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“ o “ars OIL, GAS AND_MINERAL LEASE
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THIS AGREEMENT made this | -:f‘}é 4 __day of JUne 19 8L between

P=nedegers BA (9770 —With Pourling Provision
Megsianiopi, fﬁlabnmn. Flanda .
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_ Fuxgess Mining and Construction Corporation, An Alabama Corporation s

= — RN L T

lmasor {wh-ﬂl:hsr one o more), whose address is: Mm’_mgm,__&lﬂkﬂmﬁ ;522&
wd _Jagk B, Klingex, P,0,Box 1797, Huntsville, Texas 77340
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h - . IEHH'E;N[&;NLE}SEE”
1, Leasor, in comsideration of 1281 DOllaxs and Othex Valuable Considerations (3$10.00 e VaCs )

_—i}liars, receipt

of which iz heraby acknowledged, and of tha covenanty and agrecments of leszee hereinafter vintained, doos hershy grant, lease aond let unto Yes.ee Lhe Tand
¢overerd hereby for the purposes and with the exclusive right of ex loring, drilling, mining and eperafing for, produeing and owning oil, gag, sulphi: and all other
itinerals {whather or not sirnilar to thosa mentioned), together with the right to make surveys on said lan « lay pipe lines, establish and wtilise facilities For
surlace or subsurface disposal of salt water, construct roads and bridges, dig canals, build tanks, power stalicns, power lines, tolephone lines, eacolover heomses
and other structures on said land, necessary or aseful in lesiee’s operations in exploning, drilling for, producing, treating, storiog and btransporting minecals
produced from  the land eovered hereby or mny other land adjacent thercto. The land covered hereby, berein called “saigd Iand™, is bwated in the

County of Bib_h_ aﬂd_s_bglby , Stmke of ﬁla_-._bama

R _ ,and i descrtel e folflines:

SEE EXHIBIT YA' AND EXHIBIT "B ATTACI-I_ED HERETO AND MADE A PART HEREOQOF,
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This Jehié:plsal gvers aad Includes, in addibion to that abave described, all land, if any, contiguorus or adjacent to or adjoining the land alwve deseribed and

. '{a) owned & eiadmiad by lassor by limitatlon, prescription, possessivn, reversiom or unrecorded instrument or (b} as to which lessor has a preference right of

aciisitinn; LeMors agrees to execute any supplemental instrument reguested by lessee for a more complete or accurate description of said land, For the pur-

a -0 1 r f -

pawa of de'temﬂnl-p: the amount of any bonus, dalay rental or other ponyment hereonder, said land shall be deemnd to cnntain_,_lﬂ_ﬁi'_ e . LACTES,

'Irr}:ethg-r ngtcally containing n;]nre -:-1:' lesg, and thlu above recital of aereage in any tract shnlllhe :i!]eemed tu be the true acreage thereal. Les: accepts the
s anch #3.tg mccept the delay reotal az lump sum considerationy for this leasse and all xights, d tions hereandar, -

rriu in lj;l‘ﬂ , ?'” ; D ¥ P 5u nzide Fhf and opHon F:-VE (5) Vears
2. Unléss sponer Yerminated or longer kept in force under other provisions hercof, this Jease shall remain in force for a-term of HEREMIDOGEKK from the

dut 2 hereuf, heroluaftor called “primary term™, and as long theresfter as operations, as hereinafter defined, are conducted wpon said land with jior £essation for

Enaeies than ‘ninkty (90} consecutive days, Gne_sj'_x-th ( ﬁ)
A, a’tI"r!ﬂE!il Aesses covenantt and sgrees: (a) To daeliver ko the credit of lessor, in the pine boe to which lessee may connect its wells, thd equal

