Borrower shall pay al taxes. assessments and other charges, fines and impositions attributable to
L the Property which may attain a priority over tins Mortgage, and leaschold payments or ground rents, if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment, when due, directly to the

w1 payec thereof. Borrower shall promptly furnish te Lender all notices of amounts due under this paragraph. and in the event
€N} Borrower shall make payment directly, Borrower shall promptly furnish to lLender receipts evidencing such payments.
=~ Borrower shall promptly discharge any lien which has priority over this Mortgage; provided, that Borrower shall not be
required to discharge any such lien so long as Barrower shall agree in writing to the payment of the obligation secured by

:‘% such lien in 2 manner accepiable to Lender, or shall in good faith contest such lien by, or defend enforcement of such lien in,
=2 legal proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thereof.

. 5. Hazard Insurance. Borrower shall keep the improvernents now existing or hereafter erccted on the Property insured
against loss by fire, hazards included within the term “extended coverage”. and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require; provided. that Lender shal! not require that the amount of
stich coverage exceed that amount of coverage required to pay the sums secured by this Maorigage. .

The insuranceé carrier providing the insurance shal be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or, if not paid in suich manner, by Borrower making payment, when due, directly to the
INSuTance Carrier.

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a stundard mortgage
clanse in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof,
and Horrower shal! promptly furnish to Leader all renewal notices and all receipts of paid premiums. In the event of Joss,
Borrower shall give prompt notice 10°the insurance carrier and Lender. Lender may make proof of loss if not made promptly
hy Borrower,

Unless Lender znd Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, provided such restoration or repair is economically feasible and the security of this Morigage i3
not thereby impaired. If such restoration or repair is not economicaily fcasible or if the security of this Mortgage would
be sinpaired, the insurance proceeds shall be applied to the sums secured by this Mortgage. with the excess, if any. paid
to Borrower, If the Property is abandoned by Borrower, or if Borrower fails to respord to lender within 30 days trom the
date notice is mailed by Lender to Borrower thit the insurance carrier offers to settle a claim for insurance henefits, Lender
15 authorized to collect and apply the insurance proceeds at Lender’s option either to restoration or repair of the Property
or to the sums secured by this Morigage, - '

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extand
or postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hercof or change the amount of
such installments. If under paragraph 18 hereof the Property ts acquired by Lender, all right, title and interest of Borrower
in and 1o any insurance policies and in and to the procceds thereof resulling from dumage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisibion, . _ .

6. Preservalion and Maintenance of Property: Leascholds; Condominivens; Planned Unit Developments. Borrower
shall Leep the Property in good repair and shall nol commir wasic or permit impairment or delertoration of the Property
and shall comply with the provisions of any lease if this Morigage is on a leuschoid. I rhis Mortgape is on & unit in @
condominium or a plunned vait development. Borrower shall perform al) ol Borrower's ohligations under the dectaration
or covenants creating or poverning the condominium or planned unit development, the by-laws and regolations of the
con. sminium or planned wnit development, und constitirent documents. If a condominim or planned- umt development
rider s exeeuted by Borrower and recorded together with this Mortgage, the covenants and agreements of such nder
shall be incorporated into and shigdl amend and supplement the covenants and agreements of this Morigage as if the rider
were o part hereof. | | |

7. Protection of Lender's Sccurity, 11 Borrawer fails to perform the covenants and agreements contained in this
Mortgage, or if any action or proceeding is commenced which materialty atfects Lender’s interest in the Propernty,
including. but not limited 10, eminent domain. insolvency. code enforcement, or arrangements or procecdings mvolving a
bapkrupt or decedent, then Lender at Lender’s option, upon notice to Borrower, may make such appearances, disburse such
sums and take such action as is necessary to protcet Lender's interest, imcluding. but not limited to. disbursement of
reasonable attorney’s fees and entry vpon the Property to make repatrs. Tt Lender required mortgage msurance as a
condinon of making the loan securcd by thix Mortgape, Borrower shall pay the premiums required 1o maintain such
insurance in effect until such time as the requirernent for such insurance terminates in accordance with Borrower's and
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b oraders written agreement or applicable law. Borrowey shall pay the amount of all morgape insurance premiums in the
manner provided usder paragraph 2 hereof. -

