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OIL, GAS AND MINERAL LEASE
TS AGREEMENT made this 27th day ﬂlﬂlg_].ls_t____._._. 19 .ﬂt ,etween e e
It £ 1 ' ife, Annz B. Fiorella — A

James. W. Jones and his wife, Betty N. Jones . .

lessor (whethier one or more), whose address is: 3459 Mﬂntg(}me ry Hwy . Pelhar, AlApamna - 35124

T TL22

wnd ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA CORPORATION, P.O.Box 2819 Dallas, X S T,

1. Lessor, in consicherat ion ai__TEﬂ and more — - — Wallars, receipt
of which is hereby acknowledged, and of the vovenants and agreements of lessee hereinafter contained, does hereby prant, lease and let unto lessee the band covered hivreby for the
purposes and with the exclusive right of exploring, drilting, mining and operating for, producing and owning oil, pus, sulphur and all other minesals {whether or nol similar o
those mentinned), together with the right to make surveys on said land, lay pipe lines, establish and utilize facilities [or surface or subsutface disposal of salt waler, comstiact 1uads
and bridpes, dig canals, build 1anks, power stations, power lines, telephoue lines, employee houses aned olher stouchures on stid Jand, necessary or useful in lessee’s operatinns in
exploring, drilling for, producing. treating, storing and transporting minerals produced from ihe land covered hereby or any other land adjacent thereto, The laud coverced

Shelby Alabama

. State of - Land is fleseribed as [allows:

I o AIxyY ;53’7@(
W TRY REFERRNMCH] MADE A GART HEREOF UTOR ALL FURIFOODLSG.

hereby, herein ealled “said land”™, @8 locate d in the County of

SEE EXHIBIT "A" AYTACHED FLRETS

L RS
This lease alsg covers 1:m{l fiycludes, in wddition to that above described, all land, if any, contiguouos or adjacent to or adjoining the land above descrilved and {a) owned or claimned
Ly lessor by Ifnitation; prescsiption, possessian, reversion or unrecorded instrument or (b} as to which lessor has a preference right of acquisiion. Lessor agrees to execute any
supplewcntal instrument requested by lessee for a mure complete or accurate description of said land. For the purpose of determining the amount of any bonus, delay rental o

other payments hereunder, said land shall be deemed ta contain 64.00 acres, whether actually containing more or less, end the above recital of acreage in any
tract shall be deemett to be the true screapge thereof, Lessor accepts the bonus and agrees to ﬂé:: ptipt delay rental as lump sun consideratiogs for ghis leﬂsw rights, and vptions
i, L ; j;ﬂ'

hereunder.
the date herea reinaiter called

: M" : five
9. Unless sonner terminated or longer kept in foree under other provisions hereof, this legse shall remain in torce Tor a term of DoKW }1’
“primary term”, and ax long thereafter as operations, as hereinafier defined, are conducted dpon said land with no cessation for move than niety (80} consecutive days.

