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1 OIL AND GASPLEASE
THIS AGREEMENT, made as of the £ L1 dav of __November 1981 between _Harold E. Moore and his wife,

Anne W. Mcore

of 8 mingha ' 35235 .
herein calted Lessor (whether one or more), and -

oi__ P, Q. Box 2B19 Dallas, Texas 75221 S

herein called Lassee:

L WITNESSETH:
: 1. Lessor, in consideration of Ten Dollar ($10.00}, and other valuable consideration, cash in hand paid, receipt and sufficiency of which is hereby acknowledged. andd of 41 rovnltie,
and agreements of the Lessee, herein provided, hereby grants, leases and lets exclusively unto Lessee, for purposes of investizating, exploring by geophyiscal and othe niethiads,

prospecting, dnlling and operating for and producing oil, gases (including without Limitation casinghead gas, casinghead sasoline. gas condensate -distillate’, hvdrogen < 0onide g
helium and any ather gus, whether combustible or not), liquid hvdrocarbons and associated products, whether in gaseous. solid or liquid state, by anv method, includimae b o2 ansted
ter, natural How, acidizing, fracturing, combustion, steam soak, steamn flood. water Bood, oil fleod, and for injection of any wibwlance, [aying, constructing and maintan.no cowhoes,
stonn oil, and lmilding tanks, po-nds. power stations, roads. electric lines. telephone lines, and other structures upon said tand to produce, save, treat, provess and transport Joe predoct
. produced or made therefrom, the following described land (herein referred to as “said land')

i situsted in Shelby Alabama

County, State of , to-wits

TOWNSHIP 20 SQUTH, RANGE 1 EAST, SECTION 28:

: Sl Sl Sk,

and being the same lands described in deed dated September 26, 1973 from Harold k.
Moore et al to Harold FE. Moore and his wife, Anne Moore and recorded in Deed Bock
294, Page 711, containing 40.00 acres, mere or less.

40.00

siid land being estimated to comprise acres, whether more or lest, which acreage figure muay he relied vpon by Lessee in calenlating rental o uther
i parvments hereurder,

= Notwithstanding the above specific description, it is nevertheless the intention of Lessor to include within this lease, sud Lessor does hereby lease, all lands owneid o < luaned by
Lessor up to the boundaries of any abutting landowner, together with anv and all of Lessor’s interest in any lands vnderlving lakes, streﬂs,‘jadl, gasements and rights-id:aan which

{{yross or adjuin the said land, inchuding all fand added thereto by aceretion. five (5) : ﬁ);; N ,I{ﬁ‘ iy’f -

2. Unless sooner teminated or longer kept in foree under other provisions hereof, this lease shall remain in force for a term of YR vears Trom the date herey hefe

.

Ittt calted
crj-' ‘primary term,” and as Jong thereafter as operatinns, as herelnafter defined, are conducted upen said Jand with oo cessation for more than ninety {90 consecutive dayvy

