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OIL AND GAS LEASE

THI» ACGHEEMENT, made a~of the 28 dav of _Septembex 1881, between - i
care Nell Joiner Weldop and her hushand, William DL Weldon e

of 2141 Soring Dale Road Millbrook, Alabama 36054

her=in ¢ alled Leswsor  whether one ar more), and ATTANTIC RICHF‘IEI{D MMY L A EEWSMW -
of .. Box 2819, Dallas, Texas 752-. U

herein «ablvd Lessee:

WITNESSETH:

! Lewsor. in vonsideration of Ton Dollars ($10.00:, and other valnable consideration, cash in hand paid, receipt and sufficiency of which ishereby acknowledged, and of the rovalties,
and seresments of the Le see, herern provided, hereby rrants, leases and lets exclusively unto Lessee. for purposes of investigating, exploring by geophylscal and othr methuls,
nrospecnisg, drilling and operatin: for and producing oil, gases (ineloding without limitation casinghead gas, casinghead zasaline, gas condensate {distiliate), hydragen sulphide gas,
helia ai.! anv other gas, whether - ninbustible or pot), ligud hvdrocurbons and associated pre “scts, whether in gaseous, solid or liquid state, by any methed, including, but not limited
t, natu-al fow, acidizing, fractuning, combustion. steam soak, steara Bood, water Hood, pil lood, and for injection of any substance; laying, constructing and maintaininy pipelines,
storgny ol and buildigg tanks, pontls, puwer stations, roads, electric lines, telephone lines, and other structures upon said land to produce, save, treat, provess and transport any produoct
produce:t or ade therefrom, the tollowine described lund (hersin referred to as “said land™)

She lb;,r State of Alabama

situated o o . to-weit

County,

(—SEE EXHIBIT "A“ ATTACHED HERETO AND BY REFERENCE MADE A PART HEREOF FOR ALL PURPOSES.pmn'i J¢/

I
1_/;:1..,_1})5‘*"
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Z5said land being estimated to comprise 33.10 —— dcres, whether more or less, which acreage figure may be relied upon by Lessee in calculating rental or gther

%pa}'mrnts Mereumler.
“Notwithstanding the sbove specific description, it is nevertheless the intention of Lessor to include within this lease, and Lessor does hereby lease, all lands vwmed or claimed by
Lessor up ta the boundarles of anv abutting landowner, together with any and sll of Lassor’s interest in any Jands uq-::lcri}'ing lakes. streams, roads. 4 ts and rights-of-wav which
cross or athioto the said land, including all land added thereto by accretion. X ;‘] —;; 'y 5!. five 5 ]!}’5__ ‘i hy f:i.-‘
1 Unless sopner teminated or longer kept in force under other provisicns hereof, this lease shall remain in force for a term of mcgm years froto the date hereof, hereinatrer calied
“primary tesm,” and as long thereafter as operations, us hereinafter defined, are conducted upon said land with no cessation for more than ninety {901 consecutive davs.

