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T titled to receive the rovaitiss which would be paid under this Iease I the wells were producing, or may be deposited to such parties credit in e .

W oI, GAS AND MINERAL LEASE T "

THIS A_EIIEE!;JEITI' mdanthh /(’ th day of ﬁfﬁ"/ 19 f"l between

Aubrey L. Armstrong and wife, Maudie Armstrong

—y

-y

- mrh

lessor (whether ono or more), whose address is: —_Cahaba Helghts, Alabama .
od Tidelands Resources, Inc., an Alabama Corporation , leases, WITNESSETH:

1. Lessor, in considerstion of . Ten DNollars and other valuable considexation Dollars, receipt
of which is hereby acknowladged, and of the covenants and sgreements of lessee hereinafter cottalned, does herehy grant, lease and let unto lessee the lund
covered hereby for the pupose: nnd with the eaclusive right of exploring, dritling, mining and operating 'i'nr, roducing and owning oil, gas, tulphur and all other
ininerals {(whether or not similar t{o those mentioned), to ether with the right to make mnfcﬂ said lanlg. lay pipc lines, establish and wutilize facilitiea for
susface, or subsuriace disposal of salt water, conetruct Tonds e b - esploring, dalling for, producty D e, A - tairpm minerels
produced fmm the lapd covered harehywnr any oOther land n&jrmt thmtn.m‘l"hugiand m%re:rad' Ecreby. Eern mﬁred "laﬁi land”, isprincafed in tha
County of Shelby | State of__Alabama _ and is described a1 follows:
part of the NWy of the SE¥ of Section 19, Township 18, Range 2 East, that part that lies
West of the Pumpkin Swamp dirt road about 13 acres, more OF less, and about 14 acres In
the NEk of the SW% of Section 19, Township 18, Range 2 East, commencing at the Northeast
corner of said 40 acres:; thence running West with public rcad 349 feet; thence suvuthwest
129 feet to R. Moody's line; thence southeast with R. Moody's line 400 feet; thence south-
west 63 feet to branch; thence southeast down branch 230 feet; thence south with branch
63] feet to line; thence east 139 feet to corner; thence north 440 yvards to starting
point. LESS AND EXCEPT a parcel containing 1-1/3 acres, more or less, heretofore con-
veyed to Marshall L. Alexander and wife, Jo Lou Alexander, as shown by deed dated June /,
1963, and recorded in Deed Book 225 at page 746, Office of Judge of Probate of Shelby

County, Alabama.

Plus all that part of the below described property which lies South of the Pumpkin Swamp
\3Road, presently known as Shelby County Highway No. 55:
Ll

rii. !
X The EY4 of the SEX of the NWY%, Section 19, Township 18 South, Range 2 East, except one
cracre in the SE corner of said property heretofore conveyed to S. M. Goodwin.
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E%Lessee shall.have the option of extending the primary term herein for au _a‘_-dglititinal

_five (5) years by paying to Lessor on or before April 16, 1987, the Euﬁjﬂfﬂsﬁﬁ??ah?ﬁdr?d
Stwenty-five dollars ($725.00). SOy
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This lesse alio covers and includes, in addition to that above descrived, all land, if any, contiguons or adjacect o or ndjgmln;? thé und ahove descrihed and

(a} owned or claimed by Insi0r by limitation, prum;.isﬂon. possesaion, reverdon or uarecorded Imstrument or {b} as to which lessor bas a. preference right of

acquisition. Lesios agrees to exccute any supplemental {pstrument requested hy lesses for 2 more compiete or accurate dﬂ.;ﬂ;.ﬁum,;?f Safd f};dq ,‘-Er‘:n}r the pur-

pose of determining the amount of any boous or other payment hereunder, safd land shbell be deemed to mntnin___zj ey e —— — —_RCTES,

whether sotuslly conteining moze or less, and the above rocital of acresge o eny tract shall be deemed to be the true acreage thereof, Lessor accepts the hoows

as lump sum conslderation for this lense and all vights, and opticns hercunder. : . +1u a 5
2. Unless soomer tarminated or lomger k {n foroe under other provisions hereof, this lease shall remaln in force for a term nfiegﬂ-{(ﬁ)}'earsf t!rcim the vy o3y

date hereof, berelpafter called “primary term", and as long thersafter as operations, as hereinpfter defined, are conducted wpen sald land with no cessation for ngll';}

more than ninsty (8)) consecutive days,

'.'H-'“'l'."

