" REIRN 10 o
' PP -V ¥ g
' ARCO OIL AND GAS COMPAXY &/ Ao &

) LEASE PURCHASE UNIT
P 0 ROY A GALLAT TERRS 73211

Fraducer’s 4% - Alabama
4-1.81
OIL AND GAS LEASE

TS AGREEMENT, made as of the 6th day of NDFEH‘IbEI‘ .lﬂsl,betwun Andrew A. Thurnburg Jr. and h'l-:rS

wite, Colleen K. Thornburg

of __ Route #1, Box 46 Wilsopville, Alabama 35186
herein culied Liesor :wﬁmer ome or mure;, and WMW——“
4 P. O. Box 2819 Dallas. Texas 75221 ' | ,

herein calledd Lesses:

WITNESSETH:
| Loessuir, its considetation of T Dollas1810.001, uud other valuable consideration, cash in hand paid, receipt and sufficiency of which ishereby ackaowledged, and of the rovalties,
and agreements -t the Lesses. hercin provided, hereby grants, leases and lets exclusively unto Lessee, for purpeses of investigating, exploring by geophyiscal and nther methods,
prospectiny sknlling and operating tor und producing oil, gases incinding without limitatian casinghead gas, casinghead gasoline, gas condensate (distillate}, hydrogen sulphide gas,
hulian anc wns other gas, whether cambustible or not | hyuid hvdrocarbons and associated progucts. whether in gasers, solid or liquid state, by any method, including, hut not limited
to, natural dosw, aculizing, fracturing, combustion. steam soak. weam food. witer Rood. ail Aood, and for injection of anv sishatance; laving, constructing and maintaininge pip-ellnei,

stopiag ), and buiidiag tanks, ponds, power stations, roads. electric lines, telephone lines, and other structures upen aid land to produce, save, treat, process and transport any product
preduced ar nade therefrom, the following described land herein referred to as “said land™)

Shelby Alabama

situated County, State of , bo-wit:

SEE EXHIBIT "A'" ATTACHED HERETO AND BY REFERENCE MADE A PART HEREQOF FOR ALL PURFOSES.
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o5 sudd land being estimated to comprise 1_3 7.00 acres, whether more or less, which acreage figure may be relied upon by Lesseo in caloulating rvental or other
T payments hereunder. - :
Nolwithstanding the above spacific description. it is nevertheless the intention of Lessor to include within this lease. and Lessor does hereby lease, all lands owned or claimed by

Lessor up to the boundaries of any sbutting landowner, together with any and all of Lessar's interest in any lands underlying lakes, sireams, roacy, e g rights-nl-w 4y which
cross of adjuin the said land, including all land added thereto by accretion. Frye (077 /.

2. Unless sooner teminated of longer kept in force wnder other provisions hereof, this lease shall remain in force for a term of saleili years from the date hereof, hereinafter called
“primary term.” and as Jong thereafter as operations, as hereinalter defined. are conducted upon said land with no cessation for more than ninety (90! consecutive days.

