LEASE PUS(RCSE UNIT

Fioducer's B — Alabuma # 0. 80X 2819 DALLAS, TEXAS 75721
e OIL AND GAS LEASE

THIS ACREEMENT, made asof the 22 day of OCLODET 1981 petween Mack A, Nix and his wife, Turlene -
Nix

-y

4 Re.#2, Box 200, Montevallo, Alabama 35115

herein called Lesser «whether one or more), and ATWTIC RICHFIELD CD}IPEHY A PENN i .
P.0,Box 2819, Dallas, Texas 73221

herein called Lessee:

WITNESSETH:
1 Lessor, in consideration of Ten Dollass (510.00", und other valuable consideration. cash in hand paid. receipt and sutficiercy of w hich is hereby acknowledged. and cof 1l o Llhees,
and sgreements ol the Lessee, herein providel hereby yrants, leases and lews exclusively unto Lessee. for purposes of itnvestizating. exploring by seophy gl wnd othe e
prospecting. driling and operating for and producing oil, gases including without limitation catinghesd gas. casinghead gasoline, gas condlensate distillate | hyvdroges: -~ 00 o e
helinm and anv other -as, whether combustihle or noti, hquid hyvdrocarbons and associated products, whetberin caseous. solid or luquid state, by any method. including, bogr ot e red
1o, natural Bow, at idi7ing, fracturing, combustion, steam soak. steam Hood, water flood. 0il Aood, xnd for injection of any slatance: laving, comtructing and maintan. o oo e
storing nil. and building tanks, ponds, power staliuns, roads, electric lines, telephone lines, ind other structures upon said Tad to produce, save. treat, praocess and trapsport e e ot

produced or made therefrom, the fellowing described land (herein referred to as “said land™

Shelby Alabama

situated in County, State of ta-wit;

SR
SEE EXHIBIT "A" ATTACHED HERETO AND BY REFERENCE MADE A PART HEREOF FOR ALL PURPOSES.

A .
=y ;o
Vi
o
=
O
o | 113.00 . . .
sald land being extimated to comprise acres, whether mare or less, which acreage figure mas Lie reb:ed upon by Lessee un valowlating reste oo ey
Sz paYMEnts hereundee. : .
E?.- “otwithstanding the abwrve iPtciﬁ{- descriptiom, it 15 nevertheless the intention of Lessor to inciude within this lease, and Lessor does hereby Jease. all lanas oI rm e Ty
23 Lssor up Lo tle boundarnies of any abutting landowner, together with any and all of Lessar's interest 1o any lands underlving lakes, streams, roads. easements and nghits-ui Mot :f"l"’"h}"-;
crss or adjoin the swd land, including ull Tand added thereta hy accretion. s £0 "

. .
L .
2. Unless sooner 1eminated o longer kept in force under other provisions hereof. this lease shall temarn in foree for a term ol ;%ﬁyegfsm the datehereof, herer- e o lied
“primary term,” and of long thereafter as operations, as hereinafter defined. zre conducied upon said hand with no cessation for more than ninety 19 consecutive davs,

3. As rovalty, levsee covenants and agrees: ia; To detiver to the credit of lessor, in the pipe line to which lessee may connect 1t wells. the equal one-etchih part of all- e e el
and saved by lesser from sakd land, or from time 1o Limce, ot the option of lessee. to pay lessor the market price of such one-eighih part of such oil at the wells as of the day 1t 20 bothe
pipe line or storage tanks, lemor'sinterest, in rither casge, ta hear one-eighth of the cost of treating oil to render it marketable pipe line oil: (b Te pav Lewsor on gas, includinz ¢« onvle ad
ras or other yuseow substances, produced trom <aid Jand and sold or used off the premises for the extraction of gasoline or other pruduct therefrom, oue-erchth af the s: vr et alue
computed at the mouth of the well of the gas so «wlid o7 used; provided that on gas sold by Lessee the market value shall not cacecd the cash proceeds received by the Lewee o 0 oas
cornputed at the month of the well, and on gas sold at 1he well the rovalty shall be one-eizhth of the cash procecds realized by Lessee from such sale. 1. at the expiratinn ol 1L oo nary

