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OIL AND GAS LEASE
THIS AGREEMENT, made s of the 2 E11 duy of October 1981 between A

Frances E. Elljiott 3 single woman R

+Route i1, Box 155 Wilsonville, Alabama 335186 -
herein called Lessor (whether one or more!, and Wmm A PFNHEYL?AHT# CORPORATTON e

o PO, Box 2819  Dallas, Texas 75221 S

herein called Lesses:
WITNESSETH:

1. Lessar, in consideration of Ten Dollurs ($10.00}, and other valuable consideration, cash in hand paid, receipt and sufficiency of which ishetebv scknowledged, and of th- s altie
and wgreeinents of the Lewee, herein provided, hereby grants, leases and lets exclusively unto Lessee, for purposes of investigating, exploring bv aeophviscal and other -t
prospecting, drilling and operuting for and producing oil, gases {Including without limitation casinghead gas, casinghead gasoline, gas condensate -distillate’. hydrogen su'pii-de cas,
helium and anv other gal, whether combustible or not), liquid hydrocarbons and associated products, whether in gaseous, solid nr hiouid state, hy any method. includiag, but ot Lo ted
ter, natorul fiow, acidizing. Fracturing. combustion. steam soak, steam flood, water food, cil food, and for injeclion of any sulstanye: laving, constructing and maintaimmns pope e
storing oil. and building tanks, poads, power stations, roads, electric lines, telephone lines, and other structures upon said Jand 1o produce. save. treat, process and transport ans oot
produced or made therefrom, the foliowing described land (hevein referred to as “uatd lund™

She lbz County. State of Alabama lo-wit:

AN

vituaied in

TOWNSHIP 20 SOUTH, RANGE 1 EAST, SECTION 16 and 17:

A part of the SHNEX%SEX, and a part of the SEY%SEY, Sectionm 17; and that pard
of the SNW4SH;, and that part of the SWLSWY, Section 16; which lies West of the
Columbiana~Westover road and North of the road leading to the Wall Farm.

and being the same lands described in deed dated November 7, 1978 from Hubert 5.
Atchison and his wife, Willie E. Atchison to Frances E. Elljott, and recorded in
Deed Book 316, Page 406, containing 37.00 acres, more oOr iess.
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rw- 2id] land being estimated to comprise 37.90 acres, whether more or less, which acreage higure may be relied upon Ly Lessee in caleulating rent.l s oner

c3 payments hereunder.

i Notwithstanding the sbove gpecific description, it is nevertheless the intention of Lessor 10 include within this lease, and Lessor does herebyv Jease. all lands owned o s oaoeel
Leasor up 1o the boundaries of any abutting landowner, together with any and ail of Lessor’s interest in any lunds underlying Jakes streams, roads, easainen rights.of-w e whach
cross or adjoin the said land including all 1and added thereto hy accretion. five 5) E 5 C-r -

3 Unless sooner temlnuted or longer kept in force under other provisions herecd, this lease shall remain in force for a term of veaurs from the aate hereal Tiereitualtes o lerel
“primary term,” und us long therealter as operations, as hereinafter defined, are conducted upon said tund with no cessation for move than pinety (90 consecutive days.

3. As rovalty, lesses covenants and agrees: (a) To deliver to the credit of lessar, in the pipe line 1o which lessee may connect its wells, the equal one-sighth part nf all a:i poeelaeed
anql saved by lessee from said land, or from time to time, at the option of lesee, Lo pay lessor the market price of such one-eighth part of such ofl at the wells as of the dav 1t i~ run i the
pipe linc or storage tanks, lemor's interest, in either case, to bear one-eighth of the cost of treating oil to render it marketable pipe hine oil; (b} To pay Lessor on gas, includine ¢ asinrhead

