S MORTGAGE

THIS MORTGAGE 18 made this__ 16th day of _ tarch . 19_82 | petween tne
Granter, Lerry L. Johnson and Cathy D, Beard (heraln
"Borrowert), and the Mortgagee, Jefferson Federal Savings & Loan Associatij a
corporation organized and existing under the laws of __ Alabama » wWhosa agddress is
215 North 21st Street, Birmingham, AL 35203 {herein-Lender®).

LHEREAS, Borrower (s Indebted to Lendar in the principal sum of FIFTY TWO THOUSAND THREE HUMDRED %
QQ/100 52,300,000  Dollars, which indebtedness 1 evidenced by
Borrower's note dated_ﬂ,a:g_h__]_ﬁ_.,_]&&a_“___ (herein "Note”®), providing for monthly tnstalliments of principal and
interast, with the balince of the indebtedress, iIf not socner paid. due and payable on April, 2012,
;

-

. To Secure to Lender (a) the repaument of the lndlebtadness evidenced by the Note, with interest thereon. the paymant
\ of all other sume, With interest thereon, advanced ilnh accordance herewith to protect tha securlty of this tortgage. and
the performance ¢f the Covenants and agreements of Borrower herein contained. and (b)) the repayment of arw future
advances, with interest thereon, made to Borrowar by Lender pursuant to paragraph 21 herecf (herein “Futurs Advances*®),
Borrower Jdoog heredy grant and convey to Lender and Lender’s sucCessors and assigns, with power of sale the following

~Jescribed property located in the County of _Shelby . State of Alabama:
o
o Lot 59, according to the Survey of 0ld Mill Trace, as recorded in Map
b Book 7, Page 99 A & B, in the Probate Office of Shelby County, Alabama
N

Reference is hereby made to the Rider to the Mortgage which is
incorporated herein for all purposes.
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The proceeds of this loan have been applied on the purchase price of
the property herein conveyed to mortgagors simultaneously herewith.
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which hag tha addrees of 543 Caldwell Mill Cirecle . Birmingham .
(Stroat) (City
AL 35243 (hereln *Property Adiress”);

(State and Zip Code)

.- . .
el i et Tamk b, laE

TO HAVE AMD TO HOLD such property unto Lender andd Lender’s successors and assigna, forever, together with ali the
improvements now oF hereafter eracted on the property. and all easements, rights, appurtenances, rents, royalties,
mimeral, oll and gas rights and profits, water, uwater rights, and water stock, and all fixtures now or heraafter
attached to the Property. all of which, including replacements and additlons thereto, shall be deemned to ba and remaln a
part ot the property covered by this Mortgages: and all of the foregoing, together with sald property (or the lsasetold
sctata 1f thig Mortgage 1s on a leasenhold) are hereln refarred to as the "Property”.

L

-
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: Borroear covenants that Borrower 18 lawfully sai-aad of the estate hereby Conveved and has the right to mortgage,

i grarit and convey tha Property, that the Property is unencumbered. and that Borrower will warrant and defend gemerally
thsa title to the Propaerty against all claims and demanda, subject to amw declarations, easements or restrictions listed
1n a 2chedule of exCepticns to coverage Lln ary title inmsurance policy insuring Lender’'s lnterest in the Property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower ghall promptly pay when due the princlpal of and interest on
the indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and
interest on ary Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurancae. Subject to applicable law or to 3 written walver by Lender, Borrower shall

pay to Lender on the day monthly installments of principal and interest are payable under the Mote. until the Note g

paid in full, a sun (herein "Funds") equal to one-twelfth of the pearly taxes and assessments whilch may attaln priority
over tnis Mertgage, and ground rents on the Property, Lf any, plus one-twelfth of yearly premium installments for hazard
tnsurance, plus cne-tuelfth of yearly premium installments for mortgage insurance, 1f am, all as reasonabiy estimated
tnitislly and from time to time by Lender on the basle of assessments and bills and reasonable estimates theraof.

