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OIL AND GAS LEASE
THIS AGREEMENT, made as of the Otha,, ¢ January .19 82 berween _

Joe Stone and his wife, Terrv A. Stone

of 905 _Francis Street Tuscumbia, Alabama 35674

heretn called Lessor (whatber one or more), snd _ATLANTIC RICHFIELD COMPANY, A PENNSYLVANTA CORPORATION

of L-0. Box 2819 Dallas, Texas 75221
herwin called Lessow:

- WITNESSETH:

1. Lessor, in consideration of Tea Dolian ($10.00), and other valuable considerntion, cash in hand paid, re. sipt and sufficiency of which t1 hereby scknowladged, and of the royalties,
and agreements of the Lesses. berein provided, hereby grants, leases and fots txclusively unto Lewee, for purposes of investigating, exploring by geaphyiscal and other methods,
prospecting, drilling and operating for and produciag oil, gases (including without limitation casinghead gas, casinghead gasoline, gas condensate {distillate), hydrogen sulphide gas,
helium and anv other gas, whether coiibustible or not), liquid bydrocarbons and asociated products, whether in gaseous, solid or liquid state, by any method, including. bot not Jimited
te, natural How, sgidizing fracty-ing combustiom, steam soak, stenmn Bood, water ood, ofl Acod, and for ljection of any substance; laying comstructing and malintxining pipelloes

#oring vil. and bullding ta sks. ponds, power stations, roads, electric lines, telephone Lines, and other structures upon said land to produce, save, treat, proces and transport any poduct
produced ur mads thereh .m, the following described land (herein referred to as “said land™)

sltuated in Shelby County, Stats of Alabama . » to-vrie:
SEE EXHIBIT "A'" ATTACHED HERETO AND BY REFERENCE MADE A PART HEREOF FOR ALL 0SES.
, x 2
sald land being estimuted o comprise 36.00 m-mmulﬁrﬂﬂmquﬁmmyhuhdmhmmmmnrnthn
payments hereunder,

Notwithstanding the above specific description, It is nevertheless the tytention ]
Lessor up to the boundaries of any abutting landowner, togethar with woy and all of Lesor's intevest in any lands underlving
¢roms or adjoin the said land, inchuding all band added theretg by accreticn.

gus or other mehmﬂdmmmdmuuﬂﬂmmh
::nmputadltthummﬂhﬂhﬂlluﬂhpmmﬂnﬂﬂd;pmﬁdodlhumgunidhymmumarl:utﬂluu g
computed at the mouth of the well, and on gas sold et the well the royaity shall be one-eighth of the cash proceeds realized by Lemee from such sale. If, at the expiration of the primary
. producing gas or any other
mineral covernd heralyy, and ol such wells are shut-in, this legse shall neverthelasa, continne in force g thotgh operations were beingm::hdmnidhn&hrmlmg as said wells are
shut-in. and thereafter this lomse may be continued in force s if no shut-in had occurred. Lessee covennnts and agrees (o use yeasonnhle diligeace to produce, utilize, or market the
minerals copahle of betag prodoced said wells, but in the sxercise of such diligence, lasses shall not b obligated to uustall ar Aunish Eacilities other than well facibties and ordinary
lemse facilitios of flow linee, saparstor, and lease tank, and shall nﬂhrmmmﬂlhhuhﬂﬂnmmmrkﬂguupantmmmpuhhmh-ﬂ. If. =t any time or times after
the expiration of the primary tem, all sach wells are shut-in for a period of minety mmuuﬂﬂdlys.:ndduﬂngnmhﬁmeihmmmnpﬂuﬁmmnjdhni then at or before tha

prmidadlnpnrngnphﬁh-rnq!.lnﬂentufmipmntufthillﬂndenthaurhpﬂfhhihﬂtffﬂpaymthmnmdnjhﬂrﬂtmhuin&yuthmmmmmdﬂm
leaps, woverally oy o acreape owoed by each thnpﬂcnnfmymimnlurnﬂ:nt:uupnn-hichmya.ltyhp:yahhhmnderhugtdmdbyuthurmmd-gmcy,ﬂm
market value or market price of nich m.imulnuul:-t::ncufnrl:hepurpuuufmpuﬁn;myﬂtyhummdm:haﬂnutbuinumunhhuprimwhinhlmmymivemdrﬂaim