7 As rovalty, lesses covenants und agress: (4) To delivar ta the credit of lessor, in the pipe iine to which lessee mav connect its wells, the equal one-eighth part of all ol produced
and saved hy lessee from said land or from time to time, at the option of lessee, to pay lessor the market price of such one-eighth part of such cil at the wells as of the dav it is cun 1o the
pipe line or storage tanks, lessor's interest, in either case, to bear one-eighth of the cost of treating oil te render it marketable pipe line oil; (b} To pay Lessor on gas, tscludinz casinghead
gas 0r other zaseous substances, produced from said land and sold or used off the premises for the extraction of gasoline or other product therefrom, one-eighth of the marker value
computad ut the mouth of the well of the gas 5o s0ld or used: provided that on gas sold by Lessee the market value shall not exceed the cash proceeds received by the Lessec for such gas
computed at the mouth of the well, and on gas sold at the well the royalty shall be one-eighth of the cash proceeds realized by Lessee from such sale. IE, at the expiratinn nf the primary
term ar at any time or mes thereafter, there is any well on said land or on lands with which sald land or any portion thereof has been pooled, capable of producing g4s or any other
mineral covered hareby, and all such wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are
shut=ir. ani! tRereadter ﬂ'ﬂl lease nuy he continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonahle diIigmcc to prn-ducc, utilize, or market the
minerals capable of being praduced from said wells, but in the exercise of such diligence, lessee shal rot be obligated to install or burnhish Facilities ether than well facilities and ordinary
lease facilitics of fow lines, se parator, and lense tank, and shall oot be required to settle labor trouble or to market gas upon terms unacceptable ta lessee, M, at any time or times after
the cxpirution of the primary term. all such wells ure shut-in for a period of ninety consecutive days, and during such time there are no eperations on said Jand, then at or hefore the
expiration of said ninsty dav period. lessee shall pav or tender. by check or draft of lesser, a3 royalty, a svm equal to the amount of annual delay rental provided For in this lzise. Lesien
sheil riake like pavments of tenders at or before the =nd of each anniversary of the expiration of taid nirety day period if upon such anniversary this lease is bheiny continued 1n force
solely by reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties
whieh wonld be puid under this lease if the wells were producing, and may be deposited in a depository bank provided for below, Nothing herein shall impair lassee’s vight to release as
proveded 1t paragraph 8 herecf. [0 event of assignment of this lease and in whole or in past. lability for payment hereunder shall rest exclusively on the then awner or owners of this
jeane » verally as to acreages owned by each. Ef the price of any mineral or substance upon which rovalty is payable hereunder is regulated by any law or governmental areacy, the
sark =t value or market price of such mineral or substance for the purpose of computing royalty hereunder shall not be in excess of the price which Lessee may receive and retain.,

i Liswte is hereby granted the right, at its option, to pool or uaitize all or any part of said land and of this lease as to any or horizons thereunder, with other lands, lede or leases,
or .. ortian ne portinns thereof, o ruuneral or horizon thereunder, 5o as te establish units containing not more than 80 surface acres plus 10% acreage toleran~e, provided. however, a unit
mav he muablished or an existing unit may be enjarged to contain not more than 840 acres plus 10% acreage tolerance, if unitized only o5 to gas or only as to gas and liguid hyvdrocarbony
ycondersate which are not & liquid 1o the subsurface reservoir. If larger units are praseribed or permitted vader any governmental rule or order for the drilling or operation of 4 weli at
i reubar locutinn, or for the obtainine of & maxdmum sltowable, from anv wetl to be drilied, drilling. or already drilled, any such unit may be establithed or enlarged to conform to the
size preseribed or permitted by such covernmental arder ar rule. Lessee shall exercise said option as to each desired unit by executing an instrument tdentifying such anit and bling it for
recurd 10 the public ofice in which this lease is recorded. Each of said options may be exercised by lessee from time to time, and whether before or after production has beea stablished
either os sard land or,0n the portion of sald land tocluded in the unit or oo other laod unitized therewith and any such unit may inelude any well to be drilied, being drilied ur already
compietsd. A unit established hereunder shall be valid and eBective for all purposes of this lease even though theze may be land or mineral, royalty or leasehold interests in land within
the umt which are not pooled ar umtized. Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment of rivalty, operations
conducted under this 1ease. There shall be allocated to the land covered by this lease included in any such unit that proportion of the total productton of unitized minerals from wells in
the urnt. aiter Geductlng any vaed 1n lease or unit operatiens, which the number of surface acres in the land covered by this lease included in the unit bears to the total runber of surface
acrr in the i, The production 3o allocated shall be considered for all purposes. inclnding the payment or delivery of royalty, overriding royalty. and any other payments out of
production, to be the éotire production of unitized minerals from the portion of said land covered hereby and included in such unit in the same manner a5 though produced hom said
lard under the terms of this lease. The owner of the reversionary estate of any term royalty or mineral estate agrees that the zccrual of royaltles pursuant to this paragraph or of shut-in
rovatties from « wall 'Gisthe unit shall satisfy any limitation of term requirieg production of cil or gas. The formation of such unit shall not have the effect of changing the ownership of

i anv d=lav rental or shut-in production royalty which mav become payable under this lease. Neither shall it impair the deht of lessee to release from this lease all or any portion of said
land, excent that lesset may pot so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released a8 to lands within the
ynit. Lessew mat dissplve sny undt established hereunder by filing for record in the public office where this lease is recorded a declaration to that efect, if at that time 00 oprrations are
being condicted therson for unitized minerals. Subject to the provisions of this paragraph 4, a unit once established hereunder shall remain in foree so long as any lease tubyect theretno