Anv amounts dishtirsed by 1 ender pursuant to this paragraph 7. with interest thercan, shall become additional
Hdehegioss of Borrower secured by this Morigage. Unless Borrower and .cnder agree to ather terms of payment. such
Lmeunts <hall be pavable upon notive from enger to Borrower regucsting payment thereof, and shall hear interest from the
date of disbursement at the rate payable fram time to time on outstanding principal under (he Note unless payment of
crerest af such eate would be contrary to applicable law in which cvent such amounts shall hear inferest at the highest rate
permissible under applicable law. Nothing contained in this paragraph 7 shall require 1.ender (o incur any expense of take
.m}r_:h:‘lit.‘m hereunder. _ | . o

8. Taspection. 1ender may make or cause (o be made reaconable .entrics upon and inspections of the Property, provided
hat Dender shalt give Borrower policc prior 10 any such tnspection specifving reasonable cause therefor refated to I.ender’s
mieresd i the Property. -

9. Condemnafion. The proceeds of any award or tlaim for damages. direct or consequential. in connection with any
condemnation or other taking of the Property. or part thercol. or for conveyance in Jicu of condemnatinn, are herchy assigned
and shatl be paid to Tender. 1

1 the event of a total taking of the Property. the proceeds shall be applied to the sums secured by this Morigage.
with the cscess. if any. paid 1o Borrower. In the event of a partial taking of the Property. uniess Borrower and T.ender
otherwise agrce in writine “here <hall be applicd to the sums sectired by this Martgage such propor{iofi’ of the proceeds
«¢ ix equil to that proporhion which the amount af the sums sccured by this Mortgace immedintely pridb 10 the dale of
1aking bears (o the lair market value of the Property immediately prior to the date of taking. with the balance of the procecds
paid 1o Borrower : .- S '*1" . '

If the Property is abandoned by Borrower. or ‘¢ after natice hy Tender 10 Borrower that the #nf:ﬂﬁnbr offers to make
an wward ar settle a claim for damages, Borrower faity to respond to 1 ender within 30 davs aftér, the ditg such notice is
craited. Lender is authorized to collect and apply the proceeds. at Tender ' option. either 1o restoration or repair of .the
Property or to the sums wecured by this Martpage. L s . I

Unless T.ender and Borrower otherwise agree m writing, any such application of proceeds to principal shall not extend
or posipane the due date of the monthlv instaliments referred to in puragraphs 1 and 2 hereof or L-hz_lrn'gl-.',;hu,tammmt of
such installmen® L

10. Rorrewer Not Relcased. Estension of the time for payment or modification of amortization of the sums secured
by this Mertgage granted by Lender  any successor in interest of Borrower shall not operate 1o release. in any manner,
the Tiability o -he ouginal Borrower and Barrower's successors in interest. T.ender shall not be required to commence
procecdings aganst such successor or refuse to cxtend time for payment or otherwise modify amortization of the sums
secured by thic Mangage by reason of any demand made by the original Borrower and Borrower's successors in intercst,

11. Forbeatance hy Lender Not a Waiver. Any forbearance by l.ender in exerasing any right or remedy hereunder. or
otherwise afforded by applicable law, shall not be a waiver of or prectude the exercise of any such right or remedy.
The procurement of insurance or the payment of taxes or other liens or charges by Lender shall not he a waiver of f.ender’s
right 10 accelerate the maturity of the indebiedness secured by this Mortgage.

12. Remedies Cumulative. All remedics provided in this Mortgage are distinct and cumulative to any other right or
remedy under this Mortgage or aforded hy law or cquity. and may he exercised concurrently, independently or successively.

13. Swpccessors and Assigns Bound; Joint and Several [iability; Captions. The covenants and agreements herein
contained shall hind, and the righis hereunder chall inure to. the respective SUCCCSSOrR and assigns of Lender and Borrawer.
<ubject to the provisions of paragraph 17 hereof. All covenanis and agreements of Borrower shall be joint and several.
The captions and headings of the paragraphs of this Maortgage arc for convenience only and are not to be used to
interpret or define the provisions hereof. '

14. Wotice. Except for any notice reguired under applicable law 1o be given in another manner. (a) any notice . to
Rorrower provided for n this Mortgage shall he given by mailing such noticc by certificd mail addressed to Borrower at
the Property Address or at such other address as Borrower may designate by notice to Lender as provided herein. and
(k) any notice to T epder shall be given by certified mail. return receipt requested. o Lenders address stated herein ar to
such other address as Lender may designate by notice to Borrower as provided herein. Any notice provided for in this
Mortzage shall be deemed to have been given 10 Borrower or I.cnder when given in the manner designated herein.