o ;13:1 o 'a{!nnil produced and saved by lessee from said land, or from time to time, at the aptivn of lessze, tn pay lessor the average puosted market poce
of duth ooe-gighth part of such pil at the wells as of the dav it i run to the pipe line or storape tunks, lessor's interest, in either case, to hear ones eighth
‘e, thy. pratbF treating oil ta render it marketatle pips line vil; (b)) Tn pay lessor on ges and cusinghead gas produced From said land (1) when sald by les.en,
oene-eighth of the amount réalized by lessee, computed at the mouth of the well, or (2} when used by lessee off said land or in the munufactiors of pFasoline or
other products, the market vajoe, at the mouth of the well, of one-eighth of such gas and casinghead gas: (¢) To pay lessor on all other minerals mined and
marketed or vtilized by lessee from said land, one-tenth either in kind or valoe at the well ar mins at lessee’s election, except that on sulphur mived and piaaketed
the royalty shall be one dollae (81.00) per long tom. I, at the expiration of the primary term or at any time or times thereafter, there is any wioll oo said Laod e
on taods with which said (Jand or any portion thereof has heen pooled, capable of producing gas or any other mineral covered hereby, and all such wells are
shrt-in, this lease shall, ueveptheless, continue in force as though operations were being conducted oo said land fur so long as wells we sbhatoin, and
thedeafter this lease may he t't';pl'iﬂl.lf:‘l'.] in force as if no shut-in had pecurred, Lessee covenants and airees to use reasonable diligence o prode.e. ubilize. or
muarket tha minarals capahlid of being produced from said wells, hut in Ehe exercize of such diligence, lessec shall pot be obligated to install or fornih Encilities
otiier than well facilities and  erdinary lease facilities of flow lines, separator, and lease tauk, and shall not be reguired ro settle labor trooble or ta matket
gas upnn terms unaccaptabile ta besgsee, If at any time or bimes after the explration of the pomary term, all such weils are shut-in far 2 peiiod of ninety con-
secutive days, end dwring such time there are no operations on said land, then at or before the eapivation of said ninety dav period. Jesses shall pav our
tenider, by check or dralt of lessee, as royalty, a sum egual to the amount of annual delay rental provided for in this lease. T.essee shall muke lite paviments
or tenders at or before the end of each anniversary of tha expiretion of said ninety day period if upon such anniversary this leuse i beings custinued in
farce golely by repyom of the: pdovisions of this paragraph. Each such payment or tender shall be made to the parties who at the thoe of paveest woeld
he tntitludytn recetve the ruyalties which would be paid under this lease if the wells were produacing, and inay be deposited in a depository boak provided for
below. Nothing herein shall jmpnir lesses’s right to relemse as provided in paragraph 5 hereof. In event of assigniment of this lease in whole or in paast, leahitity
for payinent hereunder chall rest ezclusivaly on the then ownsr or owners of this lease, severslly as to acreage owned by each,

4. Iosson s heroby gragted the right, at its option, to pool or unitize sll or any part of said land and of this lease &3 o any or all minerals or horizens there
uwnder, with other lapds, leate or leases, or partion or portions thereof, or tnineral aor horizon theresnder, so as to establish unite containing net mece than S0
Errfuce acrex plus 18“;'&. atreage tolerance; provided, however, a unit mav be estahlished or an existing unit may be enlarged to contain not more than 640
weres plus (D% acrdage tolerance, if unitized only as to gas or only as te pas and liquid bydrocarbons {condensate) which are not a liguid in the subsurface
reservair, If larger wnits are required, under any governmental rule or order, for the drlling or operation of a well at a regudar Jocation, ar for ohitining
ruximum mllowable, from any well o be drilled, drilling, or already drilled, any such nnit may be established or enlacged, ta cooform to the sine equired v
such governmental order or rule. Lescee shall exercite said option as to each desired unit by erpeuting ma nstrument identfying such wnit acd fitme it for
racoril in the public office in which thizs lease is recorded. Each of said options: may be exercised by lessee from time to tima, pod whether Bofure or alrer
production has been established either on said land or ou the portion of sald land included in the unit or on other land unitized therewith and any such ait
may include any well to be drilled, being drilled or already compieted. A unit estublished hereunder shall he valid and effective For alt perucies of this
lease even though there may he land ur mineral, rorvalty or leasehold interests in land within the unit which are not pooled or unitized. Any oa-ratioens con-
ducted on mny part of such unitized land shall be considered, for all purposes, except the pavment of royulty, operations eonduocted under P, [ease. Thers
shall ke allocated to the land covered by this lease included in any such unit that proportion of the total production of unritized minerals froin wells in the
unit, afrer deducting any uvsed in leass or unit operations, which the number ol surface acres in the land covered by this lease includedd in the vt boears ter the
totzl rmnber of surtpce acrez in the unit. The produckion so allocated shail Ba considered for all prirposes, including the pavment or delivery of reoalts, gwveesdin
royalty, and any other payments out of production, to be the entire production of unitized minerals from the portion of said land covered hercho ond o beided
in such vnit in the zame manner as though produced from said land under the terms of this lease. The owner of the Teversionary estate of any termn oovlly
7 mineral estate agrees that the nccrual of royalties pursuant to this paragraph or of shut-in royalti=s from a well na the unit shall satisfy anv linitation of tenn
requtininy production of oil nr gas, The formation of stch unit shall ont have the =ffect of changing the ownership of any delay rental ar shut-in produoction
ruyalty which may become payable under this lease. Neither shall it impair the right of lesses to release from this lesse all ar any poartion of sael fond, except
that lesses may not so_relense as to lands within a unit while there are vperstions thereon for unitized mmunerais unless all ponied leases are released as o
lasicds within the unit, Lessee may dissolve any unit established hereunder by filing for record in the public nffice whare this lease i3 recorded o derinrabion o
thut cffcct, If st that time no operations are being conducted thereon for umitized minerals, Subject to the provisions of this paragraph 1, . unit once

