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PETTY DI A8 QO DA
LEAST PURGMASE Uit
PO B 7RI DALLAS, TidAS 72221
OIL AND GAS LEASE

THIS ACREEMENT, made a» of :hajﬂ_tﬁly of_October 198 between_Josdiah D, Bancroft and his wife, ___
Paula B, Bancroft

Producer's by — Alabams
3-1-51

1909 Taural Road  Bivmingham, Alahama 139216 — _ —
heretn culbed Lewor  whether one or more?, and ATIANTIC RICHFIELD EDT-TPAN'?; A pF:HHS_TT.MW -

sPa._0. Box 2819 Dallas, Texas 715221 _

herein cailed Lessee:

WITNESSETH:

1. Lessor, in eousideration of Ten §¥ollary ; $10.007, and other valuable considerati n, cash in hand paid, receipt and sufficiency of which ishereby acknowledged. and of the 7oy alties,
and s rreements of the Lesten, herein provided, hereby grants, leases and lets exclusively unto Lessee, for purposes of investizating, exploring by geophylscal and other methods,
prosjectin, dniling and operating tor and producing oil, gases (ineluding without limitation casinghead gas. casioghead gasoline, gas condensate {dist "'ace), hydrogen sulphide gas,
hebutn wtal ans soner gas, whether combustible o ant). liquid hydrocarbons und associated products, whether in gaseous, sotid or liguid state, by sny method, including, but ot linited
to, natnrat How . acidizing, Fragturiny, combustion, steam soak, steam food. water Bood, oil flood, and fer injection of anv substance; laying, constructing and maintnning pipelines,

stonme o], and bulding tanks, pon.ds. pawer stations, roads, electric lines, telephone lines, and other structures upon said lind to produce, save, treat, process and transparet any product
produced or insde therefrom, the tollowing described land (herein referred to as “satd land™)

situated w ShElh:{ Countv, state of Alabama » bomwiks
TOWNSHIP 20 SOUTH, RANGE 1 EAST, SECTION l6:
A part of the SWYSW, and that part of the S*NWxSWx.

and being the same lands described in deed dated April 25, 1978 from Thomas Wickliffe
Wright and his wife, Ann Wright to Josiah D. Bancroft and his wife, Paula B. Bancroft,
and recorded in Deed Book 311, Page 703, containing 22.17 acres, more or less.
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aid jand being estimatod to comprise 22. 17 acres, whethar more or less, which acreage Bgure may be relied upon by Lessee in calculating rental or other
. Smaviments herewder. '

Natwithstanding the above specific description, 't is nevertheless the intention of Lessor to inciude within this lease, and Lessor does hereby lease, all lands owned ur clairned by
Lessor up to the bounderies of any abutting landowner, together with any and all of Lessor's interest in any lands underlving lakes, streamas, roads, ments and rights-of-way which

]
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crosy or adplin the said laod, including z1l 1and added thersto by acerstion. five (5) - T-;‘f‘j: .
2. Unless saoner teminated or longer kept io force under other provisions herect, this lease shall remain in force for a term o DIERCA) years fro te bereof, hereinatter calted
~pritnary term,” and as long thereafter as operations, as hereinafter defined, are conducted upon said Yand with no cessation for more than ninety [ secutive davs,