term or at anv time or tmes thereafter, there is any well on said land or on lands with which said land or anv portion thereol has heen pooled, capable of producing gas or wos e
mineral covered horelw, and al] mich wells are shut-in, this jease shall, nevertheless, contirue in force as though operations were being conducted on said land for so lonzas o = elivare

shiut-in, and thereafler this lease may be continued in force as if no shut-in had occurred. Lessee covenants and agrecs to e redsonable dilizence to produce, utilize, ¢ o TENTHI Lo
mrinetals capuble nf being produced from said wells. but in the exercise of such diligence, lessee shall not be obligated to tnsiady r Baanssh Facilities other than well facililies ot o mary
lease facilities of fuw lines, sepamtor, and lease tank, and shall not be required to settle lubor trouble or 1o niarket was npon terms unacceptable to Jesee. 1f, at any time of b aitier

the expiration nf the primary term, al) such wells are shut-in for a period of ninety consecutive davs. and during such time there are no operations on said land. then at o1 Teone thi
expiration of said ninety day period. lessee shall pay or tender, hy check or draft of lesee. as rovalty. a sum rqual to the amount of annual delay rental provided far in thisieas oo
shatl make like pavments or tenders at or befere the end of each anniversary of the expiration of sald ninetv day peniad if upeu such anniversary this lease is being confioene e
salelv by reason of the provisions of this parzgraph. Each such payment or tender shall be made to the parties who at the time of pavment would he entitled to recerve tiv s adties
which woald be paid under this lease if the wells were producing. and may he deposited in a depository bank provided for belnw. Nothing herein shall impair Tessee’s mubt fo ceian s
provided in paragraph 5 hereol. In event of assiznment of this Jease and in whole or in part, liability for puyinent hereunder shall rest exclusively on the then aumner ar manrms ni this
|masc, severally as to acreage owned by each. If the price of any mineral or substance upon which rovalty is payalle heseunder is reguluted by any law or governmentud e the
market value or murket price of much mineral or sulstance {or the purpose of computing rovalty hereunder shall not be in excess of the price which Lessee may receive anvl retain

4. Lessee is herctw granted the right, at its option, to pool or unitize all or any part of said land and nf this lease as ta anv or horizons thereunder, with other lands, let a1 feases,
ar portion or portions thereof, or mineral or hott zon thereunder, so as to establish units containing not more than 50 surface acres plus 10% acreage talerance; provided, howeser i unit
may be cstablished or an existing unit mey be enlarged to contain not mare than 840 acres plus 10% acreage 1olerance, if umtized only as to gus or only as to gas and Yiquid b drecarhons
(¢ondensate) which are not & liquid in the subsurface reservoir. If larger units are preseribed or permitted under any governmental rule or erder for the drilling or aperation of 1w i} ut
a regulas location, ot for the obtaining of 2 maxsmum allowshle, from any well to be drilled. drilling. or already drilied, any such unit may be established or enlarged to contrrinto the
slze preseribed or permitted by such povernmental order or rule. Lessee shall exescise said option a5 to each desired unit by executing an instrument identifying such unit an il 2t dor
tecord in the public office in which this lease is recorded. Each of said optious may be exercised by lessee from time to time, and whether before or after production hus been et livhed
either on said land or on the portion of said laud inctuded in the unit 07 on other land unitized therewith and anv such unit may include any well to be drilled being drilled or slready
i completed. A rnit establithed hereunder shall be valid and effective for ali purposes of this lease even though thete may be land nr minera. royalty oz leasehold interests in Lt within
' " the unit which are nui pooled or unitized. Any operations conducted on any part of such unitized lund shall be eonsidered. for ail purposes, except the payment of roveltr o raratons
conducted upder this lexse, There shall be allocated to the land covered by this lease included in any such unit that proportion of the total production of unitized mincrals {1 v e i
the unit. aftes deducting any used in lease or unit aperations, which the number of surface acres in the land eovered by this lease included in the unit hears to the total b -t artace
acres in the unit. The pruduction so sltocated shall be considered for all purposes, including the pavinent or delivery of rovalty, everriding rovalty. and any other pa. nenr it of
production, 1o bhe the entlre production of unitized minerals from the portion of said land covered herebyv and included in such unit in the same manper as though pradused o v
land under the 1erms of this leass, The owner of the reversionary estate of any term royalty or mineral estate agrees that the accrual of rovalties pursuant to this paracraph cr st
rovalties from a well on the unit shall satisfy any limitation of term requiring productien of oil or gas. The formatien of such unit shali net have the efect nf changin the wee i of

