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= OIL, GAS AND MERAL LEASE W=

17th,

THIS AGREEMENT made this day ot February 1987 between

Coy L., Black and Joyce K, Rlack, his wife

1

lessob (erhether one or marel, whose address is: 124 Spring Street Adamsville, Al, 35005
wma?tSohio P um_Com Lji n D Texas , lessrs, WITNESSETII:
1. Lewsor, In coosideration of LN Dollars ($10,00) and other valuable considerations Dollars, receipt

of which is bereby mcknowledped, and of the covenants and agreements of leases herelnniter contpined, does hereby grant, feaye and let unto lessen tho laud
voversd bereby for the purposes and with the exclusive right of exploring, drilling, mining and operating for, produciag and owning oil, gas, sulphur and &li other
minerals {(whether or not similar to those mentioned), together with the right to make surveys on said tand, lay pipo lines, establish and utlize farilites for
surface or subsurface dirposal of ealt water, construct vorde and bridges, dig canals, build tanks, power stations, power lines, telephone lines, employie Lonses

and other structures on said land, necessary or useful in lesec's operations in exploring, drlling for, ﬁmducing. treabng, storing and transpoitingg runetals
produced from the Jand covered hereby or moy other land sdjacent thereto. The land covezred hereby, heremn called “said land'™, i locatidd in the

County of She 1bY . State of A]abama gnd [+ deceribed wr followe:

TCWNSHIP 18 SOUTH RANGE 1 ERST

Section 121 The NW1l/4 of the SW1/4 of Section i2 Township 18 South Range 1 East.

al= ) =is -l - af= - -~ - = - = - gl e H - - At y

_ L i - _ - L] r -

- gy — ok - - - - - - - - - L 3 . h_4 - .
o ! 4 L] -":;"
whetiner—perpe—parsibeelarive—desertbed-—rererr—er—ot, ; ! /2
"_1__, IIIIJ—I-- I__|,-

P

See Exhibiii-_“i" attached hereto and made a part of this lease for all intent and

puUrposess | -
SR ..

This Jeate alio novers apd lncludes, fn addidon to that sbove described, all land, if any, contguous or adjacent to or ndfninjn? the land ebove degsoribhed and

(a} pwned or clalmed by lessor by limitation, preacripton, possession, reversion or unrecorded instrument or (b} ns to which lessor bas a prefervmes right of
acquisition. Fassor agrees to executs any supplemectal instrurment requested by lessee for & more complete or accurate descripticn- of said lend. For the pue-
) L

pase of dotermining the amount of any bonus or other puyment hereonder, sald land phall be deemmed to contaln 4 BCTES,
wheth#r actuslly containing more or less, pnd the sbove reeital of aceage in eny tract shall be deamed to be the true acreage thereof, Lessor accepts the Lonn
#s lump sum ¢onsideraton for thix leare and all rights, and options bersunder, - Five (5)

o Unless sooper temninated or longer kept in force under other provisions herecf, this lepse shall remaln in force f';:'r a terrn of tewnsl8) yonry from the {’ -
date hereaf, hersinafter culled “primary term™, and as long theronfter as operatons, as herelnafter defined, are conducted upan said land with no cessqtion for -
caore than ninsty (90) consecutive days. : )

3. As T l‘]]?', lespoe covenants asd agrees: {r} To deliver to the credit of lessor, in the pipe line to which Jessee may conoect its wells, the vqunl one-"u¢ °
eighth part o oll produced end zaved Ey jessee from said land, or from tme to time, at the option of lessoe, to pay lessor the average posted murket price [/
of such onc-elghth part of such cil wt the wells as of the day it is run to the pipe line or Emmg}f tanks, lessor's ioterest, in either cass, to boear one-eivhth

of the cost of treating oil to render it marketable pipe line cil; (b} To pay lessor on pas wnd casinghead gad prodvced from said land (1) when sold by lesses,
one-eirhth of 1bs amount renlized by lessee, com ted mt the mouth of the well, or (2) when used by lessee uif zaid land or in the manafaeciure of puasoline or