3. A ravalty, lessee covenants and agrees: (a} To deliver to the credit of lessor. in the pipe line to which jessee may connect its wells. the equal one-eighth part ef all il pricuced
and saved by ewee from said land, or from time to time, at the option of lessee. to pay lessor the market price of such one-eizhth part of such il at the wells a8 of the dav it is run to the
pipe line 1z storage tanks, lamor's interest, in either case, to bear one-eighth of the cost of treating oil to render it marketable pipe lire oil {b} To pay Lessor on gas, incladiny casinghead
gas or uther gusenus substances, produced from said land and s0ld or used off the premises for the extraction of gasoline ot other product therefrom, one—righth of the muarket value
curnputed at the mauth of the well of the gas so sold or used; provided that on gas sald by Leswee the market value shall not exceed the cash proceeds received by the Lessee for such fas
computed at the mouth of the well. and on gas sold at the well the royatty shall be one-eighth of the cash proceeds realized by Lessee Erom such sale. If, at the ezpiration ol the primary
term or at any time or times thereafter, there is any we!ll on said land or on lands with which said land or any portion thereof has been pooled, capable of producing Zus or anv other
enineral covered heraby, and all s1c'y wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said band for <o long ay said wells are
shut-in, uns thereatter this jease mav be continued in force as if no shut-in had occurred. Lessee covenants and agrees to use reasonable diligence to produce, utilize. ar market the
minerals capable of belng produced from said wells, but in the exercise of such diligence, lessee shall not bu obligated to inst.lt ar furnish facilities pther than weM facilities and ordinary
fease fucilities uf Bow lines, separator, and lease tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptable ta lessee 1f, at any timne ur tunes after
the expiril.on of the primary term, all such wells are shut-in for a period of ninety consecutive days, and during such time there are no operations on said Jand, then at o1 before the
expiration nf said ninety day period. lessee shall pay or tender. by check or draft of lessee, as royalty. a sum equal to the amonnt of annual delay rental provided for in this icae. Lesee
shall mak:: like pavments or tendees at or before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this ch is being continued in lorce
sobsiv lw reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment wonld be entitled to teceive the royalties
which wanid he: paid under this lease if the wells were producing, and may be deposited In a depesitory bank provided for below. Nothing herein shall impair lessee’s right to release as
pravided 1 paragraph 5 hereol. In eveat of assignment of this lease and in whale or in part, liability for paveent herennder shall rest exclusively on the then owner or nwniers of this
Jease, severally ay to acreage owned by each. If the price of any mineral or substance upon which rovalty is payable hereunder is regulated by any law or gavernmental avency, the
market vaine or market priee of suuh minersl or substance for the purpose of computing royalty hereunder shall not he in excess of the price which Lessee may receive and retain. '

4. Lessew 10 hersby granted the right. at its option, to poul or unitize all or any part of said land and of this Jease a5 to any or horizons thereunder, with other Yanils, ledte or leases,
ot porunn ur porhions thereof, or mineral or horizon thereunder. so as te establish units containing not more than B0 surface acres plus 10% acreage tolerance; provided, hirwever, a unit
mav b established or an extsting unit may be enlarged to contain oot more than 640 acres plus 10% acreage tolerance, if unitized only as to gas or enly as to gas and liquid hydrocarbom
‘condensate: which are pot a liquid in the subsurface reserveir. If larger units are prescribed or permitted under any governmental rule or order fur the drilling or operatiun of a well at
a reilar Incation, or for the obtainiag of 2 maximum aliowable, from any well to be drilled, drilling, or already drilled, any such unit may be established or enlasged tn conformto the
size prescetbed or permitted by ;uch governmental order or rule. Lessee shall exercise said option as to each desired unit by executing an instrument identifying such unit and filing it fne
re~urd in the pirblic ofBce in which this lease is recorded. Each of said options may be exercised by lessee fram time to time, and whether before or after production has heen established
either an «:d fand o¢ on the portion of said land included in the unlt or on other land unitized therewtth and any such unit may include any well to be drilled, being drilled or already
conmpleted . A ua't established hereunder shall be valid and effective for all purposes of this lesse cven though there may be land or mineral, royalty or leasehold interests in land within
the omit which are cbt-peoled or unitized Any operations conducted oo any part of such unitized land shall be considered, for all purposes, except the payment of rovalty, operations
casdictad ander this lease, Thers shall be allocated to the Jand covered by this lease included in any such unit that praportion of thve total production of unitized mineras rom wells in