vatablished hergunder shall remain in force sa long as any lease subjact thereto ghall remain in force. A unit may be so established, modified or 2i.cutved durines
the life of this Fease.

5. If operations are not conducted on seid Jand an or hefore the first anniversary date harecf, thiy lease shall terminate as to both partics. unless lussee

o or belore said date shall, subject to the further pravisions hereof, pay or tender to lessor or to legsor’s credit in the
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or its sugcessors, which shall contivue as the depository, regardless of changes in ownership of delay reatal, rovalties, or other monews, the sum oi

5 . 1;0.@?::51’0.-.-,.. - -— which shall operate as delay rental and cover the privilege of deferring operations [or ane year from saiil dade, [0 bke
meitweer ard wpon ke mayments or tenders, operatipnys may he further deferred for Like periods of one vear oach Jaring the primary tenn, §F oab o wns Lie
that legsee pays or tenders delsy rental, rovalties, ar ather moteys, two or more parties are, or clidm to be, entitled o receive same, lessee iy, o iren of anw
athee mcthod of payinent hevein provided, pay or tender sach rental, reyalties, or mmoneys, in the manner herein specified, either jointly b sl puaties or
sepairately to each in besordancee with their respective awnerships thereof, as lessee may eleet, Any payment hereunder may be made by elieek o Boabr of oo
elopusited In the mail or delivered by Lessor ar te o depository imnk o o before the Lt date of paviment. Said delay rental shall be apaatiocable ss to
sodd band un oan wereapge basis, and a failure to make proper pavment or fender of delay rental as to any partion of said land ar sx to any viee st tlaerein

shiall not affect this lease as b any portion of soid land or as b oany interest theeein as o which proper payment or tender iz made. Any paiss ool e tengler
which is made in an attempt to nake proper payment, hut which js pernneans in whele or inopart o5 W pacties, amonnts, or depository, st o ceaihielieag B
sulbleient Gy prevent terminatiom ol this lease and tn extend the time within which operations may be covducted in the sanee tnaomer a0 2l o praper
rryvnt kel been made;, provided, however, lessee shall correct such error within thicey (300 Qaws ofter bessee has received written natice theaonf froom
easnf. Lessee may at any tine and from time to time exeente amd delivee to esser or FBle For recovdl a release or relensoes of thas Tease as b2 pust ar all

of gsaid Limd or of minecral or horizom thereander, and therehy he telisved of all pblivations as to the released acercage or interest. TF this Tosae 45 s ge-
Mol s b wll minerals and horizons ander o portion of said land, the delay renta! and other pas meats comapuated in aceardance therewith shal' theconpn be
redliced i the proportion that the acoreare released bears Lo the aereage which was covered by this oo jmnetliately prior to such rolease,

