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-~ /#34  OIL, GAS AND MINERAL LEASE = 7#7% e

THIS AGHE.!HM made thia ' __213 t day of ﬂugﬂﬁ_t lﬂ_al_ —. betwern

~Lalloulse McGraw, an unmarried woman, John Q. McGraw and wife, Grace
_MeGraw, Fred A. MoGraw-and wife, Patricla McGraw

_——— - T ———
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=— —_ -

—— m— ——_— ——

-

leasor i;ﬁt{i;er ony or more}, whos

sqacens i PO BO .
Kinney . RE¥d, 11T, aureen, Youngsville, % T =

and __ 7 i - o —— , Joyee, VWITNESSETEH:

1. Leavor, in ¢consdderation of TEn H'nd‘ HDI‘E wlq.M_lmgl : iollam, receipd

of whirth it hersby acknowlsdged, snd of the covehants and agreements of Jesses hereinafter contained, does hereby grant, deass and let unto leises the lasul
cvvernl hereby for the purpossd and with the exclusive right ol l:xf.\lnri.ng, drilling, mining snd cperating for, producing and ownlng oil, gas, sulpbur aud all other
miaerals {whethar ar not similar to tho,e mentioned}, ether with the right tc make surveys or said lﬂ.ng, lay pipe lines, establish and ubilize facilities for
surface or subsurface disporal of salt water, construct roads and bridges, dig canals, build tanks, power stetions, power lines, telephbone lines. employee houses
angd other structores oo ikid land, necersiary or useful in lessen’s operations in exploring dn’limz for, produciog, treatiog. storing and Franspartinz mineraks
produced from ¢ lgnd covered hereby or any other land adjacent thereto, The land covered hereby, berein called *gaid land*, (s located in the

County of s ¢ by . State of Alab&ma

Township 19 South Range 3 Fast
Section 20: SE 4 lying West of Coosa River beilng 122 ac. M. or L.

— . bt i deserhed as follows:

Section 28: NW 4 of NW 4 West of Coosa River being 13% ac. M. or L.

Section 29: 113.7 ac. in the NE 4 lying North of dirt rocad and parcels
- conveyed and recorded in Deed Book 316 Page 690 and Deed

Bgnk 316 Page 688, Office of Judge of Probate, Shelby Co.,
Ala.

This lease does not cover coal or other minerals mined by open plt or
shaft methods,

; This lease alsc covers sud Inctudes, in additlon to that above described, all land, If soy, conbguows or adjacent to or adjoining the lsnd sbove dercribed and
in) owned or claimed hy lessor by limdtation, prescription, postession, reverslom or unrecorded inatrument or {(b) ma to which 1cnnr has a preference oghl. of
acquisition. Lessor agrees tu execute any supplemental instrument requeited by lestes for & more complete or accurate description of smid land. For the pur-

pote of determining the ampunt of any bonus, delay rental or other payment hersundar, said land yhall bhe deemed tn cl:mllln_m_ e D . _WCTESE,
wheibier actvally contalning more or less, and tha above recital nf acreage I any trect sball be deemed bt be the trus acreage thersof, Lestor accepts the
brour and agress to accept the delay yental ma lump sum contiderationz for this lease sand all rights, and options hersunder. . :

2. Unless sopner temminated or loager k in force undsr other provisions hereof, this lease thall remain in force for a term of ten {10) years [mrn. the
date hersof, hersinafter called “primary term™, and ar long thereafter as opermtiony, sy hereinafter defined, are conducted upon said Jand with no cevantion for
more than ninety (90} cotdedytive dayi, . .