thr umit, after deducting acw usex in lease or unit operations, which the number of surface acres in the land covered by this lease included in the unit bears to the total number of aurface
Jarpain the unit The. rodiction so allocated shall be considered for all purposes, inciuding the payment or delivery of rovalty, overriding royalty, and any other payments out of
pfdntion, to be thelenitlre procuction of unitized minerals from the portion of said land coversd hereby and inciuded in such unit in the same manner as though produced from said
fand under the tertus of this Jesse The awner of the reversionary estate of any term royalty or mineral estate agrees that the acerual of royalties pursuant to this paragruph or of hut-in
roatt.es Feom 2 well gn the unit shall satisfy any limitation of term requiring production of oii or gas. The formation of such unit shall not have the effect of changing the vwnership of
c sy tdelay sptal of lhtll-ﬁzmdwtinn royaity which may become payable under this lease. Neither shall it impair the right of lessee to release from this lease all or any portian of said
“land, ~xcept that levare @Y not 5o relzase as to lands within a umit while there are operations thereon for unitized minerals untess all pooled lcases are released as to landds within the
unit, Lewer nay dissdlve sy unit established hereunder by ling for record in the public office where this leases is recorded 2 declaration to that eBect, if at thal time ni cperatinns are
being conelicter thereod for unltized minerals. Subject to the provisions of this paragraph 4, 4 unit once established hereunder shal! remain in foree so long as any lease subject thereto
shail remuin in fnree, A unit may be so established, modified or dissolved during the life of this lease,

3. I¥ operations are nat conducted on szid land on or before the rst anniversary date hereof, this lease shall terminate as to bath parties, unless lessee on ar beforr suid date shali,

subject to the further provisions hereof, pay or tender to lessor or to lessor’s credit in the Central B oad Rranch
Bank at mmﬂumm—-—im 2

ar its successnrs, which shall continue as the depository, regardless of changes in ownership of delay rental, royalties. or other moneys, the sum of

s22.17 ' , which shall operate as delay rental and cover the privilege of deferring operations for one year from said date. In like manuer

and upun ikr pavments or tenders, operations may be further deferred for like pericds of one year each during the primary term. If at any time that lessee pays or tenders delay rental.

cavaltivs, or oluer monevs, kwa or more parties are, or chaim to be, entitled to roceive same, lessee may, in lieu of any cther method of payment herein provided, pav or tender such

rental. rovaltics, or monsys, in the manner herein specified, either jointly to such parties or separately to each in accordance with their respective ownershipa therent, s lewce may

elect, Anv pavment hereunder imay he made by check or draft of lessee deposited in the mail or delivered to lessor of to a depository bank on or before the last date of pavm .at. Said

delay rental shall be apportionable as to said land on an acreage basis, and a failure to make proper payment or tender of delay rental as 1o any portion of said land vr as to any interest

therein shall nat aHect this lease as tu any partion of said land or as to any interest therein as to which proper payment or tendes is made. Anv pavment or tender which is made inan
attempt tu make proper payment. but which s erroneous in whole or in part as to parties, amounts, o depository, shall nevertheless be suficient to prevent termination of this lease and
te exrend the time within which uperations inay be conducted in the same manner as though a proper payment had been made; provided, however, lessee uh-1l correct such erior within
th.tiy {301 duvs after lessee has received written notice thereof from lessor. Lessee may at any bime and From Ltime to time execute and daliver to lessor or fle [or record a release or

releases of thiy lease as to any part or all of said land or of mineral or horlz~~ :Lereundar, and thereby be relieved of al! obligationa as to the released acreage or interest. 1f this lease is
so released a1 to all miserals sol horizons under a portion of said land, the delay rental and other payments computed in accordance therewith shall thereupon be reduved in the
propartion that the screage released bears to the acreage which was covered by this lease immediately prior to such release.




