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OIL. AND CAS LEASE
THIS AGREEMFNT, made asof the 29 __ day of . OCTObET 1681 between Ruth T. Cordes, a widow e

. Rt.#1 Box 317, Calera, Alabama 35040
herein called Lessor (whether one or more), and ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA CORPORATION

4 P.O.Box 2819, Dallas, Texas 75221
herein called Lessee:

WITNESSETH:

1, Lessor, in consideration of Ten Dollars {$10.00), and other valuable consideration, cash in hand paid, receipt and sufbciency of whi ch is hereby acknowledged, and of the ron alties.
and agreements of the Lessee, berein provided, hereby grants, leases and lets exclusively unto Lessee, for purposes of investigating, exploring by geophviscal and cther ai-thods,
prospecting, drilling and operating for and producing oil, gases (including without limitation casinghead gas, casinghead gasoline, gas condensate (distillate}, hydrogen suipn:de nas,
helium and any other gas, whether combustible or not), liquid hydrscarbens and associuted products, whether in gaseous, sclid or liquid state, by any methed, including. but not limited
to, naturyl Aow, scidizing, f-acturing, combustion, steam soak, steam flood, water flood, cil ficod, and for injection of any substance; laying, constructing and maintainin: p:pelines.

storing oil, and building tanks, power stations, roads, electric lines, telephone lines, and other structures upon said land to produce, save, treat, process and transport ar product
produced or made therefrom, the following described land (berein referred to as “said land™)
situated ln Shﬂlb}’ Crunty, State of Alabama . to-wit:

) R
SEE EXHIBIT "A" ATTACHED HERETO AND BY REFERENCE MADE A PART HERFOF FOR ALL PURPOSES .}{ g: / ‘C'

25,00

sald land belng estimated to comprise acres, whether more or less, which screage figure may be relied upon by Lessee in celeuluting rental ur other
S payments hereunder,
Notwithstanding the above specific desctiption, it is nevertheless the intention of Lessor to include within this lease, and Lessor does hereby Jease, all lands owned ut clanied by

Lessor up to the boundaries of any abutting landowner, together with any and all of Lessor’s interest in any lunds underlying lakes, streams, rosds, saseme hts-af-war which
cross or adjoin the said land, including all iand added thereto by accretion. f{ve ( 5 "7? s

2. Unless sooner teminated ar longer kept in force under other provisions hereof, this lease shall remain in force for a term of BRXIR vears from the date hereof, herditiaie vailed
“prinary term,” and as long thereafier as operations, as hereinafter defined, are conducted upon said land with no cessation for more than ninety ()1 consecutive davs.

) 3. Ax rovelty, lessee covenaots and agrees: (a} To deliver to the credit of lessor, in the pipe line to which lessee may connect its wells, the equal one-ighth part of all oif pr rduced
and saved by letsee from said land, or from time to time, at the option of lessee, to pay lessor the market price of such one-eighth part of such oil at the wells as of the day it is Tun 1o the
pipe line or storage tanks, lemor's intersest, in either case, to bear one-eighth of the cost of treating oil to render it matketable pipe line nil; (b) To pay Lessor on gas, including rasnzh ead
gas or other gaseous substances, produced from said tand and sold or u.ed off the premises for the extraction of gasoline or ather product therefrom. one-cighth of the market value
computed at the mouth of the well of the gas 5o sold or used: provided that on gas sod by Lessee the market value shall not exceed the cash proceeds received hy the Lesser for wivch gas
egmputed at the mouth of the well, and on gas sold at the well the royalty shall be ooe-¢ighth of the cash proceeds realized by Lessee from such sale. If, at the expiration of the pnunary
term or at any time of times thereafter, there is any well on said land or oo lands with which said land or any portion therenf has heen poocled, cupable of producing gas nr anv ather
mineral covered hereby, and all such wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducied on said land for so long s <2 1 weeils wre
shut-in, and thereafter this lease may be continued in force as if no shut-in bad occurred. Lessee covenants and agrees to use reasemable ditigence to produce, utilize, o1 ruirhet the
minerabs capable of heing produced from skld wells, bul in the exercise of such diligence, lessee shall not be obligated tosnstall or {umish facilities other than well facilities and nrtlinary