6. If at any time ar times during the primary term operabions are conducted on said Iend and if all oprrations are Jiscontineed, this lease hail thereafter
tenninate ¢n its anoiversary date neat following the ninetioth dav after such discontinuance unless on or hefore such arniversary date lesses outh=: {11 caadeots
uperationy ar (2} commences or resumeas the payment or tender of Jdelav rental; provided, however, if sueh naniversary date i3 at the end of the poiares tom,
or if tliere is no Further anniversan <ate nf the rijnilr‘jpl' term. this lease shall terminate At the end of such term or on the ninetiseth dav after fliscaninoee
of 21l opesmtions, whichever is the Iater date, unless nn such later date either (1) lesses is conductiny apsratinns of (2) the shut-in well prowvesians of pa.
wraph 3 or the provisiovns of paragraph 11 are applicable. Whenever ased in this lease the wanl “operatinns™ shall mean operatinns for ar! 0w af the rofs
Lawoue: rlrilling, testing, completing, reworking, recompleting, deepening, plugging hack ar repairio: of a4 well in search for or in an endeavor to bl tin poee
ductinn of nil, gas, sulphur er other minerals, eteapvating a mins, peoduction of oil. pas, sulphur or other mineral, whether or not in pavios guantities,

7. Lewsen chall have the e, frre from rovalty of water, other than foom lessor’s welle, and of wil and pns produced frem saidd Jand v all ogwecatwens
Lereaeder. Lewiee shall have the right at any time to cemove al! machinery and fiktures placed on said jand, focluding the nieht to draw and remeve casine, So

well shall be drilled nearer than 200 foet to the bause or harn now on said land without the consent of the lessor, Lrsvee shall pay for domage-s coused hy its
nporationd to droadpealiops and timher an snid land. ' Ny
. - -
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‘“ﬁﬁﬂﬁd‘ﬂ?ﬁ to be the persrm X - _ destcribed fn and who executed the foregoing instrument and ¢ Py I }_‘1-.._-,?.5

8. The rights and citate of any perty hereto may be assigoed from timne to time in whole ar in part end ac to any mineral oz herizon. All of the covenants,
obligetions, snd condiderntions of this Jesse shall extend to 2nd be hinding upon tbe parties hereto, their heirs, successors, asngns, aod successive wsoipas, No
chaznpe or division in the ownership of soid land, royslties, delay rental, or nther moneys, or any part theresf, howsoever effected, shall inerease 1he ablratians
or diminish the righis of lessee, including:, but und Umited to, the Jocaticn and drilling ¢f wells and the measurement of produclicn. Notwithstandiog any other
cotunt or copstiuntive ¥nowledge or nonce thetof of or to Jessee, it8 svccessars or pssigng, no change or division in the owperslip of sain lsnd or oi the
rovzliet. delay rental, or ether monevs, or the right to receive the snme, howsoever :Ef:cted, shal! be bindiug wpon the then record cwner of tlad Joine sl
ihiety (30) Qays after there has been fumished to such recnrd owner at his or s principal place of business by lestor or lestor’s heirs, SUCPCAEHS, LT Lnfirhn,
notic ¢ of such rhange or division, supported by either ordginels or duly certified copies of the instruments which have Leen properly filed fur recurd and wihich
eviden.oo such vhange or division, ard of such court records and proceedinps, 1ranseripis, or other docwroents ms thall he necessary in the opinion of s I vewnrd
ovraer tn establish the velidity of such change or divition, If any such change in ownership occurs by season of the death of the ewner, Jessee n, neve rhiie
leas, pray or tender such rovalties, delay rerial, or othee moneys, or pact thereof, to the credit of the decedent in & dt:imsitnn-f Lank provided o wbiicel o
the evril of sxsignment of this lease as to any part (whether dividc({‘ or undivided) of said lend, the delay rental pavable hereunder shall be apporticouabde as

b tweos the several leasehold owners, ratahly according to the surface area oc undivided intevests of each. and defavlt in delay rental payment by nne shiall
ot affcel the nights of cther leasehold vowners hereynder.
;