any delay rental or shiut-in production rovaltv which may become pavable under this lease. Neithe: shall it impair the right rf lessec to release from thi~ lvase all oransy jeor ool
Innd, except that lessee may not s release as to lands within a unit while there are operations the.eon for unitized mincrals unless all pooled leases wie released @ to laes v e
unit, Lesses may dissolve any unit established hereunder by filing for record in the public ofice where this lease is recorded 4 diocraration to that effect it at that ime e e s P e
e ing canducted therean for unitlzed minezals. Subject to the provisions of this paregraph 4. a unit once ectahlished hereunder shull remann in force v lone as any dedwe o o 0 rs ety

vhall remair in foree, & unit may e so estublished, modified or dittolved during the life of this lease

5.1 operz*inns are not conducted on suid land on or hefore the first anniversar: date hezeol. this tease shall termimate o b hoth parties, unless dessee nnonr bebaze oo el

subject tu the further provisiens hereof, pay ot tender to lessor or 10 Jessor's credit in the

p— JE— - —

Merchants & Planters Bankat _ Montevallo, Alabama 35!1%5

o1 its successors, which shall continue as the deposttory, regardless of changes in ownership of delay rental, ruvalties, or other muoneys, the sum of

) 8 LLL_U_U_ ,which shall operate as delgy rental and cover the privilege of deferring operations Far gne s ear drome sad e S0 Laar
' atid ypan like puyments or tenders, operations may he further deferred for like periods of one year cach duriug the primary term. 1F at any time that leves paveor Ledidor e Trtal
- rovalties, or other inoneys, two or more parties are, or claim to be, entitled to receive same, lessee may, in lieu of any nther method of pavment herein provided. par 1t o amh
' rental, revalties, o7 momeys, in the manner herein specified, either jointly 10 such parties or separately to each in accordance with their respective nu netships Lheree! s oo s
| elect. Auy pavment herennder may be made by check or draft of lessee deposited in the mail or delivered 1o lessor or to a depository buuk on or Hefore the last date of poome 0 s
delay rental shall bhe apportionable as to said land on an acreage basis, and a failure to make proper pavment or tender af delay rental asto any portion vapd land i as oy renest
therein shall not affect this lease as Lo any portion of said land or us to any interest therein as to which proper payment or fender s ntade, ARy pavment ar tender Wil
attenpl Lo make proper payment, but whivh is erronesus in whale or in pant as to parties, amounts, or depository, ~hall nevertiel ¢ be cafficient 10 prevent leminabie. o 5o Lo el
to extend the time w ithin which eperatiuns may be conducted in the same manner as though a proper pryment hud been niade; provided, however, lesser shall corpent ol vt
; thirty i3t days aficr lessee has rouelved written notice thereof from lessor. Lessee may at any time and froom tiowe to time execute and deliver to lesor o file for e ot e T
; releases of this leese as to any part or all of suid land or ol mincral or horizon thereunder, and thereby be relieved af all ohligations s ti the released avreave orjptesne it 0 ke 1
' so releused a ta «l! minerals and herizons under a portion of said land, the delay rental and other payments computed in acvnrdunce therewith shatl therenpon v <0 the

I

proporiion that the screuge rebeased bears to the screage which was covered by this lease immediately prior to such release.

N TRy




B 1%t wr e during the primary term operations are canducted on said land and if all sperations are discontinned, this lease shall thereafter Lerminate on ity neav-roacy date
ekt Bollowinr the obfwebieth di:. afrer such discontinuance unless on or before such AN ¥YETSATY date lessee either (1 condigts UpEratinmns or (2] comimenyes or resuines th- [r v ient or
beneler ot el rental; provided liowewer, ol such ansiversary date is at the end of the primary term, ar if there is no turther annivernsary dute of the primary teron, iy lease shall
terzurate af the end of such term or on the ninetieth day after discontinuance of zll operations, whichever is the lutver date. unless on such later date either (1% leviee 15 1 oudicting
uprraticanor 2orng shut-in well provisnens of paragraph 3 or the provisions of paragraph L1 are applivalile. Whenever used in this lease the word “operations” shall oiean operatists tor
miacd wree ot e toblowing: drilline, testing, completing, reworking, recompleting, deepening. plugging back or repairing o a weli in search for or in an endeavor to of faur peradus tion of
ml s snlphe ar othee inineral. excavating a mine, production of nil, gas, sulphiur or other mineral, whether ar not in praving gquantities.