15. Uniform Mortpage; Governing Law; Severability. This form of mortgage combines tniform covenants for national
use and non-uniform covena..., with limited variations by jurisdiction to constitute a uniform security instrument covering

L rcal property. This Mortgage shall be governed by the faw of the jurisdiction in which the Property is Jocated. In the
: event that any provision or clause of this Mortgage or the Note conflicts with applicable faw, such conflict shall not affect
j other provisions of this Mortgage or the Note which can be given effect without the conflicting provision. and ta this
; end the provisions of the Mortgage and the Note are declared to be severable, :

! 16. Borrower's Copy. Borrower shall be furnished 2 conformed copy of the Note and of this Morteage at the time
E of execution or after recordation hereof. |

17. Transfer of the Property; Assumption. 1f all or any part of the Property or an interest therein is sold or transferred
i by Borrower without Lender’s prior written consent. excluding {a) the creation of a lien or encumbrance subardinate 1¢
j this Mortgage, (b the creation of a purchase money security interest for household appliances, (¢) a transfer by devise.
-d
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: descent or by operation of Taw upon the death of a joint tenant or {d} the grant of any leasehold interest of three years or less
; not containing an option to purchase, Lender may. at Lender's option. declare all the sums secured by this Mortgage 1o be
immediately duc and payablc. Lender sha!l have waived such option o accclerate if. prior to the sale or transfer. Lender
and the person to whom the Property is 1o be sold or transferred reach agrecment in writing that the credit of such person
is satisTactory to Lender and that the intcrest payable on the sums secured by this Mortgage shall be at such rale as Lender

)
: shall request. 1f Lender has waived the option 10 accelerate provided in this paragraph 17. and if Borrower's successor in
i interest has executed a written assumption agreement accepted in writing by Lender, Lender shall release Borsower from all
.:f obligaitons under this Mortgage and the Note. |

! If Lender exercises such option to accclerate, Lender shall mail Borrower notice of acceleration in accordance with
i paragraph 14 hercof. Such notice shall provide a period of not less than 30 days from the date the notice is mailed within
-;1 which Berrower may pay the sums declared due. ¥f Borrower fails 10 pay such sums prior to the expiration of such period.
i |.eader may. withont further notice or demand on Borrower. invoke any remcdies permitted by paragraph 18 hereof.
3 Non-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: R
St 18. Acceleration; Remedies. Except as provided in paragraph 17 hereof, upon Borrower's breach of any covenani or
ﬁ. arreesaent of Borrower in this Mortpage, including (he covenanis 1o pay when due any sums secured by this Mortgage,
R Iender prior to acccleration shall mail notice to Borrower as provided in paragraph 14 heveof specifying: (1) the breach;
f {2) the action required to cure such breach: {3) a date, not less than 30 days from the date the notice is mailed to Borrower,
ff'é by which such breach must be cured: and (4) that failure fo cure such breach on or before the date specified in the
7 notice may result in acceleralion of the sums secured by this Morigage and sale of the Property. The netice shall furiher
4 informn Borrower of the ripht to reinstate after acceleration and the right to bring a court action to assert the non-existence
{ of a defaull or any other defense of Bosrower to acceleration and sale. If the breach is not cured on or before the date

spetified in the notice, Lender at Lender's option may declare all of the sums secured by this Mortgage lo be immediately
due and payable without further demand and may invoke the power of sale and any other remedies permitted by applicable
law. Lender shall be entitled 1o collect all reasonable costs and expenses incurred in pursuing the remedies provided in this -
parspzraph 18, including, but not limited to, reasonable atlorney's fees. |
if Lender involes the power of sale, l.ender shall mail a copy of a notice of sale to Bortower in the manner provided
in pursgraph 14 hereof, Lender shall publish the notice of sale once a week for three conseculive weeks in some newspaper
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published .. ............. i Shelb}r ..... County, Alabama, and thereupon shall sell the Pmﬁtrty to the hishest

bidder at public auction at the front door of the County Courthouse of said County, Lender shall deliver to the purchaser
Lender's deed conveying the Property so sold, Lender or Lender’s designee may pnrchase the Property at any sale,
Rorrower covenants and agrees that the pruceeds of the sale shall be applied in the following order: (a) to sll remsonable costs
and expenses of the sale, including, but not Hmited 1o, reasonable attorney’s fees and costs of title evidence; (b} to 2]l sums
secured by (his Mortgnge; and (c) the excess, if any, to the person or persons legally entitled thereto.