3. As rovalty, lessoe cavenants and agrees: (a) To deliver to the credit of lessor, tn the pipe line to which lessee may connect its wells, the equal one-cighth part of tl oil produced
and saved by lessee from said land, or from time to time, at the option of lessee, to pay lessor the market price of such one-eighth part of such oil at the wells 25 of the dav it is mn to the
pipe line or storace tanks, lessor's interest, in either case, to bear one-cighth of the cost of treating oil to render it marketahle pipe line oil; (i) To pav Lessor on gas, inctuding casinghead
gas or other zusenus substances, produced from said land and sold or used off the premises for the extraction of gasoline or other product therefrom, ane-cighth of the market value
computed at the monuth of the wel! of the gas so sold or used; provided that on gas sold by Leasee the market value shall not exceed the cash proceeds rectived by the Lessee for such gas
computed at the mouth of the well, and on gas sold at the well the royalty shalibe one-sighth of the cash proceeds realized by Lessee from such sale. I, at the expiration of the primary
tarm or at any time or tmes thereafter, there is any well on said land or on lands with which said land or any portion thereof has been pooled. capable of producing gas or any other
mineral covered herehy, and all such wells are shut-in, this lease shall, neverthetess, continue in foree as though operations were heing conducted on said land for so lany ax said wells are
shut-in, and thereafter this Jeas# miay be continued in force as if p> shut-in had occurred. Lessee covenants and agrees to use rratonable diligence to produce. utilize. or inirket the
minerals capable of being produce:d from said wells, but in the exercise of such diligence, lessee shall not be obligated to instali e lunish facilities other than well facilities and ordinary
lgase facilities of fow lines, sapatator, and lease tank, and shall nat be required to settle labor trouble or to market gas upon terms usacceptable to lessee. I, at any time or times altee
the expiratin vf the primary term. all such wells are shut-in for a pericd of ninety consecutive days, and during such time there are ne eperations oo sxjd fand, then at wur hefore the
expiratinn nf suid ninety day period, lessee shall pay or tender. by chack or draft of lessee, as royalty, a sum equal to the amount of annual detay rental provided for in this leawe. Lessee
shall mahe ke pavmants or tenders at or before the end of sach anniversary of the expiration of said nin-tv day periad if upon such anniversary this lease is beiog continned in force
safely by reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties whao at the time of payment would be entitled to receive the rovaities
which wonld b paid under this 1e.ase if the wells were produting, and may he deposited in a depository hank provided for below Nothing herein shall impair lesses’s nght ta release a3
provided in paragraph § hereof. Tn event of assignment of this lease and in whole or in part, liability for peyment hereundsr shull rest exclusively op the then owner or iwmers of this
jewse, severall i to acreage owned by each. If the prce of any mineral or substance upan which rovalty is pavable hereunder 15 reculated by any law or governmental agency, the
mathet valile or markat price of such mineral or substance for the purpose of computing royalty hereunder shall not be in excess of the price which Lesses mnay receive and retain,

4. Lewser o hereby granted the right, at its option, to pool or unitize all or any part of said land and of this lease as to anv or horizons thereunder, with other lands, I=i¥e or leases,
o portion o1 portiond thereof, o mineral or horizon thereunder, 5o as to extablish units cantaining not more than 80 surface acres plus 10% acreage tolerance; provided, however, a unit
rnay be established nr an existing unit may be enlarged to contain not more than 840 acres plus 10% acreage tolerance, if unitized only as to gas or only as ta gas and liquid hvderw arbons
{condensate: which ace not a lignid in the subsurface reservair. If larger units are prescribed or permitted under any governmental rule or order for the drilling or operation of a wetl at
a regular Incation. nr for the obtairing of a maximum allowable, from any well to be drilled, drilling, or already drilled, any such unit may be established or enlarged to confnrm o the
size preseribad or permitted by such governmental order or rule. Lessee shall exercise said option asto each desired nait by executing an instrament identifying such unit and bling it far
record in the piblic ofies in which this lease is recorded. Each of said options may be exercised hy lessee from time to time, and whether before or after production has Leen established
either on savd land or on the portl.n of said land included (o the unit or on other land unitized therewith and any such unit may include any well to be drilled, being drilled or 2lready
completed. A nnit established hereunder shall be valid and effective for all purposes of this lease even thou gh there may be land or mineral, rayalty or leasehold interests in land within
the unit which are not pooled or unitized. Any operations conducted on any part of such unitized land shal! be considered, for all purposes, except the payment of ravalty, operations
ronducted under thmlef*".'ﬂuu shal be allocated to the land covered by this {ease inciuded in any such unit that propattion of the tatal production of unitized minerals trom wells in
the unit, after deducting any used in less# ox unit operations, which the sumber of surface aczes in the land covered by this lease included in the unit baars to the total numbes of surface
actes in the wnit. The production so allocatéd shall be considered for all purpeses, including the payment or delivery of rovalty, overriding rovalty, and any other pasments aut of
proctuction, to i+ the entirg predustion ofwsiitized minerals from the portion of said tand covered hereby and included in such unit in the same manner as though produced frmn raid
tand under the temny dﬁr;h.h The nwner of tha reversionary estate of any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph nr of shut-in
rovalties from 3 welhon e upit thall satisfy any limitation of term requirinz production of oil or gas. The formation of such unit shall not have the effect of changing the ownerhip of
any deluv rental or shut-tn produc tion, royalty which may hecome payable under this lease. Neither shall it impair the right of lessee to release from this lease all or anv pertion uf said
lanel, exvent that lessao-tomy B 30 ~olase as tor lands within a unit while there are operations thereon for unitized minerals nnles all pooled leases are released as to hands within the
wrut. Lessee mav dissblve'stiy unit established hereunder by filing for record in the public ofice where this lease is recorded a declaration to that effect, if at that time no operations are
being cunducted Riefeon for unitized mioerals. Subject to the provisions of this paragraph 4. a unit once established hereunder shafl remain in force so long as any leaw sishject thereto
shall rematn in frrce, Aunft may be <3 established, modified or dissolved during the iife of this lease.