The Funds ghall ba held in an institution the deposits or accounts of which are insured or guaranteed by a Federal
or state agency (Incliuding Lender if Lender is such an institution). Lender ehall apply the Funds to p3y said taxes,
assessments, 1nsurance premiums and ground rents. Lender may not charge for so holding and applyling the Funds, analyzing
sald account., or verifying and compiling sald assessments arkd bills, unless Lender pays Borrower interest on the Funds
and applicable law permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of
executlon of this HMortgage that interest on the Fuxis shall be paid to Borrower, and unless such agreement is made or
applicable law requires such interest to beé paid, Lendar shall not be required to pay Borrower ary interest or earmings
on the Funds. Lender shall give ta Borrower, without charge. an anfual accounting of the Funds ghowing credits arx
debits to the Funda and the purpose for which each debit to the Furkis was made. The Funds are pledged as additional
security for the sums seased by thls Mortgage. |

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
tha due dates of taxes, ageessments, inourance premiums and ground rents, shall exceed the amount required 1o pay sald
taxes, assesements, Ineurance premiumg and ground rents as they fall due, such excess shall be, at Borrowar's optlon,
elther promptly repald to Borrower or credited to Berrower on monthly installments of Funaa. If the amount of the Funds

“held by Lender anall not be sufficient to pay taxes, assessments, Insurance premiuns and ground rents as they fall ue,

Borrowar shall pay to Lender any amount necessary to make up the deficlency within 20 days from the date notlice Is
mailed oy Lendar to Borrower reqguesting payment thereof.

Upon paymant in full of all sume securad by this Hortgage, Lender shall promptly refind to Borrower any Funds held
ty Lencer. IFf usder paragraph 18 hereof the Property 1s $o0ld or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Property or lts acquisition by Lender. any Funds Peld by
Lender at the time of application as a creiit against the suma secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments recelved by Lender under
the Mote and paragraphs 1 and 2 hereof shall be applied by Lender firet in payment of amounts payable to Lender by
Borrower under paragraph & hereof, then to interest payable on the Note. then to the principal of the Note, and then to
irterest and principal on any Futurs Rdvances.

4. Charges: Liens. Borrower shall pay all taxes, assesements and other charges, flnes and impositlorns
attributable to the Property which may attain a priority over this Mortgage, and leasehold payments or ground rents, if
anyy in the manner provided under paragraph @ hereof or, if not paid in such manner, by Borrower making payment, when
due, directly to the payes therecf. Borrower ghall promptly furnish to Lender all notices of amounts cue urdier this
paragraph, and in the event Borrower shall make payment directly, Borrower shall promptly fumish to Lender receipts
evidencing such payments. Borrower shall promptly discharge any llen which has priority over this Mortgage: provided,
that Borrower shall mot be required to discharge any such llen so long as Borrower shall agree in writing to the payment
of the cbligation secured by such lien in a manner acceptable to Lender, or shall in good faith contest such lien by, or
deferss enforcement of Such lien in, legal proceadings which operate to prevent the enforcement of the lien or forfelture
of the Property aor ary part therecf.

5. Hazard Insurance. Borrower shall Keep the improvements now existing or hereafter erected on the Property
insured agalnst loss by fire, hazards included withinm the term ‘axtendad coverage®, and such other hazards as Lender may
require and in such amounts and for such periods as Lender may require; provided. that Lender ghall pot require that the
amount of much coverage exceed that amount of coverage required to pay the sums secured by this Mortigage.

The insurance cartier providing the insurance shall be chosen by Borrouer sub ject to approval by Lender; provided,
that such approval shall not be unreasonably withheld. All premiums on insurance policles shall be pald In tha manner
provided uder paragraph 2 hereof or, if not paid in such manner, by Borrower making payment. when due. directly to the
insarance Carrier. .

All irmsurance policies and reneuals thereof ehall be in form acceptable to Lender and shall lrclude a standard
mortgage clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies andd
reneuzls thereof, and Borrower shall promptly furnigh to Lender all renewal notices ard all recelpts of pald premlums.
In the evant of loes, Borrower shall give prompt notice to the tnsurance carrier and Lender. Larcer may make proef of
logs if rot made promptly by Borrouar.