4.1 at any tioe during the primary term operations are conducted on sald land and if s}) operstions are discontinued, this lease shall therester SCITDILALE G JEa @it e e h Hars
next following the nivethth day wfter such discontinuance unless on of before such anniversary date lessee cither (1) conducts operstions or {2) COMMENCEs OF FEALIMES the payvmient O
vender of delay rental; provided, however, if such anniversary date is at the eod of the primary term, or if there it RO further anniversary date of the primary term, this ieiee shall
terminate at the end of such term or on the ninetieth day after discontinuance of all operations, whichever is the later dute. unless on such later date either (1} lesser 144 onductmg
operaticos or (2} the shut-in well provisions of paragraph 3 or the provisions of paragraph 11 are applicabie. Whenever used in this lease the word “aperations’ 2l mean operations for
and a2 of the lollowiag: dritling, testing, campleting. reworking, recompleting, deepering, plugging back or repaining of a well in search for or in «n endeavor Lo o produ o af
oil, gas, sipnur or othes minerals, excavating a mine, production of ofl, gas, sulphur or ather mineral, whether of not ln paying quantities.

=, Lessee shull have the we, free from rayalty of water, other than fram lessor's wells, and of oil and gas produced from said land in all operations hereunder. Lessee Wiall have the
right st any time to remove all machloery and fixtures placed on said land, including the right to draw and remove casing. No % o]l shall be drilled nearer than 200 fect to U hease o
barn now an said land without the consent of the lessor, Lewsee shall pay for damages caused by lts operations to growing crops shd timber on said land.

5. The rights and estate of any party hereto may he assigned from time 1o time in whele or in part and a¢ to any mineral or horizon. All of the covenants, ohluatinns, and
cnosiderations of this Jease shall extend to and be binding upon the parties hereto. theil heirs, pecessors, assigns, und succes<ive assigns. No change or division in the ow.erchin l said
jund, rovalties, detay rental, or other moneys, or any part thereof, howsoever effected, shall increase the obligations or diminish the rights of lessee, includitg, but not Lienbeit to. the
location and drifling of wells and the measurement of productien. Notwithstanding any ather actual or constructive knowledge or notice theroof or to lescma_ itS TUCCESSOrS O av=fiy, N9
change or division in the ownership of said land or of the royalties, delay rental, or other moneys, or the right to receive the sane, howsoever effected. shall be bindinz . the then
racord owner of this kease until thirty {30) days after there has been furnished to such record owner at bis or its principal place of business by lessor or lessor’s heirs, suctewor. o asslEns,
aotice of such change or division, supported by either originals or duly certified copies of the instruments which have been praperly filed for record and which evidence sucl. change ur
division, and of such court records and proceedings, tramscripts, or other doruments as shall be pecessary in the opinion of such record aowner to establish the validity tof sl ls L hanve af
divisioa. [f any such change in ownership occurs by reason of the death of the owner, lessee may, nevertheless pay of tender such royaities, delay rental, or other moneys, ar part tharteat.
to the credit of the decadent in & depasitory bank provided for sbove. In the event of assignment of this Jease as to any part (whethes divided or undivided: of said jand, the delas rentl
pavable hereunder shall be appartionable as between the several leaschold owners, ratably according to the surfuce area or undivided interests of each, and defuriht 1 delas rental
payment hy one shall not afect the rights of other ieasehold owners hereunder.

9 1n the event wsor contiders that lessee has oot complied with all its obligations hereunder, hoth express and imphed, lessor shall notify lessee in writing. setURE Uk Spre theally
in what respects lessee has breactied this contract. Lesses shall then have gixty (80} duvs after receipt of caid notice within which to meet of commence (2 meet &l ar any pert of the
breaches slieged by bemor. The service of said notice shall be precedent to the bringing of any action by lessor on said lease for any cause, and 0o such action thall be brouaht until the
lapse of sixty (80} davs after service of such notice on lessec. Neither the service of said notice nor the doing of any acts by leswee aimed to meet all or any of the alleged bire wachiems whiall
be deemed s admisslon or presumption that lessee has failed to perform all of its obligations hereunder. Should it be asserted in anv notice given to the lessee under the prowvisions of
this prragraph that lemsee has falled to comply with any jmplied obligation or covenant hereof, this lease shall not Le subject 10 cancellation for any such cause except alter Gral udicial
ascertainment that sach failure exists and lessee has then been afforded a reasonable time to prevent cancellation by complyving with and discharging as obligations as 1a whis v heswee
has been judicially determined to be in default. I this lease §s cancelled for any cause, it shall nevertheless remain in force and cfiect asto {1) safficient acreage around rach well st
which there are opérations to constitute a drilling or maximum allowable unit under applicable governmental regulations, ‘but jn oo event lesz than ferty acres), such acrease to be
designated by lessco as nearly a8 practicable in the form of & square centered at the well, or in sach shape as then existing spacing rules require; and (2! gnv part of said lanel v Saded in
a pocled unit on which there are aperations. Lesscc shall also have such easements on said land as are necessary 1o operations on the acTeage so retained.