3. As royelty, lessee covenants and agrees: {a) To deliver to the credit of lessor, in the pipe line 1o which lessee may connect its wells, the equal one-eighth part of all cil proguced
and saved by lessee from sald land, or from time to time, at the option of lessee, to pay lessor the market price of such one-cighth part of such oil at the wells as of the dav it i run to the
pipe line or storage tanks, lessor's interest, in either case, to hear one-eighth of the cost of treating oil to render it marketable pipe line oil; {b) To pay Lessor on gas, including casinghead
gas or other gaseous substances, produced from said land and sold or used off the premises for the extraction of gasoline or other product therefrom, one-eighth of the murkct vaine
computed at the mouth of the well of the gas so sold or used; provided that on gas sold by Lesseo the market value shall not exceed the cash proceeds received by the Lessco for such gas
computed ot the mouth of the well, and on gas sold at the wall the royalty shall be one-gighth of the cash proceeds realized by Lessce from sach sale. () To pay lessor un all other
minerals mined and marketed or vtilized by lessee from said land, ane-tenth either in kind or value at the well or mine at lessec’s election, exgept that on sulphur mined anud murketed
the royalty shall be one dollar ($1.00) per long ton, If, at the expiration of the primary term or at any time or times thereafter, there is any well on said land or on lands will which said
laud or any portion thereof has been pooled, capable of producing gas or any other mineral covered hereby, and alt such wells are shut-in, this lease shall, nevertheless, comtinge wn torce
as though operations were being conducted on said lund for so lang as sald wells are shut-in, and thereafter this lease may be continued in force as if no shyt-in had peeurreid. Lossee
covenants and agrees to use reaspnable diligence to preduce, utilize, or market the minerals capable of being produced from seid wells, but in the exercise of such diligenze, lessee shall
not be obligated to install or fumish facilities othey than well facilities and ordinary Yease facilities of low Jines, separatar, and lease tank, and shall not be required to settle lahor troubile
or te market gas upon terms unaceeptable to lessee, If, at any time or times after the expiration of the primary term, all such wells are shut-in Jor a period of ninely consecutive tbays, @mud
during snch time there are no operations on said land, then at or before the expiratian of said ninety day period, lessee shall pay or tender, lay check or draft of lessec, as rovalty, a mum
ecpual to the amount of annnal deluy rental provided for in this lease. Lessee shall make like payments or tenders at or before the end of each anniversary of the expiration of suid ninety
day perind if upon such anniversary this lease is being continued in force solely by reason of the provisions of this paragraph. Each such payment or tender shall be made Lo 1he parlics
who ut {he time of payment would be entitled to receive the royalties which would be pald under this lease if the wells were producing, and may be deposited in a deprsitory hank
nrovided for below. Nothing herein shall impair lessee’s right to release as provided in paragraph 5 hereof. In event of assignment of this lease and in whole or in part, Jiability for
pavment hercunder shall rest exclusively on the then owner or owaers of this lease, severally as to acreage owned hy each. If the price of any minetal or substauce upon which royalty
is payable hereunder is regulated by any Luw or governmeutad agency, the market value or market price of such mineral or substance for the pnrpuose of computing rovally hereender

_shall not he in excess of the price which Lessee may receive and retain.

! 4, J.essee is hereby granted the right, at its opticn, 10 peel or unitize all or any part of said land and of this lease as to any or all minerals or horizons thereunder, with otlier lands,
lease or leases, or portion or portiuns thereof, or mineral or horizon thereunder, 50 as to est ablish units containing not more than 80 surface acres plus 10% acreage tolerance, p ovided,
hewever, a unit may be established or an existing unit may be enlarged te contain not more than 640 avres’plus 10% acreage tolerance, if unitized only as to gas or ooly as to yas and
licquid hydrocarbons (condensate) which are ot a liquid {n the subsurface reservoit. If larger units are prescribed or permitied under any governmental rule or order tor the drilling or
apetation of a well at a regular tocation, or for the obtaining of a maximum allowable, from any well te be drilted, drilling, or alveady drilted, any sach unit may be estahlished or
erlarged to conform to the size prescribed or permitted by such governmenta! order or rule. Lessee shall exercise said option as to each desired unit by execwting an instrment
identifying such unit and fling it for record in the public office in which this lease is recorded. Each of said options may be exercised by lessee from time to time, and wlhether before or
after production has been established ¢ither on said land or on the portion of eaid land inchided in the unit or on other Jand unitized therewith and any such unit may iclude any well
to be drilled, being drilled or slready completed. A unit established hereunder shall be valid and effective for all purposes of this lease even though there may be land or mineral, royalty
or teaschold interests In land within the unit which are not povlad or unitized. Any operations conducted on any part of such unitized land shall be consdered, for all porpaoses, exeepl
the payment of royalty, opetations conducted under this lease. Theze shall be allocated to the land’covered by this lease included in any such unit that proportion of the Lotal production
of unitized minerals from wells in the unit, after deducting any used in lease or unit operations, which the number of surface acres in the land covered by this lease included in the wit
henrs to the total number of surface acres in Lhe unit. The production so allocated shall be considered for all purposes, including the payment or delivery o[ royaity, averridiog rovalty,
and any other payments oot of production, to he the entire production of unitized minerals from the portion of said land covered hereby and included in such unit 1 the same punnes
g5 though produced from said land under the terms of this lease, The owner of the reversionary estate of any term royalty or mineral estate agrees that the accrual of royvallies purswant
to this paragraph or of shut-in royzities from a well on the unit shall satisfy any liinitation of term requiring praduction of oil or gas. The formation of such unit shall nok hiave the effect
of chunging the ownership of any delay rental or shut-in production reyalty which may become payable under this lease. Neither shall it iinpair the right of lessee 1o relesa: from this
lease: all or any portion of sald land, except that lessee may not 50 release as o lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are
relewsed as to lands within the unit. Lessce may dissolve any unil established hereunder by filing for record in the public uifice where this lease is recorded a declaratinn by that effect,
i al Uuud tizne no operations are bring conducted thereon for unitlzed minerals. Subject to the provisions of this paragraph 4, a unit gnee established herevnder shall reiniin in furce so
long as any lease wubject thereto shall remain i force. A unit may be so established, modified or dissolved during the life of this lease.