' shall cemuain i force. A unit mayv he so established, modified or dissolved during the life of this lease.
3 [t uperations are not conducted on said land on or hefore the first anniversary date hereof, this lease shall terminate as to both parties, unkess lessee on or before siid date shalt,

1 subjyect tir the further provisions hereof, pay or tender to lessor or to lessor's credit in the Cltizens
: Bankat Millbrook, Alabama 36054

or its suciessnrs, which shall continue as the depository, regardiess of chanyes in ownership of delay rental. revalties, or other moneys, the sum of

5 33.10 , which shall operate as delay rental and cover the privilege of deferring operations for one year from said date. In hke manner
and uprn like payments or tenders, operations may be further deferred for like periods of one vear each during the primary term. 1§ at any time that lessee pays or tenders delay rental.
rovalties. 0r other moneys, two or more parties are, or claim 1o be, entitled to receive same, lessee may, in heu of any other method of paymeat herein provided. pav or tender such
rental, russlties, or meneys, in the manner herein specified, either jointly to such parties or separately to rach in accordance with their respective ownerships thereof, as lewer may
elect. Anv pasinent hereunder mav be made by chack or drakt of lessee deposited in the mail or delivered tn lessor o ta a depository bank on or before the last date of payment. Said
detay rental s,all be spportionable as to said land on an acreage basls, und a failure to make proper pavmend or tendir of delay rental a5 to any portion of sasd Jand ¢~ s to auy interest
therein shall not affect this lease «s to any portion of said tand or as te any interest therein as to which proper payment ar tender is made. Any payment or tender which is made in an

: sttemplt to nake proper payment. but which is erroneous in whole or in part us to parties, amounts, or depository, shall nrvertheless he sufficient to prevent termination of this lease and

. to extend the tima within which operations may be conducted in the sama manner as though a proper payment had been made; provided. however, lessee shall correct such ¢rror within
thirv 30: days after Tessee hias received written notice thereof From lessor. Lessee may at any t:me and from Hine to time execute and Zeliver to lessor or file for recnrd & releuse o
releases of this bea. = as to any part or all of said land or of mineral or borizon thereunder, and therzby be relieved of all obligations as to the released acreage or interest. 1 thas lease is
so released as 1~ . minerals and horizons under a portion of said land, the delay rental and other payments computed in accordance therewith shall thercupon be re-inced in the
proportion that the eerenge relensed bears to the acreage which was covered by this lease immediately prior to such release.
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A_ If at any time during the primary term operations are conducted on said land and if all operations are discontinued, this lease ghal! theteafter terminate on fts anniersary date
next {oflowing the ninetieth day sfter such discontinuance unlest on or before such anniversary date fessee either (I} conducts operations or (2] commences or resumes thr pavment or---
tender of delay rental; provided, however, Ul such anniversary date is at the end of the pritnary tesm, or if there is no further anniversary date of the primary tern, thi. lease shall
terminate at the end of such term or on the nineticth day after discontiouance of all operations, whichever is the later date, unless on such later aie either {1} lesser 104 imducting
operations of (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 11 are applicable. Whenever used in this lease the word "operations™ shell mean sperations for
and anv of the following: delting, testing, completing, reworking, rec~mpleting, deepening, plugging back or repairing of u well in search for or in an endeavor 1o vlilain odution A
oil, gax, sulphur or other mincrul, excavating a mine, production of oil, gas. mlphur or other mineral, whether or not in paying quantities.

