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OIL, GAS AND MINERAL LEASE M

THIS AGREEVENT made this Seventeenth ( ! 7 ) day of October 19 01 by

Kennath E. Gardner and
Larva M, Gardner, Hig Wifse
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I Lemaw, In crwmanberadions of MWM@O——— — PNl s, peceagd
of which is herets a0k nowindged, snd ol the eovesants aml maliey comtained, gram, brase snd bt unte kasee 1he land covered Yeerecby For Lhe porpoee Jokd with e eo o

right of enphoring, dnllmr mining and li]ﬂ-rulin; {re, lmhlngn; » mn‘-l:r nll, m stalphur and afl cthee minerals (whether o not simidar 1o those menlloned), togrtler with e rlﬁ'm make varvd coom

land, Loy yipe hines, sitallidy and usibiar facilities for wirisce or subsrface dimmal of sl water, construct ronds and bricgrs. dig camabs, build sonks, power stalions, prmct Jines. lele Titks, o puistes boabery

and other Mrociunes on said Xand. secvess iy or utefol I bestee’s operations In eaplaring, drilling for, produchng, lqsv}liq.itgm and 1ransporting mincrak prealoced Trom Lhe land omvered berely oo o vtlier Lo
eloy

sducent thereln 'll'l'agul covered hervlyy, herein culled “sald band™, b Incated kn the County of

) A E—ma . and 1s described a4 Follows:
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Commence SW Corner AWk Section 10, Proceed East 92' along the South

Line od said Section 10 to Point of Beginning; Then Northerly 204.63';
Then Easterly 237.85'; Then Southerly 15/.32'; Then Southwesterly 1068.37*';
Then West 107.73' to Point of Beginning.

All in Section 10, Township 20 South, Range 2 lest
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CD. This Lease does not cover nor include Coal, Iron Ore, or-bthér - -

.. Hard Rock Minerals mined by open pit or shaft methodsy s \ﬁf ;T
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. = Lessee its heirs and assigns will negotiate with Lessors &ncﬁﬁjnnd ;o

o) for access roads and equipment storage sites. It is underdtbdd’ that

@ permission will not be unreasonablely withheld. It is':,'g\j‘r:,ther' o
understood that if Lessors driveways and access roads éﬂbﬁﬁm'ﬁ"hy"

% Lessee for access to working areas, Lesses its heirs or 'é:ssiga]‘s'. wlll

maintain them in a manner to make them satisfactory for Lessor's

2

autnmﬂbila traffic during the period of operation.

It is understood and agreed that Lessee will not use abandonéed

s wells for storage of natural gas without the written permission of
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 This keuse sl comerry ond tmchacdes, b8 adibithen 1 that deeriild ot I.ﬂ!l.,'!f any, enntignon ex adpoent 40 or sdjoining ihe land ahove dricribed and (a) rened or claimed Ty beweor [ lomitatia,
prescription, pasemion, srvertis of Wnreconded [nslrument or (b} m (o which bemor has o preference right of sequisilion. {:m rgrees to evecule any copplementsl Wetroment sequested by laue for 3 naee
ua;g&lE H(Tj’.ltr dewription. f said Jend. For e purpme A cetermiming the st of any bonan o olher puyment horounder, sakd  land shall be decru-d de roctiin
L . '

R seves, whether actushly containing more or ke, and the abovr recital of screage in any 1ract shall be deermed 10 be the 1w acteage thersl D socepis the
b ax lurap sem comsideraibon for this leasr and all righls, and apthon hereunder

2 Lintess sorwirs ter indnabed or e In force undar ather provdsions hereof, this besse shell remaln in {orce For o term of Len (10) yeary foom Lhe date twreod, hereinalter calbed “primars terin’, und us
bong Therduiter a5 operalians, a8 hereinaficr defined, are condocted apen wid land with no cemation for more than ninely (90} consecutive duys

3. Az rovally, kesre covenants und sgrers: (2) To deliver 10 the cordit of bemor, in the Eﬁpr Kine to which brsee may connect its well, the equal onssighth part of s ol produced and savedd by beoaee feom saia}
Lind o {rom time b Lime, xi The aption ol Yesre, 10 pey bemor, (he average prated markel price of swch onerighth part of auch oil 1 the welh a5 of the doy # &1 run Lo the plg: Yirw e drwapr funbs limar's

irtenmat, in rlther o, 1o ear th of the cost of treating aff 10 resder it marketable pipe Hne ik (b} To iy besor on gas and casimghead gas produced [rom sald land (1} when sold by Iever o eizlhich ol
the mmumnt realized by hesser. compaied sl 1l emth of the well. nr (2} when raed by Teser off said land or In IL mantdacture of gasoline or ather products, 1the marked vabie, at the mouth of e w0 of ame-
righth of such gus and gas. {c) To poy bessor on all oihes minetak mined and marketed or utilized by kewsee from said kand, one-1enth cither in kind or vaboe at the well or mine 2 lesecs eleoem,