5. If operations are not conducied on said land on or belore the first anniversary date hereof, this irase shall terminate as to both parties, unless lessec on or belre suid dute hall,

sutsject 1o the farther provisions heresk, pay or tender to lessor or ko tessor's credit in the MEtI‘GEaﬂk
pankat _Hoover, Alabama 35216

or ity suceessors, which shall eontinue as the depository, regardless of changes in ownership of detay rental, royalties, or ather moneys, the sum of

_{5'&* .00 _ ,which shall operate as delay rental and cover the privilege of deferring operalions for one yesr from said date In like manmer
arsd upon like payments or tenders, eperations may be further deferred for like periods of one year each during the primary terin, If at any time that lessee pRys or tenderlelay rental,
royaities, or other moneys, two or more pariies ure, or cluim to be, entitled to receive same, lessee may, in leo nf any other method of payment herein provided, pay ur tesnder such
eental, royadtios, or moneys, in the manner herein specified, either jwintly to such parties or separately to each in accordance with their respeciive ownerships Lhereof, as lesiee snay
elect, Any payment herennder may be made by check or draft of lesce deposiled in the mail or delivercd to lessor or to a depository hattk on ot before the last date of payinent, Said
delay rental shat) e apportionable as to szid land gn an acreage basis, and a failure to make proper payment or tender of delay rental as to any portion ol saidland ot s Loy interast
therein shall not sffect this lease a3 (0 any partion of said Jand or as to any interest therein as ta which proper payment or tender is made. Any payment or tender which is made inan
attempt 10 make proper paymeot, but which is #rroneous in whele er in part as to parties, amounts. or depository, shall nevertheless be sufficient to prevent texmination of this lease and
t extend the time within which operations may be conducted in the same manner as though a proper payment had been made: provided, however, lessee shall correctsuch erior within
thiny {31 days after lessee has yeceived wrilten notice Lhereot from lessor, Lessee may at any time and from lime to time exccute and deliver lo lessor o file for recond a relvase or
releases of Unis leawe as to any part or all of said land or of mineral or horizon theveunder, and thereby be relicved of all cbligations as to the released acreape or interest. iy loe s
s> relenwed a% to wll minersls and horizans under & portion of said Yand, the delay rental and other payments compuled in accordance therewith shall thereupon b redneed in ile
proportion that 1he acrenge released bears to the ucrsage which was covered by this lease immediately prior to such release.