3. As royvalty, lassen covenenis and a ~—{tn)—Lo deliver to the credit of lessor, in the pipe line tr which lessee may onoanect I welly, the rqual one
righth part of all oll produced and saved by lessee Fram Inid land, or from time to time, at the option of lestee, to pay lesor the average poated market price
af such one-cizhth part of suth ail at the wells ar of the day it s run to the pipe line or storage tanks, losgor's interest, in wither eaye, to Lreus nne-sighth
of the cost of treating ofl to render it mécketable pipe line oil. (b) To pay letsor on f“ and cuigﬁheud gas produced from said land (1) when s4ld by lessee,
sne-righth of the amount realized by lewsee, computed at the mouth of the well, or {2} when nsed by lessee off said land or in the mangficture of yasaline or
nther products, the market value, at the mouth of the weli, of rme-eighth of such gas and casinghead gas; (¢) To pay lessor on sll other minswls nuned and
inarkcted or utilized by letsee From said land, one-tenth either in kind or value st the well or mine st lessee's election, except that on sulpbhur mined and marketed
the ravalty sholl be one dutlar (51.00) per long ton. If, st the expiration of the primary term or at any time or times thereafter, there it aoy well on said land or
on lands with which sald land or any portion thereof has been’ pooled, capable of producing gast or any other mineral covered hereby, and all such wells are
shut-iny, this leagse shall, nevertheless, continue in force ss though operations were gdng conducted on said land for so long as wells are chut-in, and
thereafter this lease may be continued in force a3 If no shut-in had cecurmred. Lesses covenants and nfu:es to use 'reasonable diligence to pmoduce, utilize, or
murket the mingraly capable of bLeing produced from said wells, but In the ezercise of such diligence, lesace 1hall nut be obligated 10 install ar furnith facilities
vther than well Faellitles and ordinary lease facilities of flow linet, separutor, and leate tank, and shall ant be required to settle labnar trouble or to market

. Fns upan terfns Wna tabi: to lessee, If, at any Hme or times after the expiration of the pomary term, ali such wells are shut-in for a pericd of ninety con-
secutive days, and during such bane the:r are nn aparaticns on said land. then at or betore the expiration of sajd ninety day period, leswee shall pay or
lender, by check or drafl of lessee, a3 mrlﬁ'. a sum equal to the amount of snnual delay rental provided for in this lease. Lessee shall make like puymnents
or tenders at or before the rod of each anniversary of the » Hon of iaid ninsty day period i.F upon such anniversary this lesse Is being continesd in
force xolely by reason of the provisions of this pamageaph, Esch such paymeat or tender shall he made to the parties wha at the time of payment would
b= entitled tu receive the royalties which would be paid under this lease if the wells were producing, and may be deposited in & deposibory bank pravided for
betow, Nothing herein ¢hall Impair lessee’s right to releassa av provided in ngnrl raph 3 hereof, In event of assignment of this leate in whole og in part, Hahility
far payment hersunder shall rest exclusively on the then owner or owners t leane, severally asi to acreage owned by each.

4, Lejsen s horahy tuteﬂ the right, at I optiocn, to [ or unitize all or any part of said land and of this Jeass o8 to any or al! minerals or hodzony there-
unier, witla other lands, lease or leases, or portion pr polﬁ‘dn:):: thereof, or mineral or horizon thereunder, 50 as to establish vnits containiog not merre than 80
surface acred plias 10% acreage tolerance, provided, however, a unit may be establishad or an exdsting unit! may be enlarged o contain not mice thun G40
scrcs plas 1040 scremgs tolerance, if unitized only as to gas or only as to gas and liquid bydrocarbons (condensate) which are not a liquid in the subisurface
referveir, Tf Inrger (mity are required, under any governmental rile or order, for the drilling or operation of & well st 8 regular location, or for ohtaining
matiinum sllewsbie, from any wall to ba drilled, drilling, or already geillad, such unit mey be established or enlarged, to conform to the sice reuiret by
such yovernmentsl order or rule, Lesser shall exercise said option ay ko each desfted unit by executing an iostrument identifying such wmit and filugg it for
recordd in the public office in which this lease is recorded. Each of said optlons ‘may be exercised by lessee from time to time, and whethee hefore or after
production has been established elther on said land or on fhe portion of taid ladd included in the unit or on otber land upitized therewith snd any sach unit
may iclude aoy well te be drlled, being drilled or already completed. A unit established heresunder shall be valid and sffective For all purposes of this
lease even though there may be land or mineral, royalty or leavehold interests in land within the wnit which are not pooled or wnitized. Any operationy con
ducted oo any pert of such unitized land shali be comsidered, for all purposes, except the payment of rovalty, operations conducted umder thi. lease, Thers
shull he allocated to the land coversd by this lease included in any such wnit that proportion of the total production of wnitized minerals from wells in the
unit, after deduﬂir#‘lny used in leass or unit cperntions, which the number of surface acres in the land covered by this lease fpeluded in the unit beurs ko the
tntal number of surface aeres in the unit. The ]{Jrnduttinn so allocated shall he considered for sll pu?c:c:, including the payment gr delivery of royalty, overridin
royalty, and any other payments ont of prodaceion, to be the entire production of unitized minerals from the poertion of said Jand covered hereby an:d included
i surh unit in the same rnanner sy thuulgh produced from said Jand under the terma of this lease. The owner of the reversionary estate of any term royally
tor tuineral cstate agrees that the accrual of royaltdes pursuant to this paragraph or of shub-in royalties frorn & well on the unit shall sstisfy oy limitation of term
teapiting produeten of ofl or gas, The formation of such unit shall not have the effect of changing the ownership of sny delay rental or shut-in production
royalty which may becoms payable under this laase. Neither shall it impalr the right of lessee to release from this leass all or aoy portion of said Jand, except
thut lessee miny not so release at to lands within & wunit while there are operations therecn for wnitized minerals unless all pooled lemses are releascd as to
Innids within tha unit. Lasses may dissolve any unit established hereunder by filing for record in the public office whara thiyx lease ix recarded a2 Aeclaration In
that effect, f at that time no operationa ero being conducted thereon for unitized minerals. Subject to the provivions of this paragraph i, 4 unit once

