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OIL, GAS AND MINERAL LEASE

July e 81

23xd ., paul H. Wamble and his wife,

THI> AGREEMENT made this
Marlton O, Wamble

day of . betw

=a

desspr whether one or more!, whose address is: 4929 7th Ave., Birminghan;, Alabama 35224 Tewmgg o2l
“ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA CORPORATION, P.0.Box 2810 Dallas,,. . wircsemit

E Lesserr, 10 consideration of Ten and more Dollars, receipt
of which » hereby seknowledged. and of the covenants and apreements of lessee hercinafter vontained, does hereby grant, lease and let unto lessee the land covered hereby for the

purposes and with the exclusive right of exploring, dniling. mining and nperating for, Ernducini and owning oil. gas, sulphur and all other minerals {whether or not similar to

thuse tentinaed., together with the right to make surveys on said land, lav pipe lin tilize facilities for surface or subsurface disposal of salt water, construct foudls
and briizes, dig canaly, build tanks, power statices, power lines, telephione liney, o4 and other structures on said land, necessary or useful in lessee™s operations in
exphomin lnWling for, producing, treating, storing end wansporting minerals produced from the land covered hereliy or any other land adjacent therete. The land covered

Shelby Alabama

y State of ' , and is described as Follomss

SEE EXHIBIT "A" ATTACHED HEREIO AND BY REFERENCE MADE A PART HEREOF FOR ALL PURPOSES.C7&I

hereby, nerein called “said land”, is located in the County of

T=rgqur"”

338 PﬁEE15U
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:{-:‘:']'M.t lease also -rnvmingqjﬁéiudu. ln addition ta that above describsd, all land, if any, contiguous or adjacent to or adjoining the lawd above described and (3] owned ar cliimed
— Dy lessor by limitation, Yeescription, possession, reversion or unrecorded instrument or (b) as to vhich lessor has a preference right of acquisition. Lessor agrees to execute any

L3 upplemental Instrument requested by lessee for & more complete or accurate description of said land. For the purpose of determining the amount of any boous, delay rental o
ather pavments hereunder, said land shall be deemed to contain 32.00 acTes, whether actually containing more or less, and the above recital of acreages in any
tract shall be deemed to be the true acreage thereol. Lessor accepts the bonus and agrees to accept the detay rental as lump sum considerations for this lease and il rights, and optians
hereunder,

?_ Unless sogner terminated or looger kept in force under other provisions hereof, this lease shall reman io force for a term of ten (10) years from the date hereof, heveinafter called
“primary term’’, and as long thereafter as opecations, as hereinafter defined, are eomducted upon said land with no cessation for more than ninety (90} conseculive days.