Lad 3. As royalty, lessee covenants and agrees: (a) To deliver to the credit of lessor, in the pipe line to which lessee mav connect its wells, the equal one-¢ighth part of all 1 produced
<2 and saved by lessee from said land, or from time to time, at the option of lessee, to pay lessor the market price of su th one-eiphth part of such 0il at the wells as of the day st 1 ruz o the
<y pipe line or storage tznks, lemor's interest, in either case, to bear one-eighth of the cost of treating cil to render it marketable pipe line ¢il; (b} To pay Lessor on gas, including +asughead
gas or other gaseous substances, produced from said land and sold or used off the premises for the extraction of gascline or other product therefrom, one-eighth of the nuel ot value
. enmputed at the month of the well of the gas so sold or used; provided that on gas sold by [.essee the market value shall not exeeed the cash proceeds received by the Letwee Bt wucly zas
m computed at the mouth of the wall, and on gas sold at the well the rovalty shall be one-eighth of the cath proceeds realized by [escee from such sale. If. at the expiration of e prinary
(Cv=y teTm or at any time or times thereafter, there is any well on sald land ot on lands with which said land or any portion theceof has been pooled, capabile of producing .. or v nther
mineral covered hereby, and all such wells are shut-in, this lease shall, nevertheless, contine in foree as though operations were being conducted on said land for so long as s wells are
shut-in, and thereafter this lease may be continued in force as if no shut-in had cecurmred. Lessee covenants and agrees to vse reasnnuble diligence te produce, utilice. 01 ararkel the
> minerals capable of hetng produced from said wells, but in the exercise of such diligence, kessee shall not be obligated to ittt or furmush facilities other than well facilitivs ael vridinery
I €2 lease facilities of Aow lines, separstor, and lease tank, and shall not be required to settle labar trouble or to market pas upon terms unacceptable to lessee. If, at any tume oz tunes after
T the expirafion of the primary term, a1l such wells are shut-in for a perind of ninety consecutive davs, and during such time there are no operations on said land, they af or beicre e
expiration of said ninety day perlod, lessee shall pav or tender, by check or draft of lesee. s royalry, a sum cqual to the amoeunt of annual delay rental provided for in tlis loww. Lewwe
shall make like payments or tenders at or before the end of each anniversary of the expiration of said ninety day peried if upon such anniversary this lease is being continued in forees
solely by reason of ithe provisions of this parapraph. Each such pavment or tender shall be made to the parties who at the time »f pavment would be entitled to recetve the ruvalties
which would be paid under this bease if the wells were producing, and may be deposited in 2 depositorv bank provided for helow . Nothing herein shell impair Jessee's ncht 1o redeaw us
provided In paragraph 5 hereof. In event of assipnment of this lease and in whole or in part, Jiability for pavment bereunder shall rest exclusively on the then owner or owners of this
bease, severally as to acreage owned by each Uf the price of any mineral or substance upen which rovalty is payable hercander s regulated by any law or goveramental suency, the

tnarket value or market price of such mineral or substance for the purpose of computing rovalty bereunder shall not be in excess of the price which Lessee may receive and rctan.

4, Lessee is hereby granted the right, at its option, 10 pool or unitize &ll or any part of said land and of this lease as to anv or horizens thereunder, with other lands, beite or leaves,
ur partion er porticre thereod, or mineral or horizon thereunder, 5o as to establish units containing not more than 80 surfuce acres plus 10% acreage tolerance; provide d. bwes er, o nnit
may be established of ap exitthag unit may be enlarged to contain not more than 840 acres plus 10% acreage tolerance, if unitized only at 1o gas or onlv as te gas and hepurl b drocarbons
{condensatm) hhkhcrr{m & lquld in the sshsurface reservoir, ¥f larger wnits are prescribed or permitted under anv governmental rule or order for the drilling or eperatiar oof oowell at
a reqular lucation, or for thevobtaining of 8 maximem allowable, from any wall to be drilled, drilling, or already drilled, any such unit may be established or enlarged to conform Lo the
1ize preseribed or permitted by such governmental order or rule. Lesses shall exercise said option as to each desired unit by executing an instrament identifying such unit arad Sling it far
racord in the publx office’in which this lease is recorded Each of said options may be exercised by lessee from time to time, and whether before or after production has bec:t established
either ¢ said land or on the portion of gajd land included in the unit o5 on cther land unjtized therewith znd anv such unit mav include any well to be drilled, being deslle-d or already
comnpleted. A unit watablished hereunder shall be valid and effective for all purposes of this lease even thourh there may be land or minerzl, rovalty or leaseholo interests in Taril within
the unit~vhizh are’'not pecked orunitized. Any operations conducted on sny part of such unitized land shall be considered, for 2]l purpases, except the pavment of ravaiiv, nperutions
conducted under this beuxe. Thete vhall be allocated to the land covered by this lease included in anv such unit that proportion of the total production of unitized minerals from wellsin
the unit, ailer dedu-rihg any used i leate or unit operations, which the number of murface acres in the land covered by this leass included in the ynit bears to the tetal numiba-r o serface
seres in the unit. The prodactian so ailocated shall be considered for alt purposes, including the pavment or delivery of rovalty, averriding rovalty, and eny other paviie it ol of
production, 10 be {he entire préduction of unitized minerals from the portion of said land covered hereby and included in such unit in the same manner as though produce: rrom said
lasul unies the vémns of this lease. The owner of the reversionary estate of any term rovalty or mineral estate agrees that the accrual of rovalties pursuant to this paragraph o «f Jhut in
rovalties frony a well oo the unit shadl satisly any limitation of term requiring production of il or gas. The formation of mach unit shall not have the effect of changing the awnerdip al
any delay rental or shut-in production royalty which may become pavable under this lease. Neither shall it impair the right of lessee to release from this lease all or any pectonn of said