l'.ﬂf;lht.i!htct] hern;ndrr shall remain in force so long as any lense subject thereto shall remain in ferce. A unit may be so establshed, modified or dissolved during
thhe lLife of this lsase.

. If vperations are oot condurted on seid land on or before the Lt snnivensary date hereof, this lsase shall terminste as to both parties, unless levgos
on or efore seld datw ghall, subject to the further provisions hereof, pay or tomder 10 lessor or o lessor's credit in the _»_El_]_‘."ﬂt Bank 'D'f___..

) Qh_ j____ld_‘_E Ls_ b S Bank ut Vincent » A_lahaﬂ_lﬂ

or itg ﬁmcnmﬂo which shall continue ax the Jdepository, regerdless of changes in ownership of delay rental, royalties, or other moneys, the sum of
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5_ 8_9._'0 S . which shall operate as delay rental and cover the privilege of deferning operations for one year from said date, In like
manner nmd npon ke pavinents we tenders, operations may be further deferred For like pericddy of one year each during the primary terns [f ot ooy Llime
thut lewsee pays or lendens delay rental, rnynhiﬂ. or other moneys, twn or more parties are, o claim to be, sntitled to receive same, lessee may, in lu-u nf any
ather method of payment herein provided, pay or tender such rental, rovalties, or moneye, I the manner herein specified, either Jointly tu such Jrarties or
neprarately fo c-ml‘: I::n aognuclanee with their respeelive pwnerships thercof, av lessee may #lect. Any payment hercuonder may be made by check or draft of lesses
rbepsited do the mafl or delivered tiz lessor g to o depository bank on or before the last date of payinent. Said delay pental shall be appostionable a3 1o
gnic] Fand oo an nercae basie, aodd o failore tao make proper payment or tender of delay rental as to any portion of said land or as o any interest therein
shall nod allvct this lease as to any pation of sald land ar s to any interest therein as by which proper poymient nr tender i3 mnde. Any payoent or teader
which i made in an abttewapt to make pooper payment, but which s erroncous in whole or in part as to parties, amaunts, or depositony, shall neserthelesy he

sulbicient to peevent termdination of thiy lcate and to extend the time within which operations may he conducted in the same manaer as thonsch o propes
payment had been mmdey provided, bowever, leiser shall correct such errgr within thicty (30 days aftes lessge bhas received written nobice thereaf fran
lessor, L may oaf any time amd Brom Eime b time sxeciate and deliver to letsor or file for record a relaose or releases af this Jease ns Do osny port or all
v wand Lomd nr o minerat or honson thezeunder, and thereby be relieved of all obligations as 2o the released acreage or interest. IF this Yoass s 50 fe-
Lraser! et o all milnerads nod horizony wnder o poctinn of said land, the delay rental and nther pavments computed in accordance therswith sleadl thercupon he
readuced in the proportion that the acreape released bears to the servage which was covervd by this bense inunedintely prior o such releass,