; laase fucilities of Aow linet, separator, and lesse tank, and shall not be required to settle labor trouble or to market gas vpon terms unacceptable to lesee. I, &t any time oz times after
- the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive days, and during such time there aze no operations on said land, then at or b e the
E expiration of said ninety day pertod, lessee shall pay or tender, by check or draft of lessee, us rovalty. 1 sum equal to the amount of annual delzy rental provided for in this leaswe. Lessee
shall make like payments or tenders at or before the end of each anniversary of the expiration of suid ninety day period if upon such anniversary this lease is being continned in force
salely by reason of the provisions of this paragraph. Each such payment or tender shall be made to the partics who at the time of payment weuld he entitled to receive the rovatties
which would be patd under this Jease 1f the wells were producing, and may be deposited in a depository bank provided for below. Nothing herein shall impair lessee’s righi 10 release as
provided in paragraph 3 hereol. In event of assignment of this lease and in whole or in part, liability for payment hereunder shail rest exclusively on the then owner or owners af this
leasc, severally as tc acreage owned by each. If the price of any mineral or substance upon which rovalty is payshle hereunder is regulated by any law or governmental azi-ney, the
market value or market price of such mineral or substznce for the parpose of computing royalty herewuder shall not be in excess of the price which Lessee may receive and retan,

4. Lessee is hereby granted the right, et its option, to pool or unitize all or any part of said land and of this jease as to any or horizons thereunder, with other lands, ledte or Truses,
o1 portion ar portiens thersof, or wmineral or horizon thereunder. so as to establish units containing not more than 80 surface acres plus 10% acreage tolerance; provided. however. a unit
may be established or an sxisting unit may be enlarged to contain not more than 640 acres plus 10% acreage tolerance, if unitized only as to gas or only as to gas rad bquid hydrncirbons
{condensate) which are not & liquid in the subsurface reservair. If larger units are prescribed or permitted under any governmental rule or order for the drilling or operation of 4 well at
a rezudar location, ar for the obtaining of @ maximum allawable, from any well to be drilled, drilling, or already drilled. any such unit may be established or enlerged to vonfo.:n 1o the
slze prescribed or prrmitted by such governmental order or rule. Lessee shall exercise said option as to ench desired unit by executing un instrument identifying such unitand fhinet it for
record in the pubiic oficein whigh this)ease is recorded. Each of said optioms may be exercised by lessee from time to time, and whether before or after production has heci established
either on sajd jand or on the portion of safd Jand Included in the unit or on other land unitized therewith and any such unit may include any well ta be drilled, being drilled o1 already
: completed. A unit established herennder shail be valid and effective for all purposes of this lease sven though there may be land or mineral, rovalty or leasehold fnterests in lond within
: the unit which are ot posled ogunitized. ny operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment of rovalty, operations
: conducted underthis Jiase There whall ho kllooated to the land cavered by this lease included in any such unit that proportian of the total production of unitized minesals from wells in
; the unil, after deducting any, used in ieas or unit operations, which the number of surface dcres in the land coverec by this lease included in the unit bears to the total nuarlser »F sudace
' acres in the unit. The om sp atlqeated thall be considered for all purposes, including the payment or delivery of rovalty. overriding rovalty. and anv oiher pavmests ot of
production, to be the entiyeipr ion &f unitized minerals from the poition of said land covered hereby and included in such unit in the same manner as though prodavest frien said
land under the terms of this lease. The swner of the reversionary estate of any term rovalty or mineral estate agrees that the accrual of rovalties pursuant to this parsgraph o1 of viutein
royslties from a well on the unit shal” satisfy uny limltation of term requiring producticn of oil or gas. The formation of such unit shall not have the effect of changing the vwnerstap ol
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_ any delay rental or shut-in produeti.n réyalty which may become payable under this lease. Neither shall it impair the right of lessee 10 release from this lease all or anv peoee nd said
F land, except that lessse Mgy uot 56 rélease us to lands within a unit while there are operations therean for unitired minerals unless all poaled Jeases are released as to laads vt the
E unit. Lestee may dissolve any unit establiched hereunder by filing for record in the public office where this lease is recorded a dectaration to that efect_if at that time o ape i wre
3 heiny eonducted thereon for unitized minerals. Subject to the provisions of this paragraph 4. 3 unit ence established hereunder shall remain in force 3o long as any jeawr son - Tneretn
shatl remain in force. A unit may be 5o estahlished, modified or dissoived during the life of this lease.