3. As royalty, lessee covenants and agrees: (a} To detiver o the credit of lessor, in the pipe line to which lesses may connect Hs wells, the equal one-vighth part of ll oil produced
and saved by lessoe from said land, oz from time to Ume, at the option of lessee, to pay lessor the market price of such one-cighth part of such oil at the wells as of the day it s run to the
pipe line or storage tmnks, bewsor's intezest, in either case, Lo bear one-eighth of the cost of treating oil to render it marketable pipe line cil; (b) To pay Lessor on gas. including casinghead
gas or other faseous substances, produced from said Jand and sold or used off the premises for the extraction of gasoline or other product therefrom, one-eighth of the warket value
romputed at the mouth of the well of the gas so sold or used: provided that un gas sold by Lesser the market vatue shall not cxceed the cash proceeds yeceived by the Lesser fur such gas
computed at the mouth of the well, and on gas sold at the well the rovalty shall be one-eighth of the cash proceeds realized by Lessee from such sale. (¢} To pay lessor on ull other
minerals minad and marketed or utilized by lessee From said land, ene-teath either in kind or value at the well or mine at lessee’s election, except that on sulphur mined and marketed
the ruyalty shatl be one dollar (% 1.00) par long ton. If, at the expiration of the primary term or at any ime or times thereafter, there is any well on said land or on lands with which said
land or any porticn thereof has heen pooled, capable of producing gas or any other mineral covered hereby, and ali such wells are sbut-in, this lease shall, nevertheless, cuntinue inforce
as though operatiops were being conducted on said land for so long as said wells are shut-in, and thereafter this lease may be conbmued in force as if no shut-in had occurred. Lessee
covenants and agroes to use reasonable diligence to produce, utilize, or market the minerals capable of being produced from said wells, but in the exercise of such diligeace, lessee shall
ot be phligated to instal) or furnids facilities other than well facilities and ordinary lease Facilities of Bow lines, separator, and lease tank, und shall not be required to settle babor trouble
ot to market gas upon terms unacesptabla to lessee. 15, at any time or times after the expiration of the primary term, all such wells are shut-in for a period of ninety consecutve dayy, and
during such time there are no operations on said land, then at or before the expiration of said ninety day period, |zssee shall pay or tender, by check or draft of lesser, s rovalty a sam -
erqual to the umount of annnal delay rental provided for in this l.ase, Lessee shall make like payments or tenders at or before the end of each anniversary of the expiration of s d ninety
day period if upon such anniverary this lease is being continued in force solely by reason of the provisions of this paragraph. E»ch ssch payment or teader shall be made to the parties
who at the time of payment would be entitled to receive the royalties which would be paid under this lease if the wells were producing, and may be deposited in a depuwtory bank
provided for below, Nothing herewn shall impair lessee’s right to release 45 provided in paragraph 5 hereof. In event of assignment of this lease and in whole or in pust, liability for
pay ment heteunder shall rest exclusively oo the then owner or owners of this lease, severally as to acreage owned by each. 1f the price of any mineral or substance upon which royaicy
is pavalile hereunder {3 regulated by any law or governmantal agency, the market value or market price of such mineral or substance for the purpase of computing roy alty hereunder
shall nut be in excess of the price which Lessee may receive and retain.

3. Lessee is hereby granted the right, at its option, to pool er unitize all or any part of said land and of this lease as to any or all minerals or horizoas thereunder, with ather lands,
lease nr leuses, or portion or portions thereof, or mineral or horizon thereunder, o as to establish units containing uot more thaa B0 surface acres phus 10% acreage tolerance; provided,
- however, a unit may be established or an existing unit may be enlarged to contain not more than 840 acres plus 10% acreage tolerance, if unitized only as to gas ar only as to gas and
brynid hvdrocarbons (condensatet which are not a liguid in the subsurface reservoir. If larger units are prescribed or permitted under any governmental mile or order for the dnlling or
speration of a well at a regular location, or for the obtaining of a maximum allowabte, from any well to be drilied, drithing, or alyeady drilled. any such unit may be rstablished or
enlaryed to canform ko the size prescribed or permitted by such governmentai order or nule. Lessee shall exercise said option as to each desized unit by executing an instrument
identirving such unit and Aling it for record in the public office i which this lease is recorded. Each of said options may be exercised by lessee from time to time, and whether hefore or
glfter production has been established cither on said land or on the portion of said land included in the unit or on other land unitized therewith and any such unit may inclnde any well
te be dnlled, beiny deilled or ulready completed. A unit established hereunder shall be valid and effective for all purposes of this lease even though there may be band er mineral, royalty
or leaseholdd interests in land withuss the unit which are not pooled or unitized. Any operations conducted on any part of such unitizad land shall be considered, for zll purpeses, except
the pavment of rovalty, operations conducted under this lease. There shall be allocated to the land covered by this lease included in any such unit that propertion of the 1otal production
of unstized minerals from wells in the unit, after deducting any used in lease or unit operations, which the number of aurface acres iz the lapd coverad bw this lease inchided in the unit
hears to the total number of surface acres in the unit. The preduction so allocated shall be considered for all purposes, including the payment or delivery of royalty, overriding rovalty,
and anv other payments out of production, to be the entire production of unitized mineraly from the porticn of said land covered hereby and included in sich umiin the swne manner
a5 thouzh produced from said land under the terms of this lease. The owner of the reversionary estate of any term royalty or mineral estate agrees that the accrual of rovalnes pursuant
to this paragraph or of shut-in rovalties from a well an the unit shali satisfy any limitation of term requiring production of oil or gas. The fermation of such unit shall not have the effect
of changing the ownership of any delay rental or shut-in preduction rovalty which may become payable under this lease. Neither shall it impair the right of lessee to releas from this
lease all or any pardon of said land, except that lessee may not so reiease as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are
released as to lands within the unit. Lesses may dissolve any unit established hercunder by bling for recond in the public office where this lease is recorded a declaration to that effect,
il at that time no operations are being conducted thereon for unitized mineras. Subject to the provisions of this paragraph 4. a unit once established hereunder shall reman in furee so
long as any lease su.bjnct thereta shall remain in force. A unit may be so established, modified or dissolved during the life of thix lease.