19. Horrower's Right to Reinstate, Notwithstanding Lender’s acceleration of the sums secured by this Mortgage,
Borrower sha!l have the right to have any proceedings begun by Lender to enforce this Mortgage discontinued at any time
prior 10 the earlier 1o occur of (i) the fifth day before sale of the Property pursuant io the power of sale contained in this
Mortsage or (i) entry of a julgment enforcing this Mortgage if: (a) Borrower pays Lender all sums which would be then
due under this Mortgage, the Note and noles securing Fulure Advances, if any, had no acceleration occurred; (b) Borrower
cures all breaches of any other covenants or agreements of Borrower contained mn this Mortgage: (¢) Borrower pays all
reasanable expenses incurred by Lender in enforcing the covenants and agreements of Borrower contained in this Morigage
and in enforcing Lender's remedies as provided in paragraph 18 hereof, including, but not limited to, reasonable attorney’s
fees; und (d) Borrower takes such action as Lender may reasonably require to assure that the lien of this Mortgage, Lender's
interest in the Property and Borrower's obligation to pay the sums secured by this Mortgage shall continue unimpaired.
Lipon such payment and cure by Borrower, this Mortgage and the obligations secured thereby shalt remain in full force and
cffect us if no acceleration had occurred.

20, Assignment of Renis; Appointment of Receiver; Lender in Possession. As additional security hereunder, Borrower
herehy assigns to Lender the rents of the Property, provided that Borrower shall, prior to acceleration under paragraph 18
hereof or abandonment of the Property, have the right to collect and retain such rents as they become due and payable.

Upon acceleration under paragraph 18 hereof or abandonment of the Property, Lender, in person, by agent or by.
judicially appointed receiver, shall be entitled to enter upon, take possession of and manage the Property 2nd to collect
the rents of the Property including those past due. All rents collected by Lender or the receiver shall be applied first to
payment of the costs of management of the Property and collection of rents, including, but not limited to, receiver's fees,
premiums on receiver's bonds and reasonable attorney’s fees, and then to the sums secured by this Mortgage. Lender and
the receiver shall be linble to account for only those rents actually received.

21. Future Advances. Upon request of Borrower, Lender, at Lender’s option prior to release of this Mortgage, may
make Future Advances to Borrower. Such Future Advances, with interest thereon, shall be secured by this Mortgage when
evidenced by promissory notes stating that said notes are secured hereby.

22. Release, Upon payment of all sums secured by this Mortgage, this Mortgage shall become nuil and void, and
Lender shall release this Mortgage, without charge to Borrower. Borrower shall pay all costs of recordation, if any.

23. Waiver of Homestead, Dower and Curtesy, Borrower hereby waives all rights of hornestead exemption in the
Property and relinguishes all right of dower and curtesy in the Property. -
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In WITNESS WHEREOF, Borrower has executed this Mortgage.

Signed, sealed and delivered

in the presence of: /7

/
. 4
e e e, e f’HMw}ﬁZ/v’

Preston G, Thompson —Borrawer

P SR S W TPR TR I S RS TP S

-' e et e eraererreaeens RS ;5:;%;7"’”/ ........... (Szal)
i Jud¥ B, TthIIpEG —Borrower
q )
STATE OF ALABAMA, . . . .. ceeneeaaaa efferson oLl . .County ss:
3
I Onthis......28th . Jayof..... May ......19.82 1,..,.the undersigned = . _ ., .. ... ... 9
4 a Notary Public in and for said county and in said state, hereby certify that. . . . Preston G. Thompson and wile,
} .......... Judy B. Thompson, ... .... e m i , whose name(s)...... 28L& .. ... signed to the
3 foregoing conveyance, and who. .. 88 .. ... known to me, acknowledged before me that, being informed of the
) contents of the conveyance, €. he Y executed the same voluntarily and as. .. thelr | act on the day the same
4 bears date. ‘.
% Given under my hand and seal of office this the, ... 28th | 9. 82
*% » My Commission expires:
-‘-‘* A e a2 P e s o
A
; . Kenneth D. Wallis "
This instrument was prepared by. .. ... . . v i revinnna. e e itet e cea e L