5. I operations are not conducted on said land ap or before the frst anniversary date hereof, this e ase shall terminate 4 to hoth parties, unless bessee on or betfore st et shall,

subject te the furthr provisions hereof, pay or tender to lessor or to lessor’s credit in the Ce—
Merchants and Planters Montevalle, Alabama 35115

Rank at o

i

\‘j ot its successors, which shall continue as the depository, regardless of changes in ownership of deley rental, rovalties, or other moneys. the sum of

1

E 3 25.00 . which shall operate as delay renta) and cover the privilege of delerring operations for one vear from suid date. In ke nanper
3 and upon like payments or tenders, operations may be further deferred for like periods of one year each during the primary term, [f at anv time that lessee pays or tenders e Loy rentid
i rovalties, or olther moneys, two or more partles are, or claim to be, entitled 1o receive same, lessee may, in lieu of anv other method of payment herein provided. puv or teneer such
3 rental, royalties, or moneys, in the manner herein specified, either jointly to such parties or separately to cach in accordance with their respective ownesships theread. as lisare mnay
¢ elect. Anv payment hereunder muy be made by check or draft of lessee deposited in the mall or delivered to lessor or to a depository bank on or before the last date ui pay ezt Said
» delay rentzl shal! be apportionable as to said land on an acreage basis, and a failure to make proper pavment or tender of delav rental as to any portion of said Jand or as to o interest
:-i- therein shall not affect this lense as to sny portion of said land or «s to any interest therein as 1o which proper payment oz tender is made. Any payment ox tender whick is ool amoag
: wttempt to make proper payment, but which is erronegus in whole or in part as to parties, amounts, or depository, shall nevertheleas be suficienl to prevent termination efthe de e and
2 (o extend the time within which operations may be conducted in the same manner as though a proper payment had been made; provided, however, lessee shull correct sich e 13- warhi
1 thirty {30) days aiter leses bas received writien notice therecf from lessor. Lessee may at any time and from titne to time execute and deliver to lessor or Bl for Tecond o -cleave or
f releases of this lease af to any part or alt of said land or of méneral or horizon thereunder, and thercby he relieved of all obligations as to the released acrenge or interest. 1t Tmane 15
;3 so released as to ali minerals and horizons under & portion of said land, the defay rental and other payments computed in accordance therewith shall thereupan e senieed t Hhe

proportion thal the acreage released bears to the acreage which was covered by this lesse immediately prior to such release.




£ ¥ at any time durog the primary term operations are conducted on said land and if all cperations are discontinucd, this lease shall therealter terminate o its anniversary date
nest fofliowing the ninetleth day after such discontinaance unless on or before such anniversary date lessee cither (1) conducts operations or {2} commences or resumes the payment or
tensder of delay rental; provided. however, if such anniversary date is at the end of the primary term, or if there is no further anniversary date of the primary teamn, this lease shal}
terminate at the endd of such term or on the ninetieth day after discontinuance of all operations, whichever is the later date, unless on such later date either {1} lescee is conducting
pperations ot (2} the shut-in well provisions of puragraph 3 or the provisions of paragraph 11 are applicabie. Whenever used in this leass the word “operations” shalt mean uperations for
and anv of the following: drilling, testing, completing, reworking, recompleting, deepening, plugging back or repainng of o well in search for or in an endeavor ta obtair procdiction of
ml. =as sulphur or other minersis, excavating a mine. production of oil, 2as, sulphur or other mineral, whether or not in paving quantities.