gus of other paseous substances, produced from said land and sotd or used off the premises for the extraction of gasoline or other product therefrom, one-eighth of the: nuurwet > alue
computed ai the mouth of tre well of the gas sa sold or used; provided that on gas sold by Lessee the market value shall not exceed the cash proceeds received by the Lesse - cop v novas
eomputed wl the mouth of the well, and on gas sold at the weli the royadty shall be one-eighth of the cash proceeds realized by Lessee from such sale. If, at the expiration o the pan
term or gt any time ot imes thereafiar, these is any well on aid land or on {ands with which said land or any portion thereof hat been pooled, capable of producing gas ar wn iher
mineral covered herely, and all mch wells are shut-in, this lease shall, nevertheless, continue in force as though operations were heing conducted on said land for so long as wa: eIy ate
_ hut-in. and thereafier this lease may be continued in force as if no shut-in hed occurred. Lessee covenants and aprees to nse reasnrulile diligence to produce, utilize. or sthirhel the
' minerals capable of being produced from said wells but in the exercise of much diligence, lessee shall not be obligated toinstuil 1r turnish facilities other than well facilities ate o hinan

i lease facilities of fluw bines, separator, and lease tank, and shall oot be required to settie labor trouble o to market gas upon terms unaceeptable to lessee. 1, at any time o1 e after
| the expiration of the primary term, all such wells are shut-in for a period of ninety consecuhive davs, and during such time there are no operations on cqid land, then at ar he e the
; expiration of said ninety day period, lessee shall pay or tender, by check or draft of lessee. as royalty, & sam equal to the amount of annual delay rentul provided for in this e e

shall make like payments or tenders at or before the end of each anniversary of the expiration of sald ninety day period if upon such anniversary this lease is being contimed in torce

! stiely by reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the rosalnes
which would he puid under this lease iF the wells were producing. and may be deposited in & depasitory bank provided for below. Nothing herein shall impair lessee’s right tredease as
provided in paragraph 5 hereof. In event of assignment of this lease and in whole or in part, liability for peyment hereunder shall rest exclusively on the then owner of rwners of thes
lease, ceverally us tn acreage owned by each. ) the price of any mineral or substance upon which royalty is paysble hereunder is regulated by any low or governmental azrm s, the
miarket vatue o1 market price of such mineral or substance for the purpose of computing rovalty hereunder shall not be in excess nf the price which Lesses may receive and iz,

: 4. Lessee is hereby granted the right, at s aption, to pool or unitize all or any part of said land and of this lease as to anyv or horizons thereunder. wnth other lands, luste o beases.
nr portion or portions thereof, or mineral or horizen thereunder. so as to #stablish units containing not more thas 80 surface acres plus 10% acreage tolerance; provided, how ever, o unil
| muy be established or an existing unit may be enlarged to contain not more than B40 acres plus 10% acreage tolerance, if unitized only as to gasor ontv as 10 gas and liquid hvdracarbons
! {condemate) which sre not » liquid in the subsurface reservolr. If farger units are prescribed or permitted under any governumental rule or order for the drilling or operation uf « well al
a regular location, or far the obtaining of a maximum allowable, from any wel! to be drilled. drilling, or slready drilled, any such unit may be established or enlarged to condorm o the
stze prescribed of permitted by such governmental order or rule. Lessee thall exercise said option af (6 each desired unit by executing an instrument jdentifving such unit azcd bl for
record in the public ofice in which this lease is rerorded Each of said options may e exercised by lessee from time to time, and whether before or after production has been #tul-ished
elther on said land or on the portion of said Yund included in the unit or on other tand wnitized therewith and any such unit may include any well to be drilled, being dnltel or already
completed. A unit establisbed hareunder shall be valid and eflective for al! purposes of this lease even though there may be land or minera}, rovalty or leasehald interests im Laul withan,
the unit which ate not pocled or unitized. Any cperations conducted on any part of suct unitized 1and shall be considered, for a1l purposes, escept the pavment of ravalts operutions
conducted unter this lease. There chall be allocsted to the land covered by this Jease included in any such unit that proportion of the total production of unitized minerals teoim wells in
the unit, ufter deduvting wny wied in lcase or unit operations, which the aumber of surface acres in the land covered by this lease included in the ynit bears to the total numbsr of surface
scres in the unit. ‘The production so allocated thall he conndered for all purposes, includicg the pavment o5 delivery of rovulty, overriding rovaltv . and any other paviw nls oab of
roduction, 1o be 1he entire production of unitized minerals from the portion of said land covered hereby and inctuded in such unit in the sume manner as though pre wlieged imn vaid
and under [he terms of this lesse, The owner of the reversionary estate of any term royslty or minera) estate agrees that the accrual of revalties pursnant 1o this paragraph or «f ltan
toyulties frem a well on the unit shall satisfy uny limitation of term requiring production of oi) or gas. The formation of such unit shall not have the eflect of changing the cwonersinn of
uny delay rental or shut-in production royalty which may become payable under this Jease. Neither shall it impair the right of lessee te release From this lease gl ar ans v 1o b sanl
lund, except that Jessoa may not 5o release as to Jands within 2 unit while these are operations thereon for unitized minerals unless al' pooled leuses are released as tofuzo v tan Loe
anit. Lessee may dipsatve any unit established hereunder by filing for recerd in the public ofbce wheres this lease is recorded 2 d_claration to that efect. it at that time nove .t te uve
heure conducted thereon fox unltized minetals. Subject to the provisions of this paragraph 4. a unit once established herew, der shalt remain in foree so long as any fease «ar o0 0 eret
shall remain iu force. A unit may Le o established, modified or dissolved during the life of this lease.

