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OIL AND GCAS LEASE
THIS \CREESMENT, made us of the = day of OCtOber 1981 between e

rr

"re:nkx G, Conn and his wife, Mayvleen Conn

I'e

_Route ¥1, Box 59, Ceolumbiana., Alabama 35051 . - S
4 ATLANTIC PICHFIELD COMPANY, A PENNSYLVANIA CORPORATION

heremiz caided Leseor - whether one or more!, an

4 P.7. Box 2819, Dallas, Texas 75221

—_— e ——

e e meeTem -

beren catled [Leaema:

WITNESSETH:

* Aessor revonaderation of Ten Dollars: £ 1000, and other valuable consideration, cash in hand paid. receipt and sufficiency of which is hereby acknowledged. ated uf the rovalties,
ane voreeuents af the Lessee, heroin provided, hereov grants, leases and lets exchusively unto Lessee, for purposes of investigating, eaploring by geophyiscal and other methods,
roerrtin . denilin and operating bor and produciny oil, gases iincluding without Jimitation casinghead gas, casirgheal gasnling, gas condensate (distillate}, hvelrogen walph:de gas,
heluttn aisi a0y tier gas, whether combustible ae not ligud hydrocarbons and associated products, whether in gaseous, solid or liquid state, by any method, includinwg, but nod Llimited
vy ocaatnia dow, acidizing, fractunmg, combrsong, steam wiak, steam flood, watetr foodl oll Aood, and For injection of any substance: laving, constructing and maintaing: pipelines,
storen o], and bnudding tanks, ponds. powe stations, roads. electric lines, telephone lines, and ather structures upon said tand to produce. save, treat, process and transport any product
produced or mude therefrom, the Fllov g Jdesenibed Tand herein referred to as “said land™

stated o ShELb? County, State of Alabama . boewit:

TOWNSHIP 20 SQUTH, RANGE 1 EAST, SECTION 19:

A part of the NLNWhSWh.

and being the same lands described in Deed dated August 1l4th, 1964 from Thomas H.
Crenshaw and wife, L.ela Z. Crenshaw to Frank G. Conn and wife. Mayleen Conn, and
recorded in Deed Book 231, Page 758, containing 16.77 acres, more or less.
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Cid land being edtimuted to comprise 16.77 acres, whether more or less, which acreage Egure may be relied upon by Lessee in calculating rental or ather
aviments hersunder. "

1 Notwithstanding the above specific description, it is nevertheless the intention of Lessor to include within this lease, and Lessor daes hereby lease. all lands owned or Cluimed by

E L#ssor up tn the boundaries of any abulting landowner, together with any and all of Lessor’s interest in any lands underlying lukes, streams, roads, easements and rizhis—nfl-way which
croavs or adjoin the 1aid land, including al! lund added thereto by accretion. 'ﬂé ZQ;

fiv TN
| I, Unless sooner teminated pr longer kept in force under other provisions hereo!f. this lease shall vemain n force bor a terin n!ej.pg vears from the date hereof, hereinafier called
. “prmary term,” and a8 long theteafter as operations, as hereinafter defined. are conducted upon said land with no cessation for tnore than ninety (900 consecative dayvs

1. As rovalty, lessee covenunts and agrees: {a} To deliver to the credit of lessor, in the pipe line to which lessee may cannect its wells, the equal one-eighth part of al! ail produced
and saved by lessee from said land, or from time to time, at the option of lesses, to pay lessor the market price of such one-eizhth part of such il at the wells as of the Jay it o oin e the
plpe luwr or storage tanks, lessor's interest, in cither case. to bear one—cighth of the cost of treating oil to render it marketable pipe line oil: (b) To pay Lewsor on gas, includin casinghead
] wus or other gasenis whbstances, produced from sald land and sold or used off the premises for the extraction of gasoline or other product therefrom, one-eighth of the riarket value
cenannted ut the inouth of the well of the gas so sold or used: provided that on gas sald by Lesses the market value shall not exceed the cash proceeds received by the Lewer for cuch gas
compytesd at the tnouth of the wall, and on gas sold at the well the royality shall be one-eighth of the cash proceeds realized by Lessee From such sale. I, at the expiration of the primary
rartn of at any tigne or times thereaiter, there is any well on s2id land or on lands with which said land or anv partion thereol has heen pooled. capable of producing vas ar any other
ronneral ¢ overed hereby, and alb such wells are shut-in, this lease shall, pevertheless, continue in force as though aperativns were being conducted on said land for se lune as wod wells are
shutsin, and thereafter this bease mav e continued in farce as if no shut-in had occurred. Lessee covenants and agrees to use reasnnable diligence *o produce, utilize, o imarkel the
rinerals rapabile of being produced from said wells, but in the exercise of such diligence, lessee shall not be ubligated to insesilor tunush facilities other than well facilitres and ordinary
lease facilitivs of fow lines, separntor, and lease tank, and shall not be required to settle labor trouble or to market gas upun terms unacceptable o lessee IE at any tiene or temes abter
the exprration of the primary teen, al! such wells are shut-in for a perled of ninety consecutive days. and duning such time there are no eperations on said land, then at ar belore the
vhottatlm i sudd ninsty dav period. lessee shall pav or tender, by check or draft of lessee, as rovalty, 2 sum equal to the amount of annual delay reatal provided for in this loace. Lesser
stiali nahe Like poviignts or tenders at or before the end of each anniversary of the expiration of said minety day period if upon such anniversary this lease is being contiwed m foree
soteiv b reason af the provisions of this puragraph. Fach such payment or tender shall be made to the parties who at the time of payment would be entitled 10 recer e the tovalties
whi-h would be paid under this lease if the wells wers producing, 2nd may be deposited in a depository hank provided for below. Nothing herein shall impair Tessee™s nich? b releaw as
i s i paragraph 3 hereof. Tu event of assienment of this tease and in whole or in part, liability for pavment hereunder shall rest exclusively on the then owner or nwaers of this
bease, severally s oo agreage owaed by each, L the price of any mineral or substance upon which revalty is payable hereunder is re;rulated by any law or guvemmfnm! ageney the
raLeket v alue aninarket price of such mineral or substance for the purpose of computing rovalty hereunder shall not be in evcess of the price which Lessee may recewve and retain,

e 2T reaskes alss’ . vy el el -

+. Lassee i hershy oranted the night, at 1ts aptisn, to pool or unitize all or anv part of said land and of this lease as to any or horizons thereunder, with other lands, leile or Jeases,
tr perteon o purtions thereof, or nuneral or honzon thereunder, so as to establish units containing not more than 50 surface acres plus 10% acreage tolerance; provided, however a unit
pras b emstabidafien or a0 existing unit may be enlarged to contain not more than 840 gcres plus 10% acreage tolerance, if unitized only &< to gasoronly as to Fas and biguid b drocarban,
enndelsate which are pot a lquid in the subsurfacs reservoir. [f larger units are prescribed or permitted under any governmental rule or order for the drlling or operution ol a well at
a seesdar locatioen. or for the obtaining of 4 maximum allowable, from any well to be drilled, drilling, or already drilled, any suck unit may be established or enlarged to 4 cnlorm to the
size prescrihed or permitted by such governmental order or rule. Lessee shall exercise said option as to each desired unit by executing an instrument identifying such unit wnd fling it for
_ revrd in the publi: office in which thes lease is recorded. Each of said options may be exercised by lesses from time to time, and whether before or after production hus heen establihedd
: elther on said land or on the portinn of said land included in the unit or on other land unstized therewith and anv such unit may inclade any well to be drilled, being dritl-rl or alreacly
rompleterd. A wnit established hereunder shall be valid and efective for all purpnses of this lease even though there may be land vz miaeral, rovalty or leasehold interests 10 Land within
the Lt which are nnt pooled or unitized. Any eperatinns conducted on any part of such unitized land shall be considered, for all purposes, except the payment of rosaliy uperations
vond o terd undier this jease, There skall be allocated to the land covered by this lease inciuded in any such unit that propertion of the total production of unitized minecsls fronn wellcin
the umt. after dedustbog any used i Wwase or unit operations, which the number of surface acres in the land covered by this lease included in the wnit bears to the total noanleer of sirface
aire an the unee Tl production so allocated shall e considered for 2ll purposes. including the paymenl or delivery of ravalty, overriding royalty, and any other pas ments ont of
{1 ductiog, b e te entire production of eoitized minerals from the portion of said land covered hereby and included in such unit in the same manaer as thoueh produced from said
Ve nader tle teres of this lease. The owner of the reversionary estate of anv term rovalty or mineral sstate apress that the arcraal of rovalties pursuant ke this paragrap! or af shut.in
v glties from o well on the unit $hall satisty eny limitation of term requirinz, production of oil or gas. The formation of such unit shafl not have the effect of caanmny the vwnenbm of
atv el eons’ or shot-in produrtion revidity which mav becnme pavable undet this lease. Neither shall it impair the rieht of lessee to release from thas lease all or amy peectinn of said
latied, gxeoep thiat Lewem mav Lot . release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as to Linels within thr
: untt Lessss miat disealve any unit wstablished hereunder by Bling for record in the public ofice where this lease is recorded a declaration to that efect. if at that time s ogerations are
by gt ecraneiteeted the reon for unitized miserals. Subject to the provisions of this paragraph 4, a unit once established hereunder shall remain in foree so long es any lease vt nect thereti
shall pemawin o for ¢ 4 wmnt may I <1 established, medified or disselved during the life of this lease,

T IE operations are not conducted on sad land on or before the first anniversary date hereof, this lease shall terminate as i both parties, untess lessee onoer bebore sund dare shall,

- R ELa— m . e

et to the Bortlier provisinos b orenl, pay or tender to lessor or to lessor's credit in the First National _
Bankat  Columbiana, Alabama 35051

ar oty suctesnry, which shall continne as the depository, revardless of changes in vwnoership of delay rental. rovalties. or other monevs. the sam of

« 156,77 . which shall operate as delav rental and cover the privilese of deferting operations {or ope year from said date I lthe manner

. atd upon Like pay ments or tenders, operations may be further deferred for lile periods of one vear each during the primury term. 1Eat any time that lesser pavs or tendens delav rental,
rovalties, or ulher moneys, twe ar more parties are, or clum to be, entitled to receive same, lessee may, in licu of any other method of payment herrin pravided, pao o tender such
rental, rovalties, oo moneys, in the manner herzin specified, either jointly to such parties or separatelv ta each in accerdance with their r=spective ownerships therer! as lesser may
elect. any puvturent hereunder s be made hy check or dralt of lesee depusited in the mail or delivered to lessor or o a deprsitory bamw an or before the last date < ° avmest, Said
detan renbd shull be apportionable as to said land on an acreage basis, 20d a failure to make proper pavment or tender of delay rental as to anv portion of said Tand s tooay interest
Ptieresns shall it ufteet this lease as tooany portion of said land or as te any interest theeein as to which proper pavinent or tender i made. Any payment or tender which < ntle i an
artenpl toanahe proper pavenent, but which is erroneous in whole or in part as to parties, amounts, or depository, shall nevertheless be sufficient to prevent terminitinn nf thes lease and
b exteadd the time within which uperativns may he conducted in the same manner as though a proper payment had Ieen niade provided, however, lessee shadl correct sich crrar within
thirty 1) days after lesses hus received wntten antive theresf from lessar, Lessee may at any time and [zom time to time execute and deliver to lesor or Ble for record o release or
relrases of this Tease ag to any part or al' of said lund or of mineral or borizen thereunder, and thereby be relieved of all ol vutions us to the released acreage or interest. 11 this lease 15
vy released o5 tn ali minerals and honzany under a portion of said land, the delay rental and other pavments camputed in accordance therewith shall thereupuon be reduced in the
praportion that the acreage released bran to the acreage which was covered by this iease immediately prior to such release,
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8. 1f ut any time during the primary term operations are conducted on said Jand and if all operations are discontinued, this lease shall thereafter terminate on its annive:wo date
next fallowing the ninetieth day sfter such discontinuance unless on or before such annivensary date lessee sither (1) conducts operations or ‘2 commences Of resumes the pasent or
tender of delay rental; provided, however, if such anaiversary date is at the end of the primary term, or if there §s no funther annivenary date of the primary term, thas jcase shall
terminiie at the end of mch term ar on the ninetieth day after discontinuance of sll operations, whichever is the later dute, uniess on such later date syther [1) lesser ¢ Creiaeting
operationsor {2 the shut-in well provisions of parageaph 3 or the provisians of paragraph 11 are applicable. Whenever used in his lease the word “operations” shall mean aperations far
and anv of the fellowing: drilling, testing, comnleting, reworking, recompleting, deepening, plugging back or repairing of 4 well insearch for or in an ende avor to obtan prenloe b of
vil, gas. sulphur or other minerals, excavating # mine, production of oil, gas, sulphur or other minera), whether or not in paving quantities.

7. Lenvee shall have the use, free from rovalty of water, other than from lessor’s wells, and of oil and gas produced from said land in all operatiom .hf*rru.udrr. Lewvieer whiail buve the

right at any time 1o remove all matchinery and fixtures placed on said land, including the right te draw and remove casing. Mo well shall be drilled pearer than 200 feet to the b e ur
lram pivw on said land without 1he eonsent of the lessor. Lessee shall pay for damages caused by its operations to growing crons and Limber on said land.

6. The rights and estatr of any party hereto mav be assigned from time to time in whole or jn part and as to any mineral or horizon. All of the covenants, ohlizat e and
vonsiderations of this lease chall extend to 41,d ¢ binding upon the parties hereto, their heirs, successors, assigne, and successive geigns No change or division in the vwr e b sad
land. rovalties, delay rental, or other monevs, or anv part thereof, howsoever effected. shall increase the ebligations or dimunish the righis of lessee, wcluding, but ot e d 100 the
lucation and dArilling of wells end the measurement of prﬂduﬂinn. Notwithstanding any other actus! or c.:m.l:rru;:-tive knowledge or notice theread or 10 Jeswr e S CUCCEYS0Ts Gf cnei S5, Ind
thange or division 1 the ownership of said land or of the royalties. delay rental, or other monevs, or the right o receive the same. howsoever efected, shall be bandir zupen e then
record ownet of this lease until thirty (301 davs after there has been furnished to seeh record owner at his nrits principal place of hbustness by lessor of lessor's heirs, suceesar o1 aavions,
nntice of such change or division, supported Ly either eriginals or duly certified copies of the instruments which have been properly fled for record and which evidence s bchance ar
divivgn, and of such counl records and prDCErdin'.;S. t:l“ll'.r!-l:'r‘iph, or other documents as shall be NECESSLry in ihe r]pimnn af suich record owner to &t ablich the va_lidit} rafvge s Lo
divivion If any such change in ownership nocirs by tessen of the death of the owner, lessee may. nevertheless pav or tender such rovalties, delay rental, ar ather mones s, or pars therend,
15 the vredit of the decedent ina tdepository bank provided for aliove, In the event of assignment of this lease as tg any part - whether divided or undivided of said land. the el rentad

puyable hereunder shall be apportionable as between the several leasehald owners, fatably according 1o the surface arca or undivided interests of vach, and defanlt in el rentsa)
payment by one shall pot affect the rights of ather leasehald owners hereunder,

9. 10 the event lessor considers that lessee has not complied with all its obligations hereunder, both express and implied. lessor shall notify lessee in wnting, settine out s oecne alls
in what respects lescee has breached this contract. Lessee shall then have sixty (601 davs after receipt of said notice within which to ineet or commence to meet all nr won art o the
breavhes zlleged by lessor. The service of suid notice shall be precedent to the bringing of anv action by lessor on said lease [or anv cause, and no such action shall be Lo oht i) the
lupse of sirty (601 davs after service of such notice on lessee. Nrither the service of said notice ner the doing of any acts by lessee wimed to meet all or anv of the alleced Fora ea bl
be deemed an admission or presunption that lessee has failed to perform all of its abligations hereunder. Should 1t be asserted in anv notice given 1o the leswee under the 5rovus . mns of
this paragraph thi t lessee has fajled to comply with any implied obligation or covenant hereof, this lease shall not be subyect (o canceltation for any such cause eacept abter fn. 21zl
sscertmnnrent that such failure exists and lrssee has then been affarded a reasonable time to prevent canceliation by complving with and discharging s obligations as t. whn e
has heen judicially determined to be in defanlt. 1f this lease is cancelled for any cause, it shall nevertheless remain in force and effect as to (1} sufBcient arreage around coulo e | ai to
which there are uperations to conttitute 2 drilling or maximum allowable unit under applicable governmental regulations, ‘but in on event less than for I..El'fi_i. such cireap- to be
desiguated by lessee s nearly as practicable in the form of a square centered at the well, or in such shape as then ensting spaciug rules require; and {27 any pau-t of said lased - ided in
A pocled uait an which theee are operations. Lessee shall also have such egsements on said land as are necessary Lo aperations oo the sereage so tetained.

10. Lessor hercby warrants and agrees to defend title to said land against the clzims of all

with uny morigages. laxes or othes liens, or interest and other charges on said land, but lesser agrees that lewser shall have the right at anv time 10 pav or reduce same jof lews 1 either

hefore or after maturity, and be subrogated to the rights of the halder thereof and to deduet amounts so pure from rovalties or nther pavments pavable or which mav beconw pavat e to
tessor and/or ussigns under this lease. Lessee is heren given: the right to acquire for

its own benefit, deeds, lewses. or asignments covenng any interest or clam in said land wiod Truoes
of &0y other party contends is outstanding and not covered hereby and even though such putstanding interest or (laim be wvalid or adverse to lessor. L this lesse covers a lea in1erest

wn the ail, gas, sulphur, or other minerals in all or any part of swd land thun the entire and undivided fee simple estute . whether lessor's interest is herewn specifed or oot or oo erest
therein, then the royalties, delay rental. and ather moneys accruing from any part as to which this lease cover Jess than such ful} interest. shall be puid onlv 1o the propaeti wowi ot the
interest theretn, if any, covered by this lease, bears Lo the whole and undivided fee simple estate therein. All ros bty interest covered by this lease iwhether or not ewned by e - 2Jiall
e paid out of the royalty herein provided. This lease shall be binding wpen each party who exscutes it without regard to whether it is executed by ail those named Lerern we lessar,

Lessor agrees that during the prirary term of this lease 1t will not grant a top lease (o any third party withont brst giving Lewee the night to acyuire such top besse on the sare rerms,
conditions and for the same consideration being aforded by the third party.

LY. if. at, or after the expiration of the primary term hereol, and whle this lease is in force, there is 5o wrll on said land, or an lands with which sad land or any portioa therent has
been unitized, capable of producing oil or gas, and Jessee is not conducting operations on said land by reascn of “1: any law, order, rule or regulation. iwhether or not webaegnently

determined te e invalid) or {1 anv other cause, whether similur or dissisilzar, except Anancial’ ]'.J-e!rl}nd-ﬂl«e rearolxble control of lessee, the primary term and the delav rentz] poovisions

hereof shell be extended until the first anniversary date hereof occurring ninety (90; or more days following the removal of such delaving cause, and thislease may be externded t!ereafter
by nperations as if snch delay had not nceurred.

rsors whoinsoever, Lessor's nghts and interests hereunder shall be charced prraniy

SEE EXHIBIT "A" FOR FURTHER PROVISIQNS OF THIS LEASE .&g{xﬂé Ny

¥
I[N WITMNESS WHEREQF, this instrument is exernted on the date st above written.
7 Z ,
¥ _— /M/va / ! [
Frank G. Conn SS#

)
r
Mﬁ# A% éf"/.:'l/v;f —

Mavleer Conn
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COUNTY OF } ACKNOWLEDGMENT
L - . @ Notary Public in and for said County and State Lereby

centify th Frank G. Gonn and his wjife, Mayleen Conn |

vwhose pame G218 : signed to the loregoing instrument, and whoSEe DamMes are krown 1o me,

srknowledged before me on this day that, being informed of the contents of taid Iinﬂmrntnt. thEy excvited the same voluntarily on the dar the saine beass date

5 e
CIVEN under my hand and seal of office this dav of

AD 1981,
H—&( éé} { |
4 2L’
_ & T Xata* Public
My Commiscion Expires Janvary 30, 1985
My Commission expires:
STATE OF ALABAMA
: "3,
COUNTY OF 'ﬂ CORPORATE ACKNOWLEDGMENT
I, ca Natrne Publicin and for said County aned St rereia
veslify that whose name as o

e —

- . & corporation, js signed to the foresru, e« D ann fa

lease, and who is known to me, acknowledged hefore me an this day that, being informed of the rontents of said o1l and gas lease, he, as such officer, and with full anthonity, e oted the

sume voluntarily for and as the act of said corporation.

GIVEN i ter my hand and official seal this day of CAD 19 N
Motarv Public T
My Commission expires;
This instrument was prepared by_ Mike McGrath . Address_ P.0O. Box 1474, Huntsville, Texas 7240
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EXHIBIT "A"

Attached to and by reference made a part of that certain 01l and Gas Lease

made and entered into by and hgthen
“avleen Conn |

£ K G, C L hi £
, as Lessor, and ATLANTIC RICHFIELD

COMPANY, A PENNSYLVANIA CORPSRATION, as Lessee, under date of october lst
19831 . to-wit} |

o 338 eace 20

Notwithstanding any thing contained herein o the contrary, Lessee shall
have the optionsto renew this lease, in whole or in part, and extend the
primary term for an additional period equal to the initial primary term
commencing on the expiration date of the initial primary term by paying
or tendering to Lessor, as a bonus, the sum of Ten Dollars ($10.00) per

acre for each acre renewed, on or before the explration of the initinl
primary term or, 1f drilling or reworking operations are being conducted

on the leased premises or land pooled therewith on the expiration date
of the initial primary term and such operations do not result in a com-

mercial well and the well is plugged and abandoned, payment ¢r tender may
be made within thircy (30) days from the date on which the well is plug-
ged and abandoned. Payment or tender of the renewal bonus may be made

in the same manner and into the same depository provided for tha payment
of delay rental. If Lessor owns an interest in the land less than the
entire fee simple estate, the renewal bonus shall be reduced proportion-
ately to accord with interest actwally owned by the Lessor. In event of
assignment of this lease as to a segregated portion of the land, the

renewal bonus payable hereunder shall be apportionable as berween the
several leasehold owners ratably according to the surface area of each

and the renewal option shall be exercisable severally and separately

as to each assigned portion. In the event the lease is renewed and ex-
tended in part only, Lessee shall promptly file for record an jinstrument
in the county in which the land is situated, designating the acreage re-
leased and the acreage renewed and extended. The renewal bonus shall be
in lieu of delay rental for the first year of the extended temm.

Notwithstanding anything to the contrary contained herein, this is a paid up
lease and no rentals are due during the term contained herein: the rental

paragraph Number 5 is completed for the payment ef shut in gas royalty, should
the shut in gas royalty become payable.

SIGNED FOR IDENTIFICATION

Mavleen {fonn

75 g ALA SHELETLD
CYCEaTEY THE
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