{condensate} which mﬂhlwm-&umhrhnmh.ﬁlupmiummihdwmndmdﬂ ADY éﬂummmtﬂ ruls or order for the drilting or operation of a well at
& regular incatioe, -::r,_hr obtnining of a maximem lﬂnvnbln.&ﬂmm}rwuutnbuddﬂ-d.&ﬂlhg,nrﬂrudr frilled, any such unit may be established or endarged to conform to the

. ough thera may be land or mineral, royalty or leasehold interests in land within
the unit which ure ndt pooled or unitized Any operstions conducted on any part of such unaltized Jand shall be considered. for al] purposes. except the payment of rovalty. operatings
corducted umder this hq,MahIlheﬂhcﬂudhthuhndmwu&by this lease inchaded in any such unit that propartion of the total prduction of unitized minerals From wells jn
the unit, after deductiog asy omd in lease or unit operations, which the sumber of surface acres in the land covered by this lease inchuded in the wmit hears to the total sumber of surface

under the tarms of this The owner of the reversionary estate of any term royalty or minersl estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in

royalties from a well on the andt shall satisfy any limitation of term requiring production of oil or gas. The formation of such unit shall not have the efoct of changing the ownership of
any delay rental or shut-in producton rayaity which may become payable under this lease. Neither shal] it iropair the right of lessee to release From this lease all or any portion of said

land, excent that lessow may not s rel.sase as to Iands within a unit while there are operations thereon for unitized minerals nnless all pooled leases are released as 10 lands within the
unit. Lessee n.ay dissolve any unit established bereunder by filing for record in the public office where this lease i3 recorded a declaration to that effect, if at that time oo operations are
being mn-jugted thervon for wadtized minerals. Subject to the provisions of this paragraph 4, a unit once extablished hereunder shall remain in force so long as any lease subject thereto

o,

subject to the further prml:in;,h:rm[. pa¥ or tender to lestor or to lewor's credit in the

' - .
Mus.-Te Shadlg Yatrional Bask st _LuScumbia, Alabama 35674
ar Ita suctestors, whichl thall éontinue as the depository, regardless of chanpes in ownership of delay rentul, royalties, or ather moneys, the sam of
' 36.00-—-- T . whichshall operate as delay rental and cover the privilege of deferring nperations for one year from said date. In hike inanner

and upon like payments or tender, aperations may be further deforred for like periods of one year each during the primary term. If at ar; time that lessee pays or tendlees delay cental,
royalties, or otl.cr moneys, two = mare parties are, or claim to be, entitled to receive same, lessee may, in liew of any other method of payinent herein provided, pay or tender such
rental, royalties, or moneys, in the manner herein specified, sither jolntly to such parties or separabely to each in accordance with their respective owuerships thereof, as lessee may
eleet. Any pavpient hereunder may be made by check or draft of lessee deposited in the mail ot delivered ta Jessor of to a depository bank on or before the last date uf payment. Said
delay rental shalf be apportionable a5 to said land o an acreage basis, and & failure to make proper payment or tender of delay rental as to any porthom of said land or as o auy interest
therein shall net atfect this loase as to wy portion of said land or as to any interest therein as to which proper payment or tender is made. Any payment or tender which is made in an
attempt to make proper paymant, but which is erroneous in whole or in part a5 to parties, amounts, or depository, shall nevertheless be sufficient to prevent terminatica of thit lease and

to extend the time within which operations may be conducted I the same manter as though a proper payment had been made; provided, however, Jesses shall correct such error within
thirty {30) days after lemoe has received writien nctice therpof

80 released ax by aii miserals end hortzons under a portion of tajd
proportion that the acreage released bears to the acreage whi
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8_1f at any time during the primary term operations are conducted on said land and if all operations are discontinued, this lease shall thereafter terminate on its anntversary date
next following the ninetieth day afier such discontinuance unless on or before such anniversary date bessee either {17 conducts operations or {21 commences or resumes the pat menl or
tender of delay rental; provided, however, il such anniversary date is at the end of the primary term. or if there is no further anniversary date of the “arimary term, thas lease shall
terminate at the end of such term or on the ninetieth day after discontinuance of all operations, whichever 1s the later date, unless on such later date either () Teswee 15 ¢ i ting

operations or {2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 11 arc applicable. W nenever used in this lease the word “operations” shall mean opesot s ot
and any of the following: drilling, testing, completing, reworking, recompleting, deepening, plugging back nr repairing of a well in search for or in an endeavor to obtain proodn r om of
o1l, pax, sulphing or oiher miney.ls, excavaling a mine, production of oil, gas, sulphur or other mineral, whether or not in paying quantities,

7. Lessee shall have the use, free from rovalty of water, other than from lessor’s wells, and of oit and gas produced from said land in all operations hereunder. Lessee <500 L the

righl wt any time to remaove all machinery and fixtures placed on said Jand, including the right to draw and remove casing. No well shall be drilled nearer than 200 feet 1o the bawe or
Lam now on said land without the consent of the lessor. Lessec shalt pay for damages caused by its operations Lo growing crups and timber on said land.