G. In the event le sar considers that lessee has not complied with all its obligations heieunder, both express and imphicd, lessor shall nelify Jeswes o wnding,
betting +at specifieglly in wiiat respects lessee has breached this contract. Lessee shall then bave sixty (€0) days after receipt of said notice within wluoh to
qieet st «ocnenenge to meet all or any part of Lthe breaches alleged by lessar. The service of said notice shall he precedent ta the bringing of any avhion Yoy
lessor on said lewse for any cause, and no such action shall bo brought untik the lapse of sixty (60) days after service of such notice ow Jessee. Neithers the
servicr of said notice nar the dothg of any ncts hr lessee aimed to meet all or any of the alleyed bresches shall be deemed an admissiuvn_or pre-nmphinn that
les: re hizs fmiled to perform all of its nbligations hereunder, Should it be psseted in wwy noticc given to the lessee under the provisions of thic paraaph that
lescet oy Failed vo eomply with any implied oblipetion oy tovensnt hereof, this lease shall npt he subject to cancellation for amy such cause except a'ter final
judicial ascerlnimnent that such Enilure exists and lessee has then been zfforded a reasconable lime te prevent cancellabion by compiving with aed divcharging
its ¢hligatinns et to which lessee has beer judicially determined to be in default. If this lease is cancelled for any cause, it shall nevertheiess sesin b Torce
and vifect as to (LY sufficient acreape arouud #ach well as to which there are operations to constitute a dnlling or maxiroum allowable et wnder appiienble
povernmental regulatiune, {hut in no event lest than forty acres), such screage to be detigoated by lessee ss nearly as practicable in the form ol a square
centered at the well, nr in such ghape as then existing spacing rules require; and (2) any part of seid land included in » pocled wnit on which there sre nperi-
tiona, Lesces ghall also bave such easemenis on said land as are necessary to operations on the acreage so retained,

10. Lessior herehy warcants and ngrees to defend title to ssid Jand ggainst the claims of all persons whemsaever, Lesser’s rights and intesedts Fervander
shall be chargad prin.rly with ooy mottrages, taxes or nther liens, or interest and other charges on said land, but lessor agsees that lesses shudl Lowve 1he
r.ght at eny time te pav or reduce some for leszor, either Lefore or after malurty, snd be subrogated to the rghts of the holder thereof and to decdact
amennts so paid from royzlties or other payments payable or which may become payable to lessor and/or assigng under this lease. Lesstco 5 Lierehy givea tha
rcht to scquite for its own beneflt, deeds, leases, or mssipnments rovering any Interest or claim In gaid land which lessee or aoy ather party contenls is out-
standing antd not coveied bereby and even though such nutstanding interest or clzim be invalid or adverse to lessor, If this lease covers a less interest b the oil,
gas, sulphur, or other minerals in all or any part of zaid land than the entire and vndivided {ee simple estate {whether lessor’s inkerest is herein specified or
nol). or no interest therein, theo the royalliss, defav rental, and other moneys accruing from any part as to which this lease cavers less than sl fall in-
terest, shall be paid only in the prnpﬂrlinn which the interest theroin, if any, covered by this lease, bears ta the whole and undivided fee simple: cutate therrin.
All Tovalty fotercst covered by this lease {whether or not owied by Jessor) shall be paid out of Lhe royalky herein provided. This lease shall be binding 1pen
each party who executed it without regard to whether it is executed by all those named herein as lessor.

11. ¥f st. or nfter the expiration of the primary term hereof, und while this lease is in foree, there is no well on said land, or on lands with which <uid
land or any portion therecf hag been unitized, capable of producing il or ges, and lessee is pot conducling operations on said land by reason nf (1) any liaw,
arder, rule of repudation, (whether ar not subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, {cxf:e]jvl {inancirl)
beyord Lhe reasonable control of lessee, the primary bertn and the delay rental provisions hereof shall be extended until the first anniversary date hereof oecu-
ring ninety (B0} or more days following the remeval of such delaying cause, and this lease may be extended thereafter by operations as it such delay hod ot
oocurred,

1IN W 5 WHEREQF, this instrument is e::cu_ttd on the date first above writien.

