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OIL AND GAS LEASE
THIS AGREEMENT, made as of the .?..3_r_dday of November 981 between _Norman Q. Parson, Jr. and his wife,

Jenelle Henry Parson

of _ Ryt e X T Box 110 Wilsonwille, Alabama_ . 35186
ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA CORPORATION

herein called Ieswr 1whether one or more:, and

ut__E._.._D_._ELD_x ?qu [13.]19"5’ TE‘&"HE 1‘1??1 _

hermim eolledd Foosser:

WITNESSETH:
T Lessor gn congideration of Ten Dollars 510.007, and other valuabl# consideration, cash in hand paid, receipt and sufficieney of which it hereby acknowledged, and of the rovalties,
and uareements o the Lassee, bere provided, hereby grants, leases and lets exclusively unto Lessee, for purpnses of investigating. ex~loring by geophyiscal and other methods,

nprospecting. Jolluer and aperating foe and producing nll gases 1inciuding without limitatinn -::asmgh:ad gas, cusinghenl g m}lum gas condensate [d.tsllll.lte',l-, hydroren sulphide gas,
hedim aad wan |Hu=r gas, whether combustible or notl, ¥ juid hvdrocarbons and associated preducts, whether in gaseous, solid or liguid state, by any method, including, hat et Hinited
b, natural oo wedizing, frachuring, cotnbasition, steam mik steum Hood, water Aood, ofl Aood, and for impecton of any slntance; laving, constructing and maiataining pipelines,

storing oil. wnl odding tanks, poncds, power stations, roads, electric lines, telephone lines, and other stractures upon said land to preciuce, suve, treat, process and transpost any product
prudut'uvr_l o ade therefrom, the foblowinyg deseribed land (he=rein referred to as “sadd land™

cibriabed i She lb? County, State of _Ala_b_@_mﬂv , -l

SEE EXHIBIT "A' ATTACHED HERETO AND BY REFERENCE MADE A PART HEREOF FOR ALL PURPOSES.

Wil W aif

said Jand bring estimated to comprise 19.62 acres, whether more or less, which acreage figure may be yelied upon by Lessee in calculating rental or ather
pavments herewader.

~Notwithstanding the above specific description, it is nevertheless the intention of Lessor to include within this lease, and Lesor does hereby lease, all lands owned ar claimed hy
Lessor up to the bowndaries of any abutting landowner, together with any and all of Lessor's interest in any lands underlying lakes, streams, roads, c'.u-:m and ri h -of-way which
ctoss or adioin the said land, Including all tand added thereio by aceretion. five (5) 5 lé !

2. Unless sonner teminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of SHERIK vears frum thr. d.at-l: beredf. hereivalfter called
“primary term.” atul as long thereafter as operatipns, as herelnafter defined, are conducted upon said land with oo cessation for more than nioety (9¢} consecutive dayvs.

J. As royalty, icssee covenants and egrees: {a) Te deliver to the credit of lessor, in the pipe ling to which lesses may connect its wells. the equal one-gighth part of all it produced

ard saved by lessee from sald land, or From time to time, at the cption of lexsee, to pay lesser the market price of such one-eighth part of such oil at the wells as of the duv it is mun to the
pipe line or starage tanks, lemor's interest. in either case, to bear one-gighth of the cost of treating oil to reader it marketable pipe line oil: (bl To pay Lessor on gas_including casinghead
gas or other waseois substances, produced from said land and sold or used off the premises for the extraction of gasoline or other product therefrom, one-eighth of the market value
compted st the mouth of the well of the ras so sold or used; provided that on gas sold by Lessee the market vilue shall not exceed the cash proceeds received by the Lessee tar such gas
computer at the mouth of the well, and on gas sold at the well the rovaity shall be ane-sighth of the cash proceeds realized hy Lessee from such sale. Tf, at the expiration of the primary
term or at any time or times thereafter, there is any well on said land ot on lands with which said land or any partion thereof has been pooled, capable of producing gay or any other
nineral covered hereby, and all such wells are shut-in, this tease shall, neverthelass, continue in forge a3 though cperations were being conducted on said land for 50 tong as said wells are
shut-in, and thereafter this Tease inay be continued in force 25 if no shut-in had cccurred. Lessee covenants and agrees to use reasnabite diligence to produde, atilize, oo market the
minerals capable of being produred from said wells, but in the exercise of such diligence, lussee shall not be oblizated to instalt or farnish facilities other than well facilities and ordinary
lease facilities of Bow lines, separator, and leuse tank, and shall oot be required to settle labor trouble or to market gas upon terms unacceptable to lessee. I, st anv tirme ar times after