B. Th: rights and estute of any party hereto may be assigned from time to time in whole or in part and as to anv mineral or harizon. All of the coven.ails, mhiliarons, and
cotsiderutions o1 this Jease shall extend to and be binding upon the parties hereto, their heirs, successors. ssaigns, and successive astighs, No change or divicion in the ownersh:y: of cajd
land, royaities, delay rental, or other monevs, ur any part thereof. howsoever effected, shall increase the shlipations or diminish the richts of lessee, including, bat net Lot 4., the
bocation and drilling of wells and the measarement of preduction, Notwithstanding any other actual or constructive knowledme or natice thereof or to lessee, s suceessors or & wilns, Do
change or division in the ownenship of said land or of the rovalties, delav renta), or other moneys, of the right 1o receive the same, howsoever effected, shall be binding upon the then
record pwner of this lease wntil I]'l[l"h.l' f']-ﬂ'i dEI}-'!- after there has been Furnished to such recard owner at his or its PTllﬂﬂlpil p]a{'r. af business bi.-' Yessor ar lessor's heirs, sucoesaot, or avions,
notive of such change or division, supported by either originals or duly certified copies of the instruments which have been properly fled for record and which evidence wurtichanze or
division. and of such ¢aurt reconds and proceedings, transcripis, or other documents as shall be necessary in the opinion of such revord owner to establish the validity of such chenge ar
division. If env such change in ownership occurs by reason of the death of the owsner, lessee may, nevertheless pay or tender such rovalties, delav rental, or othes maneys, ur part therend,
te the credit of the decedent in a depository bank provided for above. In the event of assignment of this lease as to aav part twhether divided or undivided) of said land, the el rental

pavehle bereunder shall be apportionable us between the several leasehold owners, ratably according to the surface area or undivided interests of each, and default in de-l.v ~enial
pavment by one shall not affect the rights of ather leasehold avwners hereunder,

9. 1n the cvent lessor conslders that lessee bas not complied with all its obligations hereunder, both express and implied, iessor shall notify lessee in writing, setting out speraf cally
in what respects |esces has breached this contract. Lessee shall then have sixty (80} days after receipt of said notice within which te meet or commence 1o meet all or any pait of the
breaches alleged by lestor. The service of said notice shall be precedent to the bringing of any action by lessor om said iease for any cause, and po such action thall be broucht woe:] the
h]'.'l'!l! of sixty Lo H da}'! after service of such notice on Jessre. Neither the service of zaid notice por the dumg of anv acts b}' lessee aimead to meet all or any of the ﬂ]eged bore e bty whall
be deemed an admission or presumption that lessee has failed to perform all of its abligations hereunder. Should it be asserted 1n any notice given to the Jessee under the proviniuas of
this paragraph that lessee has failed to camply with any implied obligation or covenant bereof, this lease shall not be rubject to cancellation for any such cause except after final judicial
encertainment that ruch failure exists and lessee has Lhen been afforded a ressonable time to prevent cancellation by complving with and discharging as ohligations as to whoch letee
bas been judicially determiined Lo b in default. If this lease is cancelled for uny cause, it shall nevertheless remain in force and efiect as to (1) sufficient acreage around rach well ws 1o
which there are operations to constitute 2 drilling or maxizum allowable unit under applicable governmental regulations, (but in no event less than forty scres), such aricarne to be
devignated by lessee at nearly as practicable in the form of & square centered at the well, or In such shape as then existing spacing rules require; and (2} wny part of said land ticluded in
a pooled unit on which there arc operations. Lessee shall also have such easements oa said land ay are necessary to operations on the acreage so retained.