ATTERTs BURGESS MINING AND QONSTRUCTION CORPGRATIOI]

H M B}J} %,/JZ{ cZ____ __ ._(SEAL)

A, E, Buxgess, ifIs Chairman
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JOINT OR SINGLE ACKNOWLKTHIMENT
(MISSISSIPPI-ALARAMA FLORIA)

- N . . . g P,
"'1}_‘:"." 1. begebiy '-Emﬁf}é;-rthq{_‘ng‘ this day, befors ma, a /t‘éf" Py e ol J@;ﬁé /:r < &": PZ £ — TA7T /ffT “Z Rl e v !{ —
. s - L ."d--'.'ﬂ“ . .'-l.‘ll . i ' - < f
duly :Tmt*‘.'!:-_c:'rt'l(zv.'_!;le Iltqq'lﬂ{:%tlfe and—oounty aforesald to take acknowledgments, personall appeared _;‘:51 "/E' - '(Z-"'-""? ﬁ S5S el &
. ; :‘ . I_"" .i::.._.-.rtq'l" m :: I-.'l-"' M ?:fﬂ:’ f" W/a 15?!"'-"-'- mﬂwﬂﬂ .,

§ . m‘-""'x ' o Ewl gnd"'ﬁ ore me that, heing Ihfocged of the contents of the same, ?"‘é g de voluntarily signed aond Jeliverad
i o -.;‘L‘& | E.ﬂ"if,]i. #_Ef A going Instrument on the day and year therein mentioned. / _ .

- .'I-l' Cy -r;., B I -
E ".ﬁr A t} Gr}r’!:_n :ln'?ﬁ-'.dﬁ' kand gnd officlal seal, this iif'zé‘/ day of __@.ﬂ. bt . AD., IEI.EJ'{_..

w3 _,%4_%,;4_@4\ e

+ L :
(;f,{ _ {Tite of Oficial) . : T
S - - - 7 - E;'D in gnd for ’:.ri Lw - 4‘/“ +™ Commy; —*4“‘#. “'-_f":f_.-'ﬁ_—ﬁ—:
NS WITNESS ACKNOWLEDGMENT
b (MISSISSIPPI-ALABAMA-FLOKIDA)

N

I, = : in and for the aforesaid jurisdiction, hereby certify that s —————————

. m subscribing witness to the foregoing fustrument, koown to me, appeared before me on this day, gnd bzing swormn, siated that e

foa

.+ tha prantor{s), having been informed of the contents therecf, voluntadly ezecuted and delivered the same in his presence, and in the presence of the other

schicrihing witness, on the day the same bears date; that he attested the same in the presence of the grantor{s), and of the other witness, amd that euch othier
witness subarribed his name as a witnest jn his presence.

{Subseribing Wimess) .

. {viven under my hand end official seal, this day of - , 19,
{Affix Seal)

;5—53. 3 S W"‘"’"‘C“‘L‘-’e—’ . ' " (Title of Official) "__ _”'_'._._-
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o | EXUIBIT A" ook 11 mer 195

Attached to and by reference made a paxt of that ccrtain Oil, SGas and
Mineral Leas¢e made and entered into by and between Burvgess Mining and
Cons truction Corporation, as Lessor and Jack B, Xdinger, as Lessee, under

date of June 4 y 1981, -

THE FOLLOWING LAND LYING AND BEING IN SHELBY COUNTY, ALABAMA:

Section 24, Township 21 South, Range 5 West:

» The NWx of the N4,

Section 11, Township 21 South, Range 3 West:
' The NB% of the NE% and the NE% of the SE% of the NB'%,

Section 12, Township 21 South, Range 5 West:

. The N% of the Nw¥

Sec'tinn 13, Towmship 21 South, Range 5 Wests:

» The W of the Nwk%; the E* of the SWH4 and the Nvy of the SE.

Section A4, TawnshiE_ 21 South, Range 5 Westi:
', The E* of.the NEk,

. THE FOLLOWING LANDS LYING AND BEING IN BIBB OOUNIY, ALABALA:
' Y ) 1 ‘
Section 10, Township 21 South, Range 5 Vest:

The B’ of the SWi of the SE% and the SE% of the SE%.