&, 11 at any time or times during the primary term eperations are conduct ed on said land and if &ll operations are discontinned, this lease shall thereafter Lerminate on its anniiversary
date pext following the pinetieth day afler such discontinuance unless on or before such anniversary date lessee eitler (1} condacts operations or (2} comniences oF resnnes the payiment
or tender of delay rental, provided, however, il such anniversary date is at the end of the primary term, or il there is no fucther anniversary date of the primury tena, this Tease shall
terininale at the end of such 1erm ar on the oinetieth day after discontinuance ol all operations, whichever is the later date, urdess on such laler date efther (1} lecwen 1y comlucting
optrations or{2) the shut-in well provisiots of paragraph 3 or the provisicus nf paragraph 11 are applicalide. YWhenevet nsed in iis lease the word "operations™ shall mean operations for
atul wny of the fuilowlng: drilling, testing, completing, reworking, recompleting, deepening, phigying back or repairing of a wellin search for or in an endeaver ta oblcii paoduction of
ofl, gas, sulplur or vbver minerals, excaveting a mine, production of ail, gas, sulphur ar sther mineral, whether or not in paying quantities,




7. Lessee shall iave the wse, free from royulty of waler, othier than fromn lessor’s wells, and of oil and gas preduced from zaid land in all operations hereunder. Lessee shall have the
vicht at any time to remove all machinery and fxtures placed on said land, inctuding the right to draw and remove casing. No well shall be drilled nearer than 200 b:el b0 the house or
baern v o sidd land without the cunsent of the Jessor, Tessee shall pay for damages caused by its aperalions bo growing crops and Limber on sald land.

B. The rights and estate of any party hereto vy be assigned From time to time in whaole ot in purt and as to any inineral or horizon. All of the covenanty, obligations, and
gonsiclerations of this 1ease shell extend to and Le hinding upun the parties hereto, their heirs, successors, ussigns, and suceesive assigns, No change or diviston in the vwoechip of yaid
landl, 1oy ulties, delay rental, or vthier moneys, or any part thereof, howsoever effected, shall inczease the ulligations or dimioish the rights of lessee, ineluding, but nat limited 1, the
location aned dnlh ng of wellis and the measureinent of producion. Notwithstanding any other actual or constructive knowledge ar notice thereob of or to lessae, its surcevsors or assigns,
ow chanee or division in the ownership of said land or of the rayalties, delay rental, or other moneys, or the right to receive the same, hewsoever effected, shall be Litding upon the then
record wwner of this lease until thirty (30) days after there hasbeen furnished tosuch record owrer at bis or its principal place of business Ly lessor or lessor's heirs, swcceson, o7 assigns,
notice of such change or divislon, supported by either origioals or duly certified copiles of the instruments which have bieen properly lled for record and which evidence such chunge or
division, wnd of such court records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record ewner to estalilish the validity of wuh change or
ckivision, IF aov such choange In ownershlp aceurs by reason of the death of the owner, lessee may, neverthelesy pay or tender such royalties, delay rental, or other inonexv s, nr part therenof,
ba the crodit of the decedent in a depository bank provided for above. In the event of assignment of this tease as to any part (whether divided or undivided) of said lund, the: delay rental
pis able hercunder shall be apportionable as between the several leasehold owners, ratably according to the syrfuce area or undivided fnterests of each, and default in delay rental
payment by une shall not affect the riphts of other leasehald owners hereunder,

—— mE . mMaa. .
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0. In the evert lossor considers that lessee has not complied with all its obligations hereunder, both express and implied, lessor shall notify lessee in writing, setiing out specifically
in what respects lessee has Lreached this eontract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet all or ooy past of the
breaches ultegea oy lessor. The service of said notice shall be precedent to the bringing of any wction by lescor on said leuse for any cawse, and no such action shull be br.usht until the
Lapse of sinty {80 duys after senvice of such notice on lessee, Neither the service of said notice nor the doing of any acts by lessee aimed to meet all or any of the allesed branchos shall
be Jeemed an admission or presumption that lessee hos Fuiled to perform all of itz obligaticns hereunder. Should it be asserted in any natice given to the lessee under the provisions of
this puragraph that lessee has failed to comply with any Implied obkgation or cuvenant hereof, this lease shall not be subject to cancellation for any such cause except after final judicial
ascertaimnent that such failore exists and lexsee has then been afforded 4 reasonable time to prevent cancellation by comnplying with and discharging as obligations as tn which leswsee
has been judicially determined to be in defiault, 1 this lease is cancelled for any cause, it shall nevertheless remain in force and =fect as to (1) sufficient acreage around] cach well as to
which there are operations to constitute a drilling or maximum allowable unit under applicable governmental regulutions, (but in no event tess than forty acres), such acreage to he
designuted by lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then eaisting spacing rules reguire; and (2} any part of said lund included in
a pooled unit on which there are operations. Lessee shall also have such easements on said land as are necessary to operations on the acreage so retained.