! et Thal an sulphur and marketed the royally shall be one dollar {81.00) per Yong ton. i, wi the eapiration of Lhe primary berm or at any Hie o Lires Theresfrer, theve 3 sny well on sand Lol or o Ll
: wilh which skl Lawnd o sy pertbon thered has Ymen pocied, capalbie of peaclucing gas or any othey mineral coverrd herebry, knd 3 such wells are shua-in, this Jease shalk, neveribebess, omitinie mi Torce as ewarh
; opwralions were bring rulzllm'lﬂl om saich lamd Tour o W wa said wells are shait-in, wnd therealter this lease may be continied In [oree 23 if no shul-in had accurred. Lesass convenants and ugzees by e teaunabie
p diligenes W prenluge. utilize, or market the minerals capable of being prodoced (rom said wells, b in the exercive of such diligence, krsec shalt nat be ohligated to install or furnish facilties otler n o el)
; Tacilities |||JI:dinar-_|- Joaur Faciithes of Thow Ties, sepurabin, and kease tank, snd shall not be requined 1o settle Jalor trouble of Lo market gas upon terms unaccrptable ta bewre I, al any fime or hmes after the
enpiaution of the pramary berm, sl smch welh aee shat-in Ior o period of ninely comsecatlve days, and during such time there are no operations on said land. then at or befores the ezpirdion of wd rirety day
. prriod, lrssee sholl puy oF wwoder, by dlwck or deaft of oo, a5 royalty, o wm equal 10 ooe dallar (41.00) for each acre of land then covered hereby. Lasser shall make like paymnents or tenibers at or bctire e en
\ of cach annbwriary ni the expiration »f suid ninely day period i upon sich snniversury this lease is belng comtinued in force solely by reasan of tL provigions of thi mb-plruga Fach such pus mend or tervler

shall be made \n E\- ou rties who st the time of payment would be entitled 20 mﬂwrﬁr poyaltics which woukd be pald ander his bease il the wells were penducing, or may cﬁnnn} i T artes crehl m

ihe The Fiprst Bank of Alabaster jark
ul Al Hwb_ﬁﬂlﬂ ?15’_0_0? or its succewors, which shal} cordinoe a1 the Horhrs, lfﬂﬂ:flnl al vhanges i the pwne
'L

,r“h“-_,, el shid-+n f"!'-"“'.h‘- ([T W Ll Thal Lescy [uive oF ienders shul-In "ﬂ'ﬂh}’* WO oF MHaT rifes are, or claim bty I.n", entithed L receive same, brsee may, i 1 ol any methen| ool jras rlaeiil Fae-pi1my
provubed, pay o (eraler such shat-le rovally, in Q- maneer alane specified, rither Jpintly 1n ﬂur s oF separalely Lo each in sconordance wilk therr respective cwnrnbips therenf, v bswe e vt Ao
purtent hepenmcker may be made by cheek or dradl of Lesser deposited in the mail or delivered Lo the prriy entilbed 10 fecelve payment of 1o 2 depasitory hank grovidel far above on or Joloe the Lot date for
ey menl Nothing herein shall ipult keser s right t releuse ss prvided in paregraph 5 bereod. In the event of sasgrmend of 1hix kease inow hole or in gurt, lisbility [ne payment bereander sholl s e dieeely nn
e then raner rn o ers ol thin besc, mﬂ:lfy W Liz acreupe awned by each