other pruducts, the market value, et the mouth of the well, of one~eighth of such gas end casinghead gas; () ‘To pay lessor on all other minetals miced and
marketed or utilized lesses from raid land, one-tenth either in kind or value &t the well or mine at lessee’s election, except that on sulphur mined and mar-
keted the royaity shall bo one daollar ésl.{lﬂ] per lozg ton, If, at the expiration of the primary term or st avy time or timed thereafter, there is any well on
said lond or on landc with which said land or eny pothon thereof hasx pooled, capable of producing gas or any other mineral covered bereby, end all such
wells nro shutsin, this lease sball, pevertheless, continue in force s though operations were being eouducted on said land for sa lopg as said wells are ehint-in,
end theresfier this jeasze may bs continued in force as if no shut-in bad oocwred. Lesses covenmnds end egrees to use reasonable diligernce to producs, uhiize,
or market the minerals capable of being produced from said wells, but in the exercise of such diligence, lesseo shall not be obligated to install or furmisb facili-
tes other thap well facilities and ordinary lesse facillies of flow lines, separator, and leasa tank, and chail not he required to settle labor trouble or 10 mareet
gas upon tesms unaceeptable to lessee, _ at gny time or fimes after the expiration of the primary term, all such wells are shut-in for a pericd of ninety con-
secutive days, snd during such time there are no operations on eaid land, then at or nefore the expiration of said ninety day period, lessew shall pax or
tender. by check or draft of lessee, as royalty, & sum equal to one dollar ($1.00) for each acre of land then covered herebv. Lessee shall mheke ke pruymenta
or tenders et or before the end of each versary of the expiration of said ninety day period if wpon such annbermery this lease i being continnsd in lorce

solely by reason of the provisions of this sub-peregraph. Each such payment or tender shall be made to tbe parties who at the time of payment woun.d he en-

titled to teceive the royelties which would be pald under this lease if the wells were producing, or mey be deposited to such partiex credit in the
Tron and Steelworkers Credit Union v . _Haok

mt Enslay, Ala, or i successors, which shall continue as the deposifories, regardless of chanyes in the own-
ership of shut-in royalty, If st pny Hme that lesses pays or tenders shut-in royalty, two or more parties are, or claim to be, entitled to receive same, ltsm
mey, in liew of nay other method of payment herein provided, pay or tender such shut-in royalty, in the manner above specified, either jointly 1o such parlies
or separately to each in eccordance with their respective ownerships thereof, as lesses may élect, Any payment hercunder may be made by check ar
drait of leases deposited In the mail or delivered to tbe party entitled to receive payment or to a depositary bank provided for above on or before the jast duta
for payvment. Nothing herein shall impair jessee’s right to rele=ase at provided in paragraph 5 hereof, In the event of assignment of this lease in whkoie or in
part, Laldlity for payment hereunder shall rest exclusively on the then owner or owners of thiz lease, geverally at to acreage owned by each.