10. Lessor herehy warrants and agrees to defend title to said land againgt the claims of all persons whomsoever. Lessor's rights and interests hereunder shall be charged primani!s
with any morigages, tases or other liens, or interest and other charges on said land, but lessor agrees that lessee shall have the night at anv time to pay or reduce same for lessor. etther
before or after maturity, and be subrogated to the rights of the holder thereof and to deduct amounts so paid from royalties or other pavments payable or which may beconic pavabie to
bessor und/or mssigns under this lasce. Lessee is hereby given the right to acquire for its own benefit, doeds. leases, or assignments covering any interest or claim in eaid land which fesses
or any other party contends is outstanding and not covered hersby and even thengh such putstanding interest or claim be invalid or adverse to lessor. I this lease covers o ese interest
in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether lessor's interest is herein specified or pot:, or uo interest

theiein, then the royalties, delay rental, and ather moneys accraing from any part &s to which this lease covers less than such full interest, shall be paid anly in the proportion which the
interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein. All rovalty interest covered by this lease {(whether or pot owned by Tevanr: shall

be paid out of the royalty heretn provided. This lease shall be binding upon each party who executes it without regard to whether it is executed by all those named herein as lessor.

Lessor agrees that during the primary term of this lease it will not graat a top lease to any third party without first giving Les:=e the right to scquire such top bease oo the ~unie terms,
eonditions and for the same consideration being afforded by the third party.

13. U, at, or after the expiration of the primary term bereof, and while this lease i3 in force, there is no well on said land, or on lands with which said land or any portion thereuf has
been unitized, capahle of producing oil or gas, and lessee is not conducting operations ¢n said land by reason of (1) anv law, order, rule or regulation, (whether ar not subsequently
determined t¢ be invalld) o1 (2} anv other cause, whether similar or dissimilar, {except inancial) bevond the reasonable contyol of lesses, the primary term and the delay renta] provisions

hereof shall be extended unti] the first anniversary date hereof occurring ninety (80} or more days foilowing the removal of such delaying cause, and this lease may be extended thereafter

by operations as if such delay had nat occurred
SEE EXHIBIT "B" FOR FURTHER PROVISIONS OF THIS LEASE. o
IN WITNESS WHEREOF. this instrument is executed on the date Brst above written, S r X Aé__.

/0 O

Joe ﬁtnne

s I

Terry
S.S.#
b~ ——— -
STATE OF AL . .
. }55- 'tﬂ"- " i
COUNTY OF A | - ¢ACKNOWLEDCGMENT
L ) & \M . a Notary Public in §d for sail County $4 State. hereby
- - o
certify tht Jog Stone and his wife, Terrv A. Stone ¢ g_ '_ ;:h
3y |
whose pame 3 are signed to the foregoing instrumesnt, and wha2 € names are 7 ‘-‘ = #‘H' known 1o me,
. o1
acknowledyred before me on this day that, being infm& the contents of said instrument, they executed the same voluntarily on the day the samr Year date,
CIVEN under my hand and seal of office this \ ——day of Januar}r ™ o o AD 1\32 )
. k‘ -r
s W aba AN
BY COMiuet 3 - ow D0 Notary Public
My Commission expires:
\w.'**:: -
STATE OF ALABAMA -! e CoT
- R I
COUNTY OF ." CORFORATE .*QKP;*D‘T’LEHQ; MENT
L , 4 Notary Public in E;.P'Id fofuizic iwﬂdnrﬁ ?:E..;.i_".;._ herehy
erlify that whose name as of N © :-:3.. ;: o
C 1 3 - — .
}' h - ‘ﬂ Q, "..."\?- _:

. 4 corporation, is si!;:‘:!:gi-mﬂw iﬁ:'e-,;;-"-f-‘:.: -,.u"‘ and gas

lewse, and who is known to me, acknowledged before me on this day that, being informed of the contents of said oil and gas lease, he, as such officer, and with full au}._l;qﬁl"f'. reecited the

.......

same voluntarily for and &t the act of said cnrpu:ntinnqll [

GIVEN vnder my hand and olficial seal this ‘ T dayof

I..': 'lf' Cr r*" R I--—. Tt r e :—\-i_-_-\. r'-_ ,j'j IIIFFIi.:i Hutar}f Pl]hliﬂ

My Corministion erpires

This instrument was prepared hy James A. McAdams Address P.O.Box 1474 __HJ__;I] £ 1 5

2108
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EXHIBIT "a"

Attached to and by reference made a part of that certain 0il and Gas Lease made
and entered into by and between Joe Stone and his wife, Terry A. Stone, as lessors,
and ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA CORPORATION, as Lessee, under date

of January 8, 1982, to-wit:

26.00 acres, more or less, described as follows:

TOWNSHIP 20 $OUTH, RANGE 1 EAST, SECTION 26:

Commence at a point 660.40 feet south 22% degrees east from tte northwast
corner of S% of S% of NWk and run +*hence south 22% degrees east 713.70 feet;
rhence east to the east line of that certain road leading from Frank McEwen's
residence to the point of beginning of the lot herein conveyed; thence run 1in
a northwesterly direction along the east line of said road 168 feet; thence
east and parallel with the south line of grantors' land as shown by deed re-
corded in Deed Book 136, Page 129 a distance of 168 feet; thence in a south-
easterly direction and parallel with the east line of said road 168 feet; thence
west 168 feet to the point of uveginning, containing 0.167 acres, more or less.