10. Lessor hereby warrants and agreet to defend ttle to said land apainst the claims of all persons whomsoever. Lessor’s nights and interests horcunder shall be charoed primarnly
with any morigages. texes or other liens, or interest and other charges oo said land, but lessor agress that lessee shall have the right at any time to pay of reduce game fn1 Jeosr:. either
betore or after maturity, and be subrogated to the rights of the holder thereof and to deduct amounts to paid from royalties or other pavments pavable or which may Ieuome pas asle 1o
lessor mnd/or assigr under thisJepse. Lessee is heceby given the rght to aoquire for its own benefit, deeds, lcases, or assignments covering any interest or claim in said and whic b leswee
ur any othey party contends is outstanding and not covered hereby and even though such outstanding interest or claim tre invalid or adverse to lassnr 1f this lease covers @ lese intesest
in (he oil, gas, sulphur, or other minerals in ail o anv part of said land than the entire and undivided fee simple estate (whether lessor's interest is herein specified or nnt, o o nterest
therein, then the royalties, delay rental, and other moneys accruing from any part as to which this lazse covers less than suck full interest, shall be paid only in the proporhnn < Lich the
jnterest therein, if any, coverod by this lease, bears to the whole and undivided fee simple estate therein. All rovalty interest covered by thit lease (whether or not ot Ty teranor shaall
be paid cut of the royalty herein provided. This lease shall be binding vpon cach party who executes it without regard to whether it i executed by all those named hesoin s besior.
Lessor agrees that during the primary term of this lease it will not grant & top lease to any third party without first giving Lessee the right to acquire such top leass on the warne terms,
canditions and for the same consideration being afforded hy the third party. :
11. If, at, or after the exptration of the primary term hereof, and while thit lease 15 in force, there is 1o well on said land, or on lands with which said land or any portien W,erenf has
been unitized, capable of producing oil or gas, and lessee is not conducting operations on said land by reason of (1) any law, order. rule or regulation. iwhethes or not stmeuentiy
determined to be invalid) or (2} any other cause, whether similar ordissimilar, {except fnancial) bevond the regsonable control of lessee, the primary term and the delav rental provisions
bercof shall be axtended uptil the first anniversary date hereof occurring ninety (80} or more davs following the removal of such delaying cause, and this leuse may be extended thereatter
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by aperations as if mach delay had not occurred. e _
SEE EXHIBIT "A" FOR FURTHER PROVISIONS OF THIS LEASE. S

! IN WTITNESS WHEREQF, this instrument is executed on the date first above written,
B \& N D
F l e — J..' 1-;:'" r.!-':_ ;ﬁ'ﬂ-—l’-—'—h—-—*-— i | ""._-\._.l"'ﬁ,___u_
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STATE OF ALABAMA
L2
EDUH‘WGF__H*‘:';FE}”?‘—" }