7 Lessee shall have the wse, free from rovalty of water, other than from lessar’s wells, and of ol and gas produced from said land in all operations hereunder. Lesser sha'l have the
tiglit at any time to remove sll machinery and fixtures placed on said Sand, including the right to draw and remon ¢ casing. No well shall be drilied nearer than 200 feet tn the howe or
k...n naw on said land without the consent of the 1.ssor. Lessee shall pay for damages caused by its operations to growing crops and imber on said Yand.

H. The rights and estate of Any party hereto may Le assigned from time to time in whole or in part and as to any mineral or horizon, A" of the covenents, nblizatinns, and
considerations of thin lease shall extend to and be binding upon the parties hereto, their helrs, succesors, assigns, and successive assigns. No changc or division in thr ownership of said
land, rovaltics. delay rental, or other monevs, or any part thereol, howsoever efected, shall increase the obligations or diminish the rights of lessec, including, but nat linated to, the
location and drilling of wells and the measurement of production. Notwithstanding any other actual or constructive knowledge or notice thereof or to lessee, ls successor nr assigns, no
change or division in the ownership of said lend or of the royalties, delay rental, or other moneys, ar the right to receive the same, howsoever aflecied, chall be binding upun the then
record owner of this lease unti] thirty (30) days after there has been furnished to such record owner at bis or its principal place of business by lessor or lessor’s heirs, succesor. or awsipns,
notice of such change or division, supported by either criginals or duly certified copies of the instruments which have been propezly filed for record and which evidente such change or
division, and of such court records and proceedings, transcripts, or other documents as thall be necessary in the opinion of such record owner to establish the validity of <uch change or
divition. [f any such change in gwnership occurs by reason of the death of the cwner, lessee may, nevertheless pay or tender such royalties, delay rental. or ather monevs, o1 part thereof,
to the credit of the decedent in 1 depository bank pravided for above. In the event of assignment of this lease as to any part {whether divided or undivided) of said land. tie delus rental
payahble hereunder shall be apportionable as between the several leasehold owners, ratably aceording to the surface area or updivided interests of each, and default in delay rental
payment by one shall not affect the rights of other leasehold owmers hereunder.

2, In the event kossor conslders that Jessee bas not complied with all its obligations hereunder, both express and imptied, lessor shall notify lessec in writing, setting st pecifcally
in what respects lessee has breached this contract. Lessce shall then have sixty (80) days after receipt of said notice within which to meet or commence to meet all ur anv part of the
breaches alleged by Jemor. The service of said notice shall be precedent to the bringiog of any action by lessor on said lease for any cause, and no such action ghall be broucht until the
Yapse of smixty (80} days after service of such notice on lessee. Neither the service of suid notice nor the doing of any acts by lessee aimed to meet all or any of the alleped hreaches shall
be deemred an sdmission or pressmption that lessee has failed to perform al} of its obligations hereunder. Should it be asserted in any notice given to the lessee under the provisions of
this parmgraph that bessee has fuled to comply with any implied cbligation or covenant hereof, this lease shall not be subject to canceliation for anv such cause except after fnal udici:l
ascertainment that sach failure exists and lessee has then been afforded a reasonable time to prevent cancellation by complving with and discharging as obligations as to whuch lewee
has been judicially determined to be in defeult, If this lease is cancelied for any cause, it shall nevertheless remain in force and effect s to (1) sufficient screage around cach well s to
which there are operations to constitute a drilling or maximum allowshle unit under applicable governmenta) regulztions. (but in ne event less than forty acres, suck urrezie to he
designated by lessee as nearly as practicable in the form of a sguare centered at the well, or in such shape as then existing spacing rules require; and (2} any part of said landd included in
& peoled unit on which there are operations. Lessee shall also have such easements on said land as are necessary 10 operastions on the acreage so retained.