7. Lessee shall have the use, free from rovalty of water, other than from lessor's wells, and of vil and gas produced from said land in all operations bereunder. Lessee shi'l have the
riche st anv tme to temove ali machinery and fixtures placed on said land, including the right to draw and remove casing. No well shall be drilled nearer than 200 feet to .he house or
barm now on s land without the consent of the lessor. Lessee shall pay for damages caused by its operations to growing crops and timbes on said land.

5 The rights and estate of anv party hereto may be wsigned from time to time in whole or in part and as to any mineral or horizon. All of the covenants, obhigations, and
consideritions af this lease ahall extend to and be binding upon the parties hereto, their heirs, successors, assigns, and successive asigns, No change or division in the ewnership of sauid
land, rovalties, delay reptal, or ather moneys, o woy part thereof, howsoever effected, shall increase the obligations or diminish the rights of lessee, including, but not limited tn, the
lecatit and clrilling of wells and the measurement of production, Notwithstanding any other actual or constructive knowledge or notice ihereof or to lessee, ifs successors ur assigns, ho
chantge ror chvision in the ownership of said land or of the royalties, delay rental. or other mooeys, or the right to receive the same, howsoever effected, shall be binding upon the then
record owner of this lease unti] trurtv :30) days after there has been furnished to such record owner at his or its principal place of business by lessor or lessot's heirs, sucosssor, or assigns,
notice of sueh change or division . supported by elther originals or duly certified copies of the instruments which have heen properly Rled for record and which evidence such change or
chiveston, and ot such court records and proceedings, transeripts, or other documents as chall be recessary in the opinion of such record owaer to establish the validity of such change or
divisian If any yuch change in ownership occurs by reason of the denth of the owner, lessee may. nevertheless pay or tender such royalties, delay rental, or other monevs, or part thercol,
t the creit nf the decedent in & depository bank provided for 7%ove. In the event of assignment of this lease as to any part /whether divided or undivided} of said land, the delay rental
pavubie herennder shall be appr:rtiunablu a3 between the several leasebold owners, ratably according to the surface area or nndivided interests of each. and default in delay rental
pavrnent by ane shall not affect the righty of other leasehold owners hereunder.

4. 1:1 the event lessor considers that lessee has not complied with all its pbligations bereunder, both express and implied, lessor shall notify lessee in writing, settiny: out specifically
in what respevis lessew has breached this comtract, Lessee shall then have sixty B0} days after receipt of said notice within which to meet or commence to meet all or any part of the
breaches alleyed by lessor, The wervice of said notice shall v precedent to the bringing of any action by lessor on said leasc for any cause, and ne such action shall be hrought until the
lapsa b sixty (B0] days after service of such notice op le see. Neithar the sevvice of sald nobice nor the doing of any acts by lessee aimed (o meet all or any of the ulleged breaches shall
b dbesrned un admission or presumption that les s has failed to perform all of its cbligations hereunder. Should it be asserted in any notice given to the lessee under the provisions of
this paracraph that lesses has fizled to comply + .th any implied obligation or covenant bereof, this lease shall not be subject to cancellation for any such cause except after final judicial
ascertuinment that such failure exists and lessee has then been aforded a reasonablie time to prevent cancellation by complying with and discharging s obligations as to which lessee
has been judicially determined to be in default. If this lease is cancallad for any cause, it shall nevertheless remain in fores and effact as 1o (1) sulicient acreage azound cach well as to
which there are operations to constitute a drilling or maximum aflowable unit under applicable governmental regulations, (but in no event less than forty acres). such acreage to be
designated by lessen a3 nearly as practicable in the form of 4 square centered at the well, or in such shape as then existing - ~acing nules require; and (Z) any part of said land included in
a pocded umit on which there are operations. Lessee shall also have nuch essements on said land as are necessasry to operations on the acreage 5o retai