i, IF ut apy Hme or times during the primary terrn operabions are condocted on said land and jif all operations are discontinued, this lease slall thrzeaftes
berminaie wn its anniversary date next following the ninstinth Jdny afier su-h discontnuon-e wnless on or hgl}:nrt such anniversary date lessee eithe: (1} conducts
opelatinusy nr {2 commaences or resumes the payment or tender of delay rental: provided, however, if such anniversary date is at the end of the primary term,
or il there iy o further anniversary date of the primary berm, this lease shall terminate at the end of such term or on the ninetieth dav afer discoptinuance
of all wperationg, whichever in the later date, unless an such later date either (1) lessee is condocting operatinns or (2) the shut-in well provisinas of para-
praph 3 or the provlaions of paragrapbh 11 wre applicable, Whenever used in thiv lepse the word “nperatinons” shall mean operations [or and any of the fol-

! lowing: dreilling, testing, completing, rewnrking, recompleting, decpening. plugging back or repairing of a well in srarch for or in an endeuwvior tn oblrin poe

, durtion nf oil, gas, swlphur or cther minerals, excavating s mine, production o? oil, gas, sulphur or other mineral, whether or not in paying gquantities,

, Y. Leswee shall have the use, free Fram covaley of waler, nther than from lessor's wells, aod of nil snd gas produced from said Iland in all nperatinns
hereander, Dessop shell have the rivhl at any time to remove all machioery and fixtures placed oo said land, incluoding the right to draw and remove casing, Mo
wall shall he drilled nearer than 200 feet to the hovse or barmn now an soid land without the content of the lessar. Lessees shall pay for damayges vawsed by ifs
aperations to grewing orops and Hmber on maid land. .
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8, The rights and wtele of any porty Lezeto may be sssirned from Hime to time in whola or {n part and as to any mineral or horizon. Al] of the couonanls,
ubliativns, and conslderstiopa of this lense shall extend to and be Linding uﬁnn the parties hereto, their heirs, tuccessors, assigns, and suocessive assiguys. No
chenge or diviston in tha owwersllp of gaid land, royaltics, delay rental, cr other moneys. or any part 1hereof, bowsoever effected, shall increase the ot-upations
or dyminish the rights of lessee, includiog, but not Yimited 1o, the Jocatian and drifling of wells and the measurement of production. Notwithstanding anv other
sctual or eonstruclive knowledre or notice thereof of or to lessee, jls successors or assignia, no change or divisicn in the owpership of saild land or of the
rovalties, deloy reatad, of other moneys, or the right lo recelve the same, howsoever eifected, shall be binding upon the then record owner of thic lease until
thirty (30) duys altar ¢ hiis been furmished to such record owner et his or its priucl{pll place of business by Jessor or lessor’s heirs, successors, or awizng,
notice of such change or divisinn, supporicd by efther originals ur duly certified copies of the instruments whick have becn properly filed for record and which
evidence such changpe or division, ﬂng of such court secords and proceedings, transcripts, or otber documents as shall be necessary Jn the opinion of such reeond
owner do establich tha' velidity «:f such change nr division. Jf any sach change in ownemhip occurs by 1raton of the death of the owner, lesofe may, wevcrthe-
lersy, 1-!}- aor tenddr such royalties, delay aental, or other moneys. or it therenf, ta the cn.'git of the decedent i 2 dcrﬁilnr}* bank provided frr uhive T
e event of asipument of this lease a3 to any part [whether dividt'rfmur wndivided) of raid land, the delay rental pavable hereunder shall be apportriemaliie us
between the zeveral kr‘hﬂld nwners, ratehly aceording to the surface area or undivided interests of each, and default in delay rental payment by cne shall
Bt affect the rights of other leaxehold owoers hereunder,