10. Lewsor hereby warrants and agrees to defend title to said land against the claims of ali persons whomsoever. Lessor's rights and interests hereunder ghall be charced primanly
with any morigages, taxes or other liens, or interest and other charges on said lund, but lessor agrees that lessee shall have the right at any time to pay or reduce samc fur lesior, either
before or sfter maturity, and be subrogated to the rights of the holder thereof and to deduct amounts so paid from rovalties or other payments pavable or which may hecoa pavalile to
bessor and/or assigns under this lease. Lessee is hereby given the right to acquire for its own benefit, deeds, leases, or assicnments covering any interest or claim io said tard which lesses
or any olher party contends is outstanding and not cavered hereby and even though such outstanding interest or claim he invalid or adverse to lessor. §f this lewse cover 4 tess ulerest
in the oil, gas, mlphuy, or other minerals in all or any part of said land than the entire and undivided fex simple estate \whether lessor's interest is herein specified or not | or s interesy
therein, then the royalties. deluy rentat, and othes monevs accruing from any part as te which this lease covers less than sach full interest. shalt be paid only in the proporton which the
interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein. All rovelty interest covered by this lease . whether or not ownerd v bewsin shail
be paid cut »F the rayalty berein provided. This lease shall be binding upon each party who executes it without regard to whether it is executed by all those named Leieir as lassor.
Lessor agrees that dufing the primary termn of this lease it will not grant a top lease to any third party without Erst giving Lesses the ripht to acquire such top lease v the .:me terms,
conditions and fo1 the same consideration being afforded by the third party,

11. If, at, or after the expiration of the primary term hereof, and while this lease is in force, there is no well oo sz2id }and, or on lands with which said land or any partion thereof has
heen unitized, capable of producinp; oll or gas, and lessee is not conducting operations on said land bv reason of {11 anv law, arder, rule or regulation, [whether -1 oot submequently
determined to be invalid) or (2} any other cuuse, whether similar or dissimilaz, (escept financial} bevond the reasonable contro] of lessee. the primary teem and the delav renta! provisions
hereof shall be extended until the first anniversarv dute hersof vecurring ninety (90 or more days following the removal of such delsving cause. and this lease may be extenaed thereafter

l;yupcraunmuiimhdehyhndnntnccurrcd. SEF EXHIBIT "R" FOR FURTHER FPROVISIONS OF THIS LEASE.I!W ke 7 . S
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1IN WITNESS WHEREOF. this Inst rament is executed on the date first abowve written.
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*} STATE OF ALABAMA

; 55, .

! county or _Montgomery } ACKNOWLEDGMENT
! . .

' I L.Q‘-LLBE C L Sraith , a Notary Public in and for satd County and State, hereby

|jl"\'ri!4|r

certify that Mary Nell Joiner Weldoen and her husband, William D. Weldon

é - TR
; ‘}‘\- “_1"'1 1,11 - -f:ﬁ
: whose oame S 2XE€ signed to the foregoing instrument, and wha G2 1NAMBSS AYE #‘:‘ L - YNnfwndo me,
L TN .
- e ‘0t -

"5, ackmraiedged before me on this day that. being informed of the contents of said ir trument, they exccuted the same valguﬂlrm%c‘d‘;' 4 e 1&;@ date.
J‘: . T —— 4 - ¥ .:‘ T - ‘- 4 3
7 CIVEN gnder my band and seal of ofice this c] _dav of E_v L L. . S = AD I‘E"E___.-.__.'; M £ 1
i1: i : - -'-'f-:z-f L
. -IL-r—ﬂ- s - - i'*. Ty - “"r_f‘l,.lq,
. votary Pubbcz -
' ] .o .
T My Cnmmlthrpim. J ci A . I o L -
g STATE OF ALABRAMA .
: 5.