- 1 ewee shuid have the use, tree Trom ravalty ob water, other than from tessor's wells, and of ol and gas prechaced foom <aid land io ali operaticns hereunder. ewcee bl have the
it at ans M e remove all machinery and fictares placed on said land, including the right te draw and re: ws e casing. No well shall be drilled nearer than 206 ¢t t the hotee or
Prars s o wd Land without the comsent f the tevar, Lrssee shall pay for damares caused by its operations to growinye ctops and timber on said land.

“ Tre rizhes and estate of anv party herety may he assigned from time to time in whole or in part and as to any mincral or horizan. Al! of the covenauts, ohlizations, and
vousirdiretions ut this lease shall extend to and be hinding upon the parties hereto, their heirs, successars, assizan, and surcessive assipgns, No change or division in Lhe owncelup of said
el romalzie Tobay rental, or other moneys, or any pat thereof, howsoever efected. shall increase the abligations or diminish the rights of lessee, incloding, beat vt lunstes] ta, the
loeati o Aritling of wells anil the measurement nf production. Notwithutanding any other actual or constructive knowledoe or notice thereof ar to lessee, fts suLcessiry o AN, N
chale or s in the ownerdup of said laad o7 of the rovalties. delav rental, or other monevs, or the nght to receve the same, howsoever effected, shall be bindin npan the then
e el oo rper 0 tho legse uneil tharey 300 dﬂ.}'i after there has been Farnished to such record owner at hisor its Frlnt,-ipal I,]til.i'l‘ al business h}«' Yessor or lessor's heirs, successin, i assigns,
fatice e Change or division sapported by either originals or duly certified copies of the instruments which hive bueen properly Glad for record and which evidancs wuch chings e
it wed e ho court tecords anil proceedings, transcripts. o other documients as shall he necessary in the opinion of such record owner to establish the validin ol such cbange or
diveston b oatee st cha.nge in o'+ nership occurs by reason of the death of the owner, lesses wiay, nevertheless pav or tender such rovalties, delay rental, or other moness or part thereof,
tote oo b the decedent in . gepositary bank provided for abiove, In the event of axsignment of this lcase as to any part iwhether divided or undivided) of said Farnl, the tl-lav rental
pay tue eraacier shall be apportionable as between the several leasehold vwners, ratably aciording to the surface arew ar undivided interests of each, and defanlt i detay rental
savieeent ovone shall nat affect the rights of wther leasehold owneres herevunder, .

ol the ecent legsor consicners that lesses bas oot complied with ali i oblizations hereunder, both express und wnplied, lessor shall notify lessee in writing, settine out specifically
i cavhar resye s eskee has breao ned ths contract, Lesses shalf then Rhave sixty B davs after receipt of said notice within which to meet or commence to meet all o1 s part al the
areaches slleged 2v lessor. The wervice of yaid notice shall be precedent o the bringing of any action by lessar on said |-ase far anv cause, and o such - ction shall be brovasht antil the
Lapae st wiary RO clays after ser 1oe ol such notice on lessee. Neither the serice of said notice nor the doins ulf any acts by lessee aimed to meet al) gr any of the alleced Vireachies shall
bim rlew e an o irnigsion or presueptaon that lessee has failed to petfarm all of its abligations hereunder Should it be asserted in any notice given to the lessee wider the provisions of
this BAFaIFah that lesgwe has Fa. e o -;:nmply—' weith anv i:l’l"lplifd nhiigatiun or covenant heregl, this l=ase shall not be 5ubifc|; to cancellatior f{;r atLy sgch Cause exiept after final |lei-flill
aserrtutnnent thet sueh fallure custs and lessee has then been afforded a reasonable time to prevent cancellation by compiving with and discharging as obligations u~ tu whieh lessee
has been pudicrally determined ta be in detault. If this kease is cuncelled for any cause, it shall nevertheless remain in farce and effect as to (1) sufficient :i.i.'l"Ei.;gE: arosind each well 46 to
which there ure nperations to constitute a drilling or maximoam allowable unit under applicable govermmental regulations. :but 1n no eveat less than forty acres', ~uch aveeave to be
desiznated by lesvee as nearly as practicable in the form of a s vuare centered at the well, or in such shape as then existing spacing rules require; and (21 any part of saicd Land inc [uded in
a peoled vt an which there are operations. Lessee shail also have such easements on said land as are necessary to operations on the acreage sa retained.