the expitation of tha primary term. all such wells are shut-in for a period of ninety consecutive days, and during such time there are no cperations on said land, then at or hefore the

expiration of sai<l ninety day period. lessee shall pay or tender, by check or draft of lessee, as rovalty, 4 sum egual to the amount of annual delay rental provided for in this lease, Lessee
shall make like pivments or tenders at or hefore the end of each anniversary of the expiration of said ninety day period if upon mch anniversary this lease is being continued in lorce
pelely by reusan of the provisions of this paragraph. Each such payment or tender shall be made to the parties whao at the time of pavment would be entitled to receive the rovalties
which would be paid under thig l=ase if the wells were producine. and mav be deposited in a depository bank provided for below. Nothing herein shall impair lessee’s right to release as
provided in puracraph 5 hereof. [n event of assignment of this leass and in whole or in part, liability for pavment hereunder shall rest exclusively on the then owner or owners of this
leass, severallv u. to acreage owned by each. If the price of anv mineral or substance upon which rovalty is pavable hereunder is regulated by any law or govermmental agency, the
market value or rnarket price of such mineral or substance for the purpose of computing royalty hersunder shall not be in excess of the price which Lessee may receive and retain.

4. Livwtee i1 hersby granted the nzht, at its option, to poel or unitize all or anv part of said land and of this lease as to anv or horizons thereunder, with other lunds, Tedte or leases,
or poartion or partiens thereof, or mineral or horizon thereunder, so as to establish units containing not mere than 80 curface acres phas 10% acreage tolerance; provided, however, a wnil
muYy be established or an existing unit mav be enlarged to contain net mora than 840 acres plug 10% acreage toletznee, if unitized ondv as to gas or only as to gas and liquid hvdrocarbons
icondensate ' which are pot a liquid in the subsurfuce reservair. If farger units are prescribed or permitted under anv governmental rale or order for the drilling or aperation of 4 well at
i regiilar lucatwen. or for the obtanine of a maxmum allowable. from any well to be dritled, drillinz, or already drilled. any such unit may be established or enlarped (o conform 1o the
size prescribed or parmitted by ruch governmental order of rule. Lessee shall exercise said option as to each desired unit by executing an iwmstrument identifying such unit znd filing it for
record in the public ofbce in which this lease is recorded. Each of said options may be exercised by lessee from time to time, and whether before or after production has been ntahlished
either on sard lund ¢ on the portion of said land included {n the unit or on cther 1and unitized therewith and any such unit may loclude any well to be drilled, being dnlled or already
completed. A untt ﬂtlhli:hud hereunder shall be valid and efective for all purposes of this lease even thaugh there may be land or mineral, rovalty or leasehold interests in land within
the unit which are nut pooled or unitized. Any operations conducted on any part of such unitized land shall be considered. for all purposes, except the payment of rovalty, nperations
conchicted under this lease. There shall be ullocated to the land covered by this [ease included in any such unit that proportion of the total production of unitized minerals From wells in
the unit, after ceducting any used in iease or unit aperations, which the number of surface acres in the land covered by this [ease ineluded in the unit bears to the total number of surface
acres in the unit. The production so allovated shall he considered for 21l purposes, including the payment or delwmjr af reyalty, overriding royalty, and any other pavinents out of
production, to be the entire production of unitized minerals frem the portion of said land covered hereby and included in such unit in the same manner as tho-ugh produced from said
land under the terrny of this lease. The awner of the reversionary estate of any term royalty or mineral estate agrees that the accrual of rovalties pursuant to this paragraph ur of shut-in
royalties irom 4 well on the unit shall satisfy any limitabon of term requiring production of oil or gas. The formation of such nnit shall oot bave the ¢efect of changing the ownership of
any delay rental or shut-in produckon rovalty which may beenme payahle under this lease. Neither shall it impair the right of lessee to releass from this lease all or any partion of said
land. except thut irsgee may not so release as to lands within a unit while there are operat.ons thereon for unitized minerals unless all pooled leases are released as to lands within the
wnit. Lessee inay dicselve any unit estabilished hereunder by fling for recard in the public ofice where this lease is recorded a declaration to that effect, if at that time no operations are
being conducter! thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once established hersunder shall remain in foree 5o long as any lease subject thereto
shall remaip in furce, A unit may be so established, modified or dissolved during the life of this lease.

