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OIL AND GAS LEASE

THIS AGREE*1ENT, rmade ss of the2 th davosOctober 1981 | between oderick R, iife,

Daria J. Paix

- —— — E——

o Rroute #1, Box 143-C Sterrett, Alabama 35147
lierein called Leswor {wheiber one or more), and Mﬂc RICHFIELD QOWW+A PENN Sﬂvm IA CQ.R_P ORAT 10N
of_P.0. Box 2819 Dallas, Texas 75221 .

herein called Lessee:

WITNESSETH:

I. Lessor, in considetation of Ten Dollars (3 10.00), and other valuable consideration, cash in hand paid, receipt and sufficiency of which it hereby acknowledged, and of the roo alties,
and apreements of the Lessee, herein provided, hereby grants, leases and lets exclusively unto Lessee, for purposes of investizating, exploring by geophyviscal and oth: netheds,
prospecting, drilling und operating for and producing oil, gases tinciuding without limitation casinghead gas, casinghead gasoline, gas condensate (distillate), hydrogen wiiihice cas.
helium and any other gas, whetber combustible or not), liquid bvdrocarbons and associzted products, whether in gaseous, solid or liquid state, by any metbod, including, Inet n.t invuted
to, natural flow, acidizing, fracturing, combustion, steam soak, steam flocd, water Siood, il Sood, and for mjection of ary substance; laving, copstructing and maintainine piosclines.

storing oil, and building tanks, ponrds. power stutions, roads, electric lines, telephone lines, and otuer structures upon said land to produce, save, trent, provess and transport ane priduct
produced pr made therefrom, the fallowing described land (herein referred to as “said land™ '

situsted in ___Shel h;r County, State of Al alAma RN E
TOWNSHIP 20 SOUTH, RANGE 1 EAST, SECTION 21:

The SWENWMNEY, and a part of the WhSWNEX.

and being the same lands described in deed dated December 6,1977 from John R.
Patterson and his wife, Christine K. Patterscn to Roderick R. Pair and his wife,
Darla J. Pair, and recorded in Deed Book 309, Page 291, containing 24.30 acres,
more or less.

24,30

pid lund being estimated to comprise
Cgavments hereunder.
3 Nmwithstanding the above specific description, it is nevertheless the inteotion of Lessor to include within this lease, and Lessor does hereby lease, alt lands awned nr o ummed b

Lessor up to the boundaries of any abutting landowner, together with any and all of Lessor's interest in any lands underlying lakes, streams, ﬂ;?. e ents rights.isd-w v whreh
27
& there

acres, whether more or Jess, which acreage figure mav be relied upon bv Lessee in calculsting rentat = other

cross or adjoin the said land, incheding a1l 1and added thereto by accretion.

five (3) ¢
3. Undess soaner teminated or Jonger kept in force under other provisions hereof, this lease shall remain in foree for a term of { vears from the da
“primary lerm,” @nd as long thereafter as operations, as hereinafter defined, are conducted upon said land with oo cessation for morc than ninety (A0} consecutive davs.