] PIEp y 1009 Montgomery Hwy 'J{,;

Birmingham, Alabama 35216 SO
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ADJQ_STABLE RA_TE AND PAYMENT RIDER

NOTICE: THE MORTGAGE SECURES AN ADJUSTABLE INTEREST RATE MORTGAGE NOTE WHICH
CONTAINS PROVISIONS FOR CHANGES (INCREASES OR DECREASES) IN THE INTEREST RATE ON THE
CIRST INTEREST RATE CHANGE DATE AND EVERY SIX MONTHS THEREAFTER; FOR CHANGES (IN-
CREASLS OR DECREASES) IN THE AMOUNT OF THE MONTHLY INSTALLMENT EVERY FIVE YEARS OR
AS REQUIRED BY THE 125% NEGATIVE AMORTIZATION CAP; FOR DEFERRED PAYMENT OF iIN-
TEREST: FOR INTEREST ON DEFERRED INTEREST; AND FOR ADDING DEFERRED INTEREST AND IN-
TEREST ON INTEREST TO THE PRINCIPAL BALANCE THEREBY INCREASING THE PRINCIPAL BALANCE
AND WHICH MAY RESULT IN A BALLOON PAYMENT BEING DUE AT MATURITY.,

HLhis adjustable rate and payment rider (herein “rider”) is made this 28th
day of y .19 82 _ and is incorporated into and shall be deemed to amend and
supplement the Mortgage of the same date given by the undersigned therein ““Borrower”) to secure Bor-
rower’s Ad&gitgl? Ea {nterest Rate and Adjustable Payment Mortgage Note to

Mortgage Company (herein ‘‘Lender’’)
of the same date (the “Note”) and covering the property described in the Mortgage and located at the
following property address: 2913 Kirkcaldy Lane Birmingham, Alabama 35243

.ADDITIONAL COVENANTS. In addition to the covenants and agreements made
in the Mortgage, Borrower and Lender further covenant and agree as follows:

(A) INTEREST RATE CHANGES AND MONTHLY INSTALLMENT CHANGES

' (1) The Note has an initial interest rate of _15.250 % per annum. The note

interest rate may increase or decrease on the first day of ___November ,19__82 and every six

months thereafter in accordance with the provisions of the note, The interest rate for each six months

neriod will be _%-375 % above the rate established for United States Treasury Bills with maturities of

Twenty-Six (26) weeks (auction average on an annualized discount basis of short term U.5. Government
™ gills sold at a discount from face value).

weH
4 (2} The initial monthly installments are set based on an amortization at the
< rate of ___11.00- % per annum and the monthly installment may be less than the monthly amount of .
interest that accrues on the unpaid principal balance. If so, the amount of the monthly installment shall be -
g\ } subtracted from the accrued interest and the difference shall be added to the unpaid principal balance

. =4t each month, thereby increasing the unpaid principal balance accordingly. Interest on this difference (in-

terest on interest) shall also be added to the unpaid principal balance each month. The monthly install-
ment shall be re-established every five years, or as required by the 125% negative amortization cap, in ac-
cordance with the provisions of the Note. -

(8) NOTICE OF CHANGES

Notice of changes in the monthly instaliments need not be given by certified mail but may
be given to Borrower by delivery or by mailing it by first class mail addressed to Borrower at the Mailing

Address shown on the Note, or at such other address as Borrower may designate by notice to the Note
Holder. |

{C) PRIOR LIENS

H Lender determines that all or any part of the sums secured by the Mortgage are subject to
a lien which has priority over the Mortgage, Lender may send Borrower a notice identifying that lien. Bor-
rower shall promptly act with regard to that lien as provided in Paragraph 4 of the Mortgage or shall pro-
mptly secure an agreement in a form satisfactory to Lender subordinating that lien to the Mortgage.