3, It aperations are oot conducted an said land on or before the first anniversary date hereof, this lease shall terminate as to both parties, unless lessee pn or hefore said date shall,

Birmingham Trust National

sulsject to the lurther provisions hereof, pav or tender to lessor or tn lessor’s credit in the

_ Bankat Birmingham, Alabama 35205

or 1ts succesiors, which shall continue as the depository, regardless of changes in ownershup of delav rental, rovalties, or other manevs, the sum of
!!}‘ 9.02m e o o — Twhich shall operate as delay rental and cover the privilege of deferning operations for one year from said date. In like maaner
and upon like pavments or tenders, operations may be further deferred for tike periods of one year each during the primary term. I at any time that lessee pays or tenders delay rental,
rovalies, or nther moneys, two or more parties are, or claim to be, entitled to receive same, le3see may, in Jigu of any other method of paynyent hersin provided, pasy o7 tender such
rental, rovalties, or moneys, in the manner herein specified, either jointly to such parties or tep:iratelv to sach in accordance with their respective ownerships thereof, as lesee may
elect, Arw pavment hereunder mmay be made by check or draft of less=e deposiced in the mail or delivered to lessor ar to a depository bank on ar before the last dute of paviment. Said
delav rentul shatl Le apportionable as to said land on an acreage basis, and a failure to make proper payment or tender of delay reptal as to any portion of wadd land or a: to any interest
therein shull not alfect this lease as to any portion of said band or as to any interest therein as to which proper pavment or tender is made. Any payrment or tender which is imade in an
artempt to make proper payment, but which is ervoneous in whole or in part as to parties, amounts, or depository, shall nevertheless be sufficient to prevent termination of this lease anl
to extend the time within which eperations may be conducted in the same manner as though a proper payment had been made: provided, however, lessee shall correct such error within
thirty {30 davs alter lesses has received written notice thereof from lessor, Lesses may at any tire and from time to time execule and deliver to lessor or Ble for record o release or
releases of this leass as to any part or all of said land or of mineral or horizon thereunder, and thereby be relieved of all chligations as (o the released acreage or interest. If this lease is
50 released us to all minerals and horizons under a portion of said land, the delay rental and other payments computed in accordance therewith shall thereupon be reduced in the
proportion that the acreage released bears to the acreage which was covered by this lease immediately prior to such release,
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0. If at any U primary term eperations are conducted on said land tions are discontinued, 1his Jease shall theresfter h:thn nnniversary date
rext following the nl 'h}l" sfter such discontinuance unless on or before such anniversary date lases either (1) conducts operations or (2} commences or resumes the pa VTN oT
tender of dtl-l}" rental; FDVH-ML however, if such anniversary date is at the cnd of the primary term, or if there is oo further anniversary date of the primary tern, thiy leavr shall
terminate at the end of mick tenm or on the ninctieth day after discontinuance of all operations, whichever is the later date, unless on such later date cither {13 lessee iv crnirfudting
operntions or (2) the shant-in well provisions of paragraph 3 or the provisions of paragraph 11 are applicable. Whenever used in this lease the word “pperstions™ shall mean ﬂp-Fr:l tieas for
and iny of the following: drilling, testing, completing, reworking, recompleting, deepening, p]ugging back or repairing of & well in search for or ip an endeavor to ehtain pradition of
oil, gu. sulphur or other minerals, excavating a mine, production of oil, gas, sulphur or other minera), whether or not in paving quantities.

i. Lessee shall have the we, free from royalty of water, other than from lessor's wells, and of oil and gas produced from taid land in all operations hereunder. Lessee shi') lnoe the

'rlg'hl at any time 1o remave all machinery and fixtures placed en said land, including the right 1o draw and remove casing. No weli shalt be drilled nearer than 200 {eet to 1l ferise or
tam now on said lacd without the consent of the lessor. Lessee shall pay for damages caused by its operstions to growing crops and timber on sadd land.