5. H nperations are ot condncted on said lar 4 on or before the first anniversary date hereof. this lease shall terminate as to hoth parties, unlesw teveee on or hefrre o0 e sl

- 7 +
whpeet 10 the funther 'pmvl:iu:is hereof, pay or tender ta lesser or Lo Lessar's credit in the First National e,
a r ‘ I: .

y s Bank ot __COlumbiana, Alabama 35051 R R
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or its mccessors, which shail continue as the depository, regardless of changes in ownership of detay rental, rovalties, or other monevs, the sum of

- i T
Ej? = Uy . which shall operate as delay senta) and cover the privilege of deferring operations for one veat from sad date 1 e onne
2nd npon like payments or tenders, operations may be further deferred for like periods of one year each during the primary term. I at any timve that lessee pavs o1 temse sy de - renbal
rovalties, or other moneys, twe or more partics are, or clalm to be, entitled to receive same, lessee may, in tieu of any other method of payment herein provided, pras oot cach
"ﬂ“lL lﬂ}'ll“ﬂ. aT MOnEYS, in the manner herein ;Wiﬁgﬂl aither F}[nllr ta much P-I.I.'H'H- T lefl'ltl}’ ko each in uccordance with their I"Eﬁptﬂh"l! :'_'I\I."Iltrihl'lpi thereul, o Zrveree Mias
tlect. Any payinent hereunder may be made by check or draft of lessee deposited in the mail or delivered 1o lessor or to a depository bank on or before the last date of p e varil

e e D ol Lt e,

delay rentul shall ve apportionable as to said land on an acreage basis, and 2 failure 1o make proper payment or tender of delav rental as ta any portien of said land 01 as oA nteTes
) thetein sha'! nut uffect this lease as to any portion of said tand or as to any interest therein as to which proper pavment or tender is made. Any pavment or tender which el
: aliempt tu mahke proper pavment, but which is erroneous in whole or in part &s to parties, amoutits, o7 depository, shall nevertheless be sufficient to preverd Ts ! TP TR PR PN RN Tt
. to extend the time within which pperations may he conducted in the same munner as though a proper pavment had been made: provided. however, lesser shall conect e e 3 I
. thirty {30} daye after lessee haa received written nolice thereof from lessor. Lessee may &l zpv time and from time to tinwe execute and deliver 1o jessor or fle lor revors o waec it