2 L Mw . a Notary Public i and for said County and State. herehy

* - 3y fy T oy e m Rt
ACTE SO s alnin

7 certlfy that _.Iasi.ﬂh D, Bancroft _ ) _
: [ -
T L et x -
.- whoose pame S B LE signed to the foregoing instrument. and whaSE DNames AaTe LI AD S el =1f'r~r'-?fl‘:f‘_mlﬂ.‘
I . . Ry ‘- ’ -"u-l--l.-f'
A acknowledged hefore me on this day that, being informed of the contents of said instrument, they eacculed the same voluntanly qubg-ﬂay the same heartrwle -
F: j e et e . : 3 ﬁ] - - [ '1-:# &
? GIVEN under my bhand and seal of office this Z T = davof Lo e s e ;aD. 49 i L nrl;f =
= i AR : [ :
il Tl o L TR D N a q?'_l. :_‘,__-_ ,_
i | - o~ i Notary Public/ 2 €~ e N
B . - & " L % " - - T -
R My Commisslon “pdr?,é%":md' e— . AR M e ‘. ‘{&?. . e E
+ JA '_,' o LE BN L “-.-
.:- 'E, / -n.,‘ L ¥ b’.[I . d ."'“-
'4]_ "-I“; '1‘.
b .
N 44,
™ COUNTY OF ) CORPORATE ACKNOWLEDGMENT
g -
gL I, .. a Notary Public wn and for tavd County une > taty. see by
: -,:f cerify that whose name as af ) _
. & coTporation, is signed to the forramie: ot and Zas
1 lease. and who bs kown to me, acknowledged before me on thi¢ dav that, being informed of the contents of said pil and gas lease, he, as such officer, and with full guthonty, cxecuted the
.. IO .
;'-. ) sarne voluntarily for and as the act of said corporation.
T
-7 GIVEN under my hand and official sea) this day of CAD. 19 -
-'_1-.7'2
T “otary Public
4 My Commission expires:
i

!

‘j This inst rument was preparcd h}-_DD.]:lﬂld_Q_._‘ﬁﬁg_l—Er Address P. 0. Box 1474 Huntsvi lle, TE?{GS F .30
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: ARCO O AN DASLCOVPANY
LEASE PLw o0 By
P O.GOX 2818 CaiAs, TOAAS 73021

EXHIBIT "A"

Attached to and by reference made a part of thac certain 0il and Gas Lease
mnade and entered into by and between

Josiah D, Bancroft and his wife,
Paula B. Bancroft _ , as Lessor, and ATLANTIC RICHFIYIELD
COMPANY, A PENNSYLVANTA CORPORATION, as Lessee, under date of October 30,
1981 , tLo—wit:

Notwithstanding any thing contained herein to the contrary, Lerssee shall
have the option to renew this lease, in whole or in part, and extend the
primary term for an additional period equal to the initial primary term
commencing on the expiration date of the initial primary term by paying
or tendering to Lessor, as a bonus, the sum of Ten Dollars (5$10.00) per
acre for each acre renewed, on or before the explration of the initinl
primary term or, 1f drilling or reworking operations are being conducted
on the leased premises or land pocled therewith ou the explration date
of the initial primary term and such operations do not result in a com-

mercial well and the well is plugged and abandoned, payment or tender may
be made within thirty (30) days from the date on which the well is plug-
ged and abandoned, Payment or tender of the renewal bonus may be made
in the same manner and into the same depository provided for the payment
of Jdelay rental, If Lesscr owns an interest in the land less than the
entire fee simple estate, the renewal bonus shall be reduced proporrion-

e ately to accord with interest actually owned by the Lessor., In event of
ol assignment of this lease as to a segregated portion of the land, the
e renewal bonus payable hereunder shall be apportionable as between the
Eg several leasehold owners ratably according to the surface area of each
‘“‘ and the renewal option shall be exercisable severally and separately
O as to each assigned portion. In the event the lease is renewed and ex-
E:g tended in part only, Lessee shall promptly file for record an instrument
in the county in which the land is situated, designating the acreage re-
= leased and the acreage renewed and extended. The renewal bonus shall be
= in lieu of delay rental for the first year of the extended term.
SIGNED FOR IDENTIFIC&TIGN_
q:fﬂxxDLéngZZEHf:E;L?I{;,
X /’/ﬂ_ ] h_Jlt.E
ffﬁbsiah D. Bancroft
’\_/,/ - '
e O
Paula B. Bancroft
C T T SnaJe QR ALA. SHitBY CU.
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