8. The rights and estate of any party hereto may be assigned from time Lo time in whole or in part and s to any mineral or horizon. All of the covenants, obligutiin.. and
comsiderations of this lease thall extend to and be hinding upon the parties hercta, their heint, successors, assigns, and successive assigns. No change or division in the ownenhip o f said
land, tovalties, delay rental, or other moneys, or any part thereof, howsoever effected, shall increase the obligations or diminish the rights of lessee, including, but not Lim -2t the
locution and drilling of wells anu the measurement of production. Notwithstanding any other actual or constructive knowledge or notice thereof o 1o lessee, its successors o avsis, ne
change or division in the ownership of said Jand or of the royalties, delay rental, or other moneys, or the right to receive the same, howsoever effected, shall be hinding upon the then
tecord owner of this lesse wntil thirty {3 days after there has been furnished to such record owner at his or its principal place of business by lessor or Jessor’s heirs, successor. o1 wwsigns,
notice of such change or division, supported by either originals or duly certified copies of the instruments which have heen properly filed for record and which evidence much cha e or
division, und of such court records and proceedings, transcripis, or other documents us shall be necessary in the opinion of such record owner to establish the validity of susE chenge or
division. If any such change in cwnership occurs by reason of the desth of the owner, lessee may, navertheless pay or tendes such rovalties, delay rental, or other monevs, ar part therenf.
to the credit of the decedent in 8 depository bank provided for above. In the event of ansignment of this lease x5 1o any part {whether divided or undivided! of sald land, the & L.x rental
pavahble hereunder shall be apporticnable as between the several leasehold owners, ratably according to the surface area or undivided interests of each, and defavit in dvlov rental
pavment by one shall not affect the rights of other Jeasehold owners hereunder,

9. 1o the event lessor considers that Jessee has not complied with all its obligations hereunder, both express and implied, lessor shall notify lessee in writing, setting out o 1uvelly
in what respecis lessos has breached this contract. Lessee shall then have sixty (80) days after receipt of szid notice within which to meet or commence to meet all or uny par L the
breaches alleged by lemor. The service of said notice shall be precedent to the bringing of any sction by lessor on said lease for any cause, and no such action shall be broug' s ure:) the

lapse of vixty {80) days after service of such notice on lessee, Neither the service of said notice nor the doing of any acts by lesser aimed to meet all or any of the allezed Direw s shall
be deemed an admission or presumption that Jessee has failed to perform all of its obligations hereunder. Should it be asseried in any notice given 1o the lessee under the pro v of
this paragraph that Jessee has failed to comply with any implied obligation or covenant hereof, this lease shall not be subject to cancellation for any such cause except after Tia' sidicial

ascertxinment that such failure exists and lessee has then been aforded a reasonable time to prevent cancellation by complving with and discharging as obligations as to wi 5 fewen
has been judicially determined to be In defavlt. I this lease is cancelled for any cause, it shall pevertheless rernain in force and eBect as to (1) mofficient acreage arcund t.uh:' wel oastp
which there are operations to constitute a drilling or marimum allowsble unit under lppht:nble governmental regulations, {but in no event less than fortv acres), such avie.se 1o be
gecignated by leseee as nearly as practicable in the form of a square centered at the well, o1 in such shape as then existing spacing rules require; and (21 any part of said lund 1z loded in

a poﬂh'd unil on which there are operations. Lassee chall also have such easements on said land as are necessary to operations on the zcreage o retained.