COUNTY OF 1 CORPORATE ACKNOWILEDGMENT
: L - . @ Notary Public 1o and for said County are: mtete hereby
.51

cerlify that whose name as of -

, 2 corporation. is signed to the forewiie 01l and gos

lease, and who it known ta me, acknowiedged before me on this day that, being informed of the contents of said il and gas lease, he, as such officer, and with full authnats . eseceted the

same voluntarily for and as the act of said corporation,

GIVEN under my hand and officia! seal this day of LJADI9 L L

Notary Fublic

My Commissinn etpires:

Mike McGrath - rddres P-O- Box 1474 Huntsville, Texas 77350

Ths inclrurment was prepared by




EXHIBIT "A"“

Attached to anc Ly reference made a part of that certain oil and gas lease made
and entered into by and between Mary Nell Jeiner Weldon and her husband,
William D. Weldon, as Lessor, and ATLANTIC RICHFIELD COMPARY, A PENNSYLVANIA
CORPORATION, as Lessee, under date of September 26th, 1981, to-wit:

Being 33.10 acres, more or 1-35, and described as Three (3} Tracts, to-wit:

TRACT (1) TOWNSHIP 21 30UTH, PANGE 2 WEST, SECTION 1ll:

4 pvart of the NELNEL.

and heing the same lands described in Deed dated September lst, 1.80 from
Mary Nell Joiner Weldon, et al to Mary Nell Joiner Weldon and husband,
William D. Weldon, and recorded in Deed Book 328, Page 464, containing
11.57 acres, more or less.

TRACT (2) TOWNSHIT 21 SOUTH, RAWGE 1 WEST, SECTION 7-

The NEMNEYNEX.

and being the same lands described in Deed dated February 5th, 1970 from
Jack Joiner and wife, Stella Joiner to William D. Weldon and wife, Mary
Nell J. Weldon, and recorded in Deed Book 261, Fage 178, containing 10.00
acres, more or less.

TRACT (3) TOWNSHIP 21 SQUTH, RANGE 1 WEST, SECTION 3:

A part of the NWENE4 and a part of the SWHNEh.

and being the same lands described in deed dated September lst, 1980 from
Leonard L. Joiner, et al to Mary Nell J. Weldon and husband, William D.
Weldeon, and recorded in Deed Book 328, Page 460, containing 11.60 acres,
more oo less.

) Said lands being estimated to comprise 33.10 acres, more or less.
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Mary Nell Joiner Weldon
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EXHIBIT "B“

attached to and by reference made a par+- of that certain oil and gas lcase made
=vd entered into by and between Mary Nell Joiner Weldon and her husband,
Wwilliam D. Weldon, as lLessor, and ATLANTIC RICHFIELD COMPANY, A PENNSYLVAMNI1A

CORPORATION, as Lessee, under date of September 26th, 12981, to-wit:

ook 338 mce 83

Notwithstanding any thing contained herein to the contrary, Lessee shall
have the option to renew this lease, in whole or in part, and extend the
primary term for an additional period equal to .the initial primary term
commencing on the expiration date of the initial primary term by paying
or tendering to Lessor, as a bonus, the sum of Ten Dollars ($10.00) per
scre for each acre renewed, on or before the expiratiom of the initial
primary term or, if drilling or reworking operations are being conduccted
on the leased premises or land pooled therewith on the expiration date
of the initial primary term and such operations do not result in a com-
mercial well and the well is plugged and abandoned, payment OT tender may
be made within thirty (30) days from the date on which the well is plug-
ged and abandoned. Payment or tender of the renewal bonus may be made
in the same manner and into the same depository provided for the payment
of delay rental. If Lessor owns an interest in the land less than the
entire fee simple estate, the renewal bonus shall be reduced proportion-
ately to accord with interest actually ouned by the Lessor. In event of
assignment of this lease as to a segregated portion of the land, the
renewal honus payable hereunder shall be apportionable as between the
several leasehold owners ratably according to the surface area of each
and the renewal option shall be exercisable severally and separately

as to each assigned portion. In the event the lease is renewed and ex-
tended in part only, Lessee shall promptly file for record an instrument
in the county in which the land is situated, designating the acreage Té-
leased and the acreage renewed and extended. The renewal bonus shall be
in lieu of delay rental for the first year of the extended tetrm.

SIGNED FOR IDENTIFICATION

1 £ )} Jﬂ * 1 b B
T, el ozt Ll
Mary Nell Joiner/Zweldon

LT DLl

William D. Weldon