A lot in the SE cormer of SWY% of NW4. Beginning at the SE corner of gaid
SWk of NWk% and run thence West along the quarter line 210 feet, more or less,
to the road; therce along said road 105 feet; thence turn an angle of 90 degrees
to the right and run 210 feet; thence turn an angle of 90 degrees to the right
and run 105 feet along the North and South center line of said quarter section
to the point of beginning, containing 0.50 acres, more or less.

Baginning at a point 660.40 feet South 22%; degrees East of NW corner of Shs
ws of Gl of NWk: thence East 2471 feet; thence South 664 feet: thence West 2183

[ s

5 feet; thence North 22% degrees West 713.70 feet to the point of beginning, con-

¢ talning 35.333 acres, more or less.

)
C™2 And being the same lands described in Three (3) Deeds as follows:

Jit

l‘:'jneed (1) From James Dewberry and his wife, Leo Dewberry to Joe Stone and his
= wife Terry A. Stone dated April 30, 1963 and recorded in Deed Book

225, Page 596 containing 0.167 acres, more or less.

Deed (2) From J. M. Dewberry, a widower, to Joe Stone and his wife, Terry A.
Stone dated February 4, 1974 and recorded in Deed Book 285, Page

185 containing 11.00 acres, more or less.

Deed (3) From James M. Dewberry, a single man, to Joe Stone and hisg wife,
Terry A. Stone dated December 1, 1981 and recorded in Deed Book 336,

Page 636 containing 24.833 acres, more or less. *

SAID lands being estimated to comprise 36.00 acres, more or less.

SIGNED FOR IDENTIFICATION

Joe

b3
Terry A. &tone




EXHIBYT "B"

-

Attached to and by reference made a part of that certain 0il and Gas Lease
made and entered into by and between Joe Stone and his wife,

, 85 Lessor, and ATLANTIC RICHFIELD
COMPANTY, A PENNSYLVANIA CORPORATION, as Lessee, under date of

January 8, 1982 ; to-wict:

Notwithstanding any thing contained herein to the contrary, Lessee shall

have the option to renew this lease, in whole or in part, and extend the
primary term for an additional period equal to the initial primary term
commencing on the expiration dare of the initial primary term by paying
or tendering ro Lessor, as a bonus, the sum of Ten Dollars (5$10.00) per
acre for each acre renewed, aon or befunésthe expliractlon of the inicionl
primary cerm or, 1f drilling or reworking operacions are being conducrce:

ot the leased premises or land pooled therewith on the expiraticn date
of the initial primary term and such operations do not result in a com-

mercial well and the well is plugged and abandoned, payment or tender may
be made within thirry (30) days from the date on which the well is plug-
ged and abandoned. Payment or tender of the renswal bonus may be made
in the same manner and into the same depository provided for the paymant
of delay rental. If Lessor owns an interest in the land less rhan the
entire fee simple estate, the renewal bonus shall be reduced proportion-
ately to aeccord with inrerest actually owned by the Lessor, In evenr of
assignment of this lease as to a segregated portion of the iand, the
renewal bonus payable hereunder shall be apportionable as hectween che
several leasehold owners ratably according to the surface area of each
and the renewal option shall be exercisable severally and separacely

as to each assigned portion. In the event the lease 1s renewed and ex-
tended in part only, Lessee shall promptly file for record an instrument
in the county in which the land is situated, designating the acreage re-
leased and the acreage renewed and extended. The renewal bonus shall be
in lieu of delay rental for the first year of the extended term.

oo 338 310

SIGNED FOR IDENTIFICATION

r X ’rz ”\
falf §EALA. 311%{[:1 ¥} —
) AT 3% o on |
SO :j[ CE*:;,T WAS Ttk
1987 MAR -3 MM & OB Y *

Terry A. Stone
s @ i 5
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