Unless Lender arng Borrower otherwise agree in writing, Lnsurance proceeds ehall be applled to restoration or repair
of the Property damaged, provided such reetoration or repair is economically feasible and the security of this Mortgage
is not thereby impaired. If such restoration or repair is not economically feasible or If the security of this Mortgage
would be impaired. the inaurance proceads ehall be applied to the sums secured by this Mortgage, with the axcese, 1€
arwt pald to Borrouer. If the Property ls abandoned by Borrower, of if Borrouwer falls to respond to Lender within 30
daye from the date notice is malled 'bp Lerdler to Borrower that the ineurarce carrier offers to settle a claim for
ineurance benefits, Lender is authorized to collect and apply the insurance proceeds at Lander’s option elther to
restoration or repalr of the Property or to the suns secured by this Mortgage.

Urless Lender and Borrower otherwise agree in writing, any such application of proceaeds to princlpal shall not
extend or postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or charge the
amount of such installments. If under paragraph 18 hereof the Froperty is acquired by Lerder, all right, title and
interect of Borrouwer in and to any lnsurance policies ard in and to the proceeds thereof resultirg from damage to the
Property prior to the sale or acquisition ghall pass to Lender to the extent of the sums secured by thie Mortgage
immediately prior to auch sale or acquisition.
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6. Presarvation and Maintenance of Property; Leaseholds; Condominiums: Planned Unit
Developmants. Sorrouwar shall keep the Property in good repair and shall not commit wasts or permit impalrment or
getaricration of the Property and shall comply with the provisions of any lease if this Mortgage 1s on a leasehold. If
thig Mortgage 1S on A Unit in a condominium or a planned unit development. Borrower shall perform all of Borrower's
obligaticns under the declaration or covenanta creatirg or governing the condominium or planned unit development, the
by~ laws and 1agulations of the condomlnium or plannad unit development, and constituent documents. If a corsiominium or
plarnesd unlt developmant rider is executed by Borrouer and recorded together with this Hortgage, the covenanta arxd
agreements of such rider shall be incorporated into ard ghall amend and supplement the covenants and agreements of thia
Mortgade ag if the vider were a part hereof.

¢. Protection of Lendar's Security. If Borrower fails to perform the covenants and agreements contained 1in
this Mortgage, or if amw action or procesding is commenced which matertally affects Lender’s interest in the Property,
inclikiirg, but not limited to, eminent domaln, insolvency, coda enforcement, or arrangements or proceedirgs involving 2
parkruot or decaedent, then Lender at Lender's option. upon notice to Borrowar, may make such appearances, dlsburse such
aums and take such action as is necessary to protect Lender's interest, including. but not limited to, distursement of
reagonable attorney’s fees and entry upon the Property to make repalrs. If Lender required mortgage ilnsurance as a
conditior of making the loan secured by this Mortgage, Borrower ghall pay the premiums reguired to malntain such
Lnesurance ih effect until such time as the requirement for such insuranca terminates In accordance with Borrower's and
Lender's wWritten agresment or applicable law. Borrower shall pay the amount of all mortgage lneurance premiums in the
manner provided under paragraph 2 hereof.

Ay amounts disburged by Lender pursuant to thie paragraph 7. with interest thareon., shall become additional
indebtedrass of Dorrower secured by this Mortgage. Unless Borrowsr and Lender agrée 1to othar terma of payment. SCn

 ameunts ghall be pavable upon notice from Lender to Borrower requesting payment thereof, and shall bear interest from
the date of disbursement at the rate payable from time 10 time on outstanding principal Jndar the Note unleaes payment of
tntarest at such rateé would be contrary to applicable law, in uhich event such amounts stwll bear interest at the
highest Tate permiseible under applicable law. Nothing contained in this paragraph 7 shall require Lender to LnCur any
axpenca or take any action hereunder.