. {a) To deliver to the credit of lessor, in the pipe line to which jesseg may comnect its wells, the equal re— 88

_ 3. Ax T?’ Jessee covenants and ees _ _
igevyenth «sfee part all of] produced and saved lezsea from sald land, or from time to time, at the option of Tesseo, to pay Jetsor the average posted tnarket price

of such one-sighth part of such oil at the wells g1 of the cday it 1a qun to the pipe line or storage tanks, lessar’s interest, in either case, to bear ono-eighth above
of the cost of treating ofl to render it marketabla plpe line oil; {b) To pay lessor on %.u and casinghead pas produced from seid land {1) when snld by leses,
. one-sjghth of the amount realized by lestos, computed at the mouth of the well, or (2) when vsed by lessee off waid land or in the manufacture of gasoline or
. pther products, the market value, et the mouth of the well, of one-sighth of such gas and casingbead gos; (¢} To pay lessor on all other minerals mincd and
. marketed or utilized by lessee from taid land, oue-tenth either in kind or value at the well or mine at Jessec's election, except that on sulphur mined and mer-
kated the zovelty shall be one dollar {$1.00) per loug too. If, at the ezgi;;:inu of the primary term or at any time or times thereafter, there i any wiil on
said land or on lands with which sald land or eny portion thereol has p-uuled;, capable of produring gas or any other mineral covered hereby, and all siuch
wells nie ghut-in, this lease shall, nevertheless, continue in force az though operationt wera baing conducted on said land for so %H gaid wells nre ghnt-in,
and thercafler thls lease mng be sontinued in foree os §f po shut-in bad occurred. Lessee covepants and agrees to use reatopable diligence to produce, ubtilire,
or muorket the minctals capable of being produced from said weljls, but in the exercise of such diligence, lessee chall not be obligated to install or furnish facili-
- ties other than well facilities and urdinai?r lease facilities of flow lines, separator, and leage tank, and shall not be required to seitle labor trouble or to market
 gas upon ferms unacceptibie to lessee, If, at any time or Hmes after the expiration of the primary term, all such weils are shut-in for a_period of ninciy con-
secutive days, and durng such Hme there are no operations on sald land, then at or ore the expiration of said¢ ninety day period, lessee shall pay or
_ tender, by chack or draft of leases, as ru:m]gr. g sum equal to one doHar (31.00) for each acre of land then covered beieby. Lesses shall make like payients
" or tenders at or before the end of cach versary of the expiration of said pinety day ‘ifnud if upon such enniversary this lesse is being continued in foree
salely by remson of the provisions of this tub-paragraph, Each guch payment or tender shall be made to the pardes who at the time of paymevnt would ho fo.

First Alabama | _Pank
at Bl ha Alabama or ita fuccessors, which shall continue as the depositories regardiess of changes in the gwo-
enship of shut-in royalty. If at nny Hme that Jessee pays or tendezs shut-in royalty, two Or more parties are, or claim to f:e, entitled to receive samoe, Jessee

may, in lien af ooy otler msthod of pﬂti:ncnt herein provided, pey or tegder such shut-in royalty, in the manner ahove specified, either jointly to such parbes
or separately to each in accordance with their respective m-:rshif-:l thereof, as lesses may elect., Any payment hereunder may ha made by check or
dvalt of lessee depogited in the mail or delivered to the party entitied to recelve payment or to a depository bank provided for sbove on or before the last date

{or payment. Nothing herein shall impair lessee’s right 1o release as provided In paragraph & hereof, In the event of essignment of this leace in whole or in
part, Nability for payment hereunder thall rest sxciusively on the then owner ar owners of this lease, severally a1 to acreage owned by each.