: releuses of this lease at 1o uny part er ail of said land er of mineral or horizen thereunder, and thereby be relieved of all obligations as to the released acreage or interest o0t - s L
b 2o relcascd us te all minerals snd harizens under & partion of said tand, the delay rental and other payments computed in accordance therewith hall thereupon be e P the
b proportion that the scpeage relessed bears to the acreage which was covered by this lease immediately prior to such release.
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.1t at any time during the primary term operations are conducted on said land and if utl operations are discontinued, this lease shal) thereafter terminate on its anniverary date
next following the ninetieth duy after such discontinuance unless on or before such anniversury date lessee either (1) conducts operations or {2) commences of resunes the pavment or
tencder wb delun reatal; provided, however, if such anniversary date is at the end of the primary term, or if there is oo further anmiversary date of the primary term, thyy lease shall
bemriinate ot llu' and of such term or on the ninetieth dayv after discontinuance of all operations, whichever is Lhe later dute, unless on such later date efther (1) lesser 14 conducting
operationsar 2t the shut-in well provisions of paragraph 3 or the provisions of paragraph 11 are applicable. Whanever used in this lease the word “operations” shall inean npecations Jor

||u.1 s ot the following: drilling, testing, completing. reworking, recompleting, deepening, plugging back er repairing of a wetl in search for or in an eadeavor to ohtuin production of
el Las wilphur or other mimerals, excavating a mine, production of oil, gas, sulphur or other mineral, whether or not in paving quantities.

7 Lessee shall have the use, free froni rivalty of water, other than from lessor’s wells, and of oi) and gas produced frumn said band in all operations hereunder. Lesser shall have the

re hf st ains treme Lo remove all machinery and fixtures pluced on said land, including the right to draw and remove casing. No we!l shall be drilled nearer than 200 feet to the house or
bamn nise s vl land without the consent of the lessor. Lessee shall pay for damayges caused by its uperations to growing crops and timber on said land.

% The rizhrs and estate of any party hereto may be wsigned from time to time in whele or in part and a5 to any minera! or horizon. Al of the covenants, ohlirations, and
cnflaicieratrors of this leasa shall e¢tend to and be binding upon the parties hereto, their heirs, successors, sssigns, and sucvessive assigns. No changn or division in the cwnership of said
Laid. rercaiti=e. delay rental. or other monevs, or any part thereof, howsoever efected, shall increase the obligations or diminish the rights of lessae, includiag, but not hmited b, the
lncaton ancd dnlling of wells and the measurement of produetion. Norwithstanding any other acteal or constrietive knnw'lgdgr or notice thereof or to lessee, its successars or assigng, no
chaise or deviiaon In the ownreeship of said land ar of the rovalties, delav rental, or other moneys, or the right to receive the same, howsoever effected, shall be binding upnn the thea
recoandd o m-r of this lease unti} thurty - 30 duvs after there has heen furnished to such record owner at his ar jts principal place of business by lessor or Jessor's helrs, s essor, or assigng,
nitie = e anch change or division, supported bj-f either originals af duly certifed copies of the instruments which have been properly fled [ur record apd which evidencre such change or
v anc! of such coart recrds wid proceedings, branscripts, or other documents as shall be necessary in the epinion f such record owner to establish the validity of such change or
drvaston. ' ans such change in wnershap nceurs by reason of the death of the owner, lessee may, nevertheless pay or tender such rovalties, delay rentul, or other monevs, ur part thereol,
trthe et f the decedent i o de)  sitory bank provided for ahove. In the avent of assignment of this laase as to any part iwhether divided or undivided) of said land, the dfla!. rental
pavul+be herewcier shall be ap;mrtmrmhlr as between the several leasehold owners, ratably according to the surface area or undivided interests of each, and defanlt in 1]rlav rental
pavinent be one shall not afect the rizhts of other leasehnld owners hereunder.