Jand, except thal lessee may pot 50 release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released os ty dane othithe
unit. Lessee may dissolve any unit established h=reunder by Bling for record io the public office where this lease is recorded o declaration to thet effect, if at that time ne coeritins are
being conducted thereon for unitlzed mineralx. Subject to the provisions of this paragraph 4, a unit onee esteblished hereunder shall remain in force so long a5 aay lewar cobe 2 erern
shall remain in force, A unit may be 5o estahliched, modified or dissolved during the life of this teass,

5. f operstions are not conducted on said land on ar bafore the first anniversary date hereof, this leace shall terminate as to both parties, unless lessee on or befo-e o e shiudl
subject o the further provisions hereof, pay or tender to lessor or to lessor’s eredit in the ha Na e JELY LS ) SR

Bank at Birmingham, Alabama 35206

nr il successors, which shall continue as the depository, regardless of changes in ownership of delay rental, royzlbies, or other mosevs, the sum of

sG] (Je—rmmwmm e e —————~— —— yhich shall pperate as delay rental and cover the privilege of defermne operations for one vear from sgid date T+ e nanner
ard upon like payments or tenders operations may be further deferred for like periods of one year euch during the primary tertn. IF at any time that fewsee pavs or tenders 0 oy rental.
rovalties, or other moneys, two or more parties are, or claim to be, entitled to receive same, lessee mayv, in lieu of any pther method of payment herein provided, pas o0 ones such

renlal, rovalties, or momeys, in the manner herein specified, sither jointly 10 such parties or separatelv to each in accordance with their respective ownerships thereal. o fevime anas

elect. Any payment hereunder may be made by check or draft of lessee deposited in the mail or delivered to lessor or to a depository baok on or before the last date of posvinent Sad
fclay rental shall be apportioneble &5 to said land on an acreage busis, und a failure to make proper payment or tender of delav rental as to any portion nf said land ar a2 ane sbteres

thercin shall not affect this lease a3 to any portion of said land or as to any interest therein as to which proper payment or tender is made. Any pavment or tender whae b el 1nan
attemipt Lo make proper payment, but which is erroneous in whole or in part asto n. rties, amounts, or depository, shsl! nevertheless be sufficient to prevent terminalion of tres et and
to extend the time within which otrerations may be conducted in the same manner as though a proper pavment had been ade, pravided, however, Tessee shall correct vl —ooor wartun
thirty (30) days &lter lesser has received written notice thereof from lessor. Lessee may at any tinie and from time to time erecute and deliver to lessor or file for yecantn v fewse ar
recfeases of this lewse as Lo any part or all of said land or of minerel or horizon thereunder, and thereby be relieved of sll oblisations as to the released acreage or inlerest 11 b ast s
an teleased as to all minerals and horizons under a portion of said land, the delay rental and other payments computed in acenrdance therewith shall thereupan Te oo i the

proportion thal the acreage released bears to the acreage which was covered by this lease immediately prios to such release.