3. As royalty, lessee¢ covenants and agrees: (a) Ta deliver 1o the credit of lessor, in the pipe line to which lessee mayv connect its wells, the equal one-eighth pan of all a1l prortuced
and saved by lesser fram said land, or from time to time, ut the option of iessee, to pay lessor the market price of such one-ecighth part of such oil at the wells as of the day it :< ns to the
pip# line or storage tanks, lemor's interest, in either case, to bear one-cighth of the cost of treating oil to render it marketable pipe line oil; (b) To pay Lessor on gas, includine caxnehead
ras or olher gasoous substances, produced from safd lund and sold or used off the premises for the extraction of gasoline or other product therefrom, one-eighth of the ket valee
compuled at the mouth of the well of the gas so sold or used; provided that on gas sold by Lessee the market vajue shall not exceed the cash pioceeds received by the Lessee for such gus
compnted at the mouth of the well, and on gas sold at the wel! the rovalty shall be one-eighth of the cash proceeds realized by Lessee from such sale. ). at the expiration of the primary
lerm or at any time or times thereafter, there is any well on said land or on lands with which taid land or any portion thereof has been pooled, capable of producing yas or anv nther
miners) covered hereby, and all such wells are shut-in, this lease shall, nevertheless, continue in force as though operations were heing conducted on said land for so long as said wells are
shut-in, ind thereafter this lease mav be continued in force as if no shut-in had occurred. Lessec covenants and agrees to use reasonable diligence to produce, utilize. ur methet the
minerals capable of being prococed from said wells, but in the exercise of such diligence, lessee thall not he obligated to msi.!i oot furnish facilities other than well facilities v ordinare
beasc {acilities of How liney, separutor, and lease tank, and shall not be required to settle labor trouble or to market gas upon terms nnucceptable to lessee. I at any time 1 tuni< abter
the expiration of the primary lerm, all such wells are shut-in {or 2 period of ninety comsecutive days, and during such Hime there are no gperations on said land, then at ur beiore the
expiration of said ninety duy period, lessee shall pay or tender, by check or draft of lessee, as royalty, a sum equal to the amount of annual delay rental provided for in this leiwe Lessee
shal} muke like pavments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being contimned v farce
solely by reason of the provisions of this paragreph. Each such payment or tender shall be made to the parties who at the fime of payment would be entitled to receive the rovilties
which would be paic under this lease if the wells were praducing, and may be deposited in a depository bank provided for below, Nothing herein shall impair bessee’s right to release as
provided in paragraph 5 hereof. In event of assignment of this lease and in whole or in part, Lisbility for pavment hereunder shall rest exclusively on the then owner or owners of this
l¢asc, severally as to acresge owned by each. 1If the price of any mineral or substance upon which rovalty is payable hereunder is regulated by any law or governmenlal agency, the
market value or market price of ruch mineral or mbstunce for the purpose of computing royalty hereunder shall not be in excess of the price which Lestee may receive and retain.

4. Lessee is herchy granted the right, at [ts option, to pool or unitize sll or any part of caid land and of this lease as to any or horizons thereunder. with other lands, leate ur leases,
or partion ot portiors thereof, or mineral or herizon thereunder, 5o as to establish untts containing not more than B0 surface acres plus 10% acreage tolerance; provided, howreser, 3 unit
may be established or an existing unit may be enlarged to contain not more than 640 acres plus 10% scresge tolerance, if uni tized only 25 to gas or only as to gas and liguid bvdrmcarhons
(condensate) which ate pot & liguid in the subsurface reservoir. 1f larger units are prescribed or permitted under any governmental rule or order for the drilling or operation of a well at
a regrular lacation, or for the sbiaining of & maximum atiowable, from wny well to be drilled, dritling, ¢r already drilled, any such unit mey be established or enlarged to confori to the
size prescribed or permitted by such governmental order or rule. Lassee shall exercise said option as to cach desired unit by executing an tnstrament identifying soch unit and hlina it for
record in the public offce in which this lease is recorded. Each of said options wey be exercised by lessee from time to time, and whether before or after production has been established
eitlier on sald laod o1 gu the portion of said land included in the unit or on other land unitized therewith and any such unit may include any wel to be drilled, being drilled or already
completed. A unit established hereunder shall be valld and efective for all purposes of this lease even though there may be land or miners], rovalty or leasehold interests 11 banrd within
the unit which wre nat pooled or unitized Any operations conducted oo any part of such unitized land shall be considered, for all purposes, except the pavioent of rovulty  opwrations
conducted under this leass. There shall he allacaied to the land covered by this lease included in any such unit that proportion of the total production of unitized minezals froin ells in
the unit, ufer daducting any used i lease or unit operations, which the number of suzface acres in the land covered by thus lease included in the unit bears to the total minber wr wnface
acres in the unit. The production so allocated shall be considered for all purposes, including the payment or delivery of rovalty, overridiog rovalty, and any other pavmenis sab o
production, to e the eotire production of unitized minerals from the portion of said land covered hereby and included in such unit in the same mansner as thongh produced troor, wad
lend nnder the terms of this lease, The owner of the reversionary estate of any term royalty or mineral estate agrees that the accrual of rovaltics pursuant to.this paragraph ar ~f atein
royalties from a well on the unit shall satisfy any limitation of term requiring production of vil or gas. The formation of such unit shall not have the effect of ehanging the aweerLip el
any delay rental or shut.in production royalty which may become payable under this leas¢. Netther shall . impair the right of lessee to release from thic lease all or any parte 1. f wnd
land, except that lexsee may not o release as to lands within 2 unit while there are operations thereon fur unitized minerals unless all pocled Teases are released as bo lanris u it the
unit. Lesses may dicsolve any unit established hereunder by Bling for record iu the public office where this lease is recorded a declaration o that efiect. of at that time ae cperiTions ary
being canducted tive reon for unitized minerals. Subject to the provisiens of this paragraph 4. = unit once estublished hersunder shall remain in foree sc loniz as any leuse sl t therets
shull remain in farce. A unit may be so estublished, medifed or dissolved during the life of this lease. '