4. Lescas is hersby granted the right, at its option, to pool or ubitize all or eny part of said land end of thiy lease as to any or &ll minerals or horrons
thereunder, with other lands, lease or leases, or portion or portions therecf, or mineral or horizon thereunder, so &3 to establish wmnits containing not maore than
BO surface acres plus 10% acreage tolerance; provided, however, a unit may be establisbed or an existing unit may be enlarged to contain ot mare than G40
acres plus 109 weresge tolerance, if unitized only as to gas or only as to g2e and lignid Bydrocarbons (condensate) which are not a liguid in the sabesurdfsce
resorvoir,  1F larger units are seguired, under any governmental rule or order, for the drlling or operntion of 2 well at a regular locetien, or {ar ohtaining
maxmum allowable, from any well to be drilled, driliing, or already drilled, any such unit may be mstabliched or enlarged, to comform 10 the sive sequired by
such govenunental order or nule, Leszee shall exercise s5id opHon as to each desired unit by executing an inctrument identfying such unit and f:ling it for
recard in the public office io which thix lease Is recorded. Each of said optigns may be exercised hy lesses from time to time, and whether Lefore ar alver
production has bren established sither on said land or on tha portion of said 'and included in the unit or on other land unitized therewith and sy such amit
vy include any well to be drilled, being drilled or glready com lrted. A nnit sstablished hereunder shell be valid and effective for all pumposes of this
leaie even though there may be land or mineral, royeity or lease .old interests {n langd withio the unit which are not pooled or unitzed. Anv opritiuns Con-
ducted on any part of such unitized land shell be considered, for all es, except the peyment of rovalty, operabons conducted under this feor, Tlme
chall be allochted to the land covered by thir-lease included in any znue anit that roportion of the total production of wunitized minerals from weils in the
unit, after deductng eny used In leass or unit operations, which tha number of surface ecres in the land covered by this lease included in the nrmi Iws to
the totnl number of surface ncres in the unit, The production o allocated shall be considered for all purposes, including the payment or delivery of rovel™y, over-
dding roysity, and any other payments out of production, to be the entira Emduﬂﬁﬂn of unitized minersls from the portion of gaid land covered hweieby ond
neladed in soeh unit in the same manner ad though produced from seid land under the tern.” of this lease, The owner of the reversionary estate of 2o lenn
ravalty or migeral estate agrees that the eccrual of rovalties ?unuﬂnt to this paragraph or of shut-in royalties from e well on the vnit shall sati=fv env banitatios
of term requirlpg prodocton of oil or gay. The formation o tuch unit shal] not have the elfect of changing the ovwoership of any shut-in produciion rorsily
which muy become payabla under this lense, Meither shall it impair the right ¢of lases to release frum this lease 211 or anv portion of said Tenel. exoert
that lessee may not 8o release a3 to lmnds within a unit whils there are ng-eraﬁpn! thereon for unitized minerals vnless all led Jepses are reiesced as to
irnds within the unit, Leiee may dissolve any unit established hereunder by filing for record in the public office where thic lease is recorded a detiuration to
that effect, if at that time no pperation: sre belng conducted thereon for unitized minerals. Subject to the provisions of thiz pareeraph 4, & e onee
establishad hereunder shall remaln in force so long et any leese subject theretg shall réemain in force. A unit may be so established, modified or dissuived dor-
ing the life of this lease.

5. Lesses may at any time and fiom time to tme execute and dellver to Jessor or fls for yecord a release or releases of thia lease ps to any patt or
ol of zaid land or of sny mineral or horizon thereunder, and thereby be relieved of all obligations as to tha released acreage or intcrest.

6. This Is m FPAID.UP LEASE. In consideration of the down cayh payment, Lessor mgrees that Lesseo shall mot be obligated excent s olhrowice
pravided herein, to commence or comtinus any operrtions during the primary term. Whenever used in thiz lease the word “operatdons™ shell meen Gpera-
toos jor aod aoy of the following: drilling, testin completing, reworking, recompleting, deepening, plugging back or re aiving of n well in sextch Jor o In

4 g
an endeavor to obtain production of oil, gas, nﬂphu: QT olher mine , excavatng A mine, production of oil, gas, & phur or other mineral, whether aor not
in paving quantites, ]

7. Lessee thall have the use, frea from rovelty, of water, other than from Iassor's water wells, and of oil and ges produoed from seid Iand in £l onemtiions
hereunder. Losies shall have the right st oy dme to remove all machinery and firtores pluced on sald land, including the right to draw and remoeve eisansd,
to well ghell ba drilled nearer than 200 {est to the houte or ban now on sald land without the consent of the lessor. Lossee shall pry for daruapes cansed
by ity opurstions to growing crops and timber o said fand, _
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§. The rights and estate of any party heroto may be ssxigoed from time to time in whols or in past and as to woy mineral or borizen. All of the covenants,
oblisotions, and considerstioms of this lease shulj extand to and be hinding vpon the partist bersto, their heirs, successors, aszigns, apd fuccessive assiyns. No
change or division in the ownsnthip of maid land, royelties, or other moneys, or any part thereci, bowsoaver :Efactnd: shail increpso the obligationa or diminiah
tbe rghts of lessee, including, but not limited to, the location and driiling of wells and the measurement of production. Notwithstanding any other nctual of
coustructive knowledge or ootice thersaf of or to lessee, ity successors or assigns, no changs or division in the gwoership of said land or of the royaltiem, or
other mooeys, or the right to receive the spsme, howsoever effacted, sball be binding upon the then record owner of this lease until thirty (30) days niter thero
Ity beea fwrnished to such record owner at bis or its priocipal place of business by lessor or lessor's heirs, successors, or assigns, notice of such change or
tivivion, supported by either orgioals or duly certified copies pf the instruments which have been properly filed for record which evidence such changza
or division, pud of such court récords and proceedings, transeripts, or other documents ax shall be necessary in the apinion of such record owner to establith
the validity of such change or division. I zny such change io owneiship occurs by reason of the death of the owner, lewses may, nevertheléas, pay ox
{ender such royalties, or other monays, or part thereof, to the credit of the decedent in & depositnry bank provided for sbove.