" =

6. 1L at anv tune during the primary term uperations are conducted on satd land and if all operations are discontinued, this lease shall thereafter terminate on its annyversary date
next :u!luuelng the pinetieth da}-' after suck dizscontinuance unless on or before such annlve r3lEy date lessee gither {]} canducts uj;mral‘.if:-ns or |,.2]' COTTITE [IC&F .'nr resurmnes the F:i._\-'mr:nl o1
teader of delay rental; provided, however, if such anniversary date is at the end of the primary term, or if there is no further anniversary date of the primary term, this leuse ahiall
terminaty at the end of sach term gr on the ninetisth day after discontinmance of all operations, whichever is the later dute, unless on such later date either {1 lessee i+ conducting
uperations or (21 the shut-in well provisions of paragraph 3 or the provisions of paragraph 11 are applicable, Whenever used in this lease the word “operations™ shall mean operations for
and any of the following: drilling, testing, completing, reworking. recompleting, deepening. plugging back or repairiag of a well in s2zarch for o1 in an endeavaer to obtain production of
olb s suiphur or other mineruls, excavating a mine, production of eil, yas. sulphur or other mineral, whether or oot in puying quantities.

.. Lessee shall bave the e, free fram rovalty of watet, other than from lessor's wells, and of ol and gas produced from said land in all operations hewcunder. Lesiee hall have the

rizht at any tane to remove all machinery and fixtures placed on said lind, including the right ta draw and remove casing. No well shall be drilled nearer than 200 [ect to the house or
bz ow vnsaid land witheat the consent of the lessor, Lessee shall pay for damages caused by its operations to growiny crops and timber on said land,

% The rights and estate of any purty hereto may be assigned from time to time in whole or ir: part and as 1o any minezal or horigon, All of the covenants, obligatinns, and
comsitierms of thig lease shall extend to and be hinding upen the parties hereto, their heirs, successors, assigns, and successive assigns. No change or division in the ownership of said
lasicd, mowalbies, d*ll‘h’ rental. or gther moneys, or any part thareof, howsoever eBected, shal} increase the ohligatians ot diminish the nghl:s of lessee, including. but nit hirited to, the
brv-at oo and -:inllmg of wells and the measuirement of production. Notwithstanding any other actual or constructive knowledge or notice thereof or to lassee, its suceoesars or asigns, no
rhgncte pr division Lo the owneship of said Tand or of the royalties, delay rental, or other moneys. or the right to receive the same, howsoever effected, shall be hindiny upon the then
re: <red ewnier of this lease untl thirty 140} davs after there has been fumnished to such record owner at his or its principal place of business by lessor or l1essor’s heirs, succesar, or assigns,
netace of <uch chunge er division, supported by either originals or duly certified copies of the instruments which have been properly filed for record and which cvidenee such change or
thviseoy, and ab sueh cowrt records and proceedings, trarscripts, or other documents as shall be necessary in the opinion of such record owner to establish the validity «of such change or
clivivion Thany such change in cwnership octurs by reasnn of the death of the owner, lessee may. nevertheless pay or tender such rovalties, deluy vental, or other moteys, or part thereof,
13 e creedit of the docedent in a {iEFDS!.tur}f hank p:‘nvidtd for ybove. In the event of mignmgnl; of this lease as to any Fa_rt |_'whet_h|,-'r divided or undivided® of said landd rhe del d¥ rental
pur anle hereunder shall be appertionable as between the several leasehold owners, ratablv according to the surfsce area or undivided interests of each, and definll i delay reatal
pavinent by one shall nat afect the rights of other leusehold owners hereunder.