Sect:.nn 11 Tu.'msﬁ_P 21 Suuthl Range 5 Vest

e 041

f:.?ﬁ The south ?5 acres of the 5W4 of the N'an,;, the Wi of the S'.#?g; that pa.rt of the &%
-y.of the SWj lying south of Shades Crxeek Flowing east except 3 acres in a squarxe
{*)-around Shady Grove Churchj and the west 15 acres of the SWi of the S,

%_Sectiaﬁ i4, Tﬂ'-!mﬁi‘li;P 21 south, kange 5 West:

“The N¥% of the NWi.

-~ Section 15, Township 21 South, Range 5 West:

The Nwy of the NE4.

Section 1, Township 22 South, Range 6 West:

The NBY: of the NEX and the 5Ws; of the NEX

| Section 26, Townszhip 21 South, Range 5 West:

The SE% of the NWY; SW4 of the NEY; NW of SE%,

A R . —- =

Section 34, Township 21 South, Range 5 Vest:

The NE% of the Niwik; SWi of the NE%,

e — e W T s

EXECUTED as of date Iixst above written,
BURGESS MINING AND I‘E»TRUC’I’IUN CORIMOBATION

sy A
| N
By._é’ /":{ v

/ /r’f Z,, f,/'-‘,.fﬂ..-,-,f._- R

e qm— e ke

A, E. PULGess , :t.t's_’)ChalIman
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EXHIBIT "B"

Attached to and be reference made a part of that certain Oil, Gas and
Mineral Lease made and entexed into by and between Burgess Mining and
Construction Corporation, as lLessor and Jack E, Klingex, as Lessee, under -

12 Notwithstanding anything hereinabove to the contrary, it is undexstood
and agreed that this lease covexs only Oil, Gas, Sulphx and associated
hydrocarhons. Lessee 15 eXpressly prohibited from utilizing strip mining ox
open pit mining methods ox mipe shafts, in the conduct &f operations hereunder
and there are excepted and excluded from this lease coal, rock asphalt, uranium,

. and other minerals which nmay be mined by the use of strip mining or open pit

' mining nethods or by the use of mine shaflts, provided, however, that this lcase
ehall cover and include any asphalt or heavy ©oil which may be produced from

well bores,

13, T4+ is undexstood and agreed that Lessee, its successoxrs oOx assigns,
%]_lshall pay Lessor for any danmage done to crops or 1ivestocic by xeason of opera-
oy tions thereon, and shall pay for any damage to roads, culverts, bridges,
wand fences orx other inprovenents on Lessor's land resulting from theix use by
Zlessee in connection with geophysical exploration thereof, or othex minerals
crydevelopnent thereon by Lessee, its successoxs Or assSigns, and that upon the
ycbandonnent of sald lease ox surrendex thexreof, Lessee, its SuccessSols Ox ASSLANS,
shall level all levees around slush pits and otherx excavations and generally
_ restore the surface of the land covered hexeby as neaxly to its present condition
Gas reasonably possible. In the event of drilling on said land, Lessee, its
DBeuccess0rs or assigns, shall install cattle guards at all fence cxossings used
by it or them in commection with said operations, even though Lessox malmtains

gates that could be used,

14, 1+ is understood and agreed that lLessee, is hexcby given the option to
be exercised priox t¢ the date on which this lease or any portien thereof would
expire in accordance with its texms and provision of extending this lease for a—
pexiod of five (5) years as to all or any portion of the acreage then held heXe-
under which would expire unless so extended, the only action required by

‘ Lessee to exercise this option being the payment to lLessor (ox for Lessox's
credit to the depositery bank named hexein) of the additional sum of $520.00 pex
acre for each acre so extended, which payment shall covex the first yeaxr of
the extended term, No rental payment shall be cdue on the acreage SO extended
during the period following such payment and ending on the following anniveIsaTy
date of the lease but annual rentals shall be due on or before such followlinsg
anniversary date and succeeding anniversaxy dates thereafter, If this leasc
is extended as to only a poxtion of the acreage then covered hereby, Lessce
shall designate such poxtiom by a recordable instrument,

15. 1+ 4s understood and agreed by Lessee, the land hereinabove descxibed
is the only land that this lease COVeXSe

D SRV CR R AV B EXECULED as of date first written.
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