5. If opesation. 1 "¢ aot conducted on said land on o1 before the frst anniversary date hereof, this lease shall terminute <« to botly parties, unless leswae o 0r betore «on’ e shell

subject to the further provisions heteof, pay or tender to lessor or to lessor's eredit in the Fixst Alabama {Cahaba Heights Byauch) . ___
Bankat ___ . {ahaha Hpigth_,_A'inhamn 57245 __

o7 its suceessors, which shall continue as the depository, regardless of changes in ownership of delay rental, rovalties, or other moneys, the sum of

) .
CEnafter called

324, 30 . which sha!l operate as delay rental and cover the privilege of deferriug operations for ene year from said date. b ke soaaner
and upon like payments or tenders, operations may be further deferred for like perlods of one year cach during the primary term. If at say tinve that lesser pave or tendess de renital,
tayalties, or other monevs, two of more parties are, or ¢laim to be, entitled to receive same, lessee may. in liew of any other method of pavment herein provided. puy ¢ tenier such
rental, royalties, or moneys, in the manner hercin specified, either jointly to such parties or separately to each in wecordance with their respective ownerships thereof, a recee mad
elect. Any payment hereunder may be made by check or druit of lessee deposited in the mail or delivered to lessor or to a depository bank gn or before the last date of povieni Sad
delay rental shall be apportionable as to taid land on an acreage basis, and a failure to make proper payvment or tender of delav rental as to any portion of said land or a 10 anv mierest
therein shall not afiect this leass us to any portion of said land or as to any interest therein as to which praper payment or tender is mede. Any pavment or tender which - nead 1han
attennt to muke proper payment, but which is erroneous in whole or in part as to partles, amounts, or depusitory, shall nevertheless be sufficient to prevent termination &) Thys Lo ul
to extend the time within which operations may be conducted in the sume mannet as though a proper payment had been made: provided, however, lexsee shallcorrect s b e wilhun
thirty (30) da}'s after lessee has received written potive thereof from lessor. Lessee may at any time and from time to time #xecuete and deliver to lessor or file for reainsl o o lease ar
releases of this lease a8 to any part or all of taid lund or of minera} or horizon thereunder, and thereby be relieved of all oliligations as to the released acreage or inlerey 1 2t e Oy
v released as to ull minerals and borizons under a poriion of said land, the delay rentz] und other payments computed in accordance therewith shall therenpon be e 11 m the

proportion thal the acreage released beass to the acreage which was covered by this lease immediately prier to such release.




8. 1t at any time durlng the primary term eperations are conducted on said land and if all operations are discontinued, this lease shall thereafter terminate on its aonisersarv date
next Following the ainetieth day after such discontinuance unless on or before such anniversary date lessee either (1) conducts operations or (2) commences or zesumes the payment or
tendes of delay rental; provided. however, if such anniversary date is at the end of the primary term, or if there is no further anniversary date of the primary term. this leaw shall
terminale at the ¢ad of sueh tarm or on the ninetieth day after discontinuance of all operations, whichever is the later date, unless on such later date either {13 lesver ix conducting
aperativns or (2] the shut-in welt provisiuns of paragraph 3 or the provisions of paragraph 11 are applicable. Whenever used in this lease the word “operations” shall mean & perations fur
and anv nt the fallowing: drilling, testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an endeavor to ohtain proclactin of
oil, # v sulphir or other minerals. excavating & mine, production of oll, gas, sulphur ar other mineral, whether or not in paving quantities,

7. Lessee shull have the use. free from rovaity of water, other than from lessor’s wells, and of cil and gas preduced from suaid land in alt vperations hereunder. Lessee shad] have the
right at unv time to remove all inachinery and Axtures placed on said Tand, including the right to draw and remove casing. No well shall e drilled nearer than 200 feet to the howse or
barn now 0 said Tand without the consent of the lessor. Lessee shall pav for damages caused by its operations to growing ctops and timber on said land.