8. Inspectlon. Lender may make or Cause to be made reasonable entries upon and inspectiona of the Property,
provided thaot the Lender shall give Borrower notice prior To ary guch inspection speclfylng reasonable cause therefor
related to Lender's interest in the Froperty.

9. Condemnation. The proceeds of ary award or claim for damages, direct or consequential, in cormnection with
ary condemnation or other taking of the Properiy, or part thareof, or for conveyance in liau of condemnation. are nareby/
assigned and shall be paid to Lender.

In the event of a total taking of the Property, tha proceeds ehall be applied to the sums secured by this Horigage,
with the excesa, if any, pald to Borrower. In the event of a partial taking of the Property, unleas Borrower and Lender
othervuise agree in writing. there shall be applied to the sums gecured by thig Mortgage such proportion of the procCeeds
as is equal to that proportion which the amount of the sums secured by this Mortgage immedlately prior to the data of
taking bears to the fair market value of the Froperty immegliately prior to the date of taking, with the balance of the
proceeds paild to BOrTOWST -

If the Property 18 abandoned by Borrower, or if, after notice by Lender Lo Borrower that the condemnor offers to
make an award or settle a clalm for damages, Borrower fails to respond to Lender within 30 days after the date 8.h
notice 1g malled, Lender Ls authorized to collect and apply the proceeds, at Lender’s option, ajther to reastoration or
repalr of the Property or to the sums secured Dy this Mortgage.- |

Unlese Lender and Borrower otherwlse agree in writing, any such application of proceeds to principal shall not
extend or postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the
amcunt. of such installiments.

E 10. Borrouar Not Relesased. Extension of the tima for payment or modification of amortization of the sums
sacured by this MHortgage granted by Lender to aryw successor in interest of Borrower shall not operate to release, In an,
_5 marrer, the liabllity of the original Borrower ark Borrower's successors in interest. Lencar ghall not be required to

¢ commence proceedings agalnst such successor or refuse 10 extenx time for payment or otherwise moilfy amortization of the
' sums Secured by this MHortgage by reason of any demand made by the origiral Borrower and Borrower'sg successors Ln
Interest,

11. Forbearanceé by Lender Not a Haiver. Any forbearance by Lender in exercising ary rlght or remed
hareundar, or otherwlse afforded by applicable law, sh3ll not be a walver of or preciude the excercise of any Buch rigm
or remedy. The procurement of lnsurance or the payment of taxes or other ljens or charges by Lender shall not be a
walver of Lender's right to accelerate the maturity of the indebtedness secured by this Hortgage.

12. Remadies Cumulative. All remadies provided in this Mortgage are distinct and coumulative to any other rlgn
or romedy wnder thig Mortgage or afforded by law or equity, and may be exercised concurrently, irdependently or
gucisessivaly.

13. Succaessors and Asslgnes Bound; Jeint and Several Liability: Captions. The covenants and
agrecmanta hereln cortained shall bind, and the rights hereunder shall inure to. the respective successors and assigns
of Lendsr and Borrower, subject to tha provislonz of paragraph 17 herecf. ALl covenants ard agreements of BorrTower shal.
be joint and saveral. The captions and headirgse of the paragraphs of this Mortgage are for Corwenience only and are Not
te be used to lnterpret or define the provisions hereof.

_ 14. Notice. Except for any notlce raquired under applicable law to be given in another manner, (a) any notica to
Borrower proviced for in this HMortgage shall be given by malling such notice by certified mail addressed to Borrower at
the Froperty Addrems or at such other adkiress as Borrower may designate by motice to Lender as provided hersin, and ()
any riotice to Lender shall be given by certified mall, return recelpt requested. to Lender’s address stated herein or t
eush other address as Lender may designata by notice to Borrowaer as provided herein. A rmotice provided for Lln this
Mortyage stall be ceemed to have been given to Borra:sar or Lendar when given in the mannar designated harein.
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15. uﬂlfﬂrn.gagai Governing Laws Eavaratm. This form of mortgage combines Mcaﬁmnts for

national use ard ron-uniform covenants with llmited varlations by jurisdiction to constitute a unlform security
Instrument govering real property. This Mortgage shall be governed by the law of the jurisdiction in which the Property
is located. In the event that anw provision or clause of this Mortgage or the Note conflicts with applicable law. such
conflict €hall rt affect other provisicons of this Hortgage or the Note which can ba giver effect wlithout tre
conflicting provision, and to this end the provieions of the [flortgage arkd thae Note are declareg 1o be gerverable.