5. If nperutium«afé ack conducted on said land on or before the frst anniversary date hereof, this lease shall terminate as to both parties, unless lessee on or betore »aid date shal,
e

subject to the hirther provisions hereof, pay or tender to lessor or to Jessor’s credit in the_Cﬂ_QS_a_P_iﬂ.e_..Ee_dEIﬂl_‘lrEd it Unigon
Coosa Pines, Alabama 35044

Bank at

or its sneeessors, which shall continue as the depository, regardless of changes in ownenhip of delay rental. royalties, or other moneys, the sum of

s 137 0w e e e , which shail operate as delay rental and cover the privilege of deferring operations for one year from said date. [o ke manner
P and upon like payments or tendery, operations may be further deferred for like periods of one year cach during the primary term. 1F at any time that Jessee pavs or tenders delav rental,
: royaltics. or pther moneys, two or more parties are, or claim to be, eatitled to receive same. Jussee may, tn lien af any other method of payment herein provided, pay ur tender such
3 rental, rovalties, or moneys, In the manner herein specified. either jointly to such parties or saparately to eack 10 accordance with their respective ownerships thereaf, as lessee may
3 elect. Anv pavinent hereunder mauy be made hy check o deaft of lessee deposited in the mail or deiivered io lessor or 1o a depository bank on or before the last date of payment. Said
: dehav rental shall be apportionable as to said tand on an acreage basts, and a failure to make proper payment or tender of delay rental as to any portion of said land or as tnanv interest
therein shall not affect this lease ux to any portion of said land or as to any interest therein as to which proper payment or tender is made. Any payment or tender which is made inan
attempt to take proper payment, hut which is erroneous in whole or in part as to parties, amounts, 9 depository, shall nevertheless be sulficient to prevent termination of thisviease and
to extend the time within which uperations may be conducted in the same manner as though & proper payment had been made: provided, however, lessee shall correct such error within
thirty (¥ duys after lesoe has received written notice thereolf from lessor. Lessee may at any time and from time to time =xecute and deliver to lessor or file for record a relvase or
releases of this lease as to any part ur all of said land or of mineral or borizon thereunder, and thereby be relieved of all obligations as to the released acreags or interest, 17 ths lease is
s0 released as to all minerals and horizons undsr a portion of sald land, the delay rental and other payments computed in accardance therewith shall therespan he reduced in the
proportion that the scresge released bears to the acreage which was covered by this lease immediately prior to such release,
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6. If at amvy time the primary term operstions wre conducted on said land und if all operations are discontinued, this lease shall thereafter terminate on its anmverwry date
pert following the n day after such discontinuaace unless on or before such anniversary date lessee either (1) conducts operations oc {2) commences or resumes tie pavment of
tender of delay rental; provided, however, if such anniversary date is at the end of the priptany term, or if there is no further anniversary date of the primary term, this lease thall
erminate st the end of such term or on the nincticth day after discontimuance of all operations, whichever is the later date, unless on such later date either (1} lessee i o ondneting
operations or {2} the shut-in well provistons of paragraph 3 or the provisions of paragraph 11 are applicuble. Whenever used in this lease the word “operations™ shall mean operations for
and sny of the following: drilling testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an endeavor te ehtain pi adui tion of
oi), gas, sulphur or other minerals, excavating a mine, production of oil, gas, sulphur or othet mineral, whether o1 1ot in paying quantities.