10. Lewsor heraby werrants and agrees to defend Htle to said lund against the claims of al] persons whomsoever. Lessor's rights aad interests hereunder shall be charged primarily
with any tmortgages, taxes or other liens, or interest and other charges on said land, but lessor vgrees that lesses shall have the right at any time to pay or reduce same For lessor, either
before or zfter maturity, and be subrogated to the rights of the holder thervof and to deduct zmounts so paid from royalties or other pavments payable or which may become payable to
lessor ands or assigrs under thisleass. Lessee is hereby given the right to acquire for its own benefit, deeds, leases, or assignments covering any interest or claim o said land which lessee
or any other party copbends is outstanding and not covered hereby and even though such putstanding interest or claim be invalid or adverse to lessor. LE this lease vovers a less interest
in the oil, gas, sulphbur, or other minerals in alt or any part of said land than the entire and undivided fee simple estate { whether lessor’s interest is herein specified or not), or no interest
therein, then the royaldes, delay reatul, and other moneys accouing from any part as to which this lease covers less than suck full interest, shall be paid ouly in the propartion which the
iaterest therein, if any, coverad by this lease, beary to the whole and undivided fea simple estats therein. All royalty interest covered by this lzase (whether or not owned by lessor) shall
be paid out of the royalty hevein provided, This lease shall be binding upon each party who executes it without regard to whether it is executed by all those named herein ax lessar.
Lessor arreey that durlng the primary term of thin lease it will not grant a top lease to any third party without fisst giving Lessee the right to arquire such top lease on the same torms,
condditions and for the same consideration being affarded by the thied party.

11. If, at, or after the sxpiration of the primary term hereof, and while this ease is in force, there is po well on said land, or on lands with which said land oz any portion thereof has
been unitized, capable of producing oil or gas, and lesses is not conducting operations on said land by reason of (1! any law, grder, rule or regulation, {whether or not subs=quently
determined to be invalid) or {2) any other cause, whether similar or dissimilar, (except financial} beyond the reasonable control of lessee, the primary term and the delav rental pravisions
hereof shall be extonded vntil the first anniversary date hersof cecurring ninety (90} or more days following the removal of such delaying cause, and this lease may h&;ﬁtlnded_them after

by opesations as if rach delay had not securted. GEE EXHIBIT “B' FOR FURTHER PROVISIONS OF THIS LEASEX /U7 7
L IN WITNESS WHEREOF. this instrument is esecuted on the date first above written. /..) pu
: o, s -
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: & Ruth T. Cordes S.S.#_
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E STATE DF ALABAMA }
i 18
: COUNTY OF Shelby ACKNOWLEDGMENT
.’i

! ""l“' ' ')‘L‘-%H . a Notary Public in gad-for sdid Cownty and State, hereby
[ - A= 'a_
. Ruth T} Cordes, a widow PO -,

f.
certify th
ig is
whose name signed to the foregoing instrument, and wha

acknowledzed hefore me o this day that, being informed of the contents of said -instrumunl.. she executed the sgme w.iuntaril}' +n the da?lhr 'a:af:i H:ean date.

.5 T E sl Aol
GIVEN under mry band and sea! of office this ol 4. day of j}eﬁm; = YR N1 :
.-: j __3!_._- " -
Notara Fub it . -
e

My Commissicn Expires Septamber 14, 1934

mdm e e e P i el YR -

M~y Cnmmission expires:

I T

: STATE OF ALABAMA i

COLNTY OF - CORPORATE ACKNOWLEDGMENT
? L . & Notary Public in and for said County and State, hereby
% certify that whose pame as of

% . a corporation, is signed to the foretame oil and gas
:4: leass, acdd who is known to me, acknowledged before me on this dzy that, being informed of the contents of said oil and gas lease, he, as such oficer, and with full authority, executed the
j samie voluntarily for md as the act of said corporativn.

g GIVEN under my haod end official seal this day of : CAD. 19 __

3': Not ary Public

5

q .