9. In the event lessor considers that lesses has not complied with all ity obligations hereunder, both express nod implied, lessor shall notify lessen in wrt-
insf, Avtbing out specifically in what respects lezsses bas hrﬂa::lged this contract. Lessea shall then have sixty {807 davs after receipt of said potice within which
1o taeet 0f Commencs to meet sl or any part of the breaches alleged by lessor. The service of said notice shall be precedeat to the bfiﬂ[-‘.'lﬂﬂi of roy ochon
Ly Liwwr on said lease for any cauwde, and oo such achon shall baegmught until the lapse of sisty {60) days after service of such notice on lessee. Neither
the service of said notice nor the doing of any acts by lessee simed to meet all or any of the alleged breacties shall be deemaed an admission oz presumplisn
that lessce has fajled to pecform all its obligations hersunder. Should it be psserted in any notice given to the lessee under the provisions of this paragraph
thit levseo by failed to comply with any implsd gbligation or covenant bereof, this lease shall not be subject to cancellation for say such cause excupt after final
judicial asvertainment that sueh failure erists and lesses has then been aHonled a reasonable Hme te prevent canceéllation by mhr:ﬂlﬂﬂﬂ with aud dis-
charging its obligations ps to which lessro has been judicially determined to bo in default. I this lsase is cancelled for any cause, it 3 nevertheless remain
in {oron and cHect at to (11 sulficient acresge around each well ax to which there ars operations to comstitute a drilling or madmum allowabls unit undar
appticable governmental regulations, (but in oo event less than forty acres), such acreage to be designated by lessee a5 nearly a3 peacticable in the form of
A sguare centersd at the well, or in such shape ps then exsting spacing rules require; and {2) any part of said land included in a povled anit oo which
there are operations, Lesses shall also have such essements on said land as are necessary to operations on the acreage 3o retained.

181, Lessor hereby warrants and agrees to defend title to said land against the claios of all persons whomsosver. Lassor's vights and interests hereunder
shall he charged primarly with any mortgames, tazes or other liens, or juterest and other charges on said land, but lessor agrees that Jessee shall huve the
rieht at any Hme to pay or reduce same for lessor, elther before or after maturity, and be subrogated o the rights cf the holder thereof and to dedudt
amounls 0 paicl from royalties ar other payments payable or which may become payable to lessor and/or assigns under this lease, Lessee is hereby given the
dght to acquira for its awn benelit, deeds, leases, ar assignments covering any interest or claim in said land which lessee or any other party contends is ont-
standing and not covered hereby pod even though such outstanding interest or c{a.im ba invalid or edverse to lessor. If this lease covers & less imterest in the oil,
gas, sulphie, or other minerals in all or any part of said land than the entire apd undivided fee simple estate {whether lesso:’s interest i3 herein specifisd or
oot), or no interest toerein, then the royalties, and other moneys accruing from any g:ea:t as to which this lease covers less than such full interest, suall be
f\a_id only im the proporfion which the interest thersin, if any, covered by this lease, bears to the whola and undivided fee simple estats Jherein,  All royalty
uterest coverad by tll:is lense (whether or not owoed by lessor) shall be paid out of the royalty Lerein provided. This lease » be binding upon each party
who execotes it withou? regard to whether it is ezacuted by all those named herein as lessor.

11. If. whils this lence in in force, nt, or after tha explration of the primary term hereof, it is not being continued in force by reason of the shut-in
well provisions of paragraph 3 heveof, and lessee {s not conducting cperations on said land by rezson of (1} any law, order, rule or regulation, {whether or
ngt subsequently datermined to be invalld) or (2} any other cause, whether similar or dissimilar, (except financial} beyond the reasonable coatrol of lessed
the primary torm hersof shall be extended until the firgt anniversary date hareof poeurring pinety (90) or more daye following the removal of such delay-
ing catse, pngd this Jease may be cxtended thereafter by opérations as if such delay had not occumed.