1G. Lessor hereby warrants and agrees to defend title to said land ageinst the claims of all persons whomsoever. Lessor's rights and interests hereunder shall be charceod promarily
with eny martgages, taxes or other liens, or interest und other charges on said land, but lessor agrees that lessee shail have Lhe right at anv time to pay or reduce same for lvw- ~ither
before or after maturity, and be subrogated to the rights of the hoider thereof and to deduct amounts so paid from rovelties or other payments payable or which may becon.- po- 2tle ts
lessor und/or wssigns unrder this lease. Lessee is hereby given the right to acquire for its own benefit, deeds. leases, or assignments coveripg any interest or claim in said land w ! lessee
or any other party contends is gutstanding and not covered hereby and even though such gutstanding interest or claim be invalid or adverse to lessor, If this lease cover [ rerest
in the oil, gas, ilﬂphul' or gther minerals in all or any part of said land than the entire end undivided fee simple estate {whether lessor's interest is herein specified or not 0z 0 oerest
therein, then the covaltics, delay rental, and other moneys accruing from any part as to which this lease covers jess than such full interest, shall be paid only 10 the propartu:, . h the
interest therein, il any, covered by this lease, hears to the whole and undivided fee simple estate therein. All rovalty interest covered by this lease {whether or not owned by 1o r shall
be paid out of the Toyalty berein provided. This lease shalt be hinding upon each party who executes it without regard to whether it is executed by uil those named herer, ot iensor,

Lessor agrees that during the primary term of this bease it will not grant & top lease to anv third party without first giving Lessee the right to sequire such top lease on the same terms,
conditions and for the same contideration being afforded by the thisd party.

11. If, at, or after the expiration of the primary term hereof, and while this lease is in force, there is no well on said land. or on lands with which said and or any portu terenf has
heen unitized, capable of produring oil or gas, and lessee is not conducting operations on said land by reasou of (1) any law, order. rule or regulation, ~whether or nor ml-wc;_.wntl}'
determined 10 be invalid} or {2} anv other caute, whether rimilar or dissimilar, {except Bnancial) bevond the reasgnable control of lessee, the primary term and the delay rerta! pros ssims

hereof shall be extended until the first anniversary date hereof octurring ninety (80) or more days following the removal of such delaving caunse, and this iease may be extentied i rt-aftfr

by opesations as il such delay had not ocevrred  gpE EXHIBIT “B" FOR FURTHER PROVISIONS OF THIS LEASE. ol ¢ -4/

IN WITNEES WHEREOF, this instrument is executed on the date firgt above written.

a'Zlg-»m-\ @ . 59 e

Norman 0O, Parsun,

s.s. I
 nciic thouy fioon

Jgﬁelle rv Paitson
S.5.# “

B —_—
STATE OF ALABAMA
L1
county oF defferson } ACKNOWLEDGMENT
. B,
~ ':ﬁfﬁ, Esther N. Eng]E'ﬂ . # Notary Public in and for said County arul Statn herehy

krrva g b e,

L
-
]
"
. 3
L]
-

Ltirped .
mkmlﬁg%!ﬂ!’@lﬂl day that, being informed of the contents of said instrument, they executerd the same voluntaqily on the day the same Lo ary date,

: %mr g 81
i%ﬂn} 77

Dl\"c‘..'"."ﬁn dir ,Fﬁ:}xd and seal of office this _,_3.0_t_h____ dax of

i e

~otary Publi
Py Comum oot = Tomioon 7 momr 15, 1262
My Commission expires: i ' i
STATE OF ALABAMA
COUNTY OF ' > CORPORATE ACKNOWLEDGAENT
1 . & Watapy Public tn and far waid Coutty and S+ e =ty
cerlify that whose name as ol —

. a COrporation, is signed 1o the forerom - oo gas
leasc, and who is known to me, acknowledged before me on this day that, being informed of the contenis of said oil and gas lease. he, as such officer, and with full authority eve 2o the
same volunterily for and as the act of said corporation.