16. Borrower's Copy. forrower shall be furnished a conformed copy of the Nole and of this Morigage at the tine
of execution o~ after recordation hereof. *

17. Transfer of the Property; Assumption. If all or ary part of the Property or an Interest therelin is
sold or transferred by Borrower without Lervder’'s prior written corgent, excluding (a) the creation of a lien or
encumoT ance suoordinate to this Mortgage, () the creation of a purchase money security interest for household
appliancesa. (c) a tranefer by devise, descent or by operation of law upon the death of a joint tenant or (@ the grant
of any leasehcld interest of threa years or less not containing an option to purchaze, Lender may, at Lender's option
declare 211 the sums secured by this Mortgage to be lmmediately due and payable. Lender chall have waived such optlion to
accalerate 1f, prior to tha sale or trarefer, Lender and the person to whom the Property is to be sold or transferrted
reach apreement in writing that the credit of such person 19 satisfactory to Lender ardd that the interest payable on the
sums secured by this Mortgage shall be at such rate as Lender shall request. If Lender has walved the option 1o
accelerate provided in thie paragraph 17, and if Borrower's successor in interest has execduted a written assumplion
agreemet accepted In writing by Lender, Lernder shall release Borrower from all obligations under this flortgage and the
Nota.

1f Lender exercisesa such option to accelerate, Lencer ghall mall Borrowar notice of accaleration in accordance wilh
paragraph 14 hareof. Such motlce shall provide a period of not less than 30 days from the date the notice is mailed
within vich Borrowar may pay the sums declared due. IF Borrower falls to pay such suma prior to the expliration of such
‘perlod. Lerder may., without further notice or demand on Borrower. inveke arw remedies permitted by paragraph 18 perecf.
' L

NOH-UNIFORH COVENANTS. Borrower and Lender fur-ther covenant and agrea as follows:

18. Acceleration; Remedles. Except as provided in paragraph 17 hereof, upon Borrower's breach
.of any covenant or agreement of Borrower In this Mortgage:. including the covenants to pay uwhen due
any sums gecured by this Mortgage, Lender pridr to acceleration shall mail notice to Borrower as

. ‘provided in paragraph 14 hereof specifying: (1) tha breach; (2) the action required to cure such

i ‘breach: (3) a date, not less than 30 days from the date the notice is mailed to Borrower. by which
such breach must be cured; and (4) that fallure to cure such breach on or before the date specifled
'in the notlice may result in acceleration of the sums secured by this Mortgage and sale of the
Proparty, The notice shall further inform Borrower of the right to reinstate after acceleration and
the right to bring & court action te assert the non-existence of a default or any other defense of
Borrower to acceleration and sale. If the breach is not cured on or before thae date specified 1In
the notice. Lender at Lender's option may delcare all of the sums secured by this Mortgage to ba
immediately due and payable without further demand and may invoke the power of sale and any other
remedies persitted by applicable law. Lender shall be entitled to collect all reasonable costs and
expenses incurred in pursulng the remadlies provided in this paragraph 18, including, but not
limited to, reasonable attorney’'s fees.

If Lender invokes the power of sale, Lender shall mail a copy of a notice of sale to Borroder in
the Manner provided in paragraph 14 hereof. Lender shall publish the notice of sale once a wesk for
thresa consecutive Wwasks in sore newspaper published in—She-Lby County, Alabama., and
thereupon shall sell the Property to the highest bidder at public auction at the front door of the
cCounty Courthouse of Eald County. Lander shall deliver to the purchaser Lender’s dead conveying the
Property so sold. Lender or Lender's dasignee may purchase the Property at any sale. Borrower
covenants and agrees that the proceeds of tha sale shall be applied in the follouwlng order: (a) to
J all reasonable Costs and expenses of the sale., including, but not limited to. reasconable attorney’'s
| feas and costs of tltle evidance; (b) to all sums secured by this Mortgage: and (c) the excess, 1f
any, to the person or parsons legally entitled thereto.