4. Lasses iz hereby pranted the right, st its option, fo pool or unitizs all or any part of said land rnd of this lease as to any or all minerals or horizons
therewinder, with ather lands, leasa or leases, or portdon or portions thereof, or mineral or horizon thereunder, to &s to establish units containing not mare than
80 surface scres plus 10% screnge tolerance: provided, however, a unit may be established or an existng unit may be enlarged to contaln not mote than G40
agcres plur 1 acTeage tolermnce, if unitized only s to gas or only at to gat and Hquid bydrocarbons (condensate) which are not a liquid in the suhsurfase
reservialr. 1f largar units are rexiuired, under any governmental rule or order, for the drlling or operaton of o well gt a regular location, or {ior obluiniug
maximtm allowable, from eny well to be drilled, drilling, or already drilled, any such unit may eatablished ar enlarged, to comform to tho sing iequired Ly
such soverrunental order or ruls, Lesses thall exercise said option as to cach desired unit by executing an instrument jdentifving such wngt and filing it for
record in the public office in which this lease is recorded. Each of said options may be exercised by lessea from Hme to time, and whether hefore or after
prodnelion has bren established either on said lgnd or on the porHon of said tand included in the unit or oo other jand unitized therewith aud uny such umnit
may include uny well to be drilled, heing drilled or already com leted, A unit established hereunder shall be valid and effective for all purpures of this
lease even though there may be land or mineral, royalty or leasehold interests in land within the unit which are not pooled or unitized., Aoy opurations oo
ducted on any part of guch unitized land shall be considered, for all ﬂmpmns oxcept the payment of royalty, operations conducted upnder this leuse. Thero
chall be sllocated to tbe land covered by this lease included in eny enc unit that portion of the total pro&ucﬁan of unitized mineraly from wells in the
ariit, after deducting any used In leaso or unit operations, which the number of surface acres in the land covered by this lease included in the unit heans to
the totn! pumber of surface acres In the unit, The production so allocated shall be considered for all purposes, including the payment or delivery of ruvalty, over-
riding royaity, and any other payments out of preduction, to be the entire gtﬂdﬂ«\‘_"ﬂﬂn of unitized minernis from the portion of sajd land covered hereby and
included In sach wnit in the sewme manner as though produced from eaid land under the terms of this tease. The owner of the reversionary estale of any term
rovalty or mineral sstate agrees that the accrual of rovalties want to this paragraph er of shot-in mlgl-:r.'llties from A well om the unit shall satitfy any himitation
of term requiring production of oil or gns. Tha formetion of such unit ghall ot hsve the eifect of chaoging the gwnership of any shut-in produrtion royalty
which may become payable under ihis lease, Neither shall it impair the tight of lesses to relesgte from this lease all or eny portion of said land, ezcepd
thet lessee may mot ko releass as to lands within a unit while there are operations thereon for umitized minerals unless sl led Jeases are releaced ns to
lands within the wnit, Lessee may dissolve any unit sgtablished hereunder fillng for record in the public office whera this a i1 recorded n declarstion to
that effegt, i at that time no operations axe being comducted thereon for unitized minerals. Subject to the provisions of this parapraph 4, A unit oncs
mahlﬂshﬁ:[‘l hu;rﬁnﬂfe{ ¢hajl remain in force so loug as eny leara subject thereto shall remain in force, A unit may be 5o established, modified or dissolved dus-
ing tho Uie o aaie,

5. Lessee muy at aoy time and from time to time execute and deliver to lessor or Ele for record 2 releanze or_releases of this lease as o auy part or
«!1 of snid Iand or of any mineral or horizon thersunder, and thereby ba relieved of all ogbligations a3 to-the released srreage or interest.

8. This i a PAID-UP LEASE. In consideration of the down cash payment, Lessor agress that Lesses shall not he ohligated exvent sy otherwise
provided herein, to commence or continve sny operations during the primary tertn. Whenever wed in thiz Jease the word “operations” shall meun openi-
Gons for and wny of the following: drilling, testing complieting, reworldng, recompleting, deepening, plugging back or re ing of a well in search for ar in
un endeavor to obtuin production of oil, gas, su! other min . excavating a inine, producton of oil, gas, sulphur or other minern), whether or uot
in payving quantities.