%I | :‘:::::::::hﬂ- f by Herbert Williams Address P.0.Box 1474, Huntsville, Texas 75340
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EXHIBIT "A"

Attached to and by reference made a part of that certain 0il and Gas Lease made and
entered into by and between Ruth T. Cordes, a widow, as Lessor, and ATLANTIC RICHFIELD
COMPANY, A PENNSYLVANIA CORPORATION, as Lessee, under date of October 29th, 1981, to-

wit:
Being 25.00 acres, more or less, situated in TOWNSHIP 24 NORTH, RANGE 13 EAST,
SECTION 8, SHELBY COUNTY, ALABAMA:
Part of the W% of the SE%.
and being the same lands described in Two (2) Deeds:
1"‘-‘
o\ DEED (1) From G. J. Collins and his wife, Cordie Collins, to Charles Cordes
- and his wife, Ruth Cordes, and being the same lands as described
§§ in Deed dated November 20th, 1945, and recorded in Deed Boock 122,
= Page 224.
g;g DEED (2) From C. W. Dawson and his wife, Laura Dawson, to Charlie Cordes,
g and being the same lands described in Deed dated March 27th, 1946,
_ and recorded in Deed Book 122, Page 498.
S
ik

SAVE AND EXCEPT

1. 7.00 acres, more or less, described in Deed dated July 18th, 1958, to Bob
Dawson and his wife, Mildred Dawson, and recorded in Deed Book 194, Page 503.

2. 38,00 acres, more or less, described in Deed dated April 16th, 1974, to Jomes
Franklin Cordes, and recorded in Deed Book 286, Page 420.

3. 40.00 acres, more or less, described in Deed dated August 10th, 1981, to Mary
C. Puryear and her husband, K. Gordon Puryear, and recorded in Deed Book 334,
Page 339.

8aid lands being estimated to comprise 25.00 acres, more or less,

SIGNED FOR IDENTIFICATION

fze 7 el
Ll 2, il

Ruth T, Cordes
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EKHIBIT “EII

Attached to and by reference made a part of that certain 0il and Gas Lease
made and entered into by and between Puth T. Cordes, a widow

" as Lessor, and ATLANTIC RICHFIELD
COMPANY, A PENNSYLVANIA CORPORATION, as Lessee, under date of October 29th

1981 s LOo-wit:

Notwithstanding any thing contained herein to the contrary, Lessee shall
have the option to renew this lease, in whole or in part, and extend rhe
primary term for an additional period equal to the initial primary term
commancing on tne expiration date of the initial primary term by paying
or tendering to Lessor, as a bonus, the sum of Ten Dollars {($10.00) per
acre for each acre renewed, on or before the explration of the initiul
primary term or, 1if drilliing or reworking operations are being conducced
on the leased premises or land pocled therewith on the explration date
of the initial primary term and such operations do not result in a com-

mercial well and the well is plugged and abandoned, payment or tender may
be made within thircy (30) days from the date on which the well is plug-
ged and abandoned. Payment or tender of the renewal bonus may be made
in the same manner and into the same depository provided for the payment
of delay rental. If Lessor owns an interest in the land less than the
entire fee simple estate, the renewal bonus shall be reduced proportion-—
ately to accord with interest actually owned by the Lessor. 1In event of
asslignment of this lease as to a segregated portion of the land, the
renewal bonus payable hereunder shall be appartionable as between the
several leasehold owners ratably acecording to the surface area of each
and the renewal option shall be exercisable severally and separately

as to each assigned portion. In the event the lease is renewed and ex-—
tended in part only, Lessee shall promptly file for record an instrument
in the county in which the land is situated, designating the acreage re-
leased and the acreage renewed and extended. The renewal bonus shall be
in lieu of delay rental for the first year of the extended term.
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SIGNED FOR IDENTIFICATION

Ft T Load

Ruth T, Cordes