19. Borrouwer's Right to Reinstate. Notwithstanding Lender‘'s acceleration of the aums secured by thig
Mortgage, Borrower shall have the right to have arw proceedings begun by Lender to enforce thie Mortgage discontinued at
4 ary time prior to the sarller to occur of (1) the flfth day before gale of the Property pursuant to the power of sale

i T o & rp S e -y o T P v P T L e

contairned in this Hortgage or (ii) entry of a Juwigment enforcing this Mortgage if: (a) Borrower pays Lender all sums
which would be then due under this Mortgage. the Nota and notes securing Future Advances, 1f any, had no acceleration
ocourred; () Borrowdr cures 2ll breaches of ary other covenants or agreamants of Borrower contalned in this Mortgage:
(¢) Borrcwer pays all reascnable expenses incurred by Lender in enforcing the covenants anxd agreementa of Borrower
contalred in this Mortgage and in enforcing Lender's remedies as provided in paragraph 18 herecf, including, but ot
limiteq to, reasonable attorney's fees: andt () Borrower takes such action as Lender may reasonably require to assume
that tre=: lien of this Mortgage, Lender's interest in the Property and Borrower’s obligation to pay the sums sacured by
this Mortgage shall continue unimpalired, Upon such payment and cure by Borrower, this Mortgage and the obligations
secured therets shall remain in fUull force and effect as If no acceleration had ¢courred.
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=0. Assignaent of Rents; Appointmant of Recelver; Lender in Possesslion. Rs additional security
hereudier, Dorrouer bereby assigns to Lender the rents of the Property, provided that Borrower ghall, prior to
accaleraticn under paragraph 18 hereof or abandormant of the Proparty, have the right to mllact and retain such rents
as they becoma due and pavabile.

Upory acceleratlion under paragraph 18 herecf or abandonment of the Property, Lender, 1in person, by agent or )
Judiclially appointed recelver, shall be entitled to enter upon, take possession of and manage the Property and to
collact the rents of the Property Includirg those past due. All rents collected by Lerxder or the recelver zhall be
applied first to payment of the costs of management of the Porperty and collection of rents, ircluding, but not limited
to, recelver's faes: premiuns on receiver’s bonds and reasonable attormey's fees, ard then to the eums secured by thie
Mortgage. Lender and the recelver shall be llable to account for only those rents actually received.

21. Future Advances. Upon reqsest of Borrawer, Lender, at Lender’s option prior to releass ¢f this Mortgage,
may make Future Advances to Borrower. Such future dvances: with interest thereon, shall be secured by thls Mortgage
when eviderced by promissory notes stating that sald rotes are sacured hereby.

22. Release. Upon payment of all guns secured by this Mortigage, this Mortgage shall become null and vold, and
Lendar shall releage this Mortgage, without charge to Borrower. Borrower ghall pay all costs of recordatiom. Lif ares.

23. Watver of Homestead, Dower and Curtesy. Borrower hereby walves all rights of homestead examption in
the Froperty and relingquishas all right of dower and curtesy in the Property.

IN WITNESS WHEREOF, Borrower has exsecuted this Mortgage.

Signed, sealed and dellvered

in the presence of)
- E/U- Rp (Seal)

~Borrouer
- (Seal)
—BOTrTroNer
STATE OF ALABAMA, _Jefferson . . County ss:

on thia_16th  asy of March , 1982 ,1, the undersigned , a Notary Public In and for said counts

and in sald state, hereby certify that_Terry L, Johnson/gnd Cathy D, Beard a gingle wyoman
a singie man , whoge
rams (23 ARE niwd to the foregeing conveyarce, and who ARE knoun to me. acknowledged bafore me that, being

Informed of the contents of the conveyance, L hey executed the same voluntsrily and as_their act on the day the same
bears date.