4 Lo the event lessor comsiders that rsee has not complied with all its obligations hereunder, both express and unmplied. lessor shall notify lessee in writing, setting nut specifically
i what respects losses has breached this contract. Lessee shall then have sixty 1800 days after receipt of said nutice within which to meet or commence to meet all or a5y part of the
breaches alleged by lessor, The wrvice of said notice shall be precedent to the bringing of any action by 1essor on said lease for any canse, and no such action shall be brouwzht until the
Lapye b wivte 80 days slter secvive of such notice on lessee. Neither the service of said notice nor the auing of any acts by lesser aimed to meet all or wny of the alleged breaches shall
be deemed an admistion or presumption that lessee has Failed to perform all of its obligativns hereunder. Should it be asserted in any notice given to the lesses under the provisions of
this paragruph that lessee hay luiled to comply with anv implied obligation or covenant hereef, this lease shall not be sulject to cancellation for any such cause except after Bnal judicial
dscertainment that such fallure exits and iessee has then been afforded a reasonable time to prevent cancellation by complyving with and discharging as sbligations as to which lesser
has been puhicially determ.ml te be in detault. IF this lease is cancelled for any cause, it shall nevertheless remain in force and effect as to (1) suffcient acreage around each wel’ 1 to
which there are operations to constitute a drilling or maximum allowable unit nnder applicable governmental regulations, (but in no event less then forty acres), such acreage to be

desirnatet] hy lessen as nearly as practicable in the form of 4 square centered at the well, or in such shape as then existing spacing rules require; and (2! any part of said land 1nciuded in
i porolerl vnit on which there are operations. Lessee shall also bave such easements on said land as are necessary to operations on the acreage so retained.

10. Lessgr hersby warrants and agrees to defend title to said land against the claims of afl persons whomsoever. Lessor's rights and interests hereunder shall be charged primarily
with any mortgages, taxes or other liens, or interest and other charges on said land, but lessor agrees that lessee shall bave the right at any time to pay or reduce samr for lessor, either
before or aftar maturity, and be subrogated to the rights of the holder theresf and to deduct amounts sa paid from rayalties or other payments paysble or which may become payable to
lessur anc/or aasigne under this lease. Lesser is hereby given the right to acquire for its own benefit, deeds, Jeases, or assignments covering any interest or claim in said land which lessee

or an¥ nther party contends is outstanding and not covered hereby and even though such putstanding interest or tlaim be invalid or adverse to lexsor. 1f this lease covers a less interest
in the oil, ras, sulpbur, or other minecals in all or any part of suid land than the entire and undivided fee simple estate (whether lessor's interest is herein specifed or nnt., or no interest

therein, then the royalties, delay rental. and other moaneys accruing from uny part as to which this lease covers less than such Full interest, shall be paid only in the proportion which the
interest therein, if any, coverad by this leace, bears ta the whole and undivided fee simple ratate therein. All rovally interest covered by this lease {whether or not owned by lessor) shall

be paid out of the royalty herein provided. This lease shall be binding upon each party who sxecutes it without regard to whether it is executed by all those named herein as lessor,
[.ess0r uprees that during the primary term of this lease it will not grant a top lease to any third party without Arst giving Lessee the right to acquire such top lease vn the same terms,
conditlons «nd for the same consideration beaing nfinrded by the third party.

1L 1f, at, or after the expiration of the primary term hereof, and while this lease is in force, there is no well on said and, or on lands with which said Yand or any pertion thereof hu
been initized, capable of producing ofl or gas, and lessee is not conducting operations on said tand by reason of (1) any law, order, rule or regulation, {whether or not suhsequently
determined to he lnvalid] or {2) any other cause, whether similar or dissimilar, |except Brancial) bevond the reasonable control of leasee, the primary term and the delay rental provisions,
hereof shall bhe extended until the Rrst anpiversary date her=of cocurTing ninety |30 or more days fﬂllﬂwmg the removal of such delaving cause, and this lease may be rlph;nd:d therafter

by operatians i< if such delay had nnt occurred. SEE EXHIBIT "A" FOR FUTHER PROVISIONS OF THIS LEASE. 4 7 “"i:

Trances E. Elliotr:

s.s. ¢ |

I[N WITNESS WHEREQF, this instrument is executed on the date first 2bove written.

e ———

STATE (1F 3. \BAMA

55.

countyor_ _Shelby ACKNOWLEDGMENT
I . & Notary Public in and for said County and State, hereby

cermethy . Fr@uces E. Elijott, g single woman

whose nume __ L8 signed ta the foregoing instrument, and whaS. 2 . nama-.ds known to me,

h execnted the same '||*4:34I'|1:'|t.i|.r"iI}r on the l:la.:v the same bears date.

GIVEMN unrler my hand and seal of office this day of ﬂ(ﬁ ,b{/}f;ﬂ\ .AD.19 81

Tl T SheaX

"'-ﬂtarv P‘ub]:l'.':' Ll

acknowledged Lefore mwe on this day that, being informed.nf the contents of said instrument,

_ My Commiazion Expires Jznuary 30, 1993

'h-'h. Cearm s e:Pi

By Commission Expires Jar‘uar“{s‘sg-fﬁlﬂf

3 2 v
. t_‘:—' b "
_ E ' ;\_?- . '
STATE (YF L1 ABAMA | z - L s
| 5 = o O
COUNTY OF CORPORATE %Qg LH‘Dr.;y ENT 3
- . o
[ . a Motary Public in and for :ﬁﬁEﬂum} Arl.?‘:?}ttf hcrpﬁ
s
certiiv that ' whote name as of ”ﬁ 4},&,,}.&___._
Il"""1'” ..

, @ corporation, is signed te the [arecong ol ind gas
lease. anel who i< known to me. ack nowledged before me on this dav that, being informed of the contents of said oil and gas jease. he, as such officer, andd with full suthority, executed the
same voluntarily For and as the act of said corporation.

CIVEN undar my hand and official seal this day of .AD IS

My Commissinn expire:

This instruinent was prepared by Donald O, Uhecler




EXHIRIT A"

Attached to and by reference made a part of that certain 0il and Gas Lease
made and entered into by and between Frances E. Elliott, a single woman

) , a5 Lessor, and ATLANTIC RICHFIELD
COMPANY, A PENNSYLVANTA CORPORATION, as Lessee, under date of October 5, 1981
» LO—wWiLk:

Notwithstanding any thing contained herein to the contrary, Lessee shall
have the option to renew this lease, in whole or in part, and extend the
primary term for an additional period equal to the initial primary term
commencing on the expiration date of the initial primary term by paying
or tendering to Lessor, as a bonus, the sum of Ten Dollars (510.00) per
acre for each acre renewed, on or bafore the expiratien of the initial
primary term or, 1f drilling or veworking cperarions are being conducced
on the leased premises or land pooled therewith on the expiracion date
of the initial primary term and such operations do not result in a com-

mercial well and the well is plugged and abandoned, payment or tender nzy
be made within thirty (30) days from the date on which the well is plug-
gad and abandoned. Payment or tender of the renewal bonus may be made
in the same manner and into the same depository provided for the payment
of delay rental. If Lessot owns an interest in the land less than the
entire fee simple estare, the renewal bonus shall be reduced proportcion-
ately to accord with interest actually owned by the Lessor. In event c*
assignmenc of this lease as to a segregated portion of the land, the
renewal bonus payable hereunder shall be apportionzble as between the
several leasehold owners ratably according ro the surface area of each
and the renewal option shall be exercisable severally and sepavrately

as to each assigned portion. 1In che event the lease is renewed and ex-
tended in part only, Lessee shall promptly file for record an instrument
in the county in which the land is situaced, designating the acreage ra-
leased and the acreage renewed and extended., The renewal bonus.shall be
in lieu of delay rental for the first year of the extanded term.

B0k JAN e 295

SIGNED FOR IDEHTIFIC&TIDH_

/:’imwu/@w

Frances £, Elliott
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