1. Lessee shall have the use, free from rovalty of water, other than from Jessor's wells, and of oil and gas produced from zaid land in all operations hereunder. Lessee shull have the
right ut any time to remove stl machinery and fistures placed on said land, including the right to draw and remove casing. No well shall be drilled nearer than 200 fet to the house or
harn now on said kand without the consent of the Jessor. Lessee shall pay for damages caused by its operations to growing crops znd timber on said land.

B.The rights and estate of any party hereto may he msigned from time to time in whole or 1o part ard us to any minerad or horizon. All of the covenants, ablipations. wnd
constderations of this Jease shall extend to end be binding upon the parties hereto, their heirs, mccesors, assigns, and successive asigns. No change or division in the owrerchip of said
land, royalties, delay rental, or other moneys, or any part thereof, howwever effected, shall increase the obligations or dtminish the rights of lessee, including, but nat hnnted 1o, the
location and drilling of wells and the measurcment of production, Notwithstanding any other actual or constructive knowledge or natice thereol or ta lessee, i3 succesior or asims, i
change or division in the ownership of said land or of the royalties, delay rental, or other maneys, or the right to receive the sume, howsoever effected, shall be binding upen the then
secord owner of this bease unti] thirty (30) days after there has been Farnished to such record owner ut his or its principal place of business by lessor or lessor’s heirs, successor, vt ussigns,
notice of such change or division, supported by either originals or duly certified copies of the instruments which bave been properly filed for record and which evidence such change or
division, and of such court records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner to establish the validity of such  hange o
division. 1f any such change in ownership occurs by reason of the death of the owner, lessee may, nevertheless pay or tender such rovaities, delay rental, or other monevs, ur part thereul,
to the credit of the decedent in & depository bank provided for above. In the event of assignment of this lease as to any part iwhether divided or undivided! of said land, the dela rental
paveble hereunder shal be apportionable as between the several lesschold owners, ratably according to the surface area or undivided interests of each, and defauit & delav rental
payment by one shall not affect the rights of other leasehold owners hereunder.

9. In the event Jessor considers that [essee has not complied with all its cbligstions hereunder, both exprees and implied. lessor shall notify lessee in writing, setling out specifically
in what respects lesses hat braached this contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet ell or anv patt of the
breaches atlegedt by lesor, The service of said notice shall be precedent to the bringing of any action by lessor on said Jease for any cause, and no such action shall be brought until the
Iapse of sixty (60) days after service of such notice on lessee. Neither the service of said notice not the daing of any acts by lessee aimed to meet all or any of the alleged hreachies shall
be deemed an admimion or presurnption that lessee has [ailed to perform all of its sbligations hereunder. Should it be asserted in any potice given to the lessee under the provesons of
thiz paragruph that lessee has failed to comply with anv implied obligation or covenant hereof, this lease shall not be subject to cancellation for any such cause except after Bz wdiciad
ascertainment that such failure exists and lessee has then been afflorded a reasonable time to prevent cancellation by complving with and discharging as obligations as to which jesaee
has been judicially determined ta be in default. Jf this lezse is cancelled for any cause, it shall nevertheless remain in force and efect &s to (1) sufficient acreage around cach well is 10
which there are operations to constitute # drilling or maximum allowable unit under applicable governmental regulations. (but in no event less than forty acres), such arrvace ta he
designated by lesser 59 noarly as practicable in the form of & square centered at the well, or in much shape as then existing spacing rules reguire; and (1) any part of caid lavd incinded in
a pooled unit on which there are operations. Lessee shall aleo have such easements on said land as are necessary to operations on the acreage o retained.