% fnthe event lessor considers that lessee has not complied with all its obligations hereunder, both express and implied, lessoz shall aotify lessee in writing, setting uiit specifically
i what respects lossee has breached this contract. Lessee shall then have sixty 60) days after receipt of said natice within which to meet or commence to meet all or ane part ol the
hireasnes allezed bw lessor. The service 2f said notice shall he precedent o the bringing of any action by lessor on said lease far any cause, and no such action shall be bronucht until the
lapse ot sixty t6Y) days after senvice of such notice on lessee. Neither the service of said notice oot the doing of any acts by lessee aimed to meet all or any of the alleved hreaches shall
be deemed an admission or pre amption that |essee has failed to perform all of its obligations hereunder. Should it be asserted in any notice given to the lessee under the provisions ¢
ks puragraph that lessed has fuled to comply with any implied obligation or covenant hereof, this lease shall not be subject to cancellation for any such cause except after final yudicia)
ascettutinnent that such faflure exists and lessee has then been afforded a reasonable time to prevent cancellation by complving with and du.r,:hargmg as phligations as to which lessee
has heen judicially determined 10 be in dufault. IF this lease is cancelled far any cause, it shall neverthetess remain in force and effect as to (1) sufficient acreage around cach well as to
which there are operations to constitute a drilling or maximum allewable unit under applicabla governmental regulations, (but in no eveat less than forty acres), such acreage to be

designated by lessae as asarly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules require; and {2) any part of said land included in
a2 ponled unit on which there ara aperations. Lessee shall also have such easemments on said 1and as are necessary to operations on the acreage o retnined.

1. Lessor heceby wartants and agrees to defend title to said land against the claims of all persons whomsocver. Lessor's rights and interests hereunder shall be charged primanily
with anv mortgages, tazed or other lisns, or interest and other charges on said laed, but lessor agrees that lesses shall have the right at any time to pay or reduce same for lesuor, either
hefnre or after mahurity, and be subrogated to the rights of the holder thereof and to deduct amounts s¢ paid from royalties or other payments payable or which may hecome pavable to
lessor and/or wssiyns under this lease. Lessee is hereby glven the right to acquire for its own benefit, deeds, leases, or aviignments covering any interest or claim in said lund which lessee
or any other party ¢ontends is nutstanding and not coverad hereby and even though such putstanding interest or claim be invalid or adverse to lessor. 1f this lease covers o less interest
a1 the oil, gy, sulphur, or other niinerals in all or any part of said land than the entice and undivided fee simple estate | whether lessor's interest is herein specified or not:, or noanterest
.: thersin, then the royalties, delay rental, and other moneys accruing from any part as to which this lease covers tess than such full interest, shall be paid oaly in the proportion which the
. interest therein, if any, coveted by this lease, bears to the whole and undivided fee simple estate therein. All rovalty interest covered by this lease (whether or not vwned by lessor) shall
. be pud out of the royalty herein provided. This lease shall be binding upon each party who executes it without rrgard to whether it is executed by all those pamed herein as lewsor.
: Lessor agrees that during the primary term of this lease it will not grant a top lease to any third party without frst giving Lessee the right to acquire such top lease oo the same terma,
conditions wnd for the same powsideration heing affinrded by the thizd party.

L1 1, at, or nfter the eapiration of the primary term hereol, and while this leass is in force, there is no well on said land, or on lands with which said 1and or any po tion thereof has
been unitized, capable of producing ol or ges, and lesses is not conducting operations on said land by reason of 1} any law, order, rule or regulation, (whether or ant subsequently
cdetermined to be lavalid) or {2 any other cause, whether similar or dissimilar, [except financial} bevond the reasonable control of lessee, the primary term and the delay rental provisions

hereof shall be extended until the first anniversary date hereof necenrring ninety (90) or more days fellowing the removal of such delaving cause, and this lease may be extended thereafter
by operations as if such delay had not accurred.,

| SEE EXHIBIT "A" FOR FURTHER PROVISIONS OF THIS LEASE. m ,Q“Z-—-ﬁ
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§ whese name S are sigmed ta the foregeing instrument, and wh il “" n .E.U;:m’
:E gcknrwledted before me on the day that, being informed of the contents of said ‘imtru nt thE}i’ executed the same mluﬂpﬁd‘th: danm ’. ufm-.h-ears dgte
i CIVEN under my hand and seal of nfice this /5 dav of ﬁ £z L—-_r’/ 75.,_,25 15#:}_'%*&‘1:&"} -
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5 STATE OF ALABAMA
- 55.
f] COUNTY OF | CORPORATE ACKNOWIEDGMENT
I- I _ _ . a Notary Public in and for said County andd State, hereby
q certity that whose name as af
J