(D) UNIFORM MORTGAGE; GOVERNING LAW; SEVERABILITY
_ - ; e . fE- -

Uniform Covenant 15 of the Mortgage is amended to read as‘follows: ="
o d

-
r a
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15. Uniform Mortgage; Governing Law; Severability, This form of Mortgage combines uniform covenants
for national use and non-uniform covenants with limited variations by jurisdiction to constitute a uniform
security instrument covering real property. This Mortgage shall be governed by federal law and the law of
the jurisdiction in which the Property is located. In the event that any provision or clause of this Mortgage
or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Mortgage or
the Note which can be given effect without the conflicting provision, and to this end the provisions of this
Mortpage and the Note are declared to be severable.

(£} TRANSFER OF THE PROPERTY; ASSUMPTION

Uniform Covenant 17 of the Mortgage is amended to read as follows:

17. Transfer of the Property; Assumption. If all or any part of the Property or an interest therein is sold or
transferred by Borrower without Lender’s prior written consent, excluding (a) the creation of a lien or en-
cumbrance subordinate to this Mortgage which does not relate to a transfer of rights of occupancy in the
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property, (b) the creation of a purchase money security interest for household apphances, {c) a transfer by
devive, descent or by operation of law upon the death of a joint tenant or (ch) the grant of any Igagehﬂld in-
terest of three years or less not containing an option to'purchase, Lender may, at Lender’s option, declare
Al the sums secured by this Mortgage to be immediately due and payable.

If Lender exercises such option to accelerate, Lender shall mail Borrower notice of acceleration tn
accordance with Paragraph 14 hereof. Such notice shall provide a period of not fess than 30 days from the
date the notice is mailed within which Borrower must pay the sums declared due, if Borrower fails to pay
such sums prior to the expiration of such period, Lender may, without further notice or demand on Bor-
rower, invoke any remedies permited by paragraph 18 hereof.

Lender may consent to a sale or transfer if: (1} Borrower causes to be submitted to Lender informa-
tion required by Lender to evaluate the transferee as if a new loan were being made to the transferee; (2)
Lender reasonably determines that Lendet’s security will not be impaired and that the risk of a breach of
any covenant or agreement in this Mortgage is acceptabie; (3} interest will be payable on the sums secured
by this Mortgage at a rate acceptable to Lender; (4) changes in the terms of the Note and this Mortgage re-
quired by Lender are made, including, for example, periodic adjustment in the interest rate, a different
finai payment date for the loan, and addition of unpaid interest to principal; and (5) the transferee signs an
assumption agreement that is acceptable to Lender and that obligates the transferee to keep all the pro-
miscs and agreements made in the Note and this Mortgage, as modified if required by Lender. To the ex-
tent permitted by applicable law, Lender also may charge a reasonable fee as a condition to Lender’s con-
sent to any sale or transfer.

Borrower will continue to be obligated under the Note and this Mortgage unless Lender releases
Borrower in writing,

(F) NO FUTURE ADVANCES

Non-Uniform Convenant 21 of the Mortgage {“Future Advances”) is deleted.

.I
-

() LOAN CHARGES | -

If the loan secured by the Mortgage is subject to a law which sets maximum loan charges, and that
QD law is finally interpreted so that the interest or other loan charges collected or to be collected in connec- -
*rHtjon with the loan exceed permitted limits, then: (1) any such Joan charge shall be reduced by the amount -
necessary to reduce the charge to the permitted limits; and (2) any sums already collected from Borrower =
&2 which exceeded permitted limits wili be refunded to Borrower. Lender may choose to make this refund by
%= reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
! reduces principal, the reduction will be treated as a partial prepayment under the Note. h
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T (H) LEGISLATION
g .

; § If, after the date hereof, enactment or expiration of applicable laws have the effect either of
fi rendering the provisions of the Note, the Mortgage or this Adjustable Rate and Payment Rider (other than
; this paragraph H) unenforceable according to their terms, or all or any part of the sums secured hereby un-
; collectahle, as otherwise provided in the Mortgage and this Adjustable Rate and Payment Rider, or of
F diminishing the value of Lender’s security, then Lender, at Lender’s option, may declare all sums secured
% by the Mortgage 1o be immediately due and payable. -
j IN WITNESS WHEREOF, Borrower has executed this Adjustable Rate and Payment Rider.
" . - 12
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