10), Lessor hereby wareants und agrees to defend title to said land against the daims of al} persons whomsoever, Lessor's rights and interests hereunder shall be charged primarity
with any mortgages, takes or other liens, or interest and other charges on said tand, but lessor agrees that lesses shall have the right at any time to pay or reduce same for lessor, cither
Lefore or after matueity, and be subrogated to the rights of the holder thereof ind to dednct ameunts 3o paid from royalties or ather payinents payable or which may become payabile to
lessar and /o assigns under this lease, Lessee is hereby given the right to acquire for its own benefit, deeds, leases, or assignieents covering any interest oz claim in said Jand which lessee
or any other party contends is outstanding and not covered hereby and even though such outstanding interest or claim be invalid or adverse to lessor. If this lease covers a loss interest
ire the: oil, gas, sulphur, or other minersls in all or any part of said land than the entire and undivided tee simple estate {whether lessor’s interast 1s herein specified or not), or no interest
therein, then the voyalties, delay rental, and other moneys accruing from any part as o which this lease covers less than such full interest, shall be paid enly in the proportion which the
interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein. All royalty interest covered by this lease (whether or not owned by lessor) shall
be paid out of the royalty herein provided. This lease shall be binding upan each party who executes {t without regard to whether it is executed by ull those pame:d herein as lessor,

I cssor agrees that during the primary term of this lease it will not grant a top lease to any third party without first giving Lessee the right to acquire such top tease an the same terms,
conditions and for the same consideration being affiorded by the third party.
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111, at, or after the expiration of the primary term hereal, rnd while this lease is In force, there is no well on said land, or on lands with which said land or any portion thereof has
lieen unitized, capable of producing oil or gas, and lessee is rat conducting operations on said land by reason of {1) any law, order, rule or regulation, {whether or nat subseruently
determined to be invalid) or (2) any other cause, whether similar or dissimilar, {except Enancial) beyond the reasonable control of lessee, the primary termn and the delay rental provisions
hereef shall be extended until the first anniversary date hereof occureing ninety (80) or more days Ietlowing the removal of such delaying cause, and this lease may be extendled thereatfter

by operations as if such delay had not cecurred. QFE EXHIBIT "B FOR FUR E PROVISIONS OF _THIS LEASE.

IN WITNESS WHEREOF, this instrument is £

RSN T S B WL T I LB T

R

H. Fiorell S

D PN,
R, Fmrella SS# _

. W. Jnnzﬂf’-n- S —
Eetty NJ{fJon SS#

;' 3 JOINT OR SINGLE ACKNOWLEDGMENT
! [MISSISSIPPI-ALABAMA-FLORTDIA)
sTaTE OF___ b labama |

me

R ¥ B

500k Jo merJQ4

j:: COUNTY OF .

! hereby certify, that on this duy, before me, a Notary Public - o

; duly authorized in the state and county aforesaid to take acknowledgments, personally appeared Jerome H, Fiorella and his wife, ———

: Anna B. Fiorella

! to e known to be the person PErsons described i and who executed the foregning instrument and they he
acknowledged Lefore me that, being infermed of the contents of the same, they he voluntanly signed

anil delivered the within and foregring instrument on the day and year therein mentioned. -