5 The nights and estate of any party hereto may be assigned from time to time in whole or in part and as to any mineral or borizen. All of the covenants, obhizations, and
considerations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns, and successive assigns. No change or division in the awnership of said
Lanvd, ruv alties, delay rental, or other moneys, or any past thereof, howsoever effected, shall increase the obligations or dirninish the rights of lessee, including, but not limited to. the
locatinn and drlling of wells aou! the measurement of production. Notwithstanding anv pther actual ar constructive knowledge ar notice thereof of to lessee, JL€ snceesnrs o awiyms, no
change ar division in the gwnership of said 1and or of the royalties, delay rensal, or other moneys, or the rivht to receive the same. howsoever effected. shall be binding upon the then
record nwner of this lease until thirty (301 days after there has beea humished to such record ownier at his or its principal place of business by Jessor or lessor's heirs, succesor, or wisigns,
notice of such change or division. supported by either originals or duly certibed copies of the instraments which have been properly filed for record and which evidence such change or
givi<«ion, and of auch court records and proceedings, transeripts, or other decuments as shall be necessary in the opinion of such record owner to establish the vatidity of such change oc
division. {f anv such changea in ownership occurs by reason of the death of the owner, lessee may, nevertheless pay or tender such rovalties, delay rental, or other moneys, or part thereal,
by the credit of the decedant in u depository bank provided for above. In the event of assipnment of this lease as to any part iwhether divided or undivided) of said lund, the deluy reatal
payabie hervunder shall be apportionable as between the several leasehold owners, ratably according to the surface area or undivided interests of each, and default in dulay rental
pavment by une shall not alfect the righty of other leasehnid owners hereunder.

9. In the event lessor considers that (essee has not complied with all its obligations hereundet, both express and implied, lessor shal! notify lessee in writing, setting out pecifically
in what respects lessos has breached this co tract. Lessee shall then have sixty (80) days after receipt of said notice within which to meet or commence to meet all or anv part of the
Breaches alleged by lesor. The service of zaid notice shall be precedent to the bringing of any action by lessnr on said lease for any vause, and no such action shall be hraught until the
lapre at <tav 601 days after serv- ce of such notice on lessee. Neither the service of said notice nor the doing of any acts by lessee aimed to meet all or any of the alleged brezches shall
, he deerned an admisslon or pre amptien that lessee has failed to perform all of is obligations hereunder. Should [t be asserted in any notice given to the lessee under the provivsons of
: this paragruph that fessee has faled to comply with any implied obligation or covenant hereof, this lease shall not be subject to cancellation for any such cause except after final ndicial
s_ ascertainment that such fallure exists and lessee has then been afforded a reasonable time Lo prevent cancetlation by complying with and discharging as obligations as 1o which lesses
: hias bewn judicially determined to be in default. If this lease is cancelled for any cause, it shall nevertheless remain in force and effect as to (1) sufficient acreage around rach well as to

which there wre operations to constitute a drilling or muximum allowabie unit under applicable governmental regulations. ibut in no event less than forty acres), such acreage to he

designated by lessee ay nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules require; and (2) any part of said tand included in
. a povled unit on which thare are operations, Lessss shall also have such casernents on said fand as are necessary to operations on the acreage %o retai
~ 102 L.essur heroby warrants and agrees to defend title to said land against the claims of all parsons whomsoever. Lessor's rights and interests hereunder shall he charged primarily
: with any mortgages, trxo or other liens, or interest and other charges on said land. but lessor agreas that lessse shall have the right at any time to pay or reduce same for lessar, either
2 befare or alter maturity, and ba subrogated to the rights of the holder thereof and to deduct amounts so paid from royalties or other payments pavable or which may become pavable to
i lesseor and/ar assigns under this lease. Leusee s hereby given the right to acquire for its own benefit, deeds, teases, or assignments covering any interest or claim in said land which lessee
or any other party eontands iy outstunding and not covered hereby and even though such putstanding interest or claim be invalid or adverse to lessor. If this lease covers o less interest
in the oil. yas, sulphut, or other minerals in all or any part of said land than the eatire and undivided fee simple estate [whether lessor’s intersst is herein specified 07 not:, or no interest
therein, then the royalties, delay rental, and other moneys accraing from any part as to which this lease covers less thao such full interest, shall be paid anly in the propurtion which the
interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein. All rovalty interest covered by this leass ywhether or not owned by lessne) shall
1 be paid out of the royalty herein provided. This leasa shal] be binding upon each party who executes it without regard to whether it is executed by all those named herein as lessar,