). Lessar heraby warrants aod agrees to defend title to said land against the claims of all persons whomsoever. Lesaor's rights and interests hereunder shall be chareed primarily
wikh anv mmorteages, taxes of ¢thier Lians, or interest and other charges on said land, but lessor agrees that lessee shall have the right at any time to pay or reduce sanie for tessoe, either
hefore or aite= makyrity, and be subeogated to the tights of the holder thereof and to deduct amouarts o paid from revalties or nther pavments pavable or which inay become pavable to
lesser and/or dsaizng under this lease. Lessse is hereby given the right to scquire for its awn benefit, deeds. leuses, o7 assignments covering any interest or claim in said land which lessee
or any other party gontends ia outstanding and not covered heceby and even though such putstanding interest ur claim be invalid or adverse to lessor. TF this Joase cover 1 lew intetest
in the oil, gas, sulphae, or other minerals io all or any part of said land than the entire and undivided fee simple estate i whether lessar's interest is herein snecified or not . or no interest

_ther:.-in‘ then the rovalties, delay rental, und other moneys sceruing from any part as to which this lease covers less than such full interest, shall be paid onlv in the propertisn which the
Witerest theeen, it any, covered by this lease, bears to the whole and undivided fee simple estate therein. All rovalty interest covered by this lease {whelher or oot owned by les.ort shall

be paid uut of the royalty heren: provided. This jease shall be binding upon each party who execules it without regard to whether it is executed by all those named hezein as lessor.
Lessor agrees that during the prinary term of this lease it will not grant a top lease to any third party without frst giving Lessee the right to aequire such top lease on the wume terms,
conclitians ancl tor the same consideration being aforded by the third partv.

TL [, at. ur afver the expiration of the primary term hereof, and while this 1ease 13 in force, there is no well on said land. or on lands with which satd land or any pastion thereof has
been unitized. capable of producing oil or gas, and lessee is not conducting operations on said land by reason of (1) any Yaw, order, rule or regulation, (whether or 1ot subsequent!y
determmed to be invalid) or () any other cause, whether similar or dissizailar, except financial} bevond the reasnaable cuntrol of lessee, the primary tenn and the delas rental proveaons
hereof sh. il be extended until the frst anniversary date hereof ovewring mnety i‘-:)ﬂ] or mere days fallowing the removal ot such delaving cause, and this lease may be eatgguted the r!-jfyr

by operatise 2 if such delay hud not nceurred. SEE EXHIBIT "'B'' FOR FURTHER PROVISIONS OF THIS LEASE.” -/ ° sei

[% WITNESS WHEREGFE, thas instrument is executed on the date first above written. -
- . y .
' ,*néﬂfﬁ-:/:’.- o C 77#"#"4‘/
Mack A. rix  s.s ||
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cotsTYoF Shelby ) ACKNOWEEDOGMENT

. Evelyn B, Felkins
Mack A. Nix and his wife, Lurlene Nix

— . a Notary Public in und for said Connty and State, hereby

cerrity that

y =i -
-

“""‘.‘ 1 '1 1‘1 3‘
whote nam- g AL signed to the feregoing instrument, and wha 58 NAMmes are _‘..\‘__,Tk.jr._... ‘u -_JI\-:‘H/;:} me,
they T '

' . ) . h - -
wtknowledied hetore me on this day that, being informed of the contents of said instrument, everuted the same voluntarily gn gh# dav tI-.T.u-_-:-. b-j are dale,

23rd 4 o Oc tober™ s m0gy e

CIVE™S uler my hand endd seal of office this

January 23, 1985

My CGahitaiaslon vxpires:

STATE ¢3F A1 sBAMA

%,
COUNTY OF * CORPORATE ACKNOWLEDGMENT
[ . — — _ e ca Natarv Public in and for said County and %t e herehy
certify tive whose name as of

— .. = me .« d CoTparation, is signed to the faresome o and gas

teane, aril w hinos kngdm to me, 2o knnwledged belore me on this day that, being informed of the contents of sard ol and gas lease, he, us such offzer, amd with full wuthern. e sovuted the
sarne waluntiils for and as the acr of said corporation,

CAVENS gnder my hand sl official seal this dav of e R O B R

Nntary Public

My Comnmiyion explres:

Thas tnstewin=nt was preparad b*—'_ﬂﬂbgﬂ_wi.lliﬁmﬁ_ Address EMMIMMM*

b
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EXHIBIT A" '

Attached to and by reference made a parc of that certain 0il and Gas Lease
made and entered into by and between Mack A. Nix and his wife, Lurlene Nix,
as Lessor, and ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA CORPORATICN, as

Lessee, undex date of October 22nd, 1981, to-wit:

Being 113.00 acres, more or less, situated in TOWNSHIP 24 NORTH,
BANGE 13 EAST, SECTION 8, SHELBY COUNTY, ALABAMA:

The SWMNE:; NNWSEY: NE4%SWY; and a part of the NW}SW.

and being the same lands described in Deed dated August 22nd, 1950

from Mary Alice Vernon Logan and her husband, C. T. Logan to Mack A.
Nix, and recorded in Deed Book 140, Page 424, containing 115.00 acres,

more Or less.
SAVE AND EXCEPT

l. 1.00 acre, more or less, described in Deed dated July 19th, 1971,
to Mattie E. Runnels, and recorded in Deed Book 268, Page 902.

2, 1.00 acre more or less, described in Deed dared April l4th, 1962,
to Aubin Knowles, and recorded in Deed Bock 220, Page 3053.

Said lands being estimated to comprise 113.00 acres, more or less.

SIGNED FOR IDENTIFICATION

» TNpLh ro N

Mack A, Nix

| Loy Il._l'_ . _ : ._'

P A N

Lurlene Nix
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EXHIBIT ''g"

Atrached to and by reference made a part of that cerrain 0il and Qas Lease
made and entored inte by and between Mack nd hi

, a5 Lessor, and ATLANTIC RICHFIFLD
COMPANY, A PENNSYLVANIA CORPORATION, as Lessee, under date of October 22nd,

1981 , Lo~wit:

Notwithstanding any thing contained herein to the contrary, Lessee shall
have the option to renew this lease, in whole or in part, and extend che
primary term for an additional period equal to the initial primary term
commencing on the expiration dare of the initial primary rerm by paying
or cendering to Lessor, as a bonus, the sum of Ten Dollars (S10.00) per

acre for each acre renewed, on or before the explration of the infltinl
primary term or, if arilling or reworking operaticns are belng conducred

on the leased premises or land pooled therewith on the explration data
of the inicfal primary term and such operations do not result in a com-

mercial well and the well is plugged and abandoned, paynent or tender may
be made within thirty (30) days from the date cn which the well 1is plug-
ged and abandoned. Payment or tender of the renewal bonus may be made
in the same manner and inco the same depository provided for the payment
of delay rental., If Lessor owns an jinterest in rhe land less than the
entire fee simple estate, the renewal bonus shall be reduced proportion-

ately to accord with interest actually owned by the Lessor, In event of
agsignment of this lease as to a segregated portion of the land, the

F.; renewal bonus payable hereunder shall be apportionable as between the
aX. several leasehold owners ratably according to the surface area of each

it and the renewal option shall be exercisable severally and separately

& as to each assigned portion. In the event the lease is renewed and ex-
* o tended in part only, Lessee shall promptly file for record an instrumsznt
cr in the county in which the land is situated, designating the acreage re-
e leased and the acreage renewed and extended. The renewal bonus shall be

= in lieu of delay rental for the first year of the extended term.

£

(Rl

SIGNED FOR IDENTIFICATION

TERRAE ‘
: ]F‘ :-1 {'_"Sih_lp_;-f ﬂ/ - ‘
Y e o r N ach o PG
UG B ; Mack A. Nix
: bt
N . "
L : 'r--l""'" i, S ¥ — : : ﬁi}