Given undar rn;-; lmhd nnd official seal, this _.,*‘" j day of ﬁﬁ:f . AD, 19 81
(AHix E}Ld'f} If" E‘!‘l

o’ pIF‘--

e T %mﬂ AT

- ﬂ “{ : | (Title of Official)
) -
My {:mnmh-inn f-.:f,pj;n:u c:}/ ? L ?{J/g in and for C’C‘;&»H County,
l::ﬁ_: ”} ‘:y-_..f., S e ——
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EXHIBZIT "A"™
Attached to and by reference made a part of that certain coil, gas and mineral
lease made and entered into by and Leztween Jerome H. Florella and his wife,
Anna B. Fiorella and James W. Jones and his wife, Betty N. Jones, as lessor,

and ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA CORFPORATION, as Lessee, under
date of August 27th, 1981, to-wit:

Being 64.00 acres,more or less, situated in TOWNSHIP 21 SOUTH, RANGE 1
WEST, SECTIONS 20, 21, 28, and 29, Shelby County, Alabama: '

A part of the SE4SEY% of Section 20.
A part of the SW4SWY% of Section 21.
A part of the NWiX¥% of Section 28,
A part cof the KE4NEX% of Section 29

and being the sime lands described in Two {2) De=ds, to-wit:

DEED (1) From Assured Investors Life Insurance Company and Citizens
Bank and Trust Company et al to Jerome Haley Fiorella and
Joseph David Carrier, and described in Deed dated February
23rd, 1979, and recorded in Deed Rook 318, Page 255,

DEED {2) From Joseph David Carrier to James W. Jeones and wife,
Betty N. Jones, and described in Deed dated Januwary 18th,
1980, and recorded in Deed Book 324, Page 653,

Sald lands being estimated to comprise 64.00 acres, more or less.

SIGNED FOR IDENTIFICATION

%\\' u:‘nxx&f { fzm;[,{ﬂ/
2

BOOK 338 PAGE 995

L

§

erome H. Flnrelia

Juz;%

Anna b. Flﬂrella

es W, Jones

x

Betty N. ~ Jones




N

L
|

EXHIBIT "B"

]

Attached to and by reference made a part of that certain cil, gas and mineral
lease made and entered into by and between Jerome H. Fiorella and his wife,
Anna B. Fiorella and James W. Jones and his wife, Betty N. Jones, as Lessor,
and ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA CORPORATICN, as Lessee, under

date of August 27th, 1981, to-wit:

Notwithstanding any thing to the contrary herein contained, it 1s understood
that this lease covers only 0il, Gas, Sulphur, and associated hydrocarbons,
All other minerals are expressly reserved by lessor. The term (other minerals)
and all references thereto are hereby deleted from this lease. This provision

shall take precedence over all printed paragraphs of the lease.

Notwithstanding any thing contained herein to the contrary, ‘Lessee shall
have the option to renew this lease, in whole or in part, and extend the
primary term for an additional period equal to the initial primary term
commencing on the expiration date of the initial primary term by paying
" or tendering to Lessor, as a bonus, the sum of Ten Dellars {$10.00) per
acre for each acre renewed, on or bhefore the expiration of the initial
primary term or, if drilling or reworking operaltions are being conducced
on the leased premises or land poocled therewith on the expiration date
of the {initial primary term and such operations do not result in a com-
mercial well and the well is plugged and abandoned, payment or tender may
be made within thirty (30} days from the date on which the well is plug-
ced and abandoned. Payment or tender of the renewal bonus may be made
in the same manner and into the same depository provided for the payment
of delay renctal. If Lessor owns an interest in the land less than the
s entire fee simple estate, the renewal bonus shall be reduced proportion-
f ately to accord with interest actually owned by the Lessor. In event of
assignment of this lease as to a segregated portion of the land, the
renewal bonus payable hereunder shall be apportionable as between the
several leasehold owners ratably according to the surface area of each
and the renewal option shall be exercisable severally and- separately
as to each assigned portion. In the event the lease is renewed and ex-
cended in part only, Lessee shall promptly file for record an instrument
in the county in which the land is situvated, designating the acreage re-
leased and the acreage renewed and extended. The renewal bonus shall be
in lieu of delay rental for the first year of the extended term.
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! - SIGNED FOR IDENTIFICATION

ﬁ? STA)S RFALA. SHELRY LD, Qg ,(j @__
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