9. In the event leigor conniders that lossee has not complied with oll its ohligations hereunder, both express and implied, lestor thall netify lessee 3o wniling,
setiin g out apecificnlly in what respects lesses has hrenched this contract. Lessee shall then bave sixty (60) days after receipt of said notice within »luh 1o
+  mret ur commense 16 meet &l or any part of the breaches alleged by lessor, The service of seid notice shall be precedent to the hringing of any actun Ly
lessrr on said lease fof any canswe, nred no such action shall be imug t until the lapse of sixty (G0) Says after service of such nidice o lessee. Neither the
previce of jaid wilice oox the duing of any acls blilrl lessoe nimed to meet ali or any of the alleged bresches shall be deemed an sdmissinn ar presumiption that
letsec has foiled to perform all uf its ubligations hereunder, Should it be asserted In any police given to the lessee under the provisions of this perayraph that
Yessrs has Maited to by with amy Implied obligation or covenant hereof, this leasa shall not be subject to cancellation for any such cause except ~ftor final
judi. ial asrertasmnent t such failure oxisls nnﬁ legse: hat then been afforded m reasonsble time to prevent cancellatinn by complying with and dicelarting
its vhligations o o whith lessee bas been {udicially determined to ba In default, IF this lease it cancelled for any cawce, it thall nevertheless retnnin in loree
and offecl uy to {1} walficient acreage nround each well as to which there are operations to copstitute a drilling ar maximum allowable unit under o pacahle
port emmmebinl repuludions, {Lut {3 ng evont lese ther forty screch, such screags to be degignated by lesses as nearly a5 practicable in the form of a squaee
centered at the well, o i ruch shape ns then ﬂh“nf spacing rules requitre; and (2) any part of said land inciuded 1o a pooied uwoil o0 waich there sre o epena.
tiont. Lessce shall abso have such casemonts on sald land as are necessary to operations on the acreage so rctained.

10, Lesior hereby warrants and agrees to defend title to said Jand against the claims of nll persons whomsoever, Lessor's rights and interests Tiocvander
thall he™thatged primarly  with any mortgages, taxes or other liens, or interest and other charges cn said land, but lessor agrees that lessee sliall hove the
right &t sny Hoe o pay or oduce same for lessor, either hefore or after maturity, snd be subrogated to the rights of the holder thereol and Lo ot
am runis %0 paid from Tovaltiss or other payments payvable or which may becomme payable to lessor and/nr assigrs under this lease. Lessce i3 hereby wriven the
sight 1o acguire for i own benclit, deeds, leases, or sssignments coverlng any intersst or claim In gaid land which lessee or any other party conternd. is out-
ltmidlntz nr‘lrfl nut covered heseby ;-.mi even though such outstnnding interest or claim be invalid or adverse to lesser, If this lease covers & less intencet in the ol
g&s. sulphur, or other minerals In all or any port of said land than the entire snd undivided fee simple estate (whether lessor’s Intersst it berein rpesificd or
Got). ur N nterest therein, then the royaltles, delay rental, and other moneys accruing from any part as 1o which this leate covers less than sorh foll -
trrint, shall be paid only n the propordion which the interest therein, if any, covered by ikis lease, brars 1o the whole and undivided fee simple estate therein.
All toyvalty loterest covered by this lcase {whether or not owned by lessor} shall be paid out of the royalty herein provided. This lease shall he bLindanr vprn
eavh party who execules H without regard to whether it is sxecuted by sll these named herein ny lessor,

11. 1f at, or ulter the expization of the primer tenn hereof, and while this lense i3 in force, there is no well on said land, or on Jands with »hich ~aild
Iend ~r any porion thereof has been unitized, copable of producing oil or was, and lessee 3 not ronducting operations on said land by season of {1} any Taw,
grder, rule or regulntion, {whether or not subseguently determined to be invalid) or (2) any other cause, whether similar or dissimilar, [e:r.:::‘j}! frnarncial)
hiesand the reasunable control of lessee, the primary term and the delay rental provisions hereof shall be extended until the fHst anniversa date hereof aconr-
ring ninety {80} or more days following the remnval of such delaying cause, and this lense may be extended thereafter by npemtinm‘n il sueh delay lad net
coourped,

1IN WITNESS WHEREODF, thls instrument Is executed on the date firat abhova writien.
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Patricia MEGraw
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JOINT OR SINGLE ACKNOWLEDGMENT
sTaTE oF _Alabamna - (MISSTRRIPPL- AT AP AMA FLORIDA}
county or ._deiferson -