; Lessor agvees that durdng the primary term of this lease {t will not grant a top leuse to any third party without Brst giving Lessee the right ko acquire such top lease un the same terms,
1 conditinns and for the same consideration being afforded by the third party. '
) 11.1F, at, on afver the expiretion of the primary term hereol, andd while this lease is in force, there is no well en said land, or on lands with which said land or any pucting thereol has

been unitized, capable of prodiicing oil or gas, and lesses is not conducting operations on said land by reason of (1} any law, arder, rule or regulation, {whether or not subueguently
1 determined ta be invahid) or (2 any other cayse, whether similar or dissimilar, {except financial} bevond the reasonable control of Jeasee, the primary term and the detav rental provisions
! hereof shall be extended until the frst annivarsary date hereof necurring ninety (90 or more days following the removal of such delaving canse, and thislease mayv be extended thereafter

by operutions as it uch dolay hed potoccurred.  SEE EXHIBIT "A' FOR FURTHER PROVISIONS OF THIS LEASE. &/ /&Qﬁj
L3 ' -
Ly

w IN WITNESS WHEREOF, this instrument is executed on the date hirst above written,
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1 CoOUNTY OF _RRE&bwx = JTefferson i % ACKNOWLEDCMENT
i
j i —"'la'ﬂ'g'eiﬂ el Wol TV - . a Notary Public in and for said County wnd State, hereby
’; certify that _—WMIMLERD{:I J_. Pair
‘} whose name 5 aArg stgned to the foregoing instrement, and whod © Names are known to me,
‘I -
s acknow!leriged bqf% me on this dav that, being informed of the contents of said instrument, they axecuted the same voluntarily on the day the sare hears date,
] . l'l"f"r
i -;‘:_p'ﬁi'E_."i une . and seal of office this _9_t_h_dijf of aD 19 81
‘. . :-.‘ "I".-p' '--- w ,-.l' - rfr f ,-"'E;} l-
N 1w ;,,..,,., PR G2 P R
| RAS L4 0O "S- - T Notary Public
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1 coilrar " CORPORATE ACKNOWLEDGMENT

1 . a Motary Public in and for said Countv and State hereby
certify that —— whose name as of

. & corporation. is signed to the foregning oil and gas

lease, and who is known to me, acknowledged before me on this day that, being informed of the contents of said oil and gas lease, he, as such ufcer, and with full autharity, exequted the

same voluntarily for and as the act of said corporation.

_— et Eme el m L awm e eomha Je e T e e bl TR T

GIVEN under my band and official sea] this day of LAD. 19 -

Netary Fublic

. __}'I}r Commission EIPI."IK —
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ﬂhinstnimentwumhywm Addres F. Q, Box 1474 Huntsville, Texas 771340
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EXHIBIT A"

Attached to and by reference made a part of that certain 0il and Gas Lease
made and entered into by and between Roderick R. Pair and his wife,

Darla J. Pair h , as Lessor, and ATLANTIC RICHFIELD
COMPANY, A PENNSYLVANIA CORPORATION, as Lessee, under date of October 5, 1981
» Lo-wir:

Notwithstanding any thing contained herein to the contrary, Lessee shall
have the option to renew this lease, in whole or in part, and extend the
primary term for an additional period equal to the initial primary cerm
commencing on the expiration dare of the initial primary term by paying
or tendering to Lessor, as a bonus, the sum of Ten Dollars ($10.00) per
acre for each acre renewed, on or before the explration of the initinl
primary term or, if drilling or reworking operations are being conducrted
on the leased premises or land pooled therewith on the expiration date
of the initial primary term and such operations do not result in a com-
merclal well and the well is plugged and abandoned, payment &r tender may
be made within thirty (30) days from the date on which the well is plug-
ged and abandoned. Payment or tender of the renewal bonus may be made
in the same manner and into the same depository provided for the payment
of delay rental. If Lessor owns an interest in the land less than the
entire fee simple estate, the renewal bonus shall be reduced proporticn-
ately to accord with interest actually owned by the Lessor. In event of
agsignment of this lease as to a segregated portion of the land, the

renewal bonus payable hereunder shall be apportiocnable as between the
several leasehold owners ratably according to the surface area of each

and the renewal option shall be exercisable severally and separately

as to each assigned portion. In the event the lease is renewed and ex-
tended in part only, Lessee shall promptly file for record an instrument
in the county in which the land is situated, designating the acreage re-
leased and the acreage renewed and extended., The renewal bonus shall be
in lieu of delay rental for the first year of the extended term.

BOCK 338 PAGE137

SIGNED FOR IDENTIFICATIDHI

eTaTE d p & QHELEY R} _Mé
i ;

‘Itt -%FTH:Y T}HS - ' Roderick EK. Pair
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