-
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+ e B8 herdn grapted fhe right, at its nption, to pool or anltize all or any part of mid land and of this kease 5 10 any o all minerals ar horizons thereunder, with otleer karels, e o Jrawsor prortiom o
petivns Thereed, o munera] o borizee thevrumder, 10 as e estallish units comaining ot o than B0 surfsce seres pho 10 sevvage inlerance. prowided. however, s unll may be etaldished oo ae evisfang unt
inuy be enlarged 1 crndabn mol e Than G40 wores |l 108 acteage tolrrunce, if wniVized only as 10 gas snd H?ukl hydrocarbons {remderrate} which arc not  liquid in the sulnerfacr teervine T e unids are
required, ket s grvetnmental tube o rker, Tor the drifling or operatian ol 2 well at 3 srgulas bocation, or for abtaining mavimum shuwuble, Trom any well 1o be drilded, drilling. ac alreslada il are ch
unit may he mubletesd or , bl entform 1o e alze seguired by nh anental oedet o tule. Lessee shall raereise said ophion as 1o cach desived wnit by executing sn fnstrament wlenn oy wi b2l
aavd Dling 31 dowe rocvared jm (e guatbe officor in wliich this bease is reenrded. Each of raid oplire may be exercised by lesier from time ta lime, rd whether befone o alter presboction has Yaen estal tond enliee om
fard L e ey the groetinm o aoid Kzl incliwbedl +n the unil ar on nther Lind umitized therewith and any such unit may include auy well to be drilhd, Leing drilled o alrcady enenplein! A vt allisied
he renmeter shafl be salicd g #ldeccie [or all piergos s of (s brase even ough wre may be land or mineral, soyehy or keashold interests in land within thr unit which sre et poaled o uniteed Ao opeagtnas
vomcheted on any geact o puch eniliaed o shall Yo vonskbered, fie all par excri The pavment of royslty, operutions conducted omlder this leuse. There shall be nll:nlwrln the Ll coverad T 1l Tewe
inchiuhal In wny wrh unit Hh tion ol $rtal prewduction of unilirﬂl minwraly [rom wells in the uni, -F‘" deducting any waed 10 base o7 ungl alivums, wivch the pumbser of sirlae e aores i 1hee Ll
evrvered Dy this Yeew inclded in the ondt imears ta the tenul mamber of surface acres in the mit. The produclion so slincated thall be cansiderad [or Ill?‘[:!ﬂm imchading The payvment s deliveen o iy,
mertiding 1walty . wil amy ather pevnwnty out of prodoction, tn twe emire pradiiciion of unitizrd mincrak [rom the pretun of skl land vovered beeeby and incheded In poch il in the sane saiece oo themerh

realincrid T2 sdid Lol wincer the v ol this keuse The uper of the revisinnzny agate of any berm royalty o miinera] mtate & thai the acerual i rovakies posaand 1o e paragrapd or ol sz eealtees
Frnm 2 well m the et shalb dbs mry Jimdlatem of term srguicing production of ol of gaa. The [ormation such wnil shelb ned have the ellect of chamging the pwnesdp ol any that-in proeho oo cnais which
may become pusaide wnder this bmae. Neither shall i impatr the right of kaser in rebonse {rom this Seate sl or any prmteom of sad land, excem 1hat lessee may oot w0 Tebesse ws 10 larhs within o st wlaie the e
vperaticans Hhereon 1o apdtlsed miserd unbes ofl pouded fewses are released an e londs within the unit. Lesser tnay dissedvr any unit ertablished heesunder by liling for reened in the puldic nfficr w e thos bease iy
srrimiled & derlerstyne to that efleet. of ot Thal lime no sperotions s+ bring condocted 1hereon Tor unitized mincrals Subert 10 the prowisions af this petagraph 4.8 unit roce establidied weninde L I PRI PR
{rree w1 boog s wrp beane subject therete shall remain in lorer, A nnit mav be s established, modilard or dissobved during the Ii[: ol this lease.

% Lewes may ol any 1imse amd breoen time to B eveeule and deliver in Jesor or {ile for tecord & release or releases of 1lis bease 23 to any parl or all of said land or of any mineral or bevrson dlereneclen anl
therrly veiseved ol sl obligation ms 11 the- relcwsed screage o Intered.

& This is & FAIT-UP LEASE. In comsideratiom of Hee down cash puyment, Lesar agrees thet Lesee shall not be obbigated eacepd a1 olherwise perrvache] herein, in commencr o8 soflinne ans nwrabms dharing
the primary term W lwsewr wied i (i Seone the word “aperalions” shall meun raties fiwr ened any of 1he follrwing: drilling, lnlil:;. completing. reworking, recompdeting, deepeniog, plgee Tuck or
yrpaineng 14 & well or wrurch for sy in an endeavor to cltain production of ol gas slphur o nibes minersh, excuvaling a mine, production of l, g, mlr;E-m or 1l ey minwral, whether or 1ed 10 pasing et

7. Leaser shull hove the war. free Tenm royaly, of water, other than from beane’s water wells, and of oll and gas prowduced Trom said kirn! in all opetations Tereunder. Lewee shall Jave the nzle uboes tune 1o
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remave all machioers aned Bntuees placed on paid Lnd Inchuding, the right br deaw and remove mw well sha¥l Do dhribled rwarer than 200 feet b The house of Darn pow o dawd bind withou e vt of Hae
bvwrr. Lwer shall pus for damages «pamed by is operations bo girom ing ¢rom and timber on aid .
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BTl vighis gl vslate of any poarly Imrater 1ibar lne u!hl'j.'.lﬂ'! Trvan Linwe 0 Timve I ow ey ar 3ny purt and as b ary mowerad ve gem Al thee oy emaid s, odshigations, asd vommiceeat oo of shos beae Wl
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