IN WITNESS WHEREOF, this instament is executed on the Jdate first above written.

S5 } 2 E i' Kéﬁgﬁ%_{ﬁﬁﬂ.}

7
Coy Black

A
J- .

e A L
kD SS# 4 (SEAL)
&S K§ Black
::L-:: e
ASEAL)
)
7Y = =
D, JOINT OR SINGLE ACEKNOWLEDGMENT
{MISSISSIPPI-ALABAMA-FLORIDIA)
x © STATE OF Alabama
52 counTY OF Jefferson .
I heroby cortify, that on this day, befors me, a — NOtary Public _ _ .
duly authorized in the state and county aforesald to take ackmowledgments, personally appeazred Coy L, Black ElI'l Moyce K. BlaCkl
| his wife p
i . "h,___'...'w ._
to nfc kuown tpy ¥e the person S described In and who cxecuted the' foregping) insbument ahd _, LThe ¥ .
' .j&nﬁwﬁ,ﬂiaﬂﬁfﬁﬂ Tilig,;lmt. being informed of the contents of the same, e ed and delivered
_the within an H:rugn'a: E_Jiq.strumenl: on the day and year thersin mmentionsd. “f _
- F‘-iwah.rpl:f!i;mf i:.dgg and official seal, this 17th, day pF i 238 ey . AD/ 19 82
AMGE Sy i o S ' e A
: ™ ’ll 'l...‘;:..‘r-?‘;‘:‘i.t\'&-\;. ’- H'_gta% » 7 ( v ko _,.)
: , | A TisT% of Official” Ly
; Capat e 2-3-88 <t S IVBEEFEE T Az
' My .:-um'n}iniuﬁ"'é:plru : in and for : Couaty, S
WITNESS ACKNOWLEDGMENT
{MISSISSIPPI-ALABAMA-FLORIDA)Y
: STATLE OF - SR VI ' . - L
COUNTY OF
I, a . _ _ in and for the eforesaid jurisdiction, hercdy certify that

.

S . . !
- —
i

]
a subscribing withess to the foregoing instrument, known to me, appeared before Toe oo this day, and being swom, stated that

the grantor{a), baving been informed of the cootents thereof, voluntarily executed and delivered the same in his presence, snd in the presence of the othar
: subscribing witness, on the day the same bears date; that he attested the sams in the presence of the grantor(s), and of the other witmess, and that such other
witpess subdscribed his name g a witness in his presence.

(Subscribing Witness)

Given under my bhand and official seal, thix day of . 1% X
4 (ATfix Seal) ' " ' i - . . _ . } . ' _ -.
'
. J (Title of Official}
; My commission explres in and for County,
':i' )
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EXHIEIT "a"

Paragraph 12 attached hereto and made a part hereof: QIL, GAS,

and MINERAL LEASE by and between coy 1., Black, et uvx ; as
Lessor and SOHIQ PETROLEUM COMPANY, as Lessee, Dated 2-17..87 ,
198 32.

OPTION

12. Within thirty (30) days prior to expiration of the primary
term Of this lease, or if operations are being conducted
on said lease or land pooled therewith at the expiration
of the primary term in such manner as to maintain this
lease in force, within thirty (30) days after the comple-
tion of a dry hole resulting from such operations, Lessee
may extend the primary term of this lease as to all or any
part of acreage then covered hereby, for an additioconal five
(3) years beyond the initial primary term, by written noti-
fication of action taken and by making payment to Lessar or
LessSOors successor in interest as reflected by notice to
Lessee persuant to paragraph 8 hereof, or tc¢ the credit
of Lessor or such successor in interest in any depository
bank named herein or in any amendatory instrument on the
sum Oof $24.,00 Dollars for each net ac¢re as to
which the lease is so extended. If this option is exercised
by Lessee the payment of option bonus shall be in lieu of
any delayed rental, and the lease extended will thereafter

. be treated as if the original primary term had been five (5)
- yYears longer.

SIGNED FOR IDENTIFICATION

Tt & S e E
“‘IHC-E_E_E‘,{},EY;;;& TLEY S +ax 100
a..xﬁz-l " : ,_,/LLLLL.--‘ F-T;g}{-». Cv?- O’D