Glven under my hand and seal of office this the_16th _day of March , 1982
My Comnisélon ﬂxpirﬂ- A _ . ?{
;.(.'- 45" Dl e ) Rt
A Notary Puwlic -
! P ' ",
This iﬁE‘tIT‘lJﬂIEr.'il\t-'I.ua? p:_:.paraa py_Billye West 215 North 21st Street

o Birmingham, AL 35203

. dme— (Bpace Below This Line Reserved For Lender and Recorder)
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ATABMMA I{]USHNANZE AUTHORITY

UNIFORM MORTGAGE RIDER

The rights and obligations of the parties to the Mortgage to which this Rider
is attached and the Note which it secures are expressly made subject to this Rider.
In the event of any conflict between the provisions of this Rider and the provisions
of the Mortgage or Note, the provisions of this Rider shall control. To the extent
they are not modified by this Rider, all the terms, conditions and other provisions
of the Mortgage and Note remain in full force and effect.

l. The Borrower agrees that the Lernder, the Alabama Housing Finance Authority
(the "Authority") or their assigns may, at any time and without prior notice, ac- .
celerate all payments due under the Mortgage ardd Note and exercise any other remedy
allowed by law or provided by the Mortgage for breach of the Mortgage or Note if:

{a) All or any part of the Property or any interest therein is so0ld or
transferred by Borrower or by operation of law, excluding (i) the creation
of a lien or encumbrance subordinate to this Mortgage under a UDAG loan per-
mittad inder the Authority's Program Guidelines, 1981 Series A, (ii) the
creaticon of a purchase nmoney security interest for household appliances, or
(1iii) a transfer by operation of law upon the death of a joint tenant.

(b) The Borrower fails to abide by any agreements made with the Authority,

or the Lender, or if the Lender or the Authority finds any statement contained
| in the Affidavit of Eligibility of the Borrower or any other document executed
L, by the Borrower to be untrue, inaccurate or incomlete.

, W u andm. - =

(c) The Borrower fails to promptly supply any information or document which
; the Lender, or the Authority may request to verify compliance with the con-
"; ditions of the Authority's Single Family Mortgage Program under which the
ILoan as evidenced by the Mortgage was provided.

The Borrower understands that the Authority and the Lender have relied upon
statements contained in the Affidavit of Eligibility of the Borrower and all other
documents submitted in support of the Ioan Application in the processing, financing
and granting of this ILoan. Upon discovery of fraud or misrepresentation by the
Borrower with respect to any information provided by the Borrower in the Ioan Ap-
plication or Borrower's Affidavit of Eligibility executed in comnection with the
Note, the lender or the Authority may, in their sole discretion, by written notice
to Borrower, declare all obligations secured by the Mortgage and all obligations
payable under the Note immediately due and payable. Borrower shall notify the
Lender and the Authority pramptly in writing of any transaction or event which may
give rise to a right of acceleration hereunder. Borrower shall pay to the lender
or the Authority, as the case may be, all damages sustained by reason of the breach

of the covenant of notice set forth herein or by reason of such fraud or misrepre-
sentatiomn.,
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2. Tha Mortgage and the Note secured thereby may not be assumed under any cir-
camstances, except for (i) transfers permitted under Section l(a) of this Rider,
and (ii) if this Loan is gquaranteed by the Veteran's Administration, an assumption
by a persen qualifying as an "Eligible Borrower” under the Authority's 1981 Series
A Program Quidelines as detemmined and approved in advance in writing by the Author-
ity in its sole discretion.