— _ —_ . & corparation, is signed to the forevoing oil and gas

e

leuse, and whe is known to me, acknnw!edgud beiore me on this day that, being informed of the contents of said oil and gas lease, he, i~ such uiicer, and with full authority, executed the

-

same wobuntarily For and as the act of said corporation.

GIVEN under my hand and otficial seal this day of LAD 19

Notary Public

My Comniion explres:
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-~ ARCO Q1L ASD GAS C
e LEASE PULCHASE -
; B BOXY 2815 DELLAS, 1 |
| : EXHIBIT "A"

Attached to and by weference made a parc of that cerrain 0il and Gas Leage
made and entercd into by and bertween Harold E. Moore and his wife,

Anne W, Moore » 45 Lessor, and ATLANTIC RICHFIELD
COMPANY, A PENNSYLVANIA CORPORATION, as Lessee, under date of Novermber 4,
1981 to-wit;

'
'

Notwithstanding any thing contained herein to the contrary, Lessee shall
have the option to renew rhis lease, in whole or in part, and extend cthe
primary term for an addicional period eguel tpo the inicial primary rcerr
commencing on the expiration dare of the inltial primary term by paying
or tendering to Lessor, as a bonus, the sum of Ten Dollars ($10.00}) par
acre for each acre renewed, on or vefore cthe explration of the inlcdinl
primary fterm or, if drilling or revorking operacions are bedng conducred

on the leased premises or land pooled therewith on the expiration dare
of the inicial Primary term and such operztions do nat result in a com-

merclal well and the well is plugged and zbandoned, payment or tender may
be made within thircy (30) days from the date on which the well is plug-
ged and abandened, Payment or tender of the renewal bonus may be made
in the same manner and into rhe same depository provided for the payment
of delay rental. If Lessor cvms an dnterest in the land less than che
entire fee simple estate, the renewal bonus shall be reduced Proportion-—

ately to accord with interesc actually owned by the Lessor., TIn event of
assignment of this lease as o a segrepated portion of .the land, the

renewal bonus payable hereunder shall be apportionable as between the
several leasehold owmers ratably according to the surface area of each
and the renewal option shall be exercisable severally and separacely

a5 to each assigned portion. In rhe event the lease 15 renewed and ex-
tended in part only, Lessee shall promptly file for record an instrument
in the county in which the land 15 situvaced, designating the acreage e-
leased and the acreage renewed and extended, The renewal bonus shall be
in lieu of delay rental for the first year of the extended term.

Notwithstanding any thing contained herein to the contrary, Lessee agrees,
prior to drilling a well hereunder, to advise Lessor of the proposed well

f ingress and egress to such site, further,

n all its operations hereunder 50 as to
not unduly damage the said land, and to restore the said land as near as is

praceical to the original state when ir has completed its operations hereunder,

0oc I3 7 enee 988

-

-Tf Lessor objects to any pro
.-, fLhen-Lesgor shall presenr to

posed well gsite or route of ingress or egress,

| Lessee a proposed alternate site and/er roure
-of Angress or egress within 3 days, giving due regard to the geolopgical

:fi;data;bf‘Lﬁssee. Lesser agrees not o propose an alternate site and/or roure
. of ingréss and eégress that would cause undue economic hardship to Lessee,
. Should Lessor and Lesree be unable to reach an agreement, then Lessee may
-.-.proceed, considering to rthe exrent practical, Lessors reguiremencs,
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