3. If operations are not conducted on 1aid land on or before the first anniversary date hereof, this lease shall terminate as to both parties, unless lessee on or hefore said date shall,

h ational Bank of
subject to the further provisions hereof, pay or tender to lessor or Lo lessor’s credit in the Ensley Branch, First N

_Birmingham ‘ Bank ot _Ensley, Alabama 35218

or its successars, which shall continue as the depmitory, regardles of changes in ownership of delay rental, royalties, or other maneys, the sum of

s 52.00 _ Jwhich shall operate as delay rental and cover the privilege of deferring operations for one year from said date. In Lke manner
and upeon like pav ments or tenders, operations may be further deferved for like periods of one year each during the primary term. ¥f at any time that lessee pays or tenders delay rental,
royalties, or cther poneys, bwo or more parties are, or claim to be, entitled to receive same, lessee may, in licu of any other method of payment herein provided. pav or tender such
rental, rayulties, or moneys, in the manner harein specified, either jointly to such parties or separately to each in accordance with their respective ownetships thereof, as lenee may
elmct. Anv payment hareunder mav be made by check or draft of lessee Jeposited in the mail or delivered to lessor or to a depository bank on or before the last date of payment. Said
delay rental shall be apportionable as to said land oa an acreage basis, and a failure to make proper payment or tender of delay rental as 1o any portion of said land or as to any interest
therein shall not affect this lease a3 to any portion of said kand or as to any interest therein as to which proper payment or tender is made. Any payment of tender which is made in an
attempt tu mnake peoper payment, but which is erroneous in whole or in part as to parties, amounts, or depository, shall nevertheless be sufficient to prevent termination of thislease and
to extend the time within which cperations may be coaducted in the same manner as though a proper payment had been made; provided, however, lessee shall correct such error within
thirty . W days after lessee has received written notice thereof from lessor. Lessee may at any time and from time to time execute and dediver to lemor or file fur record a release or
releases of this lease a3 to any part or all of said land or of mineral or horizon thereunder, and thereby be relieved of all obligations as to the released acreage o7 interest. I this lease is
30 teleased a3 to all minerals and horizons under & portion of said land, the delay reatal and cther payments computed in aceu.dance therewith shall thereupon be reduced in the
proportion that the screage released beary to the acreage which was covered by this lease immediately prior to such release.

& If at any tirow or tioves during the primary term operations are conducted on said tand and if all operations are discontirued, this loase shall thereaftar terminate on its annivessary
date next follnwing the ninetieth day after such discontinuance unless on or before such anniversary date lessee cither [1) conducts operations or (2) commences or resumes the payment
or tender of delay rental; provided, however, if such anniversary date is at the end of the primary teem, or if there is no Forther anniversary date of the primary term, this lease shall
terminate at the end of such term or on the nipetieth duy afeer discontinuance of zil operations, whichever is the later date, unless on such later date sither {1} lessee is conducting
operabionsor {3} ll provisions of paragraph 3 or the provisions of puragr pplicable. Whenever used in this lease the word "ope'l mean opergtions for
andl any of the fol ng, testing, completing, reworking, recompleting, dee ng back or repairing of a well inn search lor or in an abtain production of
vil, gas, sulphur o 5, excavating a mine, production of oil, gas, sulphur or. mineral, whether or not in payiog quantities,
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bam now on dald 1 consent of the kessor. Lessee shall pay for damages operations to growing crups and timber oo saud land, -