3. Under the provisions of the Internal Revenue Code of 1954, as anended, and
the Procedures and Requlations promilgated thereunder (the "Tax Act™), the Authority
has elected to credit certain investment earnings, if any, from the proceeds of its
Bonds to mortgagors under itg 1981 Single Family Mortgage Program for so long as such
credit is required to keep the interest on the Bonds exempt from federal income tax-
ation., As a mortgagor under the Program, the Borrower is entitled to receive a por-
tion of the amount, if any, required by the Tax Act to be credited to such Borrower.
The amount Of the Borrower's credit shall be determined by the Authority in its sole
discretion consistent with Section 103A of the Tax Act. The Borrower acknowledges
and agrees that the amount credited to him, if any, will be treated for all purposes
as a principal payment or prepayment on the Note secured by this Mortgage, and will
not be paid directly to the Borrower. In so crediting, the Authority assumes no
responsibility as to the treatment of this credit for purposes of the Borrower's
federal incame tax and the Borvower accepts full responsibility for same. The
Authority will make credits, if any, on an annual basis or at more frequent intervals
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at its discretion or at the time the Mortgage is fully discharged. The Authority
1s undexr no obligation to maximize the credit or to eam any credit.

4. (a) If the credit is made on an annual basis, a determination as to the
amount of the credit will be made on an annual basis established by the Authority
with respect to mortgages outstanding as of the determination date, Credits will
not be made with respect to any partial annual period the Mortgage is outstanding
following the annual determination date unless it becames necessary to so do in
order to comply with the Tax Act. The amunt of each annual credit will be treated
as a principal payment or prepayment and will be credited by the Authority against
the principal balance due on the Note. No reduction will be made in the level

: monthly payment stated in the Note. The allocation of the amount of the anortiza-

'; tion payment will be adjusted as between principal and interest to take into account:

the prepayment. The Borrower will be advised annually as to the amount of any pay-
ment orx prepayment which has been so credited, and the outstanding principal balance

of the Note following the payment or prepayment. The Borrower must make monthly pay-

ments regardless Of credits until the payments and credits completely amortize the
Borrower's debt. |

(b) Intheewentthecreditisnadeatthetinethemrhgageisdischarged,

: a determination as to the amount of credit will be made as of the annual determina-

tion date established by the Authority which precedes the date of discharge. Credits

will not be made with respect to any partial annual period the Mortgage is outstand-

1 ing following such annual determination date. To the extent necessary, any balance

; of the credit, remaining after the principal of the Note has been fully paid, will

_= be applied against interest payments due on the Note. Notice will also be given to

i theBormmrifatanytirretheannuntﬂfthecreditduetheﬁorrmrequalsnrex-
ceeds the principal balance of the Note, and final settlement will be made acoordingly.,

NOTICE TO BORROWER:

P T

THIS DOCIMENT SUBSTANTIALLY MODIFIES THE TERMS OF THIS LOAN. DO NOT SIGN IT UNLESS
YOU HAVE RERD AND UNDERSTOOD IT.

Coisa i bt Eiyh

P S

I herely consent to the modifications of the terms of the Mortgage and Note
which are eontained in this Rider.

) Dated this 16th day of March , 1982 .

' ] j

1 SigrﬁturE_@u WJ\M Signature i \ﬁ&uf
; Printed ll'err;',r La/J chngson Printed Cathy D. Beard
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I, the undersigned | r Gy sathikic 4 04 L 3ld county,
¥ in said State, hereby certify that ch ’*E}rﬁ %f&mse hame (s}
e Xo/are signed to the foregoing Rider, and Gf'&mﬁijare known to me, acknowledged

-
el ]

nf =
'3 %’ before me on this day that, being informed of the contents of the foregoing Rider,
: e ishe/they executed the same voluntarily on the day the same bears date.
E
3 Given under my hand and official seal this 16th day ofMareh , 1982 .
: ;{x.:'"-d‘ o Notary Public -
; i_-:-': "&BIAJ}' *",: STATE ATALA SUTLEY [f
: i : ‘*I._l{rl,l,:".. Fi = VJ.-
*"_fSEﬂ'ﬁﬁ' 1""&] - 'I:E%E“T:'EY T"hfd' ¢! - 7‘19-—-'*
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This instrament was prepared lw: @A_IZ)Q_/ vk
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