10, Lessor hereby warrants and agrees to defend title 1o 5aid land against the claims of all persons whomsoever. Lessor's rights and interests hereunder ghall be charued primarnly
with any mortgages, taxes or other liens, or interest and otber charges on zaid land, but lessor agrees that lessee shall have the right at any time to pay or reduce same far lessor, either
belore or after maturity, and be rubrogated to the rights of the holder theseof and to deduct amounts so paid from rovalties or other prvments pavable or which may broame pavable 1o
lessor and/or assigns under this Jease. Lesser is hereby piven the right to acquire for its own benefit, deeds. leases, or assignments covering any interest or claimn said land wihich lessee
o1 any other party contends i# outstanding and not cevered hereby nnd even though such putstanding interest or claim be invalid or advernie to lessor, 1f this lease corvers a less interest
ins the oit, gas, sulphur, or other minerals in all or uny part of said land than the entire and undivided fee simple estate (whether lessor's interest is herein specified or nat . ur i anterest
lierein, then the royalties, delay rental, and other moneys accruing from any part as to which this lease covers less than such full interest, shal be paid only in the propertion which the
interes| therein, if any, covered by Lhis lease, bears to the whole and undivided fee simple estate therein. All rovalty interest covered by this lease jwheiher or not ewned b lessor: shall
be paid out of the royslty herein provided. This lease shall be binding upen each party who executes it without regard to whether it is executed by all those pamed hervin as lessor.
Lessor agrees that during the primary term of this Jease it will not grant a 1up lease to anv third party without first giving Lessee the fght to acquire such top lease on the same terms,
conditions and for the same consideration being sfforded by the third party,

11. If, at, or after the expirution of the primary term hereof, and while this lesse is in force, there is no weli on said land. or on lands with which said land or any portion theseot has
heen unitized, capable of praducing oil or gas, and lessee is not conducting operations on said land bv reason of (11 any law, order, rule or regulation, iwhether or nat subsequently

determined to he invalid} of (2) any other cause, whether similar o dissimilar, \except financial) bevond the reasonable contro! of lessee, the primary term and the delay rental provisings
hereof sthall be extended until the first anniversary date hereof pcewting ninety (801 or more days following the removal of such delaying cause, and this lease may be extended thergafter

by operations as if such delay had not occurred I ;;J/?;'
- SEE EXHIBIT "B" FOR FURTHER PROVISIONS OF THIS LEASE. p 4 p/p /.7

1N WITNESS WHEREOF, this instrument is executed on the date first above written,

Andrew A. Thormburg Jx
s.s.+ IIIINGG
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Colleen K. Thornburg //
: qg. 9. #
STATE OF ALABAM Ta ' anrnd .
3 COUNTY OF _"n-. RUade 44 _ }5“' ACKNOWLEDGMENT
.'i I, "‘-.’J’ c "' "‘-‘- AR . & Notarv Public jo and for said County ard State, hereby

' certify that _00dTEW A, Thormburg Jr. agc his wife, Colleen K. Thornburg
: J

F whose nnmuﬂ— signed to the forepoing instrument. and wha S& names arée —rrr- known ta me,
4 ac knowledged belore me on this day that, being informed of Ehe contents of saigy ment, thev
ﬁ GIVEN untler my hand and seal of office this q = davof J /)

Za 8
My C mmission expires: | /_9) 1/5/’ RJ

% ."'.i.
. wo o
executed the same vulu;'x'm.rilv an the flzj tuelg e hears date.
~ . ! L) b | - =

- 'S -

I T T F, AT R L . M
[ ]
L
L]
*
-
f]

STATE OF ALABAMA I '-.._'”;“‘-':‘:‘_‘-*‘

COUNTY OF t CORPORATE ACKNOWLEDGMENT
1, .a Notarv Public in and for said County wred Soae uerehy

certily that _ whote name as ol . -

. & corporation. is signed to the forecoing ni and gas

lease, and who is known to me, acknowledged before me on this day that, being informed of the contents of said oil and gas lease. he, as such ofbcer, and with full autherniy. excented the

same voluntarily for and as the act of said corporation.