GIVEN under my hand and official seal this day of . AD. 19 R —

Notary Public

My Cominission cxpires:

This indrument was prepared by DOn31d 0., Wheeler Addresy PO, Box 1474 Huntsville, Texas 7/7/7-0
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AACO DI AND GAS COV: N
LEASE PYy20HaRE 1T

PO ROXTHe sy L 75221 EXHIBIT A"

Attached to and by reference made a part of that certain 0il and Gas Lease

made and entered into by and between Norman 0. Parson, Jr. and his wife,
Jenelle Henry Parson, as Lessor, and ATLANTIC RICHFILELD COMPANY, A PENNSYLVANIA

CORPORATION, asg Lessee, under date of November 23, 1981, to-wit:.

Being 19.62 acres, meore or less, situated in TOWNSHIP 20 SOUTH, RANGE 1
EAST, SECTION 22, SHELBY COUNTY, ALABAMA:

A part of the SWXSEX.

and being the same lands described in Two (2) Deeds to Norman Q. Parson, Jr.
£1d his wife, Jenelle Henry Parson, to-wit:

DEED (1} From Ruben P. Waddell and his wife, Verna Jackson Waddell
dated November 12, 1970, and recorded in Deed Book 264,

Page 831, contaluing 10.00 acres, more or less.

DEED (2) From Ruben P. Waddell and his wife, Verna Jackson Waddell
dated March 31, 1972, and recorded in Deed Book 273,

Page 497, containing 9.62 acres, more or less.

Sald lands being estimated tc comprise 19.62 acres, more or less.

SIGNED FOR IDENTIFICATION

ziZin**“hﬂLGL éﬁJJﬂng.

Norman O. Parson, Jr.

thosey fiuse

Jepelle Henry Rarson




I CAS COMPANY
LEASE PURCHAST QT
P, O.BOX2EIR DALLRS, TEXAS 7522) EXHIBIT "B"

- CiL A

Attached to and by reference made a part of that certain 01l and Gas Lease
made and entered into by and between Norman 0. Parson, Jr. and his wife,

Jenelle Henry Parson , as Lessor, and ATLANTIC RICHFIELD

COMPANY, A PENNSYLVANIA CORPORATION, as Lessee, under date of November 23,

1981

, Lo—wict;:
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Notwithstanding any thing contained herein to the contrary, Lessee shall
have the option to renew this lease, in whole or in part, and extend che
primary term for an additional period equal to the initial primary term
commencing on the expiration date of the initial primary term by paving
or tendering to Lessor, as a bonus, the sum of Ten Dollars ($10.00) per
acre for each acve renewed, on or before the expiraclon of the inilcial
primary term or, 1f drilling or reworking cperaticns are being conducced
on the leased premises or land pooled therewith on the expiration date
of the initial primary term and such operations do not result in a com-
mercial well and the well is plugged and abandoned, payment or tender may
be made within thirty (30) days from the date on which the well is plug-
ged and abandoned. Payment or tender of the renewal honus may be made
in the same manner and into the same depository provided far the paymenc
of delay rental. If Lessor owns an interest in the land less than the
entire fee simple estate, the renewal bonus shall be reduced proportion-

ately to accord with interest actually owned by the Lessor, In event of
assignment of this lease as to a segregated portion of the land, the
renewal bonus payable hereunder shall be apportionable as between the

- several leasehold owners ratably according to the surface area of each

and the renewal option shall be exercisable severally and separately

as to each assigned portion. In the event the lease is renewed and ex-

tended in part only, Lessee shall promptly file for record an instrument
in the county in which the land is situated, designating the acreage re-
leased and rhe acreage renewed and extended. The renewal bonus shall be
in lieu of delay rental for the first year of the extended term.

Notwithstanding anything to the contrary contained herein, this is a paid up
lease and no rentals are due during the term contained herein; the rental

paragraph Number 5 is completed for the payment of shut in gas royalty, chould
the shut in gas royalty become pavable.

STGNED FOR IDENTIFICATION

;‘:?:IJEEE%FI}& Eq‘gl ST £
rRTIFY THIS
s T AMENT Wed FILEE @m Vi, _Pgm}
(_}gjm"rﬂi so EBZ H.AR _I AH ": 32 worman O. Parson, Jr.
Luﬂﬁﬂjg *‘?g . : g
\j g | 00— L OF PREBATS Jepelle Henry Pérson
‘ A —".‘:‘/ : Y

32;1:#3 |