7 Logsee shall have the use, free from yoyaity, of water, other than from lessors water wells, and of ofl and gas uced fropn said land in all operatioms
hereundar. Lesses shall have the right &t any tima to remove all machinery sand firtores on eai? land, includiog the right to draw and remove creing.
No well ghatl be drilled nearer than 200 feet to the houts or bam nsw oo w without the consent of the lessor. Lessos shall pay for damages oaused

o A

by its operations to growing crops snd timber on sald land, 4
/ ﬁﬂ .
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B. TTw rights and estate of any party hereto may be aasigned from time to tima fn whbole or o part and a3 to any mineral or horizon. All of the covenants,
ohligutions, and considerntions of thiy leass shall extend to and be binding wpon the parties hersto, their heirs, successars, assigna, and successive asiigns, No
chaniue or division in the ownenhip of said land, royalties, or other moneys, or any part thareol, howsoever ﬂffnaant:'cmir shail increase tha obligutions or diminish
tha rights of lesses, including, but not limmited to, the loca and drilling of wells and the measurement of productien. Notwithstanding eny <ther scfual or
constctive knowledgs or notics thersof of or to lesise, it successord or asgigny, no thange or divisivn in the ownecship of said land or of the rovaltien, wr
other wioneys, or the right o receive the samp, bawsoever effected, shall be hinding upon the then record owmer of this lemse unkil thirry _ I:lﬂg days after thers
hox been Fumished to such record owner st his or its principsl place of husioess by lessor or lessod’s heirs, successors, of assigns, notice of such chaoge or
diwvisivn, supported by either orginals or duly certified copies of the insbruments which have been properly filed for record and which evidence such claage
or division, und of such court records and procesdings, transcripts, or other documents as shall be pecessary in the opinion of such yecord owner to establith

tha validity of such change or division, If any such changs in ownership occurs by reason of the death of the owner, leses may, nevecthelew, pay or
troder such rovalties, or other moneys, or part thereof, to the credit of the decedent in a depository bank provided for above,

: 9. In the event lessor cansiders that lessea has ot complied with all ite abligations hersunder, hoth express pnd jmplied, lessor shall motify lestes o wril-
' ing, setting out $pecifically in what respects jossee has bresached this contract, Lessee shall them have sixty (80) days after receipt of said notica within which
: to Taeel of commence to meet all or any part of the breaches allegad by lessor. The service of said notice shall be precedent to the bringicy of any acdon

Ly lessor on said lease for any cause, and to such action shall be brought until the lapse of sixty (80} days after service of such notics on lesser. Neilher
: the service of said nulice nor the doicg of any acts by lesses aimed to meet ell or any OF the alleged reaches shall be deemed an admission 0 presiuntion
. that Jussve has failed to perfurm all its obligations hersunder. Should it be asserted in sny nolica given to the lessas under the provitions of thia paragraph

that lessee has failed to camply with noy implied oblizgation or covenant heregf, this iease shall not be subject to cancellaton for any such causy exeept akter tinal
. juilicial sscertainraent thut such fpilure axists and leszes has then heen afforded o reasonable tima to prevent cancellation by complying with gud dis-
. charging its obligations as to which lessee has been judicially drtermined to be in default. If this lease is concelled for any cause, it ¢ | neverthiless 1emain
. in joree and effect a3 to (1) sufficient acreage around each well rs to which there are cperations to consttute a deilling or mazimum ‘ﬂuﬂ“"ﬂf_ﬁ'ﬁ it mnder
aprlicalile govemmental regulatons, {but in ho ovent less than farty acres), such acreaga to be designated by lessee as penarly as practicable in the ronn of
b a srpuire centered ot the well, or in such sbape as then cxsting spacing rules require; and (2} eny put of said land included in a pooled unit on which
thefe are operations. Lesses shall nlio bhave such easements on 5ald land as are necessary to operations on the acreage so reétained.

10, Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsosver, Lessoc’s rights aad interssis hercunder

shall be charged primarily with any mnrts,'agu:i, tuxes or other liens, or interest and other charges on saiil land, but lessor agrees that leasva shall have tne
! vight at amy time to pay of reduce sama for lessor, either hefore or after maturity, and he subrogated to the rights of the halder thereof and (o Jaduct
rrcunts sp pald from royalties or other payments payable or which may becoms payable to lesser and/or mssigns under this lease, Lessea is hercihy siisen the
rivht b acquire For its own benefit, deeds, leases, or assignments covering any interest or claim in said land which lessea or aay other pasty comtends i3 out-
standing apd not covered hereby and even though such outstanding interest or claim be invalid or adverse to lessar, If this lease covers 8 less interst i the ol
gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee rimple estate {whethar lessors interest is herein specified or
not), of ne interest therein, then tha rovalties, amd other mooeys accrnng from any part as to which this Jease covers less than such full intai=st, shall he
paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whols and undivided fee simple estate therein, All sovally
intarest coversd By this lease {whether or not owned by lessor) shall be paid out of the royalty hectin provided, Thiz leass shall he binding vpon each packy
who executes it wihnut regard to whether 1t is ezecuted by all thoye named hecein as Jessor,

11. 1f, while this lease is in force, at, or afier the expiration of the primary term herecof, it is mot being continued in force by reason of the shut-in
well provisions of paragraph 3 hereof, and lessee is mot conduchng operations on said land by reason of (1) any law, order, nila or regulation, (whether or
not subsaguently determined to be invalld} or (2} any other cause, whether similar o7 dissimilar, (except financial) hayond the reasomable econtral of lessen,
the primary terrm herecf shall bre extended until the firsk anniversary date hersof occurdng ninety (907 or mora days following the removal of such delay-
jng cnuse, and this leass may be extended thereafter by operations as if such delay had not oceurred.
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IN WITNESS WHEREQF, this Instrument is executed on the date first above written,
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! ST ame pp paaTATT JOINT OR SINGLE ACENOWLEDGMENT
p Jijﬂﬁt— ['F'-FRL"'&F“I (MISSISSIPPI-ALABAMA-FLORIDA}
; % STATE OF Alabama
! £ .
| COUNTY OF efferson .
1 hereby certiy, that on this day, hefors me, a Nﬂtar}f Public —— "
duly authorized in the state and county aforesald to take acknowledgments, personally appeared Aubrey L. Armstrong L-Elﬂd
=
____Maudie Armstrong . RO VI PR
to me koown to he the person above described in and whe sxecuted the foregoing instrument and i hf‘h':ﬁﬂ‘u?i e
S AT -
ecknowledged before me that, being informed of the contents of the same, Fhey . volattarily sigued: ﬁd dolivered
the within and foregoing instrument on tha day and year therein mentioned. ) : ":': 'Sf o ol L
. - B ;oA g oo L
Civen under my band and official seal, this J"'G day of A‘ s ;f ~ rAD, 1o .
; I . - ..-"’.1' '.:I' .E-:'E K‘} "rll‘ ! fr.,}t;' ."'
-'! {.ﬁ.fhl se.'l} ’ ‘ﬂ —— :ﬂ Fy ;ﬂt‘“m- .
] _ .. _ T Z - ‘. il e
: {"I"ifin of OfHeizl) - o 'I"----"' i
| ! "’rﬁw (fe/ ' < J 1 4 Aol rim
My commission expices I . in_and_for ——— County, _ TL;___i":T_—_% -
i WITNESS ACKNOWLEDGMENT ’
B {MISSISSIPPI-ALABAMA-FLORIDA}
i STATE OF
5 . LOUNTY OF
| I, a in and for the aforesaid jurisdiction, hereby certify that

- e —1

& subscribing wibiess to tho foregeing instrument, koown to me; appeared bafore me on this day, and being swom, stated that

the grantoris}, baving been isformed of the cootents thereof, voluatadly execoted and delivered the same in hir presence, and in tbe preseoce of the other
suhscribiog wimess, on the day the same bears date; that he attested the same in the presence of the granter(s), and of the other wimess, and that such other
witness spbtoribed his name as n wimess in his presence. :

r—

{Snbscrbing Witness})

Given under my bhand and official xeal, this day ol 19

[ Affix Seal) . .' —— :

{Title of OHicial)

61 °

My counmission expires in nnd for County,
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