CIVEN under my hand and official seal 1hix day of CAD S — —

Notary Public

. My Cammission explres:
i This instrument was prepared by Donald 0. Wheeler Address P.O. Box 1474 Huntsville’ TE}{HS.. ?EJ}&D
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EXHIBIT "A"

Atrached to and by reference made a part of that certain 0il and Gas Lease

made and entcired into by and between Andrew A. Thornburg Jr. and hils wife,
Colleen K. Thornburg, as Lessor, and ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA
CORPORATION, as Lessee, under date of November 6, 1981, to-wit:

137.00 acres, more or less, and described as Two (2) Tracts, situated
in Township 20 South, Range 1 East, Sections 31 and 34, Shelby County,
Alabama:

Tract (1) TOWNSHIP 20 SOUTH, RANGE 1 EAST, SECTION 34:

The NWSWik: WhNENSWY: and N%SELSWL.

and being the same lands described in deed dated October 13, 1952 from
B. T. Seale and his wife, Nellie Seale, and Ethel 5eale Smith and her
husband W. B. Smith t2 Andrew A. Thornburg, Jr. and his wife, Colleen
K. Thormburg, and recorded in Deed Book 155, Page 586, containing 80.00

acres, more or less.

Tract (2) TOWNSHIP 20 SOUTH, RANGE 1 EAST, SECTION 31:

Part of the SxNEX%.

and being the same lands described in Two (2) Deeds to Andrew A.
Thornburg, Jr. and his wife, Colleen K. Thornburg, to-wit:

DEED (1) From Charles C. T. Bughes and hiswife, Ida M.
Hughes dated July 1, 1955, and recorded in Deed
Book 173, Page 503, and more particularly described
in a correction deed dated July 26, 1956 from
Charles C. T. Hughes and his wife, Ida M. Hughes,
to Andrew A. Thornburg, Jr. and his wife, Colleen
K. Thornburg and recorded in Deed Book 181, Page
266, containing 43.00 acres, more or less.

DEED (2) From Huey Robinson and his wife, Allene Robinson
dated July 25, 1956, and recorded in Deed Book
181, Page 262, containing 14.00 acres, more or
less.

soox Jo8 e 140

Said lands being estimated to comprise 137.00 acres, more or less.

STIGNED FOR IDENTIFICATION

. 3
z;ZEizézﬁﬁﬁﬂz-ﬁjbgr Iéﬁ#‘

Andrew A. Thornburg

- Cnlleen K. Thnrnburg
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EXHIBIT "B"

Attached to and by reference made a part of that certain 0il and Gas Lease
made and entered into by and between Andrew A. Thornburg, Jr. and his wife,
Colleen K. Thornburg , 48 Lessor, and ATLANTIC RICHFIFLD
COMPANY, A PENNSYLVANIA CORPORATION, as Lessee, under date of November 6
1981 __ , to-wit:

Notwithstanding any thing contained herein to the contrary, l.essee shall
have the option to renew this lease, in whole or in part, and extend the
primary term for an additional perioed equal to the initial primary term
commencing on the expiration date of the initial primary term by paying
aor tendering to Lessor, as a bonus, the sum of Ten Dollars ($10.00) per
acre for each acre renewed, on or before the expiration of the initinl
primary term or, 1f drilling or reworking operations are being conducced
on the leased premises or land pocled therewith on the expiratiocn date
of the initial primary term and such operations do not result in a ¢com-

mercial well and the well is plugged and abandened, payment or tender may
be made within thirty (30) days from the date on which the well is plug-
ged and abandoned. Payment or tender of the renewal bonus may be made
in the same manner and into the same depository provided for the payment
of delay rental. If Lessor ouns an interest in the land less than the
entire fee simple estate, the renewal bonus shall be reduced proportion-
ately to accord with interest actually owned by the lLessor. 1In event of
agsignment of this lease as to a segregated portion of rthe land, the
renewal bonus payable hereunder shall be apporticnable as berween the
several leasehold owners ratably according to the surface area of each
and the renewal coption shall be exercisable severally and separately

as to each assigned portion. 1In the event the lease is renewed and ex-
tended in part only, Lessee shall promptly file for record an instrument
in the county in which the land is situared, designating the acreage re-—
leased and the acreage rtenewed and extended. The renewal bonus shall be
in lieu of delay rental for the first year of the extanded term.

o 338 mee 141

SIGNED FOR IDENTIFICATION

£a14, SHELDY LD |

-l :ﬁ_,].:_:‘{ T{iis -
. -1:.5}‘;‘-4'-;1141 WS FILEL xzézéa/ /é-v?/mrjm«;jw

Andrew A. Thornburg, J{j j

R rellin, f X % j/ v;/fﬂ/rvﬁm?

Colleen K. Thornburg
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