I herehy certify, that cn this dav, Lefore .nmmﬂzﬂ@Mt LEISE .
N T n ~ Fred ' A. McGraw, John O. McGraw,

duly suthorized [n the state and county aforesaid to take acknowledgments, personally appeared

- - .Grace Mcliraw and Patricia McGraw |

kv me knoawn to bo the p-lﬁhn =3 described in and who executed the foregoing instrument and ,__Lhm_ he -~ . __ .

scknowledgad befars mé that; biing informed of the contents of the same, the}! he _ voluntarily ‘signed and delivered
\he within snd foregelug lasrument on the day and yeer therein mentioned, .
| . ‘- .
L AD, 19 81
. .l L.hl

Given under oy Jand ;g'l‘:i-)cd"'ﬁcill seal, this 22nd
. - | I

1
1 . 1 1 £

{Affix Seal) S e

) coE ' . . . ’ . :
My commisslon explres APXd] 12, 1982 in and for the State at Lavgew, __Jefferson ... ..
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. WITNESS ACKNOWLEDGMENT

STATE OF (MISSISSIFPI-ALABAMA _FLOWIIDAY
COGUNTY OF
1. & e in and for the aforesaid juricdiction, hereby certify that _ e

a subserihing witness to the foregoing Inmatrument, known to me, appearsd hefore me om this day, and being swom, stated that - e

the grnntnr{'ﬁ, having besn informed of the contents thereof, voluntarily executed and deliversd the game in his presence, and in ihe presencet of 1he ether
:uhsr;nhi.ni wjtncss,unu the day the same bewrs date; thet he attested the came in the presenca of the grantor{s), and of the other witness, and that such ather
§F Dama

wilneds tu Ihed AF & witness in hiy presence,
S . - | {Subscribing Witness)
Given wnder my band and official seal, thiz R ey of ' 2 _ , 18 _ ..
'l‘_.llj.:"llt 5!‘!!] - | . ) » "!; -
] - "' o ' =T
: {Title of Official) -
My commintion expires in and for County, S
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STATE QF ——— Lo S (MUSSISSIFPI ALABAMA-FLURILIA)
_‘L':UUH'n;' OF . _. o m e

| 1 harelryy certily, that on this day, hefure ma, & — e e e e e - — — .. e s —— o — -

duly autborlzed in the state and county aforssald Lo take scimowledgments, pﬂmﬂ.lr appesred . ... R

ts me knnown to he thp PATMOR deteribed In and who exscuted the loregoing instrument and he ... e e —

acknuowiedged hefien Imt that, being informed of the contenis of the mme, be vohluntarily signed and delivered

the within and furegoing instrumsot on the day and year thereln mentioned.

Civen under mr:hluﬂ and officisl seal, this ] day of ] L, AD, 19 _ .

(ATfix Seal) "o ' o ————
| {Title of Ofilcial) -

My commiaiop mgl__f:“_.:_‘_:; e ommiaiiord in_and for == e — Crunty, . _ = el

jﬂIHT OR SINCLE ACKNOWLEDCMENT

STATI OF - (MISSISSIPPI-ALABAMA-FLORIDA}

--l-l N — N — e S W - ew——- . -

COUNTY OF .. lh"\"__.__. S
I hereby cerlly, that on thix dtr, before me, a Lﬂﬂ*ﬁ"ﬂ- wlsel e - __.__H’

:'Iuly E_uymﬂud in thy siste snd county sforesaid to teke acknowledgments, persinslly sppeared iw M . _ﬂ —_

. !‘-.h

ey " "'—-lll--l-lﬁ--l'f- - B NS EeLE LT - —l— - — = —— —_— 4 . — . - D e e A —_ * —— i 3
L Tah o -.-l.-r-n-*-_._-"__'_._ A ﬂﬁ d' [ o

" {ATLE Seal)

300K 339 ace 120

{o ﬂu *nuwn to hy Ihr PoOTRNL GJ’T\"*— Lo _ detestiwd=i1 sud whoe saecuted tha foregeing instrument and . L

;_Lnnuhﬂﬂﬁ] iy."l'ull me that. hemy informed of the contents uf the same, .- 2 -2" Bhe _ m o's [ voluntarily signed and delivered
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