B. The rights and esiate of any party hercto may be assigned from time b time in whale or in part md as to any mineral or horizem. All of the coveuants, oblhizativns, end
considerations of this fease shall extend to and be binding upon the parties hereto, their hein, successors, assigns, and siccessive asigos. No change or division in the ownertnp of said
land, royalties, delay restal, or ather moneys, or any part thereof, howsoever efiected, shall increase the obligations or diminish the rights of lessee, including, but not bunstend b, the
location and drllling of wells and the messurement of production. Notwithstanding avy other actus] or constructive knowledge or notice thereof of or to lessee, its successors ar anigns,”
na change or division io the swoerthip of maid 1and or of the royalties, delay rental, or other moticys or the right to receive the same, howsoever effected. shall be bindioy vpun the then
vecord owner of this lease untf thirty (su) day after there hes been furnished to such record owner at his o7 its priocipal place of business by lessor or Tessor’s heirs, successor, LT Assimns,
aotice of such change or dlvition, mpparted by either originals or duly certified copies of the instruments whicl. have been properly filed fior record and which evidence sucli change o
division, and of such court records und proceedings, transcripts, or other documents as shall he necessary in th- opinion of such record owner to establish the validity of s )i change oz
divialon, 1f anv such change in ownership gocurs by remon of the death of the owner, lolsee may, nevertheles pay or tender such royalties, delay rentxl, or other moneys, ur past thereo!,
1 the credit of the decedent in a depository bank provided for above, In the event of astignment of this lease as to any part {whethes divided or undivided) of said Jand. the delay rental
pavible hereunder shall be apporticuable as between Lhe several leasehold owners, ratably according to the surface arca or undivided interests of cach, and default in delev rental
payment by one chall not affsct the rights of other leasehold owners hereunder.

@, In the event lessor consider that lessee has not complied with all jts obligations heieunder, both expres and implied, lessor shall notify lessec in writlng, setting out »praficaliy
in what respects lesse & has breachud this contract. Lessee shall then have sixty {80) days after receipt of said notice within which to meet or commence to meet wll or anv part of the
hreaches alleged by letsor, The service of said notice shall be precedent o the bringing of any action by lessor on said lease far any cause, snd no such sction shall be hrought urt] the
lapse of sirty (60) dovs after service of such notice on Jessee. Neither the service of said notice nor the doing of any acts by lessee aimed to meet ull or any of the alleged brewches shiall
be deemed an admission or presumption that lessee has failed to perform all of its obligations hereunder. Shonld it be asserted in any notice given 10 the lesee under the provranns of
this paragraph that lessee has failed to comply with any implied abligation or covenant hereaf, this lease shall not be mbject to cancellation for any such cause except ajter il nadicial
ascertainment that such failure exists and lemee has then been aforded u reasonable time to prevent cancellation by complying with and discharging as obligations as fo which lesses
has been pediciatly determined to be in default. If this Jease is cancelled for any cause, it shall nevertheless remain in force and “fiect asto {1} sufficient ncreage around eac i well as to
which there are operations to constitute a drilling or maximum allowuble unit under applicable governmental regulations. (but in no event less than forty scres), such aurcane to he
designated by lessee as nearly as practicable in the form of a square centered at the welt, or in such shape as then existing spacing rules require; and {21 any part of said land included in
u pooled unit on which there are aperations. Lessee shal) also have such easements 00 saic land as ure necessary ta operations on the screage o retzined.

10. Lessor hereby warrants und agrees to defend title to said land against the claims of al} persons whomsaever. Lessor's rights and interests hereunder shall be chargod prmarily
with any montgages, taxes or other liens, or interest and other charges on said land, but lessor agrees that lessee shall have the right at any Hme to pay or raduce same for lewor. either
before or after maturity, sd be sabrogated o the rights of the holder thereaf and to deduct amounts so paid from rovalties or other payments payable or which may beconn- pay anle to
letsor andsor assipns under this lease, Lessee is hereby given the right to scquire for its own benefit, deeds, leases, or assignments covering any interest or claim in said lund which bessece
ot any other party contends is oukstanding and not covered hereby and even though such cutstanding interest or claim be invalid or adverse to lemor, H this lease covers o [ew nterest
in the oil, gas, mlphur, or other minerals in all or uny part of said land than the ntire snd undivided fee simple cstate {whether lessor’s interest is herein specibed or not . o1t vaserest
therein, then the royalties, delay rental, and other moneys accruing frora any part s to which this lease covers less than such full interest, shall be paid only in the proports-u whiuh the
interes therein, if any, covered by this lease, bears ta the whole and undivided fec simple estate therein. All rovalty interest vovered by this lease twhether or not owned by Lessar shall
be paid aut of the royalty herein provided. This lease shall be binding upon each party who executes it without regard to whether it is executed by all those named berean as lessor,
Lessor agrees that during the primary term of this lease it will not grant atop Jease to any third party without first giving Lessee the right to acquire such top lemsc on the name terms,
conditions and for the same consideration being afforded by the third party.

11. 1, at, or after the expiration of the primary term hereof, and while this lease is in force, there is no well on said land, or on lands with which said land or any portion thereof has
been unitized, capable of producing oil or gas, and bessee is not conducting cperations on said land by reason of (1) uny law, order, rule or regulation, {whether or not sulnedquenty
determined to be invalid) or (2) any olher cause, whether similar or dissimilar, {except financial) beyond the reasonable control of lesses, the primary tarm arxd the delav reqtal provisions
hereof thall be extended until the first annivertary date hereof oceurring ninety (90} or more days foilowing the re.noval of such delaying caunse, and this lease may be extengai thereafter

by operstions as f ich delay had oot oceurred. SEE ATTACHMENT "A" FOR FURTHER PROVISIONS OF THIS LEASE. A%

1N WITKESS WHEREOF, this instrament is executed on the date first above written. /;?

7 L
L“--..__': e o

Paul H. Wamble

This instrument prepared by:

Herbert Williams

Pl 0- an 14?4 i . L'I _;I
Huntsville, Tx. 77340 ‘}/)’?a-’r—éxéﬁ"—‘ E’ Qﬁ@?"n{“"&k“

Marlton 0. Wamble
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JOINT OR SINGLE ACKNOWEDGMENT
Alaba (MISSISSIFPI-ALABAMA-FLORIDA)
abama

Shelby

‘ ETATE OF
| COUNTY OF
. Iherehyceﬂify,thltunthildn}f.bﬂm me, a
ayly ved in theo state and county aforesald to take acknowledgments, personally sppeared Paul H. Wamble and his wife, Mariton 0.

Hntagy Public

] e
to me known to be Lhe person persons described in and who exceuted the foregoing instrument and _T._hs:y_.__,_ _.— he
f il'.'hﬂflﬂdgﬂd before me that, being informed of the cootents of the same, thE}? he volunterilv signed
; end delivered the within and foregoing instrument on the day and year tharein mentioned. -
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EXHIBIT "A"

Attached to and by reference made a part of that certain oil, gas and mineral lease made
and entered into by and between Paul H. Wamble and his wife, Marlton 0. Wamble, as Lessor,
and ATLANTIC RICRFIELD COMPANY, A PENNSYLVANIA CDRPDRATIDH as Lesgee, under date of July

23rd,

1981, to-wit:
TOWNSHIP 22 SOCUTH, RANGE 2 WEST, SECTIONS 23 and l4:

Section 23: All ttat part of the NWY% of the NE% of Section 23, Township 22 South,
Range 2 West, lying North of the Selma-Shelby Springs road, Except 2
acres, described in Deed Book 205 Page 555,

Section l4: The Wk of SWy of Section 14, Township 22 South, Range 2 West, lying Scuth
| of the Caler-Columbiana Highway, Except that portion of said property
conveyed to L. Q. McDonald and his wife, Nellie McDonald from C. R. Wamble
by deed dated November 11,1957, and recorded in Deed Book 194 Page 481.

and hq;h the same lands described in deed dated October 22nd, 1959 from C. R. Wamble
and his‘mufe, Sarah Wamble to Paul H. Wamble, and recorded in Deed Book 205 Page 555.

Said landagtn comprise of 52.00 acres, more or less.
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SIGNED FOR IDENTIFICATION

Y s

aul H. Wamble

Marliton 0. Wamble
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ATTACRMENT "A™

Notwithstanding any thing to the contrary herein contalned, it is understood
that this lease covers only 0il, Gas, Sulpher, and associated hydrocarbons.
All other minerals are expressly reserved by lessor. The term {other minerals)
and all references thereto are hereby deleted from this lease. This provision
shall take precedence over all printed paragraphs of the lease.

Signed for identification

(Rl NI

aul H. Wamble

Ynldere O i@l